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Decision No·~ , /I ..r-Z 7 ' • 
, , 

BEFORE THE RiILROAD COMMISSION OF:~ 
STATE,. OF CAL IF O:aNIA. • 

. ----- ' 

In tho :Ma.ttero~ . the AP:.911cs.tion of ,the , ) 
?ACIFIC':" GAS ,.Am)' ELE~ru:C COMFANY,.' ) 

a ·corpors.ti'on~";·,for: s,no,:order, of'. 'the Rs.1I-, )' .. . road';Co:nm1s,oion:;of',:the: : State , o:! ,C.e.11~or- ' )' 
ll1S;;·8:c:thon.z1J:li,;'a.pp~1ee.nt:::to:,is.sue'ane.;"), .' 

. sell,. to.~e",~a.t1::O~':C1t~:·"Comps.ny:,:,(s.:'New )", 
York ','cor:pora.:C1:on}:' :':$lO;~OO,O~OOO~OO'fs.ee " ' ); . 

. " s.mO'Cllt-::of. ·:a.:p:pll·¢e.nt·~s:':f1rst 'and' ref'lmd1:og) ",,' , 

. Applica.tion No • . 8625.:, 
.", 

mo:rtge.g~,::gola,::bonas,_'6f' Ser1~~' "C~. . , J, 
" ,,' " .......... I' ".,." .' 

• J ~ ",' , .. ' • 

'." I " 

. ,',"" { 
"~I . 

," .. C'.1>." cUtten tor App11csnt. 

'UlRTIN, Commissioner. 

o P,I N I,ON. _ ..... - .... .......,-- . 

, .' 
, ' 

, , 

. 
" 

?ACIFIC GAS, ~,~CTRICCOM?ANY·~~~pe~~S10:c. t~,·::,1SSUG 
, '.' , 

and se119 8.t":not'ie3Z~:ths:C.95 :per ,cent.' e,f" 'the1rface value plus,: 80-

"ortte'd1nteres~,~,,:,$lO,ooo~o60.oo ,of~er1es ::~C" five ~done~l:lalf:p«r": "', 
cent.:first'~~~, :r~~und1ri~ mortga.g~ :,bonds ~~~~ue:oe~otlber'l',195~'~ :':ror ":' 

, ,'. . ~ '," r. .' " • ."'. " . .J.' I , I 

· .' . :: " ',~,:.r "I~'I.'···' • ,"" ' ,,' . ..""""', '; . . .' I '.,0,,. ", , '. . ". "., , ,:'. ,.,:' ,j ',"':: '," , 

the :purpose':ofps,Y,1ngfor"s.dd1tionalpr.operty and theconst~ct1:0:c.' " 

o~ .ad41 ti oDZand 'bett.erments upon1ts" pr~pert1os ';andUpon 'tho,oo ',o:f'" 
'., .... , . ;"1", ' 

:L't;.. ,Shasta, :PowerCorpora.tion, s.oomp&n1 ¢ontro~e:d~1)Y:'1t/t~o~ ',' 
,,' 

, ' ' ' ." . '.,'.' , .... : ....•. ' . '.' '. 

stock ,o'lltet@d1D.g in the 'banda . 'Of tho public .,at ,$SS;Z68:,'644'~ eons1s-o

, 

;' . " ,~"', "" ' .. ' ,.', ' ,.' " .', .• ,,~'.;" J/I.' .. , ...... :t':,>.~ ,'~.,.,.: .. ;>.'.;, '",', J :,,',"'.,', 

t'1Dgot'$50~641:~'OlO',0:f'six per cont:: f1r3t'p~elferred~:'~Z::'600',:of'" 
. ".. '.. . r:. . , ,;. '" '. '".', ' '. . , -.. ~ , "i. ,":. ~.' •.• , • ." '.. ,j I . :," . '. ;.1' ': . .: ':>1 .' . , ... ,- '~.' " , 

orig1ll8l., pre·feJ:'l"ed and$34,684~034 ofcor:J:llo:c.,':stock~; 'A,8";:o:tc'the,,B8me'- . 
" . " . ',! .,,' ,: .' .: 'I·~.:, .,.', ".:~- -;~ '. . . ' ", " . . '<'~' ~ ,::',1; :,."" ':, .",,',",. , "_ . :. ,~ .. "',~ '.,,, ~.' '" ' 

date, . 8.pP~1c8.nt' repo:z::ts 'out:stand1ngin the,he.nd~,~f':, the, publ1e',:bonded' .'." " 
• '., • .'." ',:', ' •.. ~~ ,'.':' ': '".,,' ,: •• ' ,'" "" " , .~.,I "'.,'., ,,:. '. 'I,,;.',,:,.','," <.:, ,:~ •. :."",~~,~"'(. ,,';""',.' .~'" 

indebtedness: ,:of ;i$ll1~81S·';200~Th1sbo:a.ded'debt: eonsi3ts"iof;~38;;POO', .. ",. 
. ,.' I' ':." .. ,: ': '~".'" r • 1,,".,1 .• ~'''.,'.~,'. ':' ",'. ' .. '~'~, "I.,', :,,' I," , .' .>" ... : ......... I~I/~':':~:.';:."'.~':.'(,"."' .. 

