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0: control. ovo::- eerlf'oin cll!\5~eG o'! public utilitiec and t4oroa!tor" a.G providod ':iy 

l:lTl, the power o~ control over tJle cio'!ond.:ult co:u?~ wn.o v:oGtod i::,- tM.5 

Com:;u.seion. 

.. -

Z" l.913, tho eo::n~l:int in th1: ClUO W'C.:J duly i'ilod with th~· Commiozi?n .. 

Tho !ra."'l.ehice uneier whicl:.gao 10 -~O\1 'o~~ d1~ributed oj' tho 

do~onde.nt. eompcny 1:. tho City of Ontario·ft.I) er2tod by the 'boa:d o! trv.:rteoa o! 

::s~d city by Ordinance No. 190 on Marci:. 2~ 1909. 



o~~~o~ ha~ b~o~ eonD1dered. 

Ontarlo-Oj)l8:ld Gc., Co:n,~j -nw ~cor,.,r::~od 0::1 r:.a:ch ::.3" ::'909 

\1:i:~h = lUl.'totlorizod e~p1~al o:! ~lOO~OOO.OO div1d.od ~to lOO~OOO GhareB o! $1.00 

o;eh. O! ~o Cl,u:thori:eti co.,10::11 Btoe~ !t 1'.-,poa:re th=.t a.t lotlDt 88,,995 ohnros ~vo 

boon iG~~ed ~ :ollowc: 

211524 o~areD nllot~ed to 
~'o=eri'oortl G ~ 'Per ohoro 

~ ShO:OQ to %)ri~ ~b:cribors 
Q $l.OO ,er c~o 

42,,466 :5httroo Ill.lo'tted te. J. R. And.orC5on 
on 'oo.tIi:s 0: ~ ,ar :mo.ro in ~ 
p~nt for D~pply1ng nnd erect~ 
plant end ~ying Cltro~ :naino 

2S~OOO 'naro~ allotted ~ !ully paid 
to J. R. Andorson 

ae" ~19 5 Shoroo 

$ 10,762.00 

5.00 

(Free) 

421 446 ci:a.roc 0: cstoc:.c, Aes o.bovo no~e4, woro Dl.lotted to tlaid J. R. Ancioroon on 



Doee:.bor 1912. 

Servico in Onta.r!o ,,~ 1naugu.ro.tod izl July 1909 =d tJ!.neo t~t 

" 

'me gaD :18Jlu!~c:t\U"il1g ,l~t. o~ tho Ol::::crio-tplfl.n~ G~3' Co~P' 

but ~e actual ~ daily eapncity proo~bly dooa n~t excoed 180>000 cubic ~oet 

ot So.G. 'l'ho 8torec.'e oqui~nt eo::.~i~te o! on6 30,000 c':.l.'bic: :oot Ceape.e!ty) C":eel 

Aolder. ':'ho p:oz"nt '1.U"i~ior ce.,ae1ty appoo.re to '00 1nndoqu.a.t6 nnd ,rov1$iar.. i~ 

now 'bo1ne, lllt\do to iCetall an .oi.di-r.ionolunit. with noc4J~==ry pipinc; wt.1ci w1"..l 1n~o 

, 
to tho proocnt time, oxceodod. c.IJout ~,OOO cubic !oot ond intvcuc:!: atJ ~ prcusont 

vory remote. 

~o gal) 13 genera.ted. 1nto~ttontly, ,u.r1~iod and ztored. ~ tho 

,,"older at ~'bout t'ivo ineh C"o.tor) 'p:,ee~uro~ wh1ch 10 :su!t:tCiGnt to =W1tc:1.:1 an 

1=':0:11 tho :;>l:t ~o gM ic tr~t'ct1:~tcd thrOu.gh 0. ci.x inch main 

to the di~tr1bution center' 1%1. Ontdr:1.o !rom ~ore ~t 13 diotr1bu.tod to tho various 



· . 
~o cO:llpoe:itio1'l o! and ~t.tritieo 1n ~o e~ and no -:e~fJ hl1VO boon ::1O.G.o to ac:orln.il1 

-'oe 18>274,600 cubic toet. T~ing into eo~cidor~~1on the {aet thet ~~e oal0o dur-.. 

$l.75 ~r thou~=n~ ~~oie feet oubSect to a d1~count or 
Z5ccento ,er thou,:ul4 C\1o:ic fe~ i! bl1l, nrc ?cid Oll or beforo tho 
15th o~ t1:.o month in vb.ieh -:ho =a.1cl. bill 15 rendered. 

