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in the matter of ascertaining
the  value of the vproprexty of
CALIFORNIA WESTERY RAIZROZD ‘ Cese No. 167.
- and BAVIGATION COMPAXY.
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- Charles Hoxlowe for California Teciern Railrosad
and Navigation Company.
TFELEYN, Comrissioner.

CRITION and FINDINCS.

»

proceeding waz brouzht on the Railroad Commisaion'c
;‘initiative for the purposc of aséert&ini:g the elezents cavering
‘ipuo the value of the propcrty of the Califoznic Westerz Railroad
and'xaviédt;on Company. For thc general procedure iz these valuatioz

-

"ceses and for o gemeral description of tae work pexforucd by-thlie

-

Cémxission'a envinéeriﬁg.depa:tment‘tbere relerence Lz ‘hexedy
_ﬁade 40 this Comzission’s opinion_and fin ‘ g3 in face Yo. 2C6,
bét:grthé matce: of ascertaining t2e velue ©Ff the propezty of Stockson
To:minal'andlzactern Reilroad Coxpany, ané Czse No. 210, being %the
"”ttér of z3certeining the velue o:lﬁhe propezty of Tonopah and Tide~
rater Rail:oad_Company. As in thoze cases, 30 zere elgo, I zhall.
confine mysell %0 meking £indings of fact end s2all zot meke & fi:ic’.ir.sv
o2 the uitimate1Queati n of the value of tke property, irrespectivc
oL the purpoce for waich 4the wval - taized. |
| Bel :é‘péoceeding'fﬁrﬁhc:, I skoll delinze certaiz terms
will e used hgrein. o
Thc té ; "original 00X c00%," 2L uced in 4hig opinion,
actusl expenditure chargeadble 0 capital zccount irn zccord=—

ance witk the clascification of expenditures o road zZnd ecuipment,

&5 prescribved vy the Interstete Commerce Commizszion for 5team roads,

made Dy the Railroad Comszay for ite cperative property ce of June 30,

1512,
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The term "reproducticn value,” 2o used in this opizmion,
mearns tze estiveted cost in casa cequiring the operative :ight-
Of-way and otker real egicte 2nd of reproducing in the condition in
whick it was cequired tke other operative phpsicel proverty of the
Railrbad Company, &s of June 30, 1912, %to which are z8ded cverheéd
cxpend;tures for engineering, law, interest and commigsions,: and
sleiler itemg.

The term "precent velue, " ag used in 4his opinion, means
the "reproduction value# lezo the ddminution in value of thé Phyal~
cal elements of the property, due o use, age, obsolescence, inade~
sracey and ovher causes, pluz sppreciation Therc fowmd. - Thisg mxght
'propc:ly e called "depreciated meproduction value, " and does not
meun the wWliimate fact of present volue, & thet term is or ‘narily
usedQl |

In accordence witk 4his Commdszion's order, sted Octover
2k, 1911, Californie Westerz Reilread and Yavigation Company, on
December 26, 1912, filed an invertory of its Dropexty, togetier
with an-estimate of Vhe originel cost, 23 will hereinaftgr'appear
in grezter detail, and 2130 an estimote of ita reproduction value
and;prezent velue. This inventory wes filed im two portions, tze
Fizat covering tie Company's main line and tae otzer its Pudding
Creek branch lize. A final cummary steet skowing the %otels-of’
vhe amounts Indicated on these two inmveniories is a- ched 40 this

opiniorn and marked "Sxhibit AT

On Xay 6, 1813, +thiec Commiecion's engineering depaziment

submitted i%c deteiled report inm this pxoceed;ng. Thexcasyer, or
Qctodver 30, 1913;-and sgain on November 1€, 1913, <ac ergineering
depariment submitted revised reporis. Tre latest of taese reports
BROWS an ettim&te.of“:eproductioﬁ ?alue of 31,746,703.79, end ax

¢otimated precezt value of $1,614,080.16. 4 copy of the engincezing

2test revised estirate it attached hereto omd mezked

-




Thereafter, on Novenmver 22 1913, +“he hearing in tale
proceeddns wac held. Tke Ruilrood Comparny wd: represented oy
Ur. Charles Eaxlowe, itc ckief englineer, who presented certain ov-
-ect onz to *he report of this Coamiceion’s cngineering depar zent,

as revi sed, walck objections wzll ne*c.nafte* be considerad, ¢n cetalil.

