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--"--~ml rO)~ ~ ~~~1~ 
In the matte:r 0-: tlie app11e&t1<>n W liU 
~~" J. R. }~der80n to sell & gas 
,lent an~ di&tributing aYQto: in 
~e city o! Oakdale; and o! O&kd~le ) A,p11cat1o~ No. 829. 
~a." Com,any to purehacse the aa.:e # ) 

to mortgage it" prQ,e~ty ~d ~o 16- ) 
&ue '~tocke ~d" bond$~ ) 

J. P.. Anderson -ror applicant. 

~'ga" plant an~ d18tr1bu~ing sy8t~ in the city ot oakdale, and 

now prc;poBc8 to sell this !J%'operty to the Op,kdale G~2 Cor.:p..1.ny. 

Oakdale Gae Co~anYI a~~11ea~t· herein, wes ineorpo:r&ted on" 
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:s 
Z 
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July 23, 1913. It 3.sks "£or a.u'thority ~'o :Purcr .... "l.ac· th~ g.Q,S ~laJlt 

~roperties '!ro~~ • .1. ~. Ander~On, to mortg~o these properties, 

and to 1$OUO to::r. AnderOoll,'1·t5- (r~ocks and :bonds tor 'the f1;jste:1, 

. , " 

&,plieatio~ &nd ~sk· th&t .~u~ority b& gran~4 by'~iCh'O&kdale 

G.c.s. Co~:p&nY mJ,J,y i:J~'.le to 8&ld. )..nclel"son. $30,000 o! i t3 bonc'e and 

~2,OOO of !.":s stock.. In,a.d41t!.on .. Oa.'kd..aJ.e Ga.:s Co~~~ 18 to 

assume aceounte ~~ya~le to ~he 3moun~ o! $960.41. 

~he gas plant 1~ ~~e3~1o: !z now 1~ ~etive ope~~tion 

and was nerving l35 consumers 3t ~he ~1mo the ap~11e&tion heroin 

""&6 tiled.. It was completed in ~ eumcer o~ 1913. 

In the app11eat1on"~. Andernon os~1mate8 the eaah 

v.o.lue o'! t::e ;s>lant tt) be ~5~.OOO and. tile con~t:"".;Let1on cost 

$38,5"'0.62. ~e eonst:"'.;Lct:i.on invec~=C':!t :l.8 ,shown by-the bool:s 

!s$Z8,257.34~ b~t i: ~is total have oeen inelu~c~ an appre~ 

eiat:!.orl 0: la.!'ld v::uue," a.n extra." p'ro!'1 t on ma.ch1ne::y t:.:ld.the: 

• 



cost of appliances in, ~ sum ot$3,843.ZS7 leaving &8 the coet 

or tlle pl&l'ltp:roper~ the swn ot $34,4~.09. 

Oo.k4.R.le, Gas Coz:pan,- W&8 lneo:O:S>C4"a.ted on J'.:J.y 23,· 19lZ 

With an auth~~ized capital stock o! $75~OOO# Civ1ded into 75_000 

&lares 0'£ the 1)3.:" vAl~c of' $l per sh:l.:re .. 
. . 

0aJc<1aJ. e Ga.e Compa.n;t l:l.a.s an r..u thor:!. ze do bond. 188":e of 

$50.000, consisting or bo~d8 In,th~ 4enom1aat:!.o~ o! $500, 4&ted. 

October l, 1913 an~ matur1ne Oeto~o~ l, 1938~ carrying 6 per cent 

interest. No bonds have beeniz~ued. 

I fieo no :"0&80n why '!I::r. An<!erzotl ~ould not 'be a.u~r ... 
ized to Bell &nd OUd.aJ.e Gns. 'Coc,any &utho~1zee' to purcll&se 'thi3 

plant. A co:",poro.t1o:l can o:pers.-:e a. utility ?'t tiUs sort to bet­

ter acivantage than can an 1n't!1v1duaJ.. I recommend. there!ore, 

that th1s porti!)%) ot the app11Cll.tion be gr4:1ted.. 

I alao :-eco=:end ~t OAkdale Gas Co~any be given 

autho~it~ to mortgage its ~roperty tor the p~8e of issuing, 

these bonds.. I am not a.ble~ however, to concur in tho ViC7' 0'£ 

the l:C.ppl!cants tbAt it should give 1:1 the pureh.a.se 0-: t.hese ga.. 

pro;9c:-t,1es $,30" O~O of 1 t.s 'bonds and "2~ 000 shares ot" it::: c:a.p1 taJ. 
. '\ 

:;to'ek.. I reeo:z:mend at a more reason.e."ole' 0:1.01 8 o~ exeha.ngo:: tl:la.t 

02Jc:d:ll~ Gascompa.ny 'be autho:-izec1 to :Lss~e ~~J' 000 1)~1ttJ 1)onds , " 

: tim not 8.~!e c:t t.hie time to' apprO've the trust deed',' 

