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sas Compeny to purchase the same,
to mortgage lts propexrty and %o 13-
sue ‘stocks and bonds..

S« B. Anderson for applicant.

GORDON, Commissiones.
CRINION.

¥r. J. R. Anderson, aﬁplicant herein, has constructed
& gas plant and diztributing system in the city of Oakﬁélé‘and
now Preposes o sell thia DTOPETLY to the Oakdale Goo Company.
Oakdale Gas Company, anvlican* he*ein was incorporated on’

July 23, 1913. It asks for autho*ity 0 purcnamc the gas p;aat
ﬁropegties from ¥z. J. R. Anderson, %0 mortgage these properties,
and to {ssue to Nr. Anderaonﬁiﬁéfqtbcks and bonds for tﬁeizystén
*hus acqui:ed, . Nr. Andercon and Oakéale Gas Company Join in the

| applicaﬁio: and askithat,au:hofity be granted by;wgichfdakdale‘

Ges Company moy 1dsue to said inderson $30,000 of its benés and

$42,000 of its stock. In adéitlon, Oakdale Gas Company is o

asgume accounts puysble 1o tkhe amount of $960.4l. |

he gas plant in ~uesuion iz now in setive ope-a §n '
and was ae*ving 135 consumers at the time the gpplication heroin
W& filed. It . was comple,ed'in the surmer of 1913,

| In the appliéaﬁion-M:. Anderson estimatea the cash

volue of tie plgnt io ve 345,600 and the construction cost
$38,540.§2. The const—~ct*on invecizent as shown bv'zhé bébks.
is £3 ,267.34; dut iz *his *otal nave veecn zncluaca an apprc-

clation of land value, ar exirs profit on machinezy andvthe;




cost of appliances in the sum of $3,843.25, leaving as the cost
L the plant proper, the sunm of $34,42¢.09.

Ookdrle Gas COmpany'waé incorvorated on July 23,-1915
with an authorized capit#l'stock of $75,000, dividéd into 75,000
shares of the par valuc of &1 per share.

Oakd#le Gas Company kes an 3uth9rized bond. issze of
550,000, cqnsiating‘of bondﬁ in the denomination of 3560, dated
Octobér'l, 191% and ma&uriné Octovos 2, 1238, carrying 6 per ceat
interest. No bonds have been'izéued.

i see no reason why Mr. Aﬁderson dhould 6ot be Quthor-‘
ized to sell and Oa:dale Gas. COQQanJ authorized to purcnaae this
plant. A c0ﬂporuzio“ can ogerate a utility of tais 8ot to bot-
ter advantage;taan can 81 individua&. e rocommend,therafore,
that this portisn of the application be4grantod.

I alse ~ccommend that Qakdale Gas Company be given

u*hority *c‘mortgage ts property for tae purpose of ~ssuing

these bonds. 1 am not able, nowaver, to comeur in the vieW'of

the applicants that it showld give in the purchase of these gas
| prope“ties $30,000 of its bonds and 42, OOO shares off it -Cintal

stock. I recozmend as a more reasonab‘e bas*s oX cxnhange that
Oukdale Gas Companj ve authorized to issue 25,000 of its bonds
and 315 OOO of its capital atork.

am not abﬁc at .hie time to approve the t*ua. dead
wnich.apn7ican* proposes to issue its bonds. mh‘s deed of
from mpplicant te¢ Security Trust & & Savings Bonk or uos An-
provides for a ningxng Tund amounting 10 5 per cent of out-
standing bonds sannually, beginn_ns in 1918‘ &xd for <the retiramant
of bonds for sinking Tund. PUrposes &t 103 per cent of their pax
value. I believe this sznxing fund undulJ hcav,, bo*h in its au-

nunl requiremant and in thc price that muzt be paid for thn bonds.,




I suggest that 2pplicant modiry’these provisidns and sudbmit its
amended trust deed to this Commission Zor epproval. ?he_authofi:ny
to issue the bonds will be necessarily cbnditiqned=up6n the

1'adbeequent approval by the Commission of the amended T“rust deed.

I subzit the following rowm of order:

SE2ER.

J. R. Anderson kaving applied to this Commission for

: authority ﬁovseiila gas plant énd alztridbuting s&stem in the city
of Cakdale, and Qakdale Cas Cozpany'having applied to this COz;
missior for authority 1o pu.cnase the same, and Oaxdale Gas Com~-
pany having anp¢ied o thim Cermisgion 'u:the* to moOXrtgaZe ive
PropeTiy and to 1ssuc gzo,ooo o its Tirst mo:tgaso 6 per cent
25 year bonéz #nd 42,000 :ﬁareerf capital stock of the par value
of $i per share o 8aid J. R. Audercon in payment for said gas
properties, 2nd o heariﬁé having“been.hcid;

1T IS EEREEY ORRERED taat I. R Andercon be given
authority‘to sell kis gas plant and distriduting syatcm iz tze
city of Cakdale to O&sdale Cas Company, and

IT IS FURTEER ORﬂEREE that Sakdzle Gas Companj'bc giv=-
en authority ‘o mortgage its propexrty.

It appearing furizer that the purposes for wkich Oak«
dele Gas Company proposes to icsue its stock and bonds arc‘noﬁ
reasonably chargeable to operating expences ¢r to incoxe;

IT IS SEREBY ORDEZSD that Oskdale Gas Company be given

a2uthority to issue 325,000 of its Tires mortzage 6 per cent 25

year bords &nd 315,000 of ite capital atock o: tae par ralue of




$1 per skare, said bonds and gaid stock to be issuoed upon the fol-
lowing conditions and not otherwize:

1. Said bonds and paid stock shall be ilssued to Mr.
J. R, Andersén in exchange for & valid title to the properiies
comprised in the gaz vlant and distridbuting cysiem in the city
of Qakuale acretoforc referred %o arnd descr*oed in.Exhib;t *D*
in the applicaiion herein o which Teference is heredy made.

2. Said bonds shall be igeued oxly after this Com~
mission shall have, by formal order, approved the mortgage or
deed of trust sccuring zaid bonds.

3. Oakdale Gas Company 8%all remort %0 thia Cormission
the compleiion of the transactiorn rerein auﬁho:zzed and the ig-
susnce of 13c stocks azd bonds herein authorized within 30 Cays
after sald transaction shall ha?e teen completed'#qqgsai4.ato;k§
and bonds ipsued. | |

4. The avthority herein given to issue said stocks
and 23id bouds shall apply to such stocks and and such bonds as
shall kave bees iscusd on or before June 30, 1914. |

S« The auﬁho?ity kerein given ias condié@oned upon the
payment by Oakxdale Gas Company of ~ auch fees as kay be Tequired
un&cr the Pudblic Ttilities Act.

The foregoi#g‘opinion and order are heredy approved
znd ordered Filed as +the opinion and order of the Railroad Con~

migsion of the State of California.

zed 2t San Francisce, California, %

of Samuary, %924.
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