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BEFORE THE RAILROAD CO'M?SSION OF THE STATE OF CALIFORNIA.

In the matter of tae zpplication

of PASLDENA COXSOLIDATED TATER _

COMPANY for authority to iczue 129 Apzlication ¥o. &gk,
shares of capital stock and promig-

£0ry notes in the sum of $7700.C0.

J?//.ON uojsixo

J. B. Coulston fox applicant.

THRLEN, Commissioner.
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Thic is z2rn application for a2n order au:horizing aprLic~nt.

to izsue 125 chares of ito capltal atock and ite proxissory notes

in tke sum of {7700.00 for the purposes hereimafter specified.

Appliicant is 2 pubdblic uiiiiity woter coxporation auwpplyins
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mater for irrigating and domestic purposes to certzin lande speci-
ficélly‘déscribed.in its‘amended'articlec of ircorporation, lying
e#zt o< thae bity of‘Pdsadena, and contaiting sozething over one
fhousan¢'acre$.. On ¥axend 5, 1912, applicani's board of diréctérs
adOptédta reaoiution‘authorizing~the-iasuc o£5capital*ctockg£n‘the
a:ountaﬁtﬁerei: &ezignated Zor 4he pumposec spccifiéglly'cnﬁmeratéd.
lxong otkhes provigions, the resolution xzecited "then when'an.ipventd-
ry‘of the‘pipcjlincé relerred to inathe'contracﬁe betreen thei&a:iouz
parsiec hereto chall bave beexn :dkeﬁrand'eaid pipe lines ghgxi have
been measured end eppraiced, there saall ve iesucd‘tqff. 3. Coulston
such a ﬁaﬂber of skares of grock of tiis'co:pc:ation o8 ahall,repre-
gsent the value of said pipe lirce.”  These pipe:ligca were wates
Pipes lyiﬁg in‘variouz portions of she Lracts which appiicant proposed
%0 serve witk waiter. An inventory of thece pipe lineo was thercaliter
prepared, sbéwing the cost of éeplacing the pipe liﬁcs lczq ceprecia~
tion. Kbnefcf The pipe linca-had been lald for 2 pe:iod‘in?excécs of
twb'yearu. A copy.of the in#enﬁo:y is dtt&ched *o “he pctiﬁion.hercin
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and sdovs an sppraieed velue of $ll,973.27.
- Tke voard of d,*ec90~e 250 author izca tae poyzent of
le per sxzre for all eha:es of P:ecibice Cunon Tzter 3%0ck which

coulcuoe pL:caased 2% that price. ¥r. Coulston therqafter bovght
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nerealier, on Decexber 21, 1912, qpb*ican. nurbo*tcd to
is*ue 129 sheres o‘ i%e capital 3tock, at pur, o Vr. Cou_c,on in
payment for sa2id bipe lines and said Precipice Conon Water stock.

”his isgue was mede without “he pzior oxzder of this Commisaior, &z

67 unares of thae SVOCK of this co aﬁ_ at 31 ner share and 4ransfern—
=P ,

prqvided by Ssction 52 of the Public Usilities Act, and is consegueni-

1y void. The isoue wac zede in ignoraxnce oL the provigione o7 tae

Public T¥ilivies Act in thig respect, 2nd with no intentions <o violate

its profisionc.. Aprlicant mow agks autaerity to‘iaaﬁc 12¢ ghares
of lts capitel stock in lieu of those fllegally igsued. I find thet
the purposes for which it ie deeired ﬁc ~ocue the stock cre not
rezsonably chargeable %o cpera ing exXpenses or o incomé, and 2econ-
amend ©aat thie portion of the ﬂ“plica*‘on be granted. |
| ‘Applican ‘has ﬁe*euofo'c purporved to lssue the following

. proxissory noucz:}%eazing interest at the -a e 0Z 7% per axnum, 20d
p&yable_tprCrown City Yational Bank:

te dated June 2%, 1912, for 42500.00 - payebie on demasd —

proceeds used to meet current expenaez%
‘e dated Februa:y 2, 1913, Zox &5000.0C, payﬁblc on

Tote dated April'lz, 1913, for $15D0.00, bayabie T%0

dexand - proceeds useld to install o new well.

zonthe after date - pertial payment of 4"5»(‘."0..00 nade -
proceecis used To meet curent expenses.