A reviged final °umm"*y szeev, con,a¢ning tze Commission's Zindings

-

'y

L9 attacked nexeto ana mezrxed "Exhidit C.°
| As ig uzuwal in these c&luaxion;p:ccecdings, I ckall, iz
¢ennection witk this inquiry, consider the following matters:
1. Crganizztion, consiruction and operation.

Stocks and vords.

Revenues and expenses.

Original ook cost.

Reproduction velue.

Presgeont value.

ORGATIZATION, COWSTRUCTION AXD OPERATION.

Califo*ni Weatern Rw-lroud and Yavivw ion 6ompany .
incorporated under the lews of tnis State on July 1, 1905. The
incorporation was effected oy ostockholders of TUnion Luzbor Cbmpany,
walc2 ¢ompany Lfor come 25 yeaxs tieretofore had gradually éxtended
. 4% logging road exsterly Ifrom Tort Bragg, in MYendocino county,

Californie, Zfor the purpose of *onpiﬂg new timberlends. A% tae time

'

of tke incorporatiorn of tae Rail:oad Comnany,‘a zein line had beexn

constructed for g distance of 128. 25 ziles from Fort Bragg to Alpine
end a branch line, known as the Pudding Creek dranck, from Glen Blair
Junction %o Glen Blair, 2 dictance of comc'3.22 miles.' The purpose
of the incorporation of the California TWestera Railroad and Favigation
Company seeme 0 Zave veen 0 separate tie rallrozd bueinéea from tae
lvmber dusiness of the Tnion Lumber Company and tovext =d and operate
the railroad 23 2 commoxn carrier. .

Immediately after toe incorporation of the Californiz Testern

Reilroad and "uv;gution Company the Tzlion dumbe_ Corpany coaveyed to

-)-




iv fbx the considerations hereinafiex specified, its entire railroad
proPertiea, together with certalin non-operative properiy, o whiéh
referwace Will hercinafier e mede. in 1909, tke main line wos
extended 2 distence of écme 5.5 miles easterly Zrom Alpire to Shake
City. Surveys were “ierecafter mzde for a furtier extension from
Shake City 4o Willis: e line of the Wortimestern Pecific Rail-
road Company. ‘ ‘ 1912 and thé opring of is9l2, thic
extensioifwas conetructed. The comsiruciion accounts closed oz

Mareh 3L, 1912.

The zeilrezd ac thus completed, extending from Fort Zregg

oy

on the Pacilic Ocean %o Willits on %he lire of the Norizwestern Pac

ic Railroad Company, togetker wiil +he Pudding Creek drench, is

- located entirely in Mendocfmo county, Califorania, and haz sne follow-

~
JaL

ing mileaze:

Malz lire - Fort 2ragg Vo wWillite............39.55 niles

Pudding Creek oranch -~ Glez 2lair Junctlon

to Glen-Bla‘i:.0!..-..»..--.-'.-0.- "3 °°

- @ b b

Total min tr&ck..'.............. m.??

SlCings and yard 4r2CAS...iecvcicecaranoa.. _E.5%

Total t&Ck BE1CEECeecseerserras 53l
The railroad traverses 2 Tough, 2eavily timbered znd

zountainous cowntry, in & gene:ai sagterly and-wez:eii&kdirgqtion,
folloming tze course of 2 number ol cireems. The rozd comménécs

ot Forty Zragg, where are located the mills and yards H :hé'ﬁhién‘
Lumber Compeary.  From this-poiﬁt,it follows Pulding Crgek'in an exs-
Texly directiorn to the confluence of Pudding Creek and'Noyo;Rivc:.
Trom this'point toe ?udding Creek dzanch runs iz an a;térly ané
northerly'direction 0 Glén Blaiz, waere are located the rille of
vhe Glen Blair Redwood Lusber Company. From Glen Blalr Junction,
the medn line runs 0 the soutkz ard eact, crossing tae ridgé oetreen

xZr Pudding Creek and tze Noyo River througa & single track iunnel.

