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EEFORY THE RATLROAD COMIISSION
OF THE STATE OF CALIFORNIA.

In the Hatter of Ascert aining the ) ,
Volue of the property of SIERRA - g - Cage No. 193.
RALLWAY COMUZANY OF CALIFORNIA, withw .

in the State of California.
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P. F. Dunne, of iorrison, Dunne & Brobeck, for
Sierra Railway Company of Californin.

ESHLEMAN, Commissioner.

REPORT OF THE COMUISSION

This is one .of the so-called railroad valuaxionvcases
 brought upon the Commisaidﬁ;z own initistive for.the?pdrbosefof
ascértaining tae facts enter;ng into':hé Qalue of the pro?grty o
the various steas railroad éorporations in <ne Staze'of'California.'
These proceedings were originally irnstituted under the rovibiqns
of Section 20 of the Stetson Act, effective February 10, 1911, sné
were continued undé:-thefprovizibns of\thc Pub1ic~Utili;ieé.Ac£,
effcctive Liarch 23, 1912. The sections of the Public Utilizies Act
particularly applzcablc to these proceclings are Sectione 47 ané
70, and for the seneral vrocedure in these valuation caaes and 'or
‘& general aesc*iwt;on of the vork perro*mcd by the Commisszon'a

eng;neering acna.tment therein reference ig hereby made to this ‘

' Commzasion 8 opxnion and fzndzngs in Case No. 206, being the zatter
or ascertaaning the value of the pronerty oL tre Stockton Terminal
ané Enste“n Ra;lroad Company. r2 in tkst case, 20 here also.‘I

‘\‘zpallwmake 1ndings of fact bearing on <he cuestion o* value a8
lﬁhoﬁﬁ'by‘tne evidence in vhxs,caae, and shall not maxe 'indings
on the questioh of the velue. of the pro *y; irrezpeccive‘o* the
purpoees for wh;ch he vulue zs ascertained, Mt shall leave to |
| the ruture the uce of ,nese factn ant fuch thereof as‘quhbe-maze.ial‘
in any proceedingx iﬁiﬁhidh “aesc facta may becone reiévgnt:'hnd

the fact that o finding is mede on/particular matier iz not to be




copstrued as expressing the vTiew of this Coxmission that that
paréicular:matte: phould'enﬁe: into a comsileration of the value
of the property or'thi; railwa& company for any particular purypose.
For insténcc, I chall find in this case that it woﬁid reasonably
co2t & certain amount of momey %o zécu:e‘the right of way and real
estate which thie Company utilizes in the operazioﬁ ol its roed as.
s comson carrief, aspuming that the railway was not constructed ner
in existence and thst all other local conditions, both physical
and commercial, are as tlhey are, tut in making this finding I shall
not pass on the guestion as to whether tais Sggﬁnt‘shoﬁid be cbn—
sidered at all in subsequent controversies affecting thi§ rai;way
a3 to rates, the issuing of sccu&itiés, or in other matters. I
shall confine myself to % findiﬁg of facts relaxive 20 Aifferent
élementg,‘whiéh have;fro; time %o time been conszidered by the courts.
in cases where'thé value oL {the property of a railfoad company bas
been materisl. In making findings of facts in this case I shall
cpﬁaider tha¢ following maiters: -
Organization, coustruction and opéramion.

2 tocks and bonds. g

3) ZRevenues and experses.

4 rigical co3t as lefined.

253 Reproduction value as defined.
&) DPrecsent value as defined.

Before proceeding further I will Qefine certain

tefma whic% will ve used herein.
ne term *orisinal Book Cost”, as used in this,opiniop,

meane the a#tual expenditures, chargeable to capital sccount in
accoréance with the'cigaaification'of expendivures fpr rosd ané
equipment as prescrived by the Interstate Commerce Commiseion for
steam rdads. made by the railroad company for its operative property
in the State of California, a# of June 30, 1912.

' Tne term "Resrocuction Value", as used in +his opinion,

meons the eatinmated ¢cost in cash of acquiring the operative right
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-o’ way ana other real estate and of reproducing in uhe condztion

in which 1t vas acauired “he other physical pronerty of tae rail-
road company in tae State of Calilornia, ao of June qO,(lQl?,
to whick are added overnead expenditures for engineering,vlaw,
inte:éét and comwissions, and similar itenms. ‘.“ o
‘"ﬁﬁe'ierm "Present Value", az used in thie opinion, means
the “Reprocductioz Value” less the diminution in value of the
phyeical elexents oflthe pxoperty.\due t¢ usze, gge,’dbsolescence,
inadequacy anc other caﬁseé{ pluz appreciation where found. Tals
might properly Te called 5Dev*ec sed Reproduc.;on Va;ue” and‘
does not meon the ultimate fact of p*esent value, a8 ﬁham tern i
ordinarily used. |

7In.ﬁcéordance with‘this Commigsion's order dated Qctober
24, 1911, the Sierra Raalway Company of California on ?ebruary 15,
182 filed an invent ory of itz property in +he Stame of Calzfornia,

- togevher with an estimate of ivB(TGPdeﬂClen value and predent
value, the f;nal surmary sheet of viaich ic attached %o this opinion
and marked "Exbibit A".
On AprLA 19, 1913 .bas Commission's exgineering depart-
ment submitted tts de«az*ed'report in the 2%o7e proceeding. A
copy of its‘final sSUIIATY shee%, a3 presented on said day, is
sttached hereto sud marked "Exhidit B°. - l
e Wzle?eafte , on ¥ay 6, 1913, May 17, 1913 sad June 11,
1913, hearzngs were held in this proceeding. The railway company .
was represcnted anc mode zmumerous objeciions to the reporﬁ of ?his
'~00tmiabioh‘s engineering depariment, porticularly with reference
to the department's éétimate as to repr&duction value and present
valuwe, as will Lereinafter appess.
Cw (1) o*-*cGA.rmm:toy CONSTRUCTION AND OPERATION.