All billa ~or 5,000 cu~ic feot and. OVer 0: ~ns con-
Ilt=od d\1rl.ng M,y one :lonth are Gubject to t110 !'oUo\"T.i.ne dilleount~: 

5~OOO t~ 7, 500 euoic foot 
7,500 to 10, OOOC".1bie f oe't 

10,000 ~o lS,ooo e~oic.foet 
15,OOO.to 50,000 C"~bie foot 
50,000 to ·75,000 cubic teet 
7S J OOO e~o~e !eot ~d ovor 

5 pere~t 
10 :>ereent 
15 poreont. 
20 ~reent 
25 percent 
33-l/3 per cent 

')97 -v. 



An of Se~te~be~ 30, 1913: 

La.nd ~evoted. to g:).z o!,e:-st.ions 
G~8 ~lant ouilding and gene~al ztruet~ree 
Co.c Aol(.erc 
Furnaoec, boilers an~ ~eoeacoriec 
C~egenera.tor:!l 
?~r1!ioation a,paratue . 
Steam engir.ee 
Acc-es,8ory e,!u.i;pment 
~13tribution ~ne 
Go.=':' 3erviceo 
G~.s, ~ete:'8 
G:::.e'··'regul3.tors 
~goello.neoue ~iztri·oution 
Stove room an~ :ho, 
Ottieee<tuipment. 
Com=erc1a.l AXo·· lampe. 
~":e,teriI1l0 one. cupp11e3 

Intang101e A2zets 
Organization Expense 

. 
eC!uil'rnent 

$ 800.00 
lpo34.00 
9,.000.00 
1,1,,97.84-
5,2:'0.00 
Z,7~0.OO 
1~09a.36 
2,412.46 ' 

31;,092.92 
1,.640.;159 
5)91Z.;~4 

la~150 
694.80 
329.'8 
587.34 
1'8.08 

1:~Oa.60. 

$67.776.4~ 

068 1 259.93 

The Com."nizz:!.on' ~ engineering depart!l'lerit ha.G ma.<:.e the 

Coat :0-: 
Item Re"')rcduction -

Rco.l Estate 
:a~ilC!ings 
Generating e~~i,ment 
llaina . 
Services 
l:etero 
Furnitu~~, te~z. etc. 
~teri'i.l-Su,!,)11es 
Or5~iza~ion Expense 
Contingenoie:J 
·Ensineeri::.g and Superintend.enoe 
Intereot ~uring cO=3t~uotion 

Tota::. O=,era.ti7e 

To~al ~on-o,crative 

Total 

$ 800.00 
2:;000.00 

13,848.00 
2~,~12.00 
1.762.00-
0,692.00 
1,639 .. 00 
1,.908.00 

806.00 
2,526.00 
4,511.00 
1,827.00 

$63,731.00' 

1,200.00 

*>64,931.00 

-5-

:?:-e~ent 
Value 

$' 80,0.00 
1~.600.00 

11~080.00 
20;,328.00 
1.411.00 
~,354.00 
1~421.00 
1,.908 .. 00 

806.00 
2~526.00' 
4-,5ll.00 
1 7827.00 

$53,572.00 

1,200.00 

$04,772.00 

.-



" 

Tne e~ning5 of defendant com~y for the ye~~ 1912 r~d the first ni:e 

month~ of 1913 ~re ~5 ~ollowe: 

Earnin"'8 -
S:l.les of Gao 

Ontario & Upland includ-
ine pre::;>::l.i' meters, 

P:ot'1-: ox:~ole of ztovez 
n.."'le. rangcz 

Pror1t on house cervicee 
• • oil zalcn 

Total earnings 

315.7,3 
437.45 
610.90 

'Yeo: to Dee. 
31,1912 

$ 27,490.80 

1.1 364.13, 

$28,854.9.0 

la5.75 
21a:'05 

65.00 

. 9 :nonthz to 
Se,'t.3Q,1913 

$18,909.57 

469.80 

The s~e ot' gae t'or th'! first nine ::onth3 of 1912 ;"113.3 

$17',962.7:;. eho"N'ine an incren.oe for the 3~"Ile period during 1913 o-! 

$~45.e2 or 5.3~. Thl: inerea3e'iz lese than normal. 

1912 as ~n.own by the ooo}cs amo~.r .. :cc. ~o $12,460.27, excJ.u31ve ot 't~e::. 

POl" ~AC first eix ~onth3 or 1913 the corree~~n'ing ~ouat Waz $7,768.53 •. 

correeponding to an incr~~$e ot 19.7% ov~: 1912. ~C~ tho~e3nd teet o~ 

gao cold the expense nmounted t~ $0.7328 in 1912 ·~d $0.8503 i~ 19l3. 