™y

ze line then follows %he Noyo River ezsterily tarough its various

g ﬁ@ings, a distance of some 23 miles, o4 whick point the zscent of

C“ ‘ -#ﬁ}‘“




“hae Coact Range 19 bezun. Tae zellxodd follows & Loxtuouc cousse
up the moumtain, dowoling eack on ILtsgelf lour or five e 0 secuxe
sufficient distence t0 overcome tae climd. The swmmi

Tarougz a,tunnei knovn 2 Tunnel Fo. 2; Tzererpon t

Yo Wilxidc, shere paycical connection ig made

-

Soxiawestern Paciflic s JovysTchon 20

-

luzisex camps axe located Devween the

vermini of <xie rzilroa ~ »orsion ¢f 4he Raiilroad Commeny's

- L ﬂ. e Ahplt sl

- L

reveaue Lo derived from the Transports £ foreat preducis ¢

ané WAllits. A% the present time come 90% of 4khe Com-

raflic iz of tals clzoz ozmpary cperaies we

raie
s ¢ally each way detween Fors Bregz omd Willlts and a <kizd
n dadly cxcept Sundey, between the ca&k poinﬁs; One "Caily
cxcepﬁ Sunday” vxain is operated between Fore Brégg ané Gleon Blair

axdé two "dally except Sundoytirains between Tort Srage and Fortz Shur.

2.

Company Les outetarding 10,000 siares ¢f coz-
Zon £%0ck, 0F the » velue of $100 eacz, totelling dne m{llion CollaTo.’
Jpplicant 225 authz sue of donGs of the face velue of
$600,000, vearing in rate of 5%, moturing Jamuary 1,1915,
5 which amoun® bonds of the face velue of $530,000 weze outsianding
June 30, 1512. Tais capitel ssock togetler wish the £imss issuc
L20 vonds of tze face e 0f $2000 exch,becring interest ot the
raté'éf 5% per annum on ,_j' Sarmery 1,1920,mere iccued iz peyment
for the p:o;érty'acqr 0 Teig property Tas
venvoried av the time and its wvalue estimated, tae ;ofal ectimated
.valnc:béing $1,565,790.30, iz which sum wae included an item of
353%,290;50\£o:‘19,#76.353ac:c3 0 non-operative land,.édtiﬁated as
530.00 pex ac:é. The Uaion Luxber Cozpany agreed %o purciase ihe
stuzpage on thie non-Operative property 2t the Tate of 3l.oo‘per

02.K., the Yotal smoumt SO 30 be pald being estimated to be said

sun of §584,200.50. The 420 fiwe mer cent bonis hereinbelove mefesr-

ed to were thereafter, oxn Janusry 1, 1910, fefunded\by meaxrs

-




of a2 porivlon of the proceeds of the preoscnt o"*szan“.n~ 8 oon&c.
The remelining proceedu of these bonds were uced to pa y tae const of
vhe cx.enc;on-ﬁroszbaxc City %o Villite.
The nion Luzber COmpany =as complete control of i

Reilrond Compeny. YVr. T. L. Joknconm, one of the principel owaners
of the'Lu;be: Cbmpany, 2oldz in his ova name 99.1% of the capitel
atock o2 the Raiiioad Company. The oither O shores axe hcliby o.ner'
ofz;cia;s of +tze Lurber Company. |

| Dividends on %he Reilrood Company's £tock have deen peid
as *'11ows:' in 2906, 234; in 1911, 7%%; =ad ia 1912, 10%. A sinking
fund amount ing on Juwe 30, 1912, to 510,125 bzg 2lso veen set 2side

xem income. Xo depreciation fund as beexn provided.