The Sierrs Railway Comxpany of Célifornia.waa”incoryoraxcd
on the lst &ay of February, 1897, for the purpose of constnnc“ing
and operating a standard guasge radlread, for the carriage of
pascengers and f*eigh,, *rom the City of Oakdale, on the uoa.hern

Pacific Company's lines in Stanislaus County, Calzﬁornla, in a




general easterly anéd northeasterly direction to & poin? in

Calaveras County, near the Town ofygngela, a &istance of approximate~
ly 65 miles, with the following brawch. lines:

1. To Hodesto, Stenislaue County, & distance of 16 miles.

2. To Ynights Ferry, Stanislaus Couniy, & diz‘:a.ncc.
of 9 miles. |

3. To lLa Grange, Stanislsus County, o distance of

4. To Coulterville, Marivosa County,a distance of

A total of 59 miles of btranch lines.

Only a poftion of the projected lines was constructed.

The liné as construcited and opercted consists of %.mainvlinéexten¢-
ing from Oakdale in S% aniuldns Cownty %o Tuoiwme in,Tﬁblumne County,
with & branch line from Jamestown, Tuolumne County, on tﬁc main line,
to Angels, Calaveras County, which 43 luown as the “ingels Branch®,
a total distance of main line mileage of 56.81 and a branch line
nmileage of 19.47. ILetween Oakiéale and Tuoluwne on the main line
there are 8,98 miles of sicding, spur and industiry track; and on tae
Angels Eranch there are 1.25 milez of osuch track. Ihe:e_is a

total mileage of main lime amé branch line tracks of 76.28 and of
all tracks, 86.51. | “

- The presgent President of thc Sierrs Railway Coxpany of
Calzfornza, wag the principal promote* of the railwaJ company and
also President of thre West Cozst Construction Company. whzca company
constructed alk of the roald that is now operamed by tais company.
Prior to ihe incorporamion of the railwsy ‘company Ze nad ascquired
the greater portion of the necessary “ish* of vy in Stanislnus,
Tuolumne and Calaveras Counvies, whieh, right of way wag turned
over to the railway company for a ca&hyconsidefa&ion of 811,600560,
and a.certhin amount of capital stock bf the railway compahy; in
March, 1897 the Sierra Railwsy Compuny of Californis ent cred into
-foﬁr contracto with thé Weat Coaatlcdﬁstruction Company, p:ovidzng
Tor the conmplete construCtion,‘inclusiye.of tragk; of 40 miles of

railrosd from Oakisle Yo Jamesztown. This construction was over the
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original loca lon od <khe
in lengtk, w abandoned in
cén;tructiongwo:kfwas no:'heavy, and on Juns
wreea Oukiale end Coc§erctown, a
and‘bpbnei for trafiic, aad in Decemoer oL ,hd same yéa:‘fhe liae we
" completed 4o Jamestowa, The Fest Coast Comsiruciion Company not ozly
éonqtrucue‘ tie roadbed and*the srack but also equiypped the zailway
' stock =nd buily necessary sHTUCHLTEs, .GUCR ag water 4enks,
engine zouses, storehouses, turntables, esc. Oz Augusy 29, ;S98,_tﬁé
railiwey com;any contxacfed,with tne same consiruciion ép*pany %6 con=
sgtruct the line from Jamestown torSomosza, a distance of 2bout 4 = hilcs,
and on”KOVember 15, 1898 the came comsiruction compan& ae¢u:ca anovher
convract fo* tze construction of ar additionzl 11 milec from Semore +o
Sﬁmmervi&*e. 'én Decenmber 2%, 18958 it was dechiled to”abandon approxinete—
ly 9 miles of conotructed -oad between R0sLaco and{c,ineae d %0 Tecons

ki

auructA,nar poruion ol <ke line in & detter 1ocatﬂqn,‘.he 332C 0N L TUC

tion ccmpany,secu:inv t%e contract for this werk.' In 1899 she conatruc—

lon company ouilt 4he Angelso :m:ch line Lrox J_mczvorn to Anrc

distance of approxiraueAY 20 niles. Ixn 1900 tze »oud was pract “ically.

“\i-

Comp_eted-ag it 42 at present located and comsiructed, snd 2ll of tke
cozmsizuction work, except some mindr'su:ucvuxec and 2 porsion of the

o ¢ :
egquinping of road, ‘was dene by‘thc Teat Coast Consvyruction Compsrny,

the president of which ves 2130 vhe.ilen general moanager and nOW tie

president. of the Sierra Railway Compaxy of v-lifc*n¢_.

Seveza justmentc arnd setilerents wit ub—convrucvors

2
in ‘
meze necezsary wntil/1G03 the totsl cost of tre zoad, &% shown by tke
company’s books, Wiz 36,152,705.86, or 481,170.3% ver mile of road

for 75.80 miles. Of Siis amount $2,514,000 wez zeprosented oy bojds

and 43,2%8,000 oy capltzl steck, leuvinr approxizately $350, OOO Tepre~
zented oy Cuﬁh- Pracuic“ < g;l c* the zioek znd boﬁda rere ae_d byvthe
then penersl manager oF *“e road, 7. . Bullock, in hie cTpacity au ommer

end president of the Tent Coagt Conotruction Company.