Applicant’s revenues zccrue mostly from water s0id *o-
irrigation and axe pr;ncipally derived during the ourmmex months.
Tence it is neceasary atv times 1o borrow money during the U
other noxntis 0 nmeet ope:ating'expenees. ¥r. Coulstorn testified
that app’ican*‘” revenues would coon moterially increace 2nd ﬁhat
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the company expected tc be cble before long %o pay off tke noves Lsamaed
10 meet current expenses. At the present time, applicant iz velng
called upon o incur consideravle: expertitures Iox exvenling 1Vs
Jysten.
The foregoing notes were &ll iss thout & prioxr cxler

of this Commiscion zuthorizing +their Lasve. The last zote w2s zn
original note for & definiie period of lesc thzn 4welve mozihs
Tais Comrission’s consent aééo:dingly was not mecessarv <o itz isswme.
"he otaer two notes, however, ore demend notes on which It might o |
that demand would not be zade until the expiration of moxe than twelvé
montha. Eence, under the provisiona of Secticn 52 ¢f the Public

tilitiEBlAcﬁ; these notes are vbid; Appli cart now aske auithorisy

0 Llsgvue three'ncw p:omissor} notes, &1l payarle on demand, in lieu
oL tke fércgbing ihree nmotes. Under oll <he ci“cumstances, I recon~-

mené that this portion of the application be 2lso granted.

I submit herewitkh the following form of oxdex:
9R2ER.

PASADENY, COYSOLIDATED WATZR COMPAVY Zavizg awplicd 10 tze
Railroad Comxicsion for an oréer swtborizing tre lscue of 129 chares
£ its capital atqck and its nromi:ao"y notes of the aggrcgéte face
value of §7,700.0C, for the purposes h ‘opecified, 22d 2
Pedlic acaring having been held.upon said appiication, and thc-
Ccmmission':inding that the purpcses fox which tke Commisgion is
asked vo 2utkorize tke lesue of the capitel stock zre not reacons iy

chargeadle 40 opcrating expences or %o income and that authborit

ghould ve granted t0 issue %ihe promizsory notes hercinafter authorized

t0 te icoued,

IT7 IS KERFSY ORTERED oo followe:

2. Pagadens Concolidated Tatex Company 43 hereby auttorized
t0 ipsue 129 ghotes of 4ts capital siock, of the var value of 5100.00
ack, %0 J. 5. Coulsion in payment for 4hc water pipe lineé and appur~
tenances and the 67 ghaves of Precipice Canon Teter stock, woich arc
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epccifically'set soxth In the ctatement which ic attacked 40 %he
petivion dn this application, on condition +hat applicant skall ezll
in and caﬁce“ t2e 129 chares of ive czpital stock whickh it kheretofcre
Purporiel to lssue withoufr*he authori*y of thisz Commisc;on. |

2. asadena ConQOLiduted Tatcr Compary 4e hereooy avthorxized
o iceue its three npromissery notec, rayaole on demand, bearing intex-
cot ot not 4o exceed 7 per cent per ompum, payadle %o Crown Cit
Netionel Bazk, in %3¢ awowate of §2500.00, §5000.0C 2nd $1206.00
recpecvlively, in lieu of the tiree notes relerred to in thc\opiﬁion

whickh precedes thic order, on the condition that it call iz and can=

cel czid three promicsory neves heretofore lLosuved or Purported 1o

oe iccued. ‘

3.' ?gsadeha'Consolidated water‘Company ghall rep62¢ to
the Reilroad Commisaion the,fdct ané terms ¢f the Lssue of the capital‘
s8tock and promissory notes kerevby authorized 4o ve isaued.

Y. This order shall not become effective iz 30 far ac it
autkorizes the iszsue of promi ssory notes wLil ooppileant ras paid
toe fee prescrived ny uec*ion 57 ©f 4the Public Ttilities het.

5. Priz ordes shzll apply only to capitzl stock ﬁnd
promiscory notes issued prior to February 1, 1915,

N

The orcaoin° opinio* and order aie hereb& approved aﬁd
ordered filed as the ép zion and orxder of <ae Qui*road Commission of
the State of California.

ved at Sa.n “xo.ncisco, Califorunia, .hi.,ﬂ 7”‘4 d....y o"

Decembe:; 1613%.

Puf'"'f ”cmmss an Staleo !.fs'ma
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