"of 4 ,.pex:,c'ent~bollds..,$6~Z54~OOOot ~ per' cent.~,. bondS.,$.70:~47r;40~,:' " ' ." 
" " .".: .. ' , .' ,.,' : " " .. ',. ~" .':-',., "" .. ~.( '~", I"',~ ~.,':'.'", .. ~'-, .. '~. ' •. :'~I~'\"·":/""'·_'·~'I">·' -,.:),.·,.:;r;~,<'.,~·'''·:I'·'.·, ,.',"",. 

· o:!','5:por:eent~.~bonda,,·,$:i3",,834~800' of, 6% :b<>nds:,e.xid,,$l'O'/7201~'OOO:of:.'~""'1ier: ',: ' 
· " ;':,,' . ,:, ",' :>~">'I:" ";'" '\ "':"'~"":':';':" '~:·':'::.""':I:,. ,;,r-.,.::,.':·;,,';',":'·· .. ~:,).···I.:': .. ~~~:.,;:<,.::",~",.:.·:l,., .. 

cent, ,bonds,,; ,,' In 's,dd1t1011p $9 ~i7l.,SOO o!' bond3::,a.::G 'reporte"d :&S 'he1.4.:'.": ," , 
.,' " " I ; , • t ,'.,' .... '1( ". I., .,,' :' I'. ' 
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alive in the various sirJk1ng !-anar'. of which $12:.000 beer' interest· .. ' 

at· , .. ~ per; cent9$1;5.60oa.t.,4t..per,oent.$S~497 •. 6pO.' a:-:.s:,:percen~·;s~"d . 
$487 ~200 at~ 6' ';er :ce~~~. . .' . . ,", ':,,0:' 

It is·of, reoord:thatthe, oompa:a:yfs oonstra.ot1.on·' exp~nd1-, 
· turosdur1rJg . 1923 ·a.tl.d~.19:~ W1l'l . exceed.' $20~OOO~OOO'''.,' ',' ACeCrd1ll8,to.:·: :' .'. 

. , 

'. the' testimony of'A~F';' ,RoclCenb~a.me~.appi1cs:o:t~s8e~~nd V1ee~pres1dent . 

and' treasUrer" Subsi~t~ail;aJ.l91f ~ot:,:~l~· o~,t~e.$2.q:,oob.'~o60:W111.i· 
• , .' • ",' I ' , , ' , I ,~ , • I ... 

be exPended" d:c.riDg 1~23~ ".: , ". 'T.o,pronde . itself , w1th>:~ds. :to"pa7':for . 
. , , • ,.... h '.'1.' l'" .. '.'.' , .. ",,'" • ,d '" .• ' .'" • '.' 

part of 'sUch' construction,exp~nditures.t app1:tcant:,aaks pel:m158ion,::,t:o,:: 

.. issue e.na'.aeJ:r,:~~ocP;~9~~f.'~1 !Lb:~~ b~nds'~lio~'''1~~e'd~~~~:,'::S:ppi1-: 
, • \' , ••.•• I, •• 'I. .:. • " " ,.'~"~' .' ' , • " , • -' ' / 1 '" ' 

• " • ' .. '.'1 ',' _ "" ".'t.' ,t'O ,,', " • "." ~., ' " I , . ' ..;, '" ., , " "',' , 

cautts ,f;trstand're!-and1ng..:'mortga.ge,,. Will ,be da.ted.:Oecemb,eX':.1.l922~~··: 
, ~." .,' c • " '.,: 'j., '",::,~, i,>"; ',II. : .,~" , ' . , . ,. .' .... ' .... , ': '::, ,'. ,'.' '."", ,t',,:,.,. :' I, _' '.'> " .. 

w1111X1ature'·Dec8l:lbe,r :1, 1.~S2~ 'Y1l1' bear ;:tntere3-t: at.: the rs.te·o:r,',st per' 
"'" " ., .. ,.', ,",. " .' "',,, ',,~, ~.'.'.- ,'I'.,." ,,,':. ',1 >:"'. I.,;, "",t~·"'" eJ' .'.,.:' .~.' II' ' . 'j 

ce:l.t·. pe~ ,a.:tm'CJllana'w1ll. "oe' redeemable s.t:theopt1ion:of the'co~~::' 
• . ' c. I' '" ," 'f, 