..5-




The character o %ke country t:averaed by tae rocd L5 for
the mobt pert mountaiznous, though the westerly 11 riles ¢l the mein
line between Caxdale erd Poulsell crosces £lat, . level, irrigated
fomm ianda in <the San Joaguin-Vzliley. F*om Pauleell to Chinesce are
Zound rollirg, grazing and brusky foothiild: deve¢0bing near Jaxesitown
iﬁto the Sierra Eountains, in waick diatr ¢t iz located o large zres
0f %the zreat "other Lode" mining‘country.,1 From Jumestomn 10
Tuolumne the road iraverses rough, Tocky Bills, which are wed Jor
grazing, and ave porsly covered wiila bull pize zné 5c:ub oc2k. Tae
Angela‘Bzanch *éactically collows the ”Kothe:-zode"'vciﬁ; winé&ing
O“Ca and fors: along cteep cldenills of zolid rock, on whick is fovnd ‘

/

3 small crouns ¢ sca tc*ea vimboer.

The company operztes one passeagexr and one mixed t*ain =
each way daily vetween Oakdzle and Tuolumme, and ome train each way
daily betwesn Jormestoms spd izgelc.
A Ouzawﬁe t2e rozd connecta with the Southern Pacific
sné Thae Avchison, Topcks & Somta Fe Lines. RBot:z Toads Tun thelr
paocenRger ca:c“f:om)Oakdaie tarougn. tb Suzeatom. , ]
- (2)  STOCXS AXD RONDS.
Tne capitel stock of the railwoy conrpany consists ¢f

50,000 skhares of commor ztock, Witk & par value of £100.0C cach, : .

-

r 2 total atthorized capitalizetion of £5,000,000. The total ous= .
atanding cteck koo & par velue of $3%,282,000. The bonded indebied-
nees o Yhe company consisis ¢f two series of morigame bomds, cach

for 40 years, as follows: :
)

irgt cexies, Lssued April 12, 1897, being oﬁtsfa:&ing

first mbrtgagé'bonds of 81, 147,000, vearing interest 2t 6%, of |

authorized igaue of 81, 360 0c0. -
Second se:ies,being secont morigage bonds of 4€59,000,

issued Septexber 15, 190%, of an outtorized issue of 4860, 000,

bearing interect at 5%.

Thexn-the rozd was incorperated, oz Fevrunwy 1, 1897, there

7
] . - I -
w2z on suthorized ilseue of cepilal evock of 5,000,000, divided inte




50,000 cheres of $100.00 eacz. &124%,000 of this amount was arb-
gerived for, or QI;QOO for e#ch rile O xozd proposed to construct.
Cre-tenth of the par value of subserived ctock, or le %00.00 wao
paid dnvo the vreasury of the corporation. Tmmedia: vely after the
incorporation of %the coxpany the Board of Dl IGCVOIB atthozized the
sreavion cf 2 bonded indedtedness of “3,720,000, 10 be divided inte
two 1goues; 22 follows:
3 1. £1,880,000--~40 vear, first morigeze, sinking fund,
&% gold vonde. '
2., %1,880,000--~%C vear, cecond mortgage, income 6%
gold bonés. | |
Both mortgagee t0 be cecured by all preseat arnd future
propexty of the company and by two sizking ftnda, th firet mortgage.
habing,pxiérit « Theee sinking funds werxe cet aglde under the
Zollowling péovisions:‘
Tizet Moﬁtgage Sinking Fund:

€95,

| =

On April 12¢h of ezch yeer, veglnring witk ipril 12,

until tae n:incibal iz redesomed, the-company ghall pay to tke tzustec

5% oL the nes ecrnings of the company over znd chove the operati

expenses and fixed charges oo a ginzing fund £ox uhe redemption of

*“c wonde and paymenu ¢Z the interest. The zinking fund to ve no%

less than bsooo per sanum. | | | ' -
Second liortgege Sizdking Fundi
Oi ApTil izth cf cack yeax, heaxn“-nb wita April 12, 1900,

1% of the nmet earningo 3“3—& o2 et zolde 2c 2 nking Tred Jor re-

dempiion of principal ard payment of intexest of Second lorigege bdnde.‘
Yoot of tihe records Qf'tbib cowpany were‘loét in the

San Francisco fi%e o2 ApTil 19C6, and 4% is impoeéible 40 determine

the ekact cmount of siocks and »oads zéat were vos ed).o the Tect

Coazt Construction Company in paymen:t for 4he construction of 4k

zoad, buit practically 21l of the ciocks and bonds were held‘by the

. Test 00;,, Construcvion Company.
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The Firgt Morigege bonds paid the imterest of 64 Zrom th
veginning. The interest on the original Second Yorxtgaze was not

P2id and in August, 1903 the direditors of vhe company resolved <hal

LS

in oxder to pay tze ddbtn‘and contracts of tne company for the ¢on~
plction ané construction of +he reliway wita iﬁs.equipmeht, 14
would be mecessary 40 create ax additional bonded indebs ednegs of
SSG0,0vO. These tonds mere 40 be made paveble iz 4O yecrs Trom dote
of isg Jue and %0 bear interest &t 5% per annun. ™ authorization
ané iésu;nce ol tris pond izsue wos p:otested at 2 meeting of the
@vockhoilers on October Eo, 1903, 4ze protes oeing vased on the
follewing:

rirst: Trat the compeny held in it Possession rany
hundrecs of bornds of itz former moxsceges, 41l of which could be zOld
and isoued and meney obtained sheres T, and 00 necessity exisield foxr
increaée in The oondeld indedredness of the company.

‘Second: That there were 4ren Lzcue

oS
H

Q

-

1,000 vonds secured by cecond morigege cn all of the propexty of
. u .