3.  REVENUES AYD EXPEESES.

The revenues ond expenses of 4he Redlroz c Cexpany *o~ the
year ending June 30;”1912, eppesar in vze Railrocd Company 3 annuel’
report, on file with tzis Commisaion, =3 Zollows:

. Operatirg =everues IEOS}-72 66
" cxpensec 202, 50‘_5

Tet operating zevenuves $10§,512.9*
Net revenue frozm outside cperaiions , 32,3378

otal met mevenue - &7, 846.89
axes accrued | | 10,830.47

z

Operating income £127,016.42

Dividend declarcd on 340Cks Om=ed .
, ‘ Or controllced .14,291,00

e

0535 income 141,283,482

Iaterest zeoexrued on . '
funded debt - 5 25 i
Otrer interecst 6~+ 6g
Zxtinguichment ¢ discount 3 .05
Toval deductions froz zross co*oo*a.c income 35,427.2%
Nev cormorate income cecrsinsserencaes  5a05,855,58
AVEEEDE = A0 eiiriernereraerraneaane 100,000.00

‘Belance cerriel Lormarde....iireees  § 5,855.58




.  ORICINAL BOOK COST.

Tae Railroad Commany preseniecd 0 the Commission 2 stave—-
ment of #1,801,146.09 ac reb- centing Yhe original cost o* the
main line and $60,981. 17 ac‘:eprcsen.;w
Pucding Creek braack. At the zearing Kr. -1
theoe cums represcnted the sctusl ox ivin&; coat of only
City extension, running from Shake City to Willits, ard ‘
reference 40 the remaining vo vion of tze ma in line 2nd «hc enivire
branch line ke hed 8imply esvimatel what the original cost ahou*d
Rave been on thc dasiz of estimzted valueE at‘ -cvdiffergnz timea
during which the v;:iouz yortions of the r&il #d‘frovaorc*Bzagg
to Shake City were *ona“ruc.ea. % is evidénf th;t with the excep~
vion ¢f the extena:on from. Shaokxe City to ﬁ*liits, ke igu:ec $hus
prescated oy the Railrosd Company are merely on estizate of what
tae ofiginal‘cos* Bold zave becn. I em accordingly uzzble <0
make aﬁy {inding undex *he nead ol "origiral book coss, " ékcépt'with

‘ . _ r
reference %o the Sheke City extension. The entire actual'cxpen turec

Tads extension appear in 2 statement thercos introduced ot tze

-~
vk

hea ~inb ond merxed "Railrownd Commission's Exkibit ‘2". Thls statemen

ghows that *he expenditures z2etually incu::éd, ané claas"ied ot
p:cﬁcribed by the Interstote Commezce Commisnion, uotalled uo Mexch 3 =,
912, the suw of $59 »58L.38., | it ahouﬁd be noted in this con“cction,
Lowever, that tke sum of “20,425.9# being 7)7 of iz cont:actor's
profit on g =2din 25, Tas retuzmed %o ihe Coxpeny ir sccordance with the
provicions of ita'confract with'the consrz téf, therety reducing thg
cotuel cxbendi Yures: for grading from §313,067.70 %o £2£6,641.76.
. I accordingly £ing that the "original book cost" of the Shake City
”extenaion, a8 skown on ccid statement, to Yarch 31, 1912, ig the
sun of §592,582.38, but ez unedle %o make o finding uncer this hesd

with re¢ference to ke rezaining portions ¢f the lihe.

7=




5. REPRODUCTION TALUZ.

‘Tae Rallroad Company entered its objections to the‘¢ngincer-
inv department’s revised estimete Witk relerence Vo certalin ilems
wnder the zead of "weproduction veluc." I sasll mow con-ider thece
objectlons cexriatim. _ b

-

(1) Ricat of woy and siation srounds.

