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Thiz Lo am aopplication for autikority <o icsud vonls of
sae face valuc of “33,000 %0 reizdurse applicant fér #ONETS  LeWCLo-
fore cxmendcd from income met secuxed LT or obiaizned rom thé\iﬂspe
3%0cks or sitock cexitificates ox oonds, notes ox ovzer cviﬂ nccﬁ‘
of indcovednesns, ! e ition of'property and ke consim c%ion,
exvenzion enl lmprovement of facilities.
Applicant was ims rporated on Yovemser €, 1911,
PUpose 0f acquiming, comstrucing and opers .ine
from Sen Franciscco, Ltaeace by ferzy 40 2 convernient point
she city of Talleso, coumty of Solano; tieace mmzning
noztherly 2nd nortawesterly Qirection tazough tke citie;-of
t. Jelena %o ( in ox meer ke Yomm of Caliategs, iz
incorpora io n, & line of :ailray
betrecn Thf'cjo aad Nepe seen construcied Dy tke VbZICjo, Zenicla
axd Nepa Valler = il*oad Compan* walekh company had Lssued capi G
IVOCK 0L tihe par valve of 500 COC anmé bozds of tze face vazue ol
5500,000. Thereafte:, @ new corporation, celled *“e uau ._uncizcc,
Tell ejo and ape v~”cy‘2a&,road Comnanv tock ove* he eyi ving
coxporation and extended t: linc of ra2ilma ; *o Sv. Helena. This

etter company issued cepital stocz of the par Tolue of §1,590,000

-

and bords of Lhe ’ace value,o* 41,900 OOO. Tre corporatior became

finsrclelly exbearrassed, witha 4 the *e ul ,vhat ox Qcuobexr 30, 1911,
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wpon its sorrectness. I mention ke matter sluply 25 showing the
velue claimed by applicazt.

Applicent now seeks ou
6 mex cant bonds of *%c face walue of 533,000 in oxder t¢ relrburse
¥aelf 2zx on account o_ cepital crpenditures am % vo G, ’53.“'
incurred vetween Tovember 20, 1901 and Jume \#TV = ;te:s 54
these expenditures arc set foxrth on wages & a:d}? ot the'pééﬁﬁzon

kereln .and reference ig hexeby made Lnoret Undexr the pr ovision~

of gection 3 of article I of the morige deed of t:usu securing
3, 4% ic vrovidea ponds shall Srom tize 40 Ltime
1fied amd cCelivezed by ze - an émount 0% exceedling
woe aggreg ate 75 per cent of “re zetuel znd reasonshie cask cos%
the Toilmey of pemmement extensions ond 2Aditions of and to i%s
railwey aystem; ‘:operties and equipzent, nale oz acquircﬁ afbex <he
te o* the in acnvu:e. "he mmouwmt of Bonds which applicant zow esks
SRAROTASY o izsua-is gomeviaat less than 75 per cent of tie gsapilal
cxpé** sures incu::ed.betwecn Jovemver 20, 1L91L and June i, 1923,

hersirbefore refexrrcd %o.

/." ,
Tae foregoing section of cpplicant’s trust feed provides 2lsze

voat additional bonds shell mos be cextified .
. ("'
"un_cus °n“.unmil the net eex T2ingo **om 22 opexgtion of the
atlwey sysuam and pelaieyslchy *ec, 2% 4he time o*ned by “ae rail-
way, fox %he pexiol of 4welve co:zecutivn ORYAD endin~ 20T
ZOTC thzn o xvy da"~ wrlor %0 the zoopecvive apnlii ations for
she ce:tif¢c_$io“ of bonds aftexr ‘c*Lc*‘ng fronm s earnings
all opexating expexncses, ;-c”"ﬂ bl u&xCu, insurance and cusvoxr-
ary cxpc“d‘tnzcc Zor current repitifs and current malntencnce
o*d*nazily chergeavae O ope ax:n- €XpenIes, SheLl have ocen
in each cace equel %0 at least s twice ke sotal a:nnaa interect
casrge oxn all vonds oLrs*~*d1“r 1*c::.'a:*.:‘..c‘i.ez', togevaer witnv.he
bondsn fox waick apnmiication is “rade ana any secured *ndoaued-
ﬁeus, the lien, or *iens, oL walck ohall oc prior to the lien

