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. :Deoision No.\ //J fo

i BEFORE TEE RATLROAD comm:ss:on OF TEE
STATE OF CALIFORNIA

‘In the Matter of the A:pplica.ti on ‘of )

- DLAMOXD' RIDGE WATER COMPANY, .- )
a corporation, o execute to, ) ‘
: mnmmommnwmmmmm o )
corpora.‘t::.on,. an-option on a8kl o:f the ) v, Application -
. ‘physicaliproperties of’ 8ai& DIAMOND -} .. ﬁmn'ﬁer 2
- " RIDGE: WATER. .COMPANY : toge‘t‘her it the);
. privilege to safd EL'DORADO WATER . . )

 CORRORATION. of: operating sasd prop: er-)

tiea a.uring the term of safd. opt:r.on. )

.T.W. ‘Dorsey a.nd W-z.. Ca...hma.n 'by W..... Cashma.n a.or,
' Diemond Ridge Water Company.
Greene a.nd incla.ir, by BeDe Marx Groene.,: fo:r.'
T El Dorae.o Water Corporation.

t- L oed e

| WEIITLESEY, Commicsioners

go?zn:ow;7'
Applica.nts in 't:hiﬂ proceod.ing ask the Ra:.lroa.d. Conmiaaion ,
to mal':e a:n. ord.er authorizing DJ:BMO‘@ RIDGE WAI"R COLLPAI\’Y a.na '.E:'L DORADOJ.]; T

‘WATDR COB.?ORATION 'to exec'o.te an oPtion agreement substamially in ‘thé
: sa_.e fom as that :Eilod. in 'bhis proceo&ing a.nd markea "Exhibit B"- L l
o authorizing DIAMOI\T.D ':LIDG‘“ WASD“R CC)I’JI'.’E"::;Kv to tra.nsfor the poasession o:r ‘r .
'_ iitc- Propertie., to I'm DO'QAJ)O WATER COREORATION a.nd. to permd.t EI. DORADO v“
| WA&"ER COR’.?ORANON ‘co dQPOuit $6 OOO OO oi’ ‘boncle to aeoura the p&yment |
o:f.’ a. .,,4,000 00 no".:o pa.ya'ble on or be:f.'ore July 1 1923’_7&:;(1 ;pay ‘”’1 OOO. ; ‘, )
to DIAFON‘.D RIDGE WA.TER COMP:A\*‘! upon the d.a.te of ‘che o:ﬁecution of tho l
\'optidn aereemenz-,."”fi?if‘ | -“;'“\.‘ v,aff"f;"fﬁvfﬁfgiﬁxgudf;;3$571
',' f! It 13 of record that $ho DLUOFD RIDGE WATER COMPANY, ays;,xfif
*ﬁ;.temliea~aajacenz %0 'the systen of tho EL. DORADO'WMQEB.CORPOR&TION-ﬁ#ﬁEb}MM
.‘my yea.rf' the .,ole‘..,ource o-" wa:t:er supply of the D:Lamond Ridge Wataz-

| ,;_,'COm'oa.ny ha.s ‘been the ord.ina.ry :now of the north :fork o:ﬁ' 'che COn..,umnos i

'_‘1‘._"‘ -




River- tha:t in the middle o:t the summor e.nd. fa.ll months thero ie .’m— : |

suific* on't ﬂow o:t wa‘cor 'co supply tho neoda o:E 1rriga1::!.on and. d.omos‘cic ;

