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:Decision No. 1/ .rsr<6 • 
-.. 

BEFORE'THE UnEOAJ>, COMMISSION or nIE 
, S~~, o~ CALIFORNIA.,' ' 

In, tho Me.tter of thO,Applioat1on o'! ) 
CONTRA" COSTA . GAS', COMPANY. ) 

a corporation~'"for anorde%' .. of ~he ' ) 
Ra.11road"Co:c:m::1.ss1on' e.uthor,1z,i:c.g S8.1d ) 
com~,,:'to 1SCU&$90.~OOO.OOps.r value) 

,of 11:$ :f1rstmortgage,6% s1Dk1ng:ftmd), ' 
fortY"- year:' gold bonds, ~d., to' sell ,the) 
sa:n.e/ a.ts;·pr1e~< of 89%.'Of their pa.r) 
vslu& plU6aGcrued.' interezt,. ., I' ) 

App11eat10nNo. 8577. 

• I •• " , " 

'Leo H. Susman ~or applicant. 

:BRUNDIGE. Commss1 Oller. ' 

o PIN I 0 N~ ....... , 
" , 

. , 

CON~J:tA., COSTA GAS COMPANY, asks ':perm1~S1on to 132.11e and soJ.l. 

at not less thSri. 89p eX- cent. of the1:-fs.ee value 8.lld ·a.ccrued interee-t,.' 
'. .' . '" 

,$90?OOO.00 ot first mortgage z~· por cent. bOIlds':,:due' '~~ober 1.1954. 

and USe the "Droceeds' to' pay "~: . part' of' 8 $90,000.0'0' not~~: hel4.:b7 tbe " ..., . .. ..,; .,' . 

, ' 

, ContI's,' Costa, Gas COlnPellY 'was organ1zed ·on or '&bou~.::,J.Une 30" 

'1914 and. has an,' a:o.tho;1zed stOck, 1scue' 0:: $500.000.00~'''dJ.V1d&d·1:I.to: " 
, . , " " , . ,\ , 

$250,,000 o't' common' ~d$2s6-,OOO of seven per eent.eum1lJ.e.t1ve',i)rG:!:errod. ' 
, ' ." .,,' • • .:" {I ,'.;:,.:.,;j~,'{,,' , , 

Honao! the preferred. stoclc· has been issued. Of the ·,eocmo:J. ,~Oek~ 
, , " " ", '. '," ' ' , ,',',,', ' '>"'.':·;"'i .•. 

$111,150 13 o·a:~atand1Dg. ,'~ The eOIlll?s.ny has an aut:c.or1z&.d'bOndo~ '~dGbt 
" . ",,' . "",' "~I~'~"';~ .. J • '. , ,.-"'.,j .:/. """, " 

of ' $500,000.00. of which $1.59",000, viii' 'outst,snding ',on l\Tovember,:::~:'.l922~ 

~e '$159,000, however, 1:tlcl'lld.es $6,,406.~o'o' ot bO~d8~e-&equ1~e~'.':by,·", 
: the CotlPani':and held alive 'in the a:LrJk1ns' ':fund'tmde; the' P~~1s10ns', 

r '., .'" .'. 

",:~! the mortga.ge or deed o! tnst" seeur1Xlgthe' payment' of the 'bonds.,' 
.. ' ,.1 ." 

Applies:c.t. sells gas 1n 'the cities o::',Martin"ez, 'C()ncord~ 
. ", .... , 

~1tt$'G-urg. '.Antioch,. Crockett s.ndv1c1n1;t1es~ It,r&:p~:Z:-te appro::d~' 
.. • , .... ' • • , ." ' ••• ' 1 ' •• ' ,,'" •• 

~t~1~2. 680 co:tlStU:ters,eo:c.noeted V11th 1tS.'syst~lL.:o1 De¢1'310n,:~o.< 
;. " • ,',' • ..' , f' ..... .. 

9'725-? dated ,n'ove:lber 8:" J.~21, the' ~~,J.roa.d. CommiSSion used.:·, ~~~' ,tb:e . .- . '::'C~ J1 
" ' .' .' • 1 "/' .,' ,,~'. . /~.,~:, '.~' "~.",. ,.'.:I •• :"~' ,~'J"'" •• ,:, ._,~~ .,~.:.-.:, ... - ,'." .. , " :. Ill';~' 1 ,'.' .,:" .i'~:'~'·';"('~'---



year end1l:lg June 30 t 1922,. a. rate- 'ba.3~ of'$362t500~OO. 