The Rallrozé Company’s cctimate axnd that of ¢ Comriszziontec

englineering Gepartment undef”th nes

RaSlroad Company's estimate 13 119,771.2%

Ergineering Depsls " 125,68%.24  125,684.%4

I will 2% “he engineering deperiment's catimeied

bcth for :cp:oduction > and precent value are in excess of “hose

prc,ent d by the Railro: anv. JNevertheless, the Rezilrozd Compoxm

claime certoin 2dd - ances ir connoction wita wazt ;sikno.u
oz the Glen Zlair - , extain :ight-ofewéy-and cexr=
talin propc* 'y wkick wes éon ned and otzexr provexnt |
to. ZIvidence was introduced bosh o7 ¥r. Zarlowe and by
cion's engineering depar%ment, and I am satisfied tba*
ry *ne euglinecring depaxtment ic at lecast Zx liveres
that reagon the esil -‘the:engineering Gepartment umder 4aie
account Will be accepted.
Refore Leaving $his account I desire t¢ dxaw 2407 %0
v ogreas dif, rence oeuwec“ re original cost of fe*’ cta e oo
réparted by the 2;11:°u Comwuny and %ae present estimated rqProdxc-
tion walue and pxc ‘ent' clue. The enmtire original cest of’tbia
pronerty ac reported by the Rellroad Company was oxly 828,620.35.
I% ié_nowygétimated‘by +hie Coma¢scion's‘enginec:ins deba:tmen* that
‘ would’céut *125,684.34, o morc thon four times “he orig;nal coc.,
-*enzod e the rir*«—o_ -2y 2 s:ationﬂv*oundz. Attention lg d:u" «

/ \
ttex 23 il;usura.inv tae very s:ewt':mpo**_nce o; .gc*eave

26 bearing on ke v*oner o_cis ot :ai;*oad ate nakin~

-

pa , ;"f’ 245




(2)- Cradir.
The wc*imutez Soxr thiso item oo precented by tace Railroad

Company a,d by tals Comziczion's exngineering depariment 2 :\as

[

’ollowc.‘%' |
| riginal Reproducrion P ccent velue.
) cost. Talte.
Reilzoad ‘Company's estimate. {iih, 749485 %16,189.25  $425,003.16
Eng;ngering Dept’s " . ‘#96;089;77 506,223.05,

It will e noted that the engineering den umenu'e eu»im_.e
Zoxr reproduction valnc lg 2lmost %80,000 in excess of Shat of +tho
Raiiroad Comnany and that vae depariment's esiimate for presen t value
ie so”cth*ng over VSl,OOO ir excess of Yhe Reilroad Comoaﬂf'ﬂ ect:m;zé.
I5 2heuld e sodd further. thet the Railrozd Comoanf's cetimate does
not inc lude trangportavion of men and zateriels o* continrencies,
bo;h of mhich items ave inc;uded ir the cnoince*i g dqpaxumhn*‘s }
egiizate. The Skeke City cxténsion va.o const ted undc-‘a cont:acw
Goted July 19, 1910, betwecn Celiforniz Testern o 4lzoad & 2nd. na.viga-

tilon »Comnuny & Te Je Sﬁoo-y. Tais contract contuined cer*"* pricea'

for g:aﬁing, among other itenms, and.prﬁvideazuhgz trans porta ion o*

&1l men and materials Shouwld e Furnisched by the Rail*oaa“Ccmnany.

it wasﬂaiéo p:cvided, 28 hereinbcfo:c'indicazed, ‘hat 4k e Quil~oud ‘
Cémpany‘s ould finahce The conavrucvion and't‘ot:75% of tic con racuo:’o
zoZ &uG e ou*f oe *ctnr‘cd to'the Company. Tre unit n:ﬁé&* .zcd.~ IR
by ene Qail*o d Corpany in px cscnting its eztimute, o33 we fate *hose
cpeci;ied'i* *“ﬂ Scooly contrucv, axc aa_follows in cc %5 per cu. yas

Zartz Looce Rock Solié Rock  Overkaal |
( S (300 £v.2xee-

Eoxl).
Rau¢roaa Company's esiimate 30¢ 60¢ S0¢ ¢
ucoo.y convract . 27¢ 55¢ 904 14
Engineeri;g'pept'e " S 60¢ 1.00 (e

Tae prices paid vy Northweste*“ Pabi'*c: Rm;l&badh“;;_:

Gc>::tp~N for cons.*uction .ork'f:on ni ito no_.- wedes cOnd¢

zimi1~~ %o ta0se surz rounding vke Celiformiez Vestern Reilros

248 and

Jevlgevion Compary's cexmctruction are a2z follows:



Bartk Looze Rock 20lid Fock Overaszul

2 k3¢ g ¢

The Ttar Conéffuctién COmpany'svp:ices éo mos inclﬁde’t:ané-
portatio“ ol men and mauer; 28, vhich suz averages 3.7¢ per cubic
yard. |