: uso on the ..,y...tom of 'the Diamond Rid.bo Wa.t or Com;oany, _'tha.t D:I;a.mond. |
‘_Rio.go We.ter Company ha.a ‘beon :ﬁina.ncially mble to a.ugment j.ts wator
_ ea.pply to ad.eq_uatol‘y oaa:e :Eor 'che noo&s o:t ita proson’c consv.mora or
al‘.l.ow now conﬂnmers 't:o bo comoo‘cod. wﬁ.’ch the syo‘com- 'cha.‘b El :Dorad.o
Wa.'r.er Co*pora.tion u.:pon *bhe oompletion of :I.T,s 'oro;ooeod. Webber Crou:
| 'resorvo.;r w.'z.ll ha.ve wa.'to:t ava..Lla.'ole "’o:: 'o.so u;pon 'che Dﬁ.a.mond. Rﬂ.dge
| Wa.ter Company syotom a.nd. will ad.oqua'coly 'oo a‘olo to oa.ro £or tho |
consmoro ohoroo:f.'- tha.* the two proportioa mﬁoa. ‘n:a.dor ono m..na.go- g
mont will 'bo a.blo to oﬁ’eot ooonomios botn n the uao ana. ooa‘b o:.'. -
diotrioution o:E .vo.tor a.nd tba.t 't:he “~‘1 :Doro.do Wator Corpora:tion whon a R
'cho o'moa: -0f. “che di%r:.‘bution ~,ys.‘com of tho Diemond Bidge Wa.tor Com- .
‘pa.ny w:!.ll 'bo m a po.,ition to more a.d.equ.a,toly 9erve with wa,tor a.ll -
tha.t po:rt:ion of El Dorado Coum:y covorod. by tho ..ystom of a.ppl:r.omts. o
Und.or ho agreomon«. w'ni.ch applioa:ato a.ak -oemiasion to o
' e::ecu.to, tho ...l :Dora.d.o 'vator Cor;pora't;:lon 13 O‘:I.von a.n. option"ruming
| for s. pe:-iod of two yoa.rs to purcha.so tho wa.tor systom of thelbiamoﬁd )
, ‘Ridge Wa‘cor Compa.ny for ‘::,o.o aum of ‘5'50 OO0.00. Und.or ‘tnis agroe- 3},.‘
monu, tho El Doro,d,o Wator Corporation 13 obliga.tod to ps.y $l IOOO.OO
| upon the d.a.‘ce o:ﬂ‘ the exoou'tion o.‘. 'che a.g:oemont and. Va,,OOO.OOl("_.on ‘o;r.-
"oofo:r:e J‘a.ly 1 1923. ﬂ?he»o paymon‘ce ox‘tend ta.o option e:z'am;od‘to
| 'cho El Dora&o Wa.tor Corpora.tion to Docombor .’51. 192.’5. TP 0.

ber 31 1924. : I:! d.uring tne two yoa:r .z.ntorv'al tb.o El Dorad.o»_ :
| Water Corpora'cion oxercisos 1 s op‘tﬁ.on.-, a,ny amount then paid. wili -

" be crocli od. on tho purona.so pz-ioe. mhe‘,lA,OO0.00 pamont dno"“J‘aly | .
1, l9~5 will ‘oe soouxod. “oy the d.ooo...f.t of 536 OO0.00 o:E tho El o;ado "
Wator Corpora‘tion :Eiret mortsabo sinki.ng funa go'.l.d 'bonds Sorio -

.:.sc-ae o:e 1922. e T e e




Ct'he 21 Dora.d.o Wa‘ce* COr;pora.tion will upon. the exec'a- ' |
“ .ion o the op‘c* on agreement tauce complete posaesau.on of the pro- \."If-.?-“::.‘." S
per’cﬂ:es o"’ ‘ahe D;.amond. Rid.ge Wa.tor COmpa.n;r/ e.nd. o;pera:to such pro-
;pertios. = ‘It m.ll receive a.ll income a.nd. pa.y a.ll opera.ting oxpen-»- ' .' |
‘aes and s.grees ‘co mainta.in the proporties :Ln good a't:s.te of repair
duxing the ‘cime .aa‘!; it ha.a poasosa:!.on thereof. '.rhe o;ption ae;roo- flil i "
,.ment referring to the opera.tion a.nd. ma.intenance of the propertioa |

g p*ovid.ea a.s follows-
S : "And. a.t 113 sole coat charge a.nd. ox- R
;-penae. ‘the. cptioneo (21 Dorade: Wa:terwor:poration) cove= .
" nents and agrees to take charge and »possessioz:. and to l“
" ‘operate the proper‘bios and bu.ainesa ‘of the. optionor e
- (Diamond Ridge Watexr: Company) 850 4Lteh, and- d.istri‘bn- L
ting. system. Zor,. agricultural,. ~domestic: and.: ma.nuia.otnx- e
. ing. purposes- and. to.pay.all chargea ‘and., Xpenses: Anire= .
lation thereto, and at its .cost and-expense:to meintain -
and keep the: pﬂy::f.c&l proper‘ciea of 881l system.dn:good - . -
condition and: re:pa.ir, 811 0L which. aots:optiones. a.greos‘z"’ ~
to -perforn in a good and busi_neaslike manner: and’ aaeor=/
aing:to.the. rules,: regnlations and; oxdems.of the: ‘Raflrosd
Comisaion of the Sto.te of Cauform.a" L SRS