, ~ , ,', I ' " ',J 

'in whole' or '1n·Part:~' on'8.l1Y'1:ntere'st,pe;yment' dat~.,jupOn"s1xtY'::daYS>,:, i' 

'. ' '.' L • " • ", :."'> . ,:" ,.:' '" , .. ,1 , \ •••• ".. • .", , ',' '. ,:."'!). .. ' I. ".:': : ~' /: '/' , 

pr10r not:t, cea:t: par plus'':, a· prem1ttm of5 :,percent ~:'" ofthe,'pr1nc1ps.l: . 
, ':; " ' " .. ' ;'. ., ~ j ,.': ,', ',' :'... I', ~' , • . ~ ~ '.' • . .".:,: :' J •. : 

amount- thereof.' .. Appl1csnt has entered, 1-nto' 8.'Il,e.greoI:lent'eove~"" 
, ' '.' .......... ' .',,',,'-: .'. " .. ', ~"':"":,.;-' ,.,.; ........ :,:-':~ ' •. ,.,:.!:".::.:.'.:,:, .. ",'; .... . 

. the oaleo'f' the bonds ,at 95-per. eent~ ,of' the1r,face,-value:plus::a:c- :' 
• ,. • ,. ", ' : ',. ,,' : .. ' • '.,." ,.' ,.: ... ,"': .' ,', "::. • ,'," "':.'. : .... ,-: ,. -",' ;': 'j 

· arued 'interest ~ .' .' Pendillg:.thede11very 'of d.ef:tn1 t17,e;:', bonds~,>:"appl1-' 
. , , ' " , A,'. , '., , '., 

.,',' .. '.' . 
cantmAyiasue·· te:nporary:,bond3' •. 

. '. . A.:P:Pl·1o~t'::'~6~$: D.~t: a.t this time ask' permSSionto:'GX,Pend 
, " .' ',",'., " • ,'I' " 

any. o:f':,the proeeGda'obta.1ned..~rom·the sal'o of the .b~nds.,·:' ·It,·s:g:t.ees 
'" " 

t'o depos1tthe.nt1reproeeeds with' thetrusteee'under,.1ts· f:trst :end. 
, ".' "'. \ " " "/':'-:"'" .' " ",,' _ . ,'" , '.'" J " ," 

ref'and1r.g mortgage,. or'w1thone' of" them. or'VI1th8.~'b~. ~r·~8,.:., or," 

W1tll :heNa~10nal·.'C~,~Y.·'~o~~~~:~. pur~haser:o~ th~': '~onde:~·.~d.·i"~~e~d:".t~e· 
"'. ,," " ""'i":'~:~;' ,I.':,,;~ .... ::~., ... ,,:.,.,.· :""',',. ". '''':,',' .<',' ': ",'" '~'._'>"""""":'. ,.':",.:: 

. .:proee~.d.3 oXlly ,for Such:, ':puiposee;:s.,s:t;e: :Rs.11roc.ct. C'o:nm1sSi o:c.',mai :a.utho~> . 
, ,'}' " ' , , . 

· r1Z7e ',"by.;,supplenient8.l',order.or:.'or,ders.. 
• • . ' • "', .' '" • ,. i., • 

~ . , " •• ' :, J, , 
". I , 

L .','" 

. , 

~\' , ., 

UCIFI.C.CAS,:,~ELECTPJ:C"con.AN"I hav1ng:·a.pp11e4.·;to the: ',' 
, .'. .. ' 

.' . Railroa.d ,Commission. ior:p~r:uss1on,to" issue and . sell,:·$lO'~O,Oo'~O~~:oO,.· 
... 

.' . .'- 2 -'. 
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of bOlla-a? So :public hes.r1ngha.v1:og been held. :~dthe,'Rai1.ro&d ':Co31se:ton:. 
being .o~. the op1ll1on that the ~oney~ :prope~:yor lab~r'to','b~:pr~e~ed:":,', 

· .. '., . ". "" " " . , 

or paid for'b:ysuch 1ssue1s··. rea.eollably reqUired. byap:p11cau't "~d' .' . 
that1;MsappJ.1cat1~ ahouldbe ~~ ed aShe:re1n:p:roVia.~i-th~~~;ore. 