Tae coxpany, 2nd that the compuny chlizzted Litcelf <o crezte a sinking

Ve 7 )t = o

s

fund of 1% of the net ecxminge, ond %0 pay imtereat ab 84, and thzt
the company ned not complied itk thece proviaions, and stated oo &ze
rexgon for its feilure 40 do 5o 4txst there nod teen 20 net ea *n;ﬂgs

" 0f +hne COMPany. ?o:':hmaéreisoz;,the creation of snotier bonded
indebtedness Would be a viclaticn of the xizhis of the Solders of

tae zecond morigege bonds, and in vieﬁ oL tae condition'of the company
unseld and
and e fact thet L4 nad ouck =z large amount of/ﬁnissued bonds under
- 1ts prier mo:tgagea;it(woulé ve en*ire+f wvarverranted in law and veyond
fhe power of the compery ic do so. |
Thia‘ﬁrotcs:,was outvoted, and on Sepiember 5; 190k the
new tond icpue of $360 000 wzg suthorized and £573,000 ¢f <he new
izsue wags ‘exchanged for $l,266,000 of the cl& second mprigege 64
DORds at the zale of one of the new bonds fox 4wo of the oiLd ones,

gince wiich time the interest on 4ac¢ eniire bYonded indebtecness nas

been nes u-cn mue.

2nd cutetanding xzoxre tham

*)




The Sirectors of this ¢company on Jﬁly 25, 1905'amendedv
the Articles of Iﬁco:poratio:, eﬁia:sing tke powers of the company
and engbling it to guzrantee the bonds of any other road waose
Property Lt wight acquirc; pwﬁ or lezse. Immediately therealier
vhe Yosemlte Short-Line Raiivey Company vas incorporated iz Calif-
orziz Yo duild from Jameatown to tze TYozemite Valley, = dic
approximately'éo-zdlez, witz 2 ' braach ;ine %0 Zetch Eetchy
& diptence of Zoout 10 miles. Cons:ruc:ion'onvthis line was started
in the latier port of 1905 axd corsirucsion cdntractg were entered
invo between the four following ceperate cbrporations for the con="
struction of this rozé:

“t., ™

ot o @

Sierra Reliway Compeny of Californicz,
anc. The Yogemite Shorit-~Line Ruilway Cormany,

2%¥&. The French Finance Cozporutioz of Americe,

*t2. The Twolumne Constiruction Coxvary.
The officers of %ze 8% rr2 Rellway were irserested im the three Lz
tez4companiqa. |

Anorny other vrovisions in the contract, the Sierza Railway
CQﬁpany of. Californie sgreed to'guarantee “he payment of principel
and interest of the Yosemite Shori-line Rellwsy Company's bonds oz
condition thet §,250 bonds (§625,000) e icoued imrediztely, aad
that the Sierra Railway Company of California bévthe depoéitory cf 21l
the bonds and proceeds thereof. The Tosemite Shori-Line Reilway
Company agreed <o the provisions 6f the contract and Yhe French
FinanCQKCo:po:ation ol Americe cgreed to purchase the bonds from the
Tﬁolumne chetrﬁction Company, who were %0 receive the same in.payé
zent for the zrading of the road. The pregident of the Siexrz R
was also ke president £ this constiruction cozmpany.

The Fremeh Firence Corporation of Aﬁerica advanced to tae

consiruction company, prior: to the issuence o< bonds, the cum of

$64,800.00, which was %o be comsidered &8 the fizat payzent on the

-

bonde. Construction work began in Sepiemver, 2905, ard about 10 miles

of zozdbed was graded and track was laid for sbout 6 miles, but in

-9—




the apring of 1906, imredictely subseuent o the eaxthquike, ebzuptiy
ceaéed axd rzo never resumed, and such track 2 2ad been laid hao aince
been taken up and uzed for other pu:posec.

Tae constfuction 0f this zozd wes underteker %o reach o large
tract of timber land comtrolled by the president of the Siexrz Railway
Company of Californiz through‘ﬁhe Bullock Lumter Company. The'precié
dent lauter odld‘these timber noldinge ané the comsiruction of the roal

was no loager eaoentiaﬁ %o hiz PUrpesces.

The atsempt 4o comsiruct this wozd cost the Sierxa Reilwmay

-

Cor u.ny of Ca ifo:nia o conelderable amount of money, but how muck
it i imposéible'to aocertain; The interéc: on tae vo**hleea %onds
WaL paid oy the Sierra n,‘_way Comounj of Californiz, arnd in 191 this
iten amounted to $16,501.70. Tais eniire vemture resulied in 2 total
locs to Yhe company. | | |

| Otker instances occurred in the kistory of this compeny vhere

T8 treasury was mmde to car ry the durden of 4Lts chief officer's
private business undertakings, and voe conclusioﬁ pregents litvseld
that *he Sierra Rellway Company of California “0 a large extent must
ve concidered as an adjunct'to'ﬁh axied business interccts of it
pregident. If as suchk it served its purpose, it wos otherwise only
nececséry ket the rozd pay &peratin* expenses and interestnon funded
Gebt, with dividends on stocktan entirely secondary concider axion.
 (3) REVERTES AFD TRPEFSES.

TZe revenues abd-exyensez 0 trhe rallwsy company for the Teax
ending June”3o, 1912 apééar in the aznual report of the company on |
f£ile Witk tais Commiseion, a3 Zolloms: |

Opeiﬂ*'n Revernues

.\

ci7at R BVEOUC s v s s vaeacnncannerasconnnea.
cmenber ReTemte. s s vv it enennacnncsnnnenss
chesz Bagsage Revente . teeennarenanennanns
doLl Revenue...............................
?xnreas Revenue...;........................
Ther Paosenger Train RevenlUGe.ceeeeecoesos
Ewitehing. ?cvcnue..,.......................
Revenue Frowm operations other than
: et haBa e Nt o e < S A N
otel Operx atinv PeveLUeB.cvcnsrrcsvans




Opcerating Expenses.