In·"EXh:tbit B" tUed in this pX'o~aed.iXl8" applieant 

reports tbs.t it :cas to November, 30~ J.922" exp~ndad. forpls.nt' exten

sions" additions and betterments the S'tU:l of $ll5~579.49. Of this 

expenditure,., $3-,445.l9 waa1neurred prior to JIXAr;.ary l~l918,., and 
" .' ", , ',' 

the rema.1Ding expenditure of$l12;~134.30 w.aa. incUrred. 'from :s:D:08:rs' , ' 
, . ,,' ,.' . 

1, 1918 t.o ltovem'ber30, 1922, incluSive. S:_ Ws.ldo,~ Coleman, presi-

dent' of cont~a Costs. Gas, ComJt£l.lly ~ 'testified. 'that the $il~,579'.49 . 
,1,:":'l

j
'{,::':' • r.,· .' ,"., .' .'. " 

represonted~;a.~'.;: net 1nc:rea.oe in the eomJ?s:c.ytseapits.~ex;penditurea 
, .. " .. ," . , 

and t~t no,. stock or 'bonds; had boen 1ssued. by-the eomp~ag&1n8t' 
• ',," n • ",' • 

sueh" ~xpendituree.' .. .A s'Cmme.ry o:t ,the expend.1tures,d1str1buted',t.o 
, "" , " > ::;:,' l' ',,' 

the vs.r1ous oapital sr.:co'Cllta is contained. in ap!)liosnt fa ',"Exhibit. ;S"., ., 

For the -:lear end.1Ilg November ZO~ 19229 a.pplieant. re-
. ," :~~. 

ports 1 ta es.rn1Ilgs, operat~ snd general. expenses as fOllo~s:: 

:~~s •• ' ........ ' •.. · . . a •• ' ... ' $124,~595.9Z 
Oper~t~ expenses, • • • • • • • • • .. .,.~ 75,.3"15.71' 

49 .. 226.21 . 
• • • 

• • • • • .. .. .16~, 548,.40 General expen$e3ine1ud1ng ~8Xes, 
~eaV1l:lg Net Ear.t:lUlg8 of • · .. . • .. .. •• , 32'",6n.81. " 

Deductions: . 
, B6nd:tnterest ....................... , •• $9,540.00 
Other!nte:reet, •••••••••• ~ ••••••••• 5tQ9l.~ 
Amortization o:r bond d.1seo'C.llt and 

ex'penee~....... 422.40 
~proeia.t1ont ••• : •••••••••• ~ ........... 8,900~OO, 

. " ~ots.l Deduetions, •• a'. a •.• 

" ',. 
" 

24.553.51. 

Su....-pluS for Year, • ,a .......... $ 8.ll8.30' 
... ==== =rc-c . . , 

App11cantrcports . net' l~arn1ll8$ a.va.1la"ble j!or do:pree1a'" '. '. 
. '.~!. . 

t10n and rot~ of $32,671.8:1. 'for the yeu ending Nov;:;;~,¥~):9~}:?i,! 
.~.~'.: '",~',' t ~r;"::~I~';·I.:: .. :/>::: ;·,;~::.:40~~i,;:,:<'· 

It it 1scuez the $90,000 ot bonds co'Ve:r:~d by tb.1s. a:ppl;:t~!I:t:~COlz:~jJtI!t=lDIil:,> 
• ,'J '" ,\:,)" ":.. i. • , . I~.~';' 

1nterestoh8.rge~ Will. be $14,940. Through 'th~ 1crS'a.::"~e·:-.·,-.': ''A.-~~~~ .. ~.;:c'·f~, .... ':: .... 
• , : ~. • .' I 

the eo:o.pany- Will ref'Qnd the '~;90,OOO no'tea.nd throU8h such're:tc.nd1D.g 
. '. ,+~,' , ., .' , ' 

eliminate :froe. its income statement sJ.l, ,.or3Ubste.nt1si·~'~" o:! 
i:' " ~ I ' "",' , • 

its miscalle.neou$ or other intere~t.~'vU<t~:tl::e '.yea~, ond1ng: B'ovem-' 
. ', ... 

ber 30, 1922-, are reported at $S,691.11. 
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. .... 