. ". ~'IS~:,OlIDERED9 't~t, PACIFIC': ·GASANj)m~C.,·colri?~; 
· ' .. ~. ,.' ' ,ft ,,'. " " ,'" " L' • '", • .' , ' ... '. ' • ""',' ,,' ".. '.' . ", • 

be?, and it 13.·llereby~ atr.tho:d.~ed to .. issue,·and.. 'sell.~J,at·~·,.~ot,':;i·esi·;,tha:n·'· :' 
. ." '.'. .;.. .' .... " " ...... , . ," ' , ",:," .. ' .. .-: .... ,\,,',' "," .. '. ': 

95 per cent~ of,their fac'e':·'Va.lu.e ~lus' a.eora.ed :tnter,e,s:t'9 :$lo,~'o06~o60~< .-
i, 'I ' , ' .I J f' 

, , ",',' .r I 

of 1t~ Ser1~s "C"f1rst.~d'·re:fa.nd1:rlg, mortga.ge:.st p~r'ce~t.>,bODda<,:' 
due :Deee:c.ber 1., 1952.: " 

". 
, '·""'1 • 

. '. 

~o .a:c.thor1ty hereiIi.,grs.nted isSUbjeet, to further ,eOnd1~.' 
' ,,', j 

tiona ~a follows,: ". . 

l.~-Tho ~~Oe.eedsre¢e1Ved. from the aaleof b,ondshere1n::a:a;thor1zed 
. . , '..'. "I'"... 

'.' Shall' 'be deposited: by app11¢mit 'With a. baIlk. or banks,or~ :F':: 

W1t~' So trUst; eom~any o~trt1steomp~es," orvdth',~~.'Na;~-·: " 
,. I if' ' I" , 

16nal. e1;t7:'~OmP~tuid, ma7,~when~d'·8.s: %l.uthort~~d, .bi~)tAe ' .. 
". , .... :::",'" .. ," .',' :"",::" ", ,,' ..... ' ",' "',' , "'" " ... ,',.' .. 'J:,',' , 

CO:mn:1eSion, '.in :cubs'equent orde:r:3,- be used to" acqU1':l"!t and, ..... 

'. ':pa:y.~~r· add.1t1·6~pr~:porti·e.ndfO; the,<con3trti~ti:~~:~~', 
'.i . ,'. , ". -"','), I, ." , • 

'add1 t10nc. snd betterment s"-on:·thepro:pertY.'O;f'appi'1'ean.'t' .e.nd:·, 
. . ,.' ~."', ' .' ,', >,. " ":1, I " " ", '.' , .":. 'j :. ,," • ' 

Mt.·'Slla.ste.;I?ower.'~::po:rat1'on~ ~., .. '. ' . 

2.--pa¢ificG&~S%l·d;El:~~~r1~"CO~any 'S~all kee~ s~h'report'-O!th~' 
, •. " /',.' ,'. • ,I' , '" I' '. ... I" • <';(~ t·, ' ' ~",:' . I .' '.. • " I '" J I.' , 

:LSsUe~'sale' 8.nd;'i~Olivet7':of' the ,bonds.here1lr :autl1Or1zed'and 

o="the:'~9:PO~1t'10n"~f"the: :p~o¢eed.S as' Will e~b~~,. it .:to'., . 

file·. onorbefO~e::ih~2'5th~'~7:·ot>~aCh iU~nth~'a;'~;;e~'1!t1&i':re~ 
, .,' .,:. '." " ',', '. ':,. .' :' . ,:' . ' .. "" .. :. ';:',.',' , 

:port ,.&S 'J:'eqUired;- by-the' Ra.1lroad··C0mm1GS1 on~, a "General'order 
' " " • '" • , , ', .. ;. '. " ' .. : : ",;. d' . ,: ',,',. '.' :', ';" ,; ';' '.:":, ;,;' .. : " ' 

No., 24 9 'which order:9" 1n so far a.e ·e.ppl1eable'·9· is ·;mde'. ,n:' . 
· ' ,'1.,," , ... , .. " • ': ' " .' ' .. i' :., 

part: of' th1s: O:r~~r •. ' ' .. ;: . '. '~i ,<) 
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'I 
'tho,~:pa.y:nent by,: t.l.:ppl1cant oi:·,thefeeprescr1bea. 

. ,.,,' 
',': , ..... 

b7 Section 57'6t the~?a.b11cUt11:i.t'1eo'Aot7 whi'cll,' 
. , . '. ~ .J ' , .. ", r , 

:!ee 'is $5.56o~oOa.nd\V11l-eXp1roon, ,J"aly :l~ '1923.~" 

,-' , 

ord.ered.. f1'1~:a.$, the 0;p11l1on and. Order of the~ Rs.1lros.d" Commission;' 
of'the State' of :'Cai1fO~e.. ,,' ': " " , " ,,' ',' "- ' " 

Dat,ed o.t SsnFranc1S¢o~ Cal1forn:ta~ 

day of ,Feb~ry. : 19~~ , 

,~".""""".",.",."~-,,, ",.. ~i.-..' -:' ,:;,:, ", ,: 
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