This inde“vu:e o1 any propexty zercald acqxircd‘by t2e
comp_ny " -

Vi o

Tae appiication to U ssee 4n this czse was made on JEy 28,
fox the'yea: endipg June'30,1913,

thls Gomu:ssion, : 3 net earnings, vefore the payzent

she funded dedt, amoumting %o 337,751.75. Ls oonds of

of $600,000 of this iscue axe mow outztarding, 14 is
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dc'* thet L5 on additionz $33,000, face valuc, oL +hic iscue

be now authorized, applicant will gtill Tte avle 40 comply with 42
above quoted p:ovisio;a of itc treet decd.

' Iﬁvasccztai ning vhe rTeal ret earnizgs of cpplicent, atien~
tion skould bve dxawn to tze faet thot 2o ckarge hos vecrn rade for
deprcciaxion. Apmlicant takes tvhe mosivion, Lowever, that & por-

.\

vion of the chaxge waich zhould vronerly e made for deprecliatioz

ic teken care of wader tie zecad of operasting expcnaes. Aypplicantls
atiention chould be drawe %0 Yze necessiiy of setiing D & PTORCT .
_ depreciztion sccownt. . o /

Applicant desires o us thé vonds valck it 20w ooko autiority

,ﬂ, To igsue fox Ve purpose of plecgingther to secure the payzent of

/ tte promisscry noiee aggrezating §52,600 waich axe sot fort: inm

: Zxaleds "3", which 13 attacked 10 ke oc.i*io“ tercin, ané to
repledge then froﬁ time %0 size oz cecurity oz fu&théi 3horv-vern
obligétions;.buz 2ot to & greater extens 4hen ot the rasio of 52.00 X
oiibonds t0 $L.00 of indcotedness. fhcée prozissory ﬁc?cs were
.iﬁ:{;argeagpaztgiven %0 zecure money %o PIY the cdamage cladims Te~
sulting frox 4he accidens o whick reference ko _e*einbefo:e bccn;

| . - made.. Thc arount SO poid zas been cherged “o operating exp cnucc, 22 -

-t

S Propez. Taese notcz‘bive been gua:anteed withoux‘f .acr con=
cideration by private_ind;viduals-who =ow dedirc o e :eleaéed of
their‘lidbility. Applicaz' 2450 anke aushority ud;sell t_cac aonds
from Sime %0 %ime, but Loes 2ot cpecify the mrice %hich 1% mopes 40
e 2ble 40 secure for the same. Sppilcant ctetes that it Goeo zo¥
rezerd the prezent time 25 propitiows for selling ioﬁg teme cecuTi-
cs *Ln“ &z *“oce wihich 1%t now 25¥s S2is Co:mission’é arnshority “o
lasue.
Tnder all +the circumstarces of talis p*oceedﬂnr, bt ccom@end
that the application e gramied, subiect to the con d;tions speqified"

ir tkhe ordlez.

-

: T oubmis herewith the following form of ozder:
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SAXY FRA~C:SCO, A ATD CLLISTOGL RAILVAT having applled
to Jke Reilrozd Commisscion fo: oz oxder suvnorizing tze issue by

‘ 82id cozxpany of bonds of the face velue of £33,000, caid vormds +

o
')
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lchoftsor

e

payeble on the first day of December, 1936, and to tear
! : |
ac mate of 6 per cent per omawm, poyedle sexmi-zznusily, 2ad

~ . ™
' L 4
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<t

securecd by o truet decd o# moritzase upen all the ﬁ:operty 0% tre
compaz » anG a pudlic bcgring baving veen held upen said spplication,
ané the Commigszion findiﬁg'that the mouey %0 be seerred by the issue
‘.1 1 02 paid bonds Lo neceagary 0 and reasonanly requi:cd.by said company
| fox *ae relimburscment f:>"r monc*o actually exvended Irox income within
five vears next prior uo tie £iling of thc application hcfcin, Tox

