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In the'Eatter of tb.e l..pplicetion ). 
o:tHOLTON>?O;;Q .. CO!:[?Q1Y :tor· 'Oer;" } 
!lliss:LOnto :l.saue. first. '!:lortge.ge ) 
re:funding.:oonc.s of the:f8.ce 'Va.11le) 
. ot $500,000.00.. '). 

Co~issioner. 

issuance by 8.l'PliCa:c.t of $300,.000 .. 00 :face .. 7a.:tv.eo:f:b.ona.s:~b:e&=i;g 
, ~<". 

.. ,. 

... :' 
ofgenera.ti:o.g ~<l a.istri'b'C.t~ eleC~iCi:tY"!;o~6~anaco~~'Oi"7 

·tiesi2! "!;:l:e ~~periaJ. Valley, ir..Sa:o. j)iego. Co-:;,nty~Cs.li:torniai~:: 
, " ..... ' ' ..... 

e.nd..i t ilas "0 eell 0!1.gaged. in ·~h.is ousiz:.ess ebc.'!l t: Seven ye.e:rs~·· :r:c:' 
~cldition thereto, it owns and. conducts2.1i icc:planta1lQ.· ce:r-ia'~;:" 
water d.istJ:oibutillg systems,. e.n.c. elso • .J.. "t . ... " 

'.'. " 

The cond.ition·of t}:,c ce'Oita.J.iza;tioIl of· said.: -. . 

is as follows:-

.. stockailt:c.orized.,. ~.o. ........... $1~500,O~O~()O 
,. '.' ".\' ", " 

~-to.;P_),· . .: ss ..... ·eo.~ '. .. '·.·2:::1':'·,':.0·.·00 .• ·.0··0··· i .. w. _ ~ ~. , •••• ~~~.~ .... ~ ... ~._~ 

500·6{)o~oO ... " ..... ' ..... . 
.A.d.e.i-tio·nel oono.s ~:\itio~ized. 
nc.of-:ow.o··e-_·. , ... ,..", 9"' ., . . ", .'. . ..... _ ...!,.. . .J.~';' •.• ,,,,::,, ,.' •• _, ••• ,. 
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are. :prol'os,cc. to be "\lse-a. ,for tile, :?UJ:':2ose of'. :i!!:pro-vements,. .. ~. , 

extensions ,ete. 

is now askea to aut~orize t~e iss~ce 

T"Ae mor..ey oO,ta.ined :fro!: the .. sale of t1l.eseI.ast . 

r1entionea oonci.s is to be \l.sea. to' "Oavof:f afloatilli'indebted.--, ,...... .,,' '. 

ness of$25l,l53. 97, or SO !ll':lch tllere:of as "the!noney =.ee:azed 

7'.c.e prope=ty of t:c.e CO::l:?~"Vuhichwilloe security 

for t1l.e paymeD.~ 6-! &11 of its b,oncls" enci. the 'va.J..ri.a:tionp1ac~d: 

as f'olloVTS:-

.... l tr· "I <:>' J-e "",,- '6-520' "'0'" 1.6' " .!!. ec" ,J.C p ... --:1 ...... t e """"_ ,_,_. e,e,.'_'::' ,,'" .J. •• , " 

C
.",.,.,;, , " ", , ' 
~.," ......... . ,_ ...... -..... -.... . 43,99:6,;';50, 

'85182.44 ,. '. ' 

::., 

!c~}jl~ts ar!a.aeppt~, ~'." .... > 25S~.'ZS2-.'7S: 
. ",' 

Xs-c'hi:::le '.& 31ack3=:i~Shop, •• ~. n.,,5S7-:~~ 
"." 

OffiCe 'bU.ile..:.=g 'ana iizt:are~ 7 ••• 1.&t9~~~2§ 
~eo" -.::'<::<+o-!-e ," ," 1."8 ':0;-"O'::'9'~ ... ..; ~ .... """"~\I-., •• ~_ •• : .................. 'l ,.'V:. '''''''~,'. 

£:pplica:o.t ineJ!u.aec. va.l~es, on -.re.terr~gh:t~ $.llQ.·fra:n.:...· 

c:b.ises of $650.000-0.0, in ao.o.::tio:o.· 't¢t1:le',ao.ov~\ 
~u.t tbese iiie::l:lS :c.eve -oee~ excJ,.uQ;eU in.consider:i~:t~s·":~p:£>llea~. 

'.\ :' .. "" ".', ';. 

Tile corpo:re.tion also OVl.!lS. s~ock o:f -:;:b:eio~toJ:l. tiOll. 

. " . . 
.' . . . . 

incl.:.clea.in the p:rcpe:rty co~:veyea =a.~r· tJ:ie~~~rus