," .... ' 
" ~~. I 

CONnA.COS~A GAS COMP.AJYbAv1:ag a.ppllec1to,'the :Railroad. 
. , ' , ,: .' • :, .', .' ,.~ . 'I. " , , '" ' . .' • .' ", .' I ,! '., '. ~ .' • , : . , •• , " 

Commission ~or:p$r.tdeS1on to iSS.ue $90;000.00 of: 'bonds~, a pu"bllc..' , 

hesr1l'lgh&V1l:Ig been held ·s.nd :'theRaUroa~.,Comm18a1on 'be1ng'o:e the . . ," .'.," . ,.... " , .' " ,.'. ", ,",' .. ' ,-:, .'. .:' .:<', "" 
op1llion that the monoy, property. or.la'bor,tC):be:'proeta:ed,.or'~'l:~~cl',' 
'. " " '.' ' ' ,.:. '., .. ', ,/.'. ' 

for by such' issue 113 .. rea.sona.bl7 required'b:,v applicant' and-that:" :' 
, ' , .. ,' , 

.' " " ",.: •. \' . ' , . " "'"" i', .,', .;, ~I~ " • 

the, expeXl;d.ituree> herein: s.uthor1zedare not, 1n',:wb.~le: orin '~, , 
, ," ..' , • • , I • ' ;, • '. t ,. I. '~,~ , 

rea.eoDably eba.rgea.ble tooperat1xlg8xpenses" or,to:::tncome; , ~:'';;'" 
, ,:"'~~: .',' . , ". " " .''', .' ::1,' . 
,'I~,' IS':.RE!L~ OBDEBED./ tha.t.CONTU:.,COSUGJ.S,;.COMPANY, be. ..... .. '. . , " " " '. ,'''\-

; . ' .. . '. -,'", ." ,"~,.. - ". ,.'. . , ., ,; ". ", .. : .. , , . , 

and. .it. is herebr. a:a.tho;"1z&d.,to'( issue s.:c.d..sell,at' not less. tb.an~ 

89 per 'ce~t •. of their facevalu8 and ~era.ea.:tnter~~t:,~o~Ob~.oo 
'O;!S1x per ' cent .. :/~~onde, due October' 1 ~ , 1954r~and " to· uae:"'the '. ~ro..;.=· 

'" .. , '. 
'" I,!, ,: •. , , ' 

eeeds obt&:tnedfrom. the sale ot'such bonds.tol'8.7:1n' ~"the'" , 
, ,,'. ,,' :",' , ,,' ' ',,'J , :' ','J"" ,: ,," ::",',' .... ,' .', 

$90~OOO'~,OO:c.o,te heJ.c1..by the :merea:ntlle.·~ra.st. 'Com~,'of' :C&lUOl"-
,:' . :':, ' /'1 .',~ ,f'" : ',' • ':'.' "', :,,' ' •.• ,'" "I " 

n1EI. and referre~to 1Xl.- thiSS.pp11ee.tioli. ." 
I,' 'j. ' ~I 

The:autJi?r1 tyhere1n granted: ,is subject, to ':f"ci..~h~:e':' ccn~ 
I 

',' '"" . r· , , ,,',' " 

d.1t1ons s.s:!ollows: 
,\," 

(J.)~ - . 'Contra 'C,osta. Gas C,O::lll)~ shaJ.l': keep. such! . ., " .' 
-.. . " 
"" 

dispoS1 t10n of the proceeds· as' Wi:1I"; 
, ", .j'I, 

enable 'itt.o file on or'befo%e;the:o' 
: :.~" ' 

twent;r-f1ftb.· clay O''! <eac'hmonth~ '8." : 
veri:f1,ecl report asrequir.~,}b1:'tb.e ' 

:as.llroad· ~omm1ss1 on~, B ~ne;aJ. '~Orde%: '. 

No. ',24 .. which orde:7;~1ll'so >:ar 8.a " 
" i ' , • , ""', 

a.pp11~ble'1s made .apart o''!:;th1s~ 
, . . , . 

order. 
, . 

" 



( 2) - ~& tJ.uthori t,. here in granted ·'8111 bec.omo 
• I 

ef:tect1ve· upon the payxo.ent of' the . 

:fee preSo1:1bed by: . .s.eet1o:a.5'1·of the 

Pn.b11c Ut1l1t1esAct~ which" fee 

8.mo'Cntoto$90.00:~ . but Will expire . 
.. 

on June· 30, l.923. 

,; . 

~e :f'oregoillg·Op1n1on and. O:t'der are .her9by-a.pproved 
" ,'I,." ,i 

. ane. ordered filed ti8 the oPinion and ord~r o~:the :Re.1:l.road eom';' 

mission ·of the Sta.te of Ca.lifoX'll1&~ 

:Da.ted .a.t·,San Francisco, CsJ.1fornia.,·, tlUs· ,Z {?ttL 
. 

daY' .of Je:JJ:r;.ary ~ 1923. 
." . 

~. . . 

.'~ .. ~ .. 
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