viae acguisition of.p:cperty and the consiruction, coxmletion, exten-
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lon and lmpzovement  £ s fa es, and that ‘e purpeses Ior
waich calid momeyz axg‘té »e expended are not in vhkole or iﬁ pelchog
v cha:gcao;é T0 operating expeases O 10 ixncome,
IT I8 HEREBYJO“D“NED t2at the Rallroad Commisglon of txe
State of culiforniaf_ zeby zutzorizes the iesue‘by San Francisco,
Jepa and Cg_is.obau?ai;uuy 0f thirtw-thzec thousand dollazs (633,000),
face valuve, of primcinal of bonds of sald comparny, matxrinu thc
first day o* Decemoe-, 1936, = bearing interest a% the *ate of .
six (6) ver cent be* azzuzm, pevedle semi- smnually, on the £izst day
of Juxme and the‘_*rSu day of Decembexr of cach yelr, umdes and in
puzsuance of the terms of thc tzust deed or m rtg;ge‘herotofore and
on 4he 4montietn Cay of Nowewser, 1911, mode and ezecuted by saléd
Sen Francisco, Tapa znd Coligtoge Ralilway +o ié:canti“e Truet Cpmpany
oL Sen F ahc‘mco,-uc Trustee, wpon Lhe follomiry cdnditionc ané not

otiexwisce, “omwit:

[ &

1. an Franciseo, Yape end Calistoge Railway may plodge

aid vonde 2% tze ratio of mot to exceed o dollazg (£2.00) in veass
to ome dollar {£2.00) of indebtedness 4o sesure 4he zayzent of <z
Prozlissozy notes set out in Txaipid 2, aﬁtached.tc-fhc pgxitibﬁf

-
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herelz, ané ager gﬁt izg the total swx of £ LIty~-eight tk ousand

3ix hundred dollars (£58,600) or suck amotnt shercol a5 applicent
dcc; ez %o secutxe Iin whils manne:.ft Lo 8214 notes arve p_ic and
:aid bo:'r resurned o anplicent's 4ressury, “hey may from Yime 40
time;v’ $11 “ze further ozder of +his Commicsion, be-pledgcd on
The same terms e sectre other_i.deo,caness 0% zpdiicant, con

vhon vihat ln ¢ zuch caze apmilcont shall write to Yhe Commip-

-

slon 2 lester - the oxmount of indeotedness whlica Lt desires

o

0 sccu:.:e,t tze pu:po*e fox *"c* 5258 indedicdress was ingurred,

tze perscn %o whom the indediedness is oming, rment o
instruments, 1 azny, evidencing .such indcbtcdneéa, oné tae :uMbera
ond axounts of the vonds issued 23 & pledge Yo securc the some.

2. Saxm Franmcisco, Fapa & aligtoga R&ilway;mavp ag. an
alivernative td tac aulthozlly granted in tie preceding pﬂ*"grabn,
ocll celd oondés or any thercef, 2e sern 09 Y7mo yeore fronm ’

of szis oxder, vut oxly after Lt srzell fizst have gecured
“zio Commission a supplemental oxder scpecilying vhe minlimam

the Honds zmay be 20ld. Tze 3T oceccs from suck sale

-

-

sz2all Do used to zeizourse opplicaat for ke sxpenditures heretolox

zade from ingome, 2o specified in the opinion whick prccedes thlic

Franclizeo, Tapan and Céiistoua Rallmey chall Zeep
and accuzate accouu“ﬂ dhowirne the diszpocition ix
the Tonée Lzsued ae:cuzde-, and on o hesore the 2oYR dgy
of each montZ tie company erall make a verified xeport o th
Commiszsion stating 42c pledze ¢f ooid bonés durlng tac pré%ious
wmonth, *he terms and conditiens of the pledge, the mezeyc resilzed
tnerefzom and tho use and epplication of such zozeyc, all in

accomdance Witk ais Comnission'sz Genexral O*ae Yo. 2, LhiCQ orde-,

in z¢ far ao oppliceble, Lz made & porv of snip oréez.
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o7 gZivexn To izsue vonds skall nmot Decoze

eflective wntlil applicant 225 poid the fee apecificed in Seetloz 57

oL wLe as cnmended.

0ing opinion znd order arec Zexcoy apprIoved and
ozdered filed oo the opinion and order of tie Rzilroad Commiscioz

s Lne £ Californis.
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