:md.er Vf~c:h &:;>!);:'1ct!.nt, p:-oposea to: issue its bonds. ~:!.s lieedf)! 
.. 

t::u'st :f'rom a.pplican:t t~ SCCUl"1ty ~ru8t " Sav1ngs :BZlZlk o~ M,a 1t.:J.-

eelcs p=rovides tor .z. B~~ing !'und amount1ns to 5 ;per cent ot, ou.t,-

3tandirlg 'bontie ~nuall:r ~ beginning i:l 1918, and. ~or 'the retirement 

o! bon~s tor s1nk1~ !'und.purp¢80B at 103 per cent o~ the1r.par 

valuo.. I 'believe this eillld.ng t'un<1 unduly heav:;, 1)oth in it., a.n- . 

nua.l. requirement and 1rf the pr1~e tha.t muzt be ;pt41d. for, t:oe bond.a. 
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I 3uggeet ~t ~pplieant :od1~y these provie1on~ ~~~ submit ite 

amended tr1.lst deed' to tl:Us Cocmi8sion :'0:" p..:~n)r,o,,:c... ~e authorit.y 

to issue the bonds wi::'l ~ necessarily eone.itione4, ~on tl:.e 
d 

" 

3ubeequent approval by the CO~8e1on or the amen404 ~~8t ~eed. 

I &u'b::.1 t tho :!'ollo1V1ng ~~:m o!. order: 

• , • I 

;' authority to sell a. Sas pl&.nt a.n~ d.!::tri'buting &ystem :in the city 

or oakdalC 7 a.nd Oakdale Cia.s Co:t3)a.."'l:,r having applied to th18 COm-

:nis8iox:. ~o:r a.~t.hor1ty to ~~c~8e 'the s.o.=tJ~ and Oakdale Ga.a Com-
" 

:p:"o;perty and to issue $30:.000 ~! its r1~t mo:-tgago 6 -:per eont. 

~, ye~ oond~ an~ 421 000 ~ree o~ e~~1tal stock or the par value 

of $1' l'er B:b.:ii.re to B4.1<i· J. R. Jo..nd.ercon in pay::ent'to;: eai4. ~a8 ; 
. , 

properties, end ~ hearing hav1ngbeenhcl~; 

I: IS~Y OP~ t4at J. 3. Ander=on 'be eiven .... 
&.uthority to sell hiB g~a ,lan:e 3.r1C. d!c-:r1'buting systc: in t~ 

c1 ty of OakdMJ.e to O&k<iale GaeCompany, an<1 

dele vt».s Co~....ny 1>1"OpO,e03 to iC8ue lt8 stock ;l.!'1d 'bonc1n arc no~ 

rea8o~ably chargeable to operating expence8 or to inco:e; 

I: IS :s:El1E:B":! O~ t.."lAt O&.kdale. Gas Co~y 'b1! gi'Ven 

year 'bo!:de .and e:.s,OOO o!'lte cap:f.t.a.l :3toel: o~ t~ :;>.c.r 'Value or 
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$1 per ~re, ~i4 bonds and ~~1d ~toek to ce issuod upon the fol­

lowing conditions and no~ oth~rwiae: 

1. ~i<1 bond.s and na.id 5toek shall be iaauod to '!Jr. 

J. s. Ander30n i!l excha:l.e;e tor 8. vali4 title to -:he properties 

eo~r1~ed 1n ~e g&Z ~lnnt and distributing &Y8~e.m in ~e city 

of Oak~le heretotore re!~rred to ~d descr10ed 1~ ~aubit -D-

in the ,appliea:t:!.on herein to wh1ehre:f'erenee is hereby made. 

2. Said bonds sh.3.l1 °oe' !.zeued only after th1a Com­

::U.8s10:l shall ha.ve, by :f'ormal order, a.:pproved the mortgage or 
<1eed 01: tru&t ~ecur1ng 6&1<1 bon4s. 

s. Oakdale Ga.s CO:::'pa:lj shall :-e~~rt 'to this Col::Cis8ion 

the compl~tion o! tbe tranaact10n herein &u~orized and the 1G­

suanee of it=atoeke a:d bondz herein a~thor1zed within 30 days 

a.:f"ter s3,1d tranG4etic!l shall have ·oeen eor:pleted ,~~, !3a1~. stock:1 

and bonds 1013ued. 

and. s:I.:l.d bonda all&ll' a.ppl:r to su.ch stoen and and 8Ueh 'Oonde as 

shall he.ve been i tioGu:4 on 0:' be!ore :.une 30. 1914. 

payment by oakdale Gas Company 0: 
~der tr~ ~~bli¢~til1~1e8 ACt. 

~e ~oregoi:go~inion and ordorare hereby a,proved 

t!.tld orciered. !11ed a.a t.he op:1.It.iol'l and Q:rd~= 0-: the P..a.!:!.::oa4 COXlt-

mio&ion 0: the State o~ Cali~ornia. 

-
CO:::eiS31oncra. 
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