 Lzinterence of Tay and Structured.:....... § €€,820.45

Haintenance 0f EQUiDReN e . aneernsveconsnn 39,796.28

Traffic Dxpences.......................... 4,573.56

T ran POt ation P enEeSereereacecsoanennss 97,788.87,

General .xpenses.......‘.................. 17,230.35
Total Oncraxing EXpenses.acesa.... $2

Net Otc ating “eveﬂue..;..wlss 657.22.
Operating Railoe.suen.in, 55.70 °

Paszcngcr ea*“inga ei“ce 29035 have practically veen stationsry.

In 1907 freight revenue *cucnea its hzghe-. Point since the zoad
ocgan cCperating, and irn 1912 it hzd 2lmoss evuincd .hc fivure o

«907. 7The net opers ting revenue wac zigker in 1912 than ;n any PLC~
vioud‘yea: and the accwnulated surplus exceeded o aalf willion dollaTs.

Below are the px incip"” vraflic figures of 1912 22 taker from
the company's arnual report %o tze Commission:

Pacoengers Traffic.
Number of Rev;rue pa"sengcrs carried srrettiesseseidiis 55,741 3
Bumber of passengers carried one mile- T . B Y. 2
ﬁ.vcz\-zedai hsce “"r"‘iCd, -...in.es--c.----...---.na.-.o-.:.-.al ‘ 31.02
Ho*al Paaccnge* Asevenueonl-Iocuo--.-...--..0.0.0...-It.-. AZOY‘.aEx“O?
Averzge amount received from each PACBEDZETerentninnnnn, ,
Average *ecc;ntc rer pazzenger per MLLC--..-.--....v...----. ,062
Papsenger zexvice train zevenue per rile 0f z02di........... 1,666.31
Frg;gh‘ Treffic.

Sumber of tons corried earning revenue.................
Numver of tors carried one miln PIT PO T
Average Glstance ROuL 0F OBE “07, BIl€Beccevrrmorranomnnns
To aJ- freisht :evenue...‘ﬂﬁﬂ....‘C....‘.Il.....‘.‘b.‘l'...:) 297‘
Average zmount recelved for eack tYon of frefght.o...i......B

A'Vers-ge I‘ecta.btu PC Qnmi.ﬁc..--.-..-.;...---.-......--.-)"
Freignt *cvenue per mile of road..........................¢

A .ne PrinC&p&m comnodities **anapo.uea cver this rosd
are nroducus of forest and products of minch‘The Ireight t:a:fic
~movement during the yeor 1912 was &3 fo*-oww:

Procducts of Agriculiure...ciee..u... p.,
Procucts 0f ANiNalfBececencecocacces Oold
Producto o*'Mines..................31.3
p”'Od.quB ca. “Oreatsc-“.-.-...-..-»o.--’s-g:f
V’““quctuueb.--oa-;-..--'.-..-too--&é‘? /“
LeTCHANALEC s e eenainntiiiitiae.. . 1,094
M 303 .u..neO'QS-..-..-.......-....--. -L- %
‘ Totel.iaaceeaai. LO0.00S

Criginal Book Cost.

he originsl book‘coét s thié wroperty was not furnioaed by
N s




the company for the rezazon thot 2ll cost records were destfoyed in
the Son Frencisco fire in 1906. The Commiscion's engineerizg depart-
wmens uxde &n éttempt to dcterﬁinc tze original copt of %ae pzoperty,
but coulé not arrive at the ceiucl cask outlay which was made o
compiete and place the properiy in éondition t0 operate, together
w;t the‘expenditurea foxr additione,.betfermente ané imp:o?emenza
slnce the origimal comstrucvion wag compleved. |

Tze investigution 1nfo the hooks of the compary, coﬁdncted
by tZe Commission’s engineering dcpariment, 2owever, bas led o
results &hich.pe:mit of & clése-ectimaze of the setuzl cazk invest-
neat being mace. It nes alrealy been poinsed oui taat in 1900, when
the zroad aa‘practically_completed as it staonds to-doy, ﬁhe tét&l
coct of the property stood on Yhe Compuny's booke 23 $6,i§2,7°9-86,
or $81,170.32 por mile of roal for 75.80 ziles. The laxges?y paxt of

Thiz BOOX cO3%T was representel by stocks and bonds. Toe actunl cesh

investaent iz%o the property at that time was not more tkham §1,257,CC0,

or approximately $16,600 per mile, and this figure includes %ze profits
~o the Test Cozst Consitruction Cempany. Troese profits were large.
Secornd-zand xcils, for iLnstance, the cOntractiﬁg company in 1837-125%

-

cilled against the zailroed company at §40.00 per gross toz. Tke

vrice of gteel =ails reacked itz loweet level in those years, ané new

Teil could be bouvght at Pzeific foast terminale in 1895-a% o 1ittle

less tzon $29.00 per gross toz.
Subsequent 4o %he vezr 19C0 large poriione of the earnings
“were spent in beitermentsito roadbed and equipment, until to-dey the

prysical walue of ke properiy iz es2sily equal to 443 cutsianding dedi.

Tels line, therefore, affords a veryAgéod example of +the type 0f rail-

zoud where vhe physical property iz tuilt up after cozpletion of

L

eriginal construction,entirely out of ezrnings and without
vestment of any 2d&ditional cepital, and where value 1o put behixd
sscurities which weze worth 1itile or noibing 7rhen izsued.

rRevroducvion Telve.