'!h13 c!.1ft.'e:'cnce in o~~ra.ti l'l:?; ~.x~nse ean n~t be o.ttri ~w.t~~ 

to the increased business 3ince it 13 greater by 12t ,cr ~. cubiC tee~ 
.' , 

cold. After careful analyai3'~f each ite~ of ex,enze in t~~o and on 3 

unit ba.ait, it a,peare ~'lat a. J.)Ortion ie a.ccou.nted for ,J)Y"'ce:;tcln re-
.~ 

,airs to ?lp...nt w'r.ich will. ~ot norI:l~.lly recur o.nnually.. AccorG.i:asl:r, . . 
they h~ve ~een distributed over the ~ro~c: in~crval. 

~er unit con~ption or 1912 and 1913 hes been adopte~ ne more re~con­

able ~~d stable b~eis.. A direct ~~alytic~ com~ar!~on ot each ex,ense 

between 1912 a.."'ld 1913, ie no't ,o~ci·ole due to the 3.1tere<i 3ystem or 
accounting inaugurated in 1~13. :he unit exp~ncc 00 obta1ne~ h~e ~een 

adjuete~ to ·include ~ incre~e in s~a:y ot' t~ececretary of ~~5 per 

month. 

This operating ex~enacdoes not i~clude taxee, which 3:e 

on a groee revenue basia ~s follo~3: 

-5-· 
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Sta:~e 
Ci ty ]lr MC!'li ze 

'XIJX 
l'otal 

2. % 
o.6~ 

Di:3regf:lrd1tlg the fixed chaxge's 0:::' ~h~ in,ves-:ment., anG. which 

we will aeew~e to cover merely in~er~st and ~ allowance fo: ~e,rec­

iation, ~nd oegregating to the =~,,17 and a,pliance bus1aee& of ~c~en~ 

o.n-: ~371.32, correc:ponc.ing to d.ouble the but:ine3s promot1?n expenze z:t 

for the first tix mcnt~8 o~ 1913, we find tA~t the entire o~erating 
I 

assumed, not including ztate or ~nici/al fr~c~i!e t~ee, will be 

?7.55 cente ~er thou3and cubic feet. 

~he amount ,ro7ided ~or 'epreciation by detend.ant com~ 

13 'evidently excecsivc a."'lc:. i.e O.!':oivec. o.t merely ·oy ta.kitrg 7<fo of the 

~ook v~ue of the ~Gical ~ro~ertYr ~ter deductlns ~ccounte euojeet 

to ap~reci~tion and those adjucted :ro~ inventory. I ~A persuaded 

from 'tAe evidence t~t this allowance should not exceed Z% of ~he 

rate of $1.25 per tAoueand cubic teet zhoul~ be eztaoli~ed by this 

CommiSSion for all gas zole. by -:~e O:lta:io-'O'pl:md. G~3 CO~,tlny in the' 

City of Ontario. ::o.i:; :.":lte will be 6'.lf.'ficient to provide , o'n tl. VC-::l 

lioeral ~asis. for all opc:."ating expenseo, in ~d~ition to allowing Z% 

tor de,reciatio~ an' 8% i~t~re3t .on t~e book val~e o~ the :phy$ie.~ 

property, as contended for by t~e ~efen~~t, ore. t~tal al10w~~ce for 

interest ~~, depreciation of over 11.7~ on ~~e re~roduction vo~ue of 

ine depa.:rtment. ;".'Aile t~is. io und.ou.bte<11y 11 be:."al,' I believe, tho.t 

under all t:a.e ·ci:::-ou::l.3tanees :3uchli b~raJ.i ty i" justit'ied. 

that the CommizBion consider the advi2~bility of ~ minimuc mon~:~y 

cha.rge in fi.Y.i:1g a :"3.te ba.aed on ite :::-eo.dineas to serve. Z'.c.e eit:r 

cloe3 not object to the ectacliaj:iment o~ 3UCA a. ::linimum. ':he Coz::cisoion 



/ 

,is juctifiec. in this C~5e. 

~he e~rect of such ~ minimum charge on the 1913 bu$i~eS3 of 

t:a.e com~a.n:r is to :i.ncrea,3e 'the reven-..:.e ~70 :per o.nnum. The e~re'ct, of 

such &dditional income has been concidered i~ tixingthe rate~. 

The service ot tiliz com!la.n~" covers the City o~ Onte.rio) 

com,ln.ic:mt, .~d 'the ~d.j oining mur.ici:pality o! 11pl2."l', which iz not 

cordingly) it is nec~ soary to c:.cter:.nine so:;.e :1ethod o'f o.,portioning 

the capitel and oper~ting expense to e~ch ~i3trict. Con3t.1.mption hac 

been celected az the pro~er basis in tAic case. 
~. 

Sueh eegr~tionis 

automatically obtained if a rull C03~ rate 1z calc~latedper uni~ ot 

gas sold. 

ne~;e:"thele$:;' i t ~ould be unju.ot to the utility to eons:l.de:r the e'ftect 

on income of a' higher 'rate i:1 f;l. loeel.1ty ~ot s1.:.ojeet to OU:" eOl:.tr01. 