} - ,},;'f' k ‘Und.er uhe provi iona of tho op't:!.on a.e;roemen‘tl
‘, | ,the El Dora&o Water COr;pora.tion :!,s ooligatod. *to operato tho‘wa.ter |
. s;r’tem a.s may ho direo‘bo& from u:!;me to timo by 'che '%ad.lro&d COmmia- S 7
sion. By tha gran‘cing of this e,p;olioa.tion *t:}.-.o COmmission ".:.::."no
| way 13.5:11:3 its j'axisdiction to oz'der the prope:: pa.rtiea,‘ tol maxe such
f ext:ens:!.on..» or .\.mrovements to 'the syste:n of ‘cho :Dia.mond Rf.dgo Wa.ter
- COMPW ‘B8 cona.itions ma.y herea*’*ter d.emand. | S ,'
- e The El Dorado Wa.ter Corpora.tion aaks permisaion to pay
1o the Dia.mond. Ri.&ge Ka.ter Company the aum of $1,000.¢OO upon the d.a.t-o
of- uhe ezecution o the op‘b on e.greement a.n.d. to execu:‘ae and d.olivor
Ty tne Diamond. Rié.ge Water COm'oa.ny its promissory note for $4. OOO ’
pa.yable on. r before .'mly 1 1.923. The :pa.yment of 'the noto 13‘"”6 B
| 'be secured 'by the d.eposit of bond,s.-,f'_ !I.‘he a.u.thority "to depos:.t mh |
..'bond.s i.; .'g.z?énted. :.n a sup;plomental o:nde:c in"';Applica.tion N ;

""“The compa.ny may w.‘r.thout permisvion .from the Commiaaion maJ:o 'tbo '




| ‘,pl OO0.00 payment a.nd. oxecm.'ce ‘che ,,,4 ooo OO nota ;pa.yable on or 'oeforo »";.1
_Jv.ly 1 1.92:5. I‘c 1° therefore not nocesaa.ry :for tho Comms.ssion
'in the oz:der herein to specifically authorizo thu ps.:vment of the
| "‘l OOO OO or 't:he execution of the $4 OO0.00 no?e. Co |
" I herewith °u.'bm£t 't:ae .following .form of Ord.er- . '3’

-, b' k-3 D‘ ‘E”i 'R.‘. -

. DI4HOND RIDGE WATER COMPLNY snd EL ZDORA:DO WAIER com?oaa-..
TION ha.ving a.s::e& the Re.ilroad. COmm.tssi.on .foz- pemission to exocu:te

_zm option agreement sn‘ostantially in the aame :Eom as the agreement

. - a.cts as a.re com:empla.ted by ...as.d option a.greomont j;“ ;,-;_ : |
lic hoaring nea.ving been ‘h.eld ana, tne COmmission 'boing o:t 't:ho opz- a ,"j' :
| ‘nion tha.t the ezec‘u.tion of the option agreement‘ :Ls :!::n tho intorest |

o2 the’ public aml th.a.t thia a.pplication shou...d. be gnnteg as h‘miﬂ :

fprovidoa- : -
| S :s mmx omzm th.a.t :ommom RIDG-”‘ wm com ‘
and EL DORAZDO WATER com?owzon be, a.nd. 'tsey a.re hereby, authorizod.
%o execnte an option agreement substa.n‘cially m the same fom a.s thej.f
| .agreement f:.led in 'ch:!.s proceeding a.n& ma.rked. "m:tb:!.t B. B ”
) S mIs msnz:sr FURTHER ORDERED, that "DLOMOTD mev wmx
comm be, a.nd. It ia her:oby, autho:rized. to tra.na.for to EI- ZDORADO
| WAZER com?om:cox posaeas:.on oZ the' proper‘ties doaorﬂled. in the ,
. option agreemem: fi.led :Ln tnis procoading ana marked 'Exhi:‘bit B.. o
o '.l'he authori‘cy herein gra.nted. 5.3 em‘ojoct to fo.rther coﬁ-
"‘,,_",d.itions a.s follows---_‘r\ | ' o e
( l) - ”‘he a'a.tho*ity horoin gmnted. to execu’ce an option
e agreemem: ehall not be 1nter;pretod. as limiting
v:b.e COmmiss:r.on's jurisd:z.ction 1n a.ny way \v‘ha.tso-
ever over the ra.tes oz- service o the Diamond.

Ridgo Wa.tor Compa.ny, or; :Lts snccossors, or asaims

. . . ’ o . f" .
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(2) - "'he a.u‘chori'ty herem gra.n'bed. e.oes not fix ‘che

va.lv.e o*’ the properties covorod. by the o;pt:r.on L
o a.greement for the pnrpose of osta.‘olishing ratea
: or for amr o'cher purpose othe:c than the ’cra,nsfqr
o con‘templa‘bed. 'by auch op‘bion a.greemem:. |
( 5) - The s,ntho-ity herei.n sram:od w:!.ll a.pply only to 3uch
) op‘cion a.g:'eement a8 ma.y be execn:tod. on o:c bofore

April 3.,, :1.923.

'. !Ehe a.oregomg Opinion and. Ora.or a:r:e hereby approvod. -
‘e.nd. ordere& ﬁled. a.s ‘che Opin.ion and Or&er o£ the Bailroad. .
| Commission oz the .xta.te o:f Cals.fom:!.a. e - o

Da.ted. a:c an Francisco, Ca.lifomi.a., this SA)\-

@wm%

da.y of Febmry, 192:5. '

| comtestaferss