The railway compony made an extenlded attack 03 the engincer—

e
T




ing department’s eccitimate, betkh a2z to "reproduction value” and
Tpresent value.”  The reproduction value estimate presented by

the zailway corpany ic $¥,667,090.76. The zepzoduction value oo

presented by the Commission's engineerins dewariment ic $2,697,589.40;

the difference veinz §1,969,501.36.
- Subseguent to the X a&ing ir <hic case tkhe Chiel ZEnginecr,
w2o made the inﬁeﬁtory and appreized foxr the railﬁay ¢0mp$ny,.ﬁaa
given accese to the records and memeranda of +this Commicscion's engi-—
neering departwent, on whick unit prices,vdqpreciation'andfothe:
factors entéring into the'Cémiission's enginecring department?s’ mepoxt
were baged. A statement‘ 2c then filed with the Csziésion,byche
coxpany, in wiich it was reguested tkat the Comuiesion's qngineé:i“ ,
'dgpartﬁent’z egtirate of reproduction value bg‘incieaséd‘$516,875.8l
and the present velue increased £585,%53.92. |
If 4ne igq:ease were allowed, &5 requected in this suppl.ement—
‘al statement, thiz Commizsion's engineexing department's egiimate
wéuld s+ill be $I;&52,625.55 lower Than “khe eptimate 26 o:igindily'
suvbzitited by the‘éompa#y, 2nd on whick *here was zo contest;; Thé
'coﬁpa:y's-objection s0 the deperiment's egtimate was pa&tiénia;l;
di:écted to the wnit costs wseld oY ‘e department, and inasmucifac
the ¥epis for tre depar?me:t'a wniv cogte a:é fully expizined in its
repoxrt, and tﬁe railwmay compaxny did not present thc actual cost of
”uwérk,on anyvsimilar»piece of construction, except for greding, 2nd waich
u {£ ¢osta were secured from the crngineering deweriment of +his Con— |
fmiscion, the ovjections were basel enti&ely THon the.opinion‘and teoti-
‘mony of i%s Chie? Engincer, and, Zurther, due ;b the fact that the
,iailway company concecded py~the supplemental statement filed, 10
Soiizile of zegroduction value w2z 51,%52,625.55 iz exceoz of what
1%t zhould be, I will not comsider sris meiter fuxther, except for <the
ltex ofvg:ading. . |
AV the zeari e urit coste allowed by %the euzineering

department were atd renerslly, and afier on exzmination of <the




Tecords and memorande of <the enginecring dcaartment on Cost Date
by the company's Chief Engincer, 2 supp*cmcntul ct atenent wao
request ting ‘Vcrease, in the urit CQvtB of grading. The increases
asked were vased principally upon vhe zcvual cost of grading of
the Celifornis Northeastern Railray. Unit costs of work orn <this
conotrucﬁion we:e‘not‘unifdfﬁ, but veried, and the-higheat prices pai
vere taken by the ¢ngineer for 4the »allway coﬁpany anaG pfbcented‘to
‘he Commission in‘the sugplezental statezent 2z tae fair prices to
e *"oved *o‘ similar work inrectimat izg +he cost of reproducing
£ this cozpany. Some pf these prices werc high, out

rrices for all ihe work. doze were less than the unit
pr;ces a*;ore& oy “he department, and if the average prices paid oxn
Yae Californic Northeastern Railway were copaied to the grading
quantities of the Siexra Reilway, SUmExny 20 Seemo so ve requested in
the supplemental gotatezment of the compuny, tzere wenlireoult o ree
duction of $65,597.%5 below the amount. ot estimated oy thc'enéinecr-
ing depariment, fox Frading.
- “ale Commission it anxicus ot 21l times to moke o foir
-“valuation;‘an will rectify any atekes or low valuations rhen such
aprear, but in the preceat casze, from all thc evidence s%omi ved, I
&0 mot beiicve thet o proper skov =g 228 deen made uporn ﬁ;icbfthc
daparument'~ esviwﬂ*c can ve changed. After 2 careltyl c%ﬁzidcration
of 2 1 tke eviéenée in <he case vearirg ox ex of iCprod$¢:ion
vaiue, includirg the aupﬁlemental zvatement filed by.tﬁe coxparny, I

- ]
8

“ke "reproduction value®, s that term 4 LRerein defined, of the

operziive propexVy ¢f Ihe Slerra Roilway Company of cﬁlifo*niu, s of

June 30, 1912, to be tre swn of §2,657,585.50.

Present Talue.

-

Iz the Xinnesota Rete Cases, ke United States Supreme Couzt
exphasizes tke imporitance of determining‘a "prescnt value® oo dise
tinguizhed from tﬁe'"zepxoduétion vélue." in that caae.ﬁuﬂwasvnot
denied that there was = '*enreci tion in fact, but uhe M_s.e. found

Sepre c‘&*ion waz more then offzed oy arpreciation in cer**‘

vw-\

R
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items, ond allowed the cost of reproduction new without deduction

Zox deprociation for the bacis for zitc fixing. M¥r. Chief Justice

Zughes refuéed e apprdve of thic dlcposition of the matter, 2ud in
delivering the opinicn of ke court roizved out that "the depreciation
. 4n guestion ic nbt that which has been overcome by repalirs and reploce-