In’my opicion, thec amounte actﬁaliy paid by the Railroad
Company £0r the extersion from Srake (it n;llits, which work
was compleue“ onr : grch 31, 1912, Witk tke necescery allowaxn ces, ia
the Tteot evidence of wiat 4t would have cost o reproduce ,he Ralil-
roz2d Company's l ne of roilroed during the yeo* cnainc Juneupo, 18 2,
as i3 ascwmed in thlig proceeding. Tbe bect ev*dence of w“t it wowld
cost 4o reproduce p:ope:ty'during & certedn pexiod of time is certain-
ly <ke aétu&l ¢02% of trat property duxing that same time, Lf <he
cost cen oe sscertained. In tals case, the actual cost Jor gradirg
and eack item thercof on the Shake City extension appeéro in 2
stascement wailck wae introduced in evidence 2g the Raiiroad'Cozmisaicn's
Exaitit "B, |
The pricez zctually pald oy the Rallroad Compa:y vnder the
Scoofly con rac* were somewhat different from Lhose specified'in <“ke
cortract. The sctuel azourts peld for earvh, loose rock, 30lid rock
-ané overhzul on thic ‘ |
in each case and the average price actually paid per cubic vard in
cace are as follows .
Berth  ...eee.ee...  $M6,TIT.25  TERER Cogee
L00BE YOCKeesonerann g4,812.75 ¢7Q;390

Solid rock.e. .. lOC 953 50 1.0,27
OVETEATL e el 3,36’.~o 150 258

O‘-'n?-lr 77’ 7 9

To ascertain tac actual ¢oct of thic work t¢ <2

Company, there should de deducted the sum of §26,425.9%, which wa
repald by vhe cortractor <o %he compary 28 repvesenting.754'6f 2is
profit, end there aNould be added an item of 320,220.36, being the

actual cost of 4trznsportation of men and m¢.er;ale d extres,

properly char:eaole to. grading, *tkus resuliting in a2 g and total .

-10-




for grading of $229,622.41, zna cgiigiﬁgggga unit prices 2s follows:
Eerth  per cubic yard  25¢
Locae Recx " : 45§¢
Sclid Roex - &8¢

Ove:haul 23

Toeae lutter unit figlrec and 20t ke

the coj:ract Tepresent the setual cost unite 4o the Redlrozd 09§panyw-
z am‘o” the opinion, however, thot chotld ve added toeachxof'
vhese undts as representing tze 75% of contradtor’ w*o*it mbiéh

veg zeturned Y0 the company, for the recson thit sucb & profis.

revate clauvse L5 on unuanal t2ing in conatruciion con,ructs und e,
cannot sgstme that iz xeprochAng tee rzilroed new sncb cont*ac*

could be entered into. As & meiter of fact, Mr. Scoofy wes more

in thé[cﬁar&cteerf & superintendent than of & contractor. ‘An allov-
ance of 5% should 2126 be mede foxr contingencies. On this basis

3¢ ©o3t wnits whick should be sllowed iz this cazse are ac followa:
Zarta Per cubic yor
Loose Rock " 53¢
o

Solid Rock ‘ | 974
Overhanl 2%

Wolle these figures are semewhat higher that tke engineering

. Geparizent?s a¥erages for thic territory, I am convinsed that’ they
2rC nov excessive for tihis periicular wo:k;' The price fo* overhaul
usmally allowed, Tit: o free newl of 500 feet, ic 1f. Irx 4hds.
particular’caae‘tﬁe evidence shows %hat 1% actually coct in exceso
of this axount for ,n¢a itex on the Sheke City exitenasion, and'I
s2all accordin rgly 2llow the lerger emount, even thongh ordirarily
not over l¢ per qunic yexrd rould e allowcd under thiﬁ head;

(3) Pile and freme trestles.

The unit prices for this iter as originally gubnitted by <he.
Redlroald Compasny znd by tals Commisoion's engineering devartment
are oz followa:




Pailrocd Ccmp.ny................$22 00 per ¥.5.}.

-y

Inzineerine De a:tment;-........ 27.00 * non
(=] -

o

v the hearing ir. Earlowe stated thzt, iz ais opinion,
“he unit price should e V29 00 per X.B.1., dut no 3avis’actory
evidence in support of tads clain W23 yroduced. unde~ thaese cixz-

stences, the engineering depariment's estimaite will e allowed.