In re~ch1ne 3. conclusion in th::'~ Ct;l.ae I i" • .'J,ve ,t:.ken into 

conSlderation tb.e t':::.e-: -:h.l.t no ver:/ $ub~-:!lntial dit':t"erence of opinion 

exists between the engineerc of ~his CO~5sion ~nd the, ensinec~ of 
the eom~any 1;:.2' to matters of vf:\luation, 'bu.t it oho'l.i.lc. be underetood . 
ttJl.t in zubseC!,uent inveotigatione on thi z com!Jo.!lY wh.o.tever mo~i!'i,etLtioXlC 

of the 'book coat Vf""..ich may ~e :!"oun<! neeoc:3a.ry will ~e made. 

I have :!"ixed t!l.e =.inimu:l cAarge of 50ft, w:-.::'ch 1c 20::nevt.Q.3.t 

lowe~ th;~ the one ordingr~ly in e~£cet, bec~ce there ~a& Aereto~ore 

-oeen no mininul'lJ. cAarge. one.. it i:3 :y o:pi:o.:i.or. that. c:c.a.nge~ fro:l. one 

cyzte::u or rates to t:lJlother should. be g:oMUal 30 ~ong as justice ~ 0 

done to all ~a:tieG. 

I likewi~e have not taken into conzi'e:"~tion the fact tAat 

to ~e oel"ve<! shou,ld'increo.se and p:"ob3.'b1y tile coot per unit decrec.:Jc . 

\ 



~~ utili~iec ~ libcr~ retu=n upon ~he proper inveetment, yet ~z the 

co~t or performing this oervice $~all ~ec:e~$e in tAe future ~ub-

eeqt:.ent a.d.juG't:nent.e of "ehe rates should. be :cad.e.. For the ;,:t"eaent, 

however, I believe tb.a.t the :rJinimum ~nt1".J.:r ch:!l:ge or 50t' together 

should ap,ly to all ::letere, in,=luc.ing the :::o-c:l.llcd -preptJ::Ii.> meu::rs 

whicA are in uoe in Ont~~o. 

tention the fact th~t t~e gas holders in 'uae in the City ~r Oakdale 

with wAich ~. ?~lley, engineer tor t~1a CO~33i~n, com,ar~d the 
," 

Ontnr.io !i:'a.nt, r:.re of c.. dit't'erent conctruct:i.oZl, "oeing 0-: thinne:" iron 

an~ coating tro~ $1500 to $2000 le63 than the holders at ~tario. under 

Unneee3Gary to eoneider thie matter !urt~er because I believe ~~e: 

tl;t: neecccllry addi tio:lG n::e requi:-ed ,to ~~~ .. com:pany' a ~lant ths.t t:a.ey 
,.. . 

&houl' be I::).dc and t!l.a.t it' 3uch o.c!di tions 'rec!,"",ire an ad~ustf.ent o! 

ORDER. ---- .......... 

e~m~~yt5 eXieting rates for artif1eial gas are unjuet ~d unr~cson-
. , 

~ole And re~uc$ting this Commi=sion to eatablizh rates ~~ieA ~all be 

just a.."'ld rea.sono.ble, rmd. FJ.hec.rins n.c.vin3~een helti, M<i beins tully 

rates eh3rse~ ~, eollec~ed in tAe City 0: Ontari~ by the detcnAant 

. J::.erein, are unjust Me unrea.oona.'ble, a.."ld th.s..t a. juot a:e. reasonable. 

rate 'for Bas to be cl'la.rged 3..'1.' collecte~ in the Ci t~. ot: O:.ta;rio by 

the (ie!enc.o.nt herein i8 one and. 25/100 ($1 .. 25) dolllJ.'t'3 per thOU6atld 
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eu~ie feet of gas ~elivered vnth a =1nimu~ ~nthly chArge o~ fifty 
(SO) cents per mc~er. 

And b~sing ita order on th~ foregoing rintinga 0: r~ct~ 
IT IS EJ!:ru!,ZY O!WEr-am tAat ~he Ont1ll"io-U~lM~, G~ Co:nP~:r 

publish o.nd file 71'itl'l thi: Corr.!Jl1ssion a. rate ot one ~d. 25/l00 

($1.25) dollars per t~ousand euoic :cet o~ S~5 to oe delive~c~ to 

its consumere ~ithin the City of Ontario'with a ~nthly miai~ 
cM.rge 0-: fifty (50) cents per meter. 

The :oregoing opinion nnd order ~e hereby approved 

:m<! ordered filed 0.3 the or.Ii.ru.on and order 0-: tile Ra.llro~Co:n-
mia&ion o~ ~he State 0: C3!i~ar~a. 

D~ted ~t San Francisc0 1 California, thiG3~d~ o~ 
Jzn1J.ary, 191'~ 
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