ments, but ic the cetuval existing deprecistion iz “he plent 25 compared
witk the zew one."...... "It would cecm 50 e inevitablcvfhaf in many
xve oL the plant there dhould‘be suck depreciation, aé for exazple
2 0l¢ structures and eguipment remeining on hand. And %hcn an
‘estimate of value iz mede on the bzslis of reproduciion new, the extent
of exictirg deprecicticn should be shown and deducted.” Thig branch
b',§he subject w2z concluded as follows: MA%G ﬁben varticular
prysical iteme are estimated 23 worik 5O mucﬁ new, 4f in fzct fhéy :
ve deyreciaved, thic amouwnt should he found and“qllowed for. If thi;
ia not'&b:é, the phvsical wveluaticon lc manifes:ly incompleté; Anc it
zuct be zegarded .cs incowplete in thic case.™ | |
A tte nearing iz thiz procecding +he raiiro;d compary com=
pl:;ned‘thdt the englneerizg Gepartment’s estimate of grese 4 vzlue
was unfair‘to,zhé‘qpmpany in many recpesis, tuY as in "reproduction
‘volue® nething other then opinion :estimény preXs ] given, an és iﬁ
"reproduction velue®”, I Qo net feel +hat :hé‘tes%imony'intro&uced
warrantoe a;feration 9% the erglncering departmcnt*s estinate.
It ic +he Comzission's aim 4in 2ll these caoes to'makc findinge
Teiz ond juot, mot at applied‘to some average railzoad, Dus
o tie pa:ticulai'railéoad which ig the sudbject of tbe;Comniesion’s
- Averege uni?'priéec'and averzge percenvages oI
| d@preciation are of great value a3 2 basis in vhiz woxk, but the
epgineering department mokes o medification ir all cages where
conditions ore not averagze. . | ‘
I find that in Msrecent value,” as that ferm-iz Zerein

defined, of the operctive propexty of the Sierru Rallway Compeny

of Californiz, =3 of June 30, 1912, ic +ze auz of $2,432,792.00.

~15-




Tke foxévoing-opinion and findings are Zereby approved

and oxdered filed ac the omin_o and findingz of <Ze Railroad

Commicaion 0Ff 4the State of C “ilornle.

Dated at Sexn Franciceo, C l:forn-_,

Decexder, 1913,

Coxmisaionere.




Name ot Owner -M%Ml.*j-u.-ﬁali'brnia
Operating Co
 DIvislon eeXtire Sine

From Dl et o To
Milos, Maln Line Tracke..58.2
O ORI KKK ”-.;m......i.nc..l&...?

mmmzmmf
“Total

"'uo'! L

Valuation as of June 30, w2

PORM Ne, 45.

CALIFORNIA RAILROAD COMMISSION
PHYSICAL VALUATION OF STEAM RAILROADS

FINAL SUMMARY SHEET

' Field 1nspector
WL Maeent Y

Qate compuod....m_

Jaint Main Line
Jolnt Gecond Track
Joint Yard Track, et0.
_Touv

o8 Compiier
e 1.2
. Milow
Miies

Miles

Milsa

[#{+1=8

" Glass Form. | st | CLASSES
' H ,. { [- 28 B o

PRIEAENT

. Cond., !
VALUE

ORIGINAL
cO8T pr.ott

REPRODUCTION.
VALJYCL

~a

mght of wny lnd Auz(on qmundl.
Rnl omu.

H

g e

- ¢-
i
&
B

‘ Sml br nu And truun. ]
. PU- nnd frnmo tromn. '

Hwen e

i Culvom.

o, r N

‘et

INle ©is 2. N,

TelmiNg
v w]

F’roq- nd owltohu. T
F 10’7 Tr;ok hncn)nqo .l;&-;?thnr maurlal.
T 'Bllllﬂ-
rraci lny‘lﬂc lﬂd .umclng.
13':‘- Roa way tooll.
va T penaing rigne of way,
. " : Croulvgl lnd llom. N

167} interioaking plants

_18_‘ suuon nuub'mg.- ana ﬂxtunl. o
181 platturme, walks, paving and curs,
Gonoui oﬂIoo bundlnqa and fixtures,
' 5nop buudlnqo and onalm houn-. o
' f 'r‘rnnr!or nna tumublu. clndnr plu, otc.
: Mlmunmwn shop buualng. and mctumv.

T

311 Shop machinery and tools, - 7

: ﬂ:ougo wa houuo.

Doak and whnrf property.
| iectria light plamta, |
' Kiootrlo power planta, .
. Electrio power transmission,

S G
% Y
:

! Gas producing plants,
T Miscelianeous structures.,

gR YR Y,

(%]
-

125698.55 .. .. .. . 262526.50 .

U

265241602 m_ém,.s

1063345 .
e 6139&-59«»

3.181& 05... .
46T l 09~~~~r
o 9"_1...5 4&

28652.‘31..4.;...-\
20600000 ... ...
L9433 68
1039700 .. ...

. 8584.84.... ...

3584045 . .

39/,5;.,,74;_;,__. .

. 372157

103917 00
7248921

3272" _1.«

335550 .
1100000 ...
18220 OO .

5208.32..
.. ,,15755';00},.,- -
- 30575 00 .-
16133 30 .
2.2-964 80 S

. 11000@.00;.‘.;
‘ 15398" 00-..
- 490299
2460 00
28415~OO-

92600, ...
150.25. . .

_21010.00__

_'roul:cu..u 1 ¢t 36, Inoluuin.
f Enclﬂnﬂng-.....

et A p s areet e
, ‘Tnmporutlon of mon nnd rmurm.

1

b Ronf. of oqulpmo;vt.

...b',) ln)urlu t.o porlonl.

D O T Y VU DA

Coﬁoﬂ'md Nl‘dhl“do oy

«M. 1 %0 36. lnclu.lvo.

3234154 45...

16420822 .
| 25922.73

“Total Classen 1 W 43, inclusive,

!lootrlo |ooomotmu o
-t
R Pnungcr tnln Olfl-

T Floating equipmaent,

- 3494L92.4L .
106510.00.

15525 75,
. 9L339. 00
22200 00 .
3115000,

22275.00.. .

| _”z.ses'o,,od_.,
28987, 'ool ,

v [ 'f'oul ctuuo 1 to -w. lncludve.

Caw b kg b e

i x..w oxponnn....por mt. cum. 1 g 36, lncx.

'ru.u.

LI

g e w e

3T
3284164
400,00

. ........mTMAIAclAuu 1 wb... lnclu-lvo. .
IM. & comm...
: Other -xmnu

L “

. Commoonelu..-..ur o-ﬂt. cmu. 1 to u. Jnal. '

pop conts Claemes 1 to 83, inat,

m.na -uppuu on Mud 4or vag lny Gulfomu. '

37030.69.05
740633 3;,~..

resisses |
28129 45 - ) ._.,._.3599“

465705076 - .
183 62
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Name of Owner SL0XTA. °.n.':.'.’:.m¢..m:pc.ny ¢? Cnlifn r”""“rom No, 48, o ickmdwg:g‘n ;- of June 30, 9lem
Oparating. Co X

D o gy o CAUFORNIA RAILROAD COMMISSION  _ Richmed Sachoe '~ °° napeer
' Rromoe - QOAELE . To.DROLKIDE. L ARZCLE  PHYSICAL VALUATION Of STEAM RAILROADS Oate Complisdon, LATEE oy Comalies
Milos, Main Line TraokeS6alvrmemeenmmsenn - » Line M
© Milew, X8 000K Branck Tine 1 9. 47 r INAL SU M MARY Sh EET j:::: :.::',,d reack u;::

Milas, Yard Tracka, m.-._,o....s.-..---..--..

Joint Yard Track, etc. Mllen
rotal EH.5] - Total ' Misou

Ciass | Morm GG g ORIGINAL REPRODUCTION. Cond. ' PRESENT
NO. ‘ No, -‘Aoct. : CLASSLS coTYT veu.uci ° ‘~%g."ot. ; VALVE

i

. Right of way and station grounds. e e e ... 98326 ‘oo 2100 ... ...98326.00.. .

OGN L el 1126300 '75" ‘ ;' L ,‘12‘06654;,52.. .

3 Gm' Mdau Mdtruuu e T P 869’ ’21 65,“‘ . 89 96
| Plle and frame tresties, ..,,.__57393..45.”50__,. a;,o:rseszb
' o AELTR0.5T 4B ... 762582, ]
»,.204-004;43:“..71;;,:1..,,..,. o REBRT AL
. .,,.97..6-44;'.49; o AT90. 43,
NI mtm i e 5518040, :.oo...‘,,.- )
2 Tracdayng and suefmsieq. ... 10643‘7_,..6 63,
LT3 Roadway Soolw L 409480 75 %
LW Fencing pightof way. . . 239%69.33. 53 .
L. Crossingeand wigee ,‘,.'2557‘,14.';.. 66..0 ..

., Jnteriocking plants. R T R SN

bt g -

.:;,..5‘0"" B U e

.. et

ucn.lon oulldlngn And ﬂnur«- R S ...._A2:0b.3.~80 ” 7...”-,“‘ e
- Jl_.'h Piatforma, walks, paving AROUPD. . . .. ... ... ... .. 0 5806.93..72 e
| General_oMico bulldings and fixtuees, . .. .. . .. T7375.00,.73..

. 20_‘,,,__ Shop.pulidings and engine houses, .. 2092y 50..90.0 ... . 983494
.20 Teansfer anc_turntables, olnder pits, ete.. . | -....34.56»40” 4. ... o 2403”_@0'1’ .

... 0] Miscallanous shop bullgings and structres. ,',;, £IX0319.89., 6.l ... 189809
Lo L, ShOR machinery and 00l e v 24030200 aa ...20045.40"
LA Watermations, 9225500 TL_ L . ... 654645
e B MG SURIONR | e e e e e e __7462,80,_-.‘ 2o ‘6.5344_,3.‘.'.‘

"J Grain slevators, .

mougo wnnh'o'uu-,

h Dook.‘nd whart., property, .. ..
m L. P.'Jnmc Jight._planta, ...
2 ,... Elocu'lo POWEL DIAMB., . . ot
e:lmtc.pow.r xranamisalon.. ... ..
Gn nroduolng planta. . e b e e e e et e e B
_Misge)laneous’ structures, ; g QLBO_QO 72_ 13793 _50.
o Total Classes 1 10 36, Incluelve, 2125870,‘63.“89 e 189455743
 En0inesring.S....per cant, 1% 36, Inciusive, e "06"93,.5 e e 10829352 .

. Rent m"oqulnmcﬂt- e
i Repates of oqutpmm

S R

Carning and opoutlnc K29 durmq construction, . |

36 | Cont of road purchased, -

. Total Classes 7 to 43, Inclusive. L. 2232064 25..83. . .. ”00085035.,,
37 Sveam locomotives, 91827.00 78 L .:71654100

: l:loctrlc locomol._lvu. )

o e e ,«-u.- i

27420 OO 87. .,; ""766 OO
LWork wwioment, .Mlszs;; 00..80 1 .. .. 12285.80..
Floating. oqulpmont. , . " o)
Total Classes 3 to 40, Inclusive; o .. 2400772:15..83.. . .. .2135974175;

; lalw ¢ nxponul._.-pcrcont, Clnuo-1to.-d. inel, R . . 21258 59’ 3.00 e 22.253:,69

. Btationery and pﬂntlng. e

'
e
-
.
\

. ineurance,

Taxes, . ;
| .Total Classes 1to b, Inoiualve, e Ll 242203034 900 2257233.44...
LT !nt. & Comm.S...wr cent, Classes 1 to 53, lncl. o o 12201:53 200 121000 53
. Comlﬁcinclu..s por «M. Clluu 1 to b:l, inale oM o l“nO" ' 53' 2 OO . 121101 .53 /
. Btoresand.aupplisson nand for use In California, 32355 _SO__I.OO_..__._._...J%S' A}
LGRAND-TOTAL, . e A f S e 2897788940 .90 . 24327 gz oo,,

. AveTage per. mile for n matn line track. o : 35264 38.. 90 .