. Ties.

Walle the Railrosd Company end this Commission's englneer~

ing depariment zgreed tporn = price of @&2 00 pexr ¥.B.M. for owitch
tiea; teey disegreed materially witz :eference tke p_icevfoz
traég tiea. The Railroad Coxzpany claimed 40¢ ' eackh trackrtié,
while-the_engineering'department'allowcd only for 6" x &" - &t
redwood 4tiec and 284 for " x 8" - &7 :edwodd" : The evidence
in this case ghows that the engineering departmentfo;estimate is.‘
far too lowm. Tae price o£ ties Z.0.b. Fort Brogy :zﬂof,3nne 20,1912,
‘wea k2¢ escl. ,Abbut'so% of the total number of ties sed oa 3

1lro we*e cut Lrxom the ri ght-of—w&y.' Toxr these tibﬂ ‘e price

£ 36¢ should be used, being the price f.0.h. Fort Bragg, less the
cost of traaspo:tatién Jrom the site of %he cu:ting’tq‘?ort E:agg,
whick ¢ost amounts to sbout 6¢. Tze remzining ties s&ould‘be ésti- 
mased 2t 424 per tie. ¢ tramc j ton cost of these letier 4ies
16 included irn the wpit price for track loying. The nmet reswls of
shis change i3 thgt all the “rack ties showld be'allowed ar over=—

age »rice of U0¢ ezch.

(5) Ballagt.

Taia Comrlao_on's nginecring depariment zllowed 55¢ per
cubic yaxd fox bul_us.; Tader Yhe kead of track laying and sur-
facing, an ad ;onal 35¢ per cublc yard was aﬁlowed fcr piscing the
balliast, zné under the zezd of cox txnbenc4ca uddi tional 5% was
u.«....oved, oringizng the totval amount ell orcd e to Sk.5¢ pexr o bic
yerd. The actual cost of tkhe vallast on tze Shakg City cxtena;on
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£ §14,160.38 for 2&,91% cudvic yards, being an

ic yazé of 56.8¢. La Aw. Rarlome tess if*ed
“his company’" cqyipmcn* for taia DUrpoce wiL Poor, it wculd
T22t the erngineering depariment's ,llo ence iz & falir ome.

will stand.

objectidﬁe were precented to the ngineering‘department’s
with reference %o the other i4ems ineluded in *ep*oducvion
2¢ necescary cau“~ca in the engincering deparsuentls
neve been ‘ncorporated in Exnibit "C", attached to this
opinion. I £ind that the "reproduction vuluc” a2z that teém hag
hereizbefore been defined, of the operative p:operty'of Califorsia
VWestern Railroa 24 and Favigation Compeny, asz of June 30; 1912; <0 ve
tre sum of $;,72u,9oo,os. .

6. P?“ouh- WELJ&,

Jo tectimon? wae presented 2%t +he ze;ri,é vezring on Thae
”préaent‘value"'of_thiafline of railrozd. The ¢k honges wiich have
been ﬁadé’in the engineering deparimernti’s estimete of reproduction
value make it necessary, however, %o moke cor;éaponding;changes
in tze department's estimate of present velue. These changes
bave veen made ond appear in Exhibit‘”c."

I firnd that the "preaené value” a3 that tern hos hereizbefore
been defined, o£ tze operdiive property of Cali orni_ Testern Ruil-
road ané Yavigation vuomp_ny, a8 of June 30, _9_2, 1~ the
aun of w-,sak 76# 17
a Tze foregoing opinion and finlinga axre tercdy approved
and ordered filed as 4re opinion an findings of %he Railroed Cormig=

zlon o, the Stase of Cd*ifo*uiu.

Dated 2t San F:ancisco,vCalifo:nia, thisg §§L£§Zi;day‘of

EQ&QM.lszs-

Coml'l"-‘- <> 3 «One 1'6«. .
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| w .| 16 | Interiocking plants, o - C ' :
Tl 18 16, Gignal appaeatus. Co _ S R : L
o1 ' 0w ’ Telegraph and telophone lines, L PR _ ,47911 oL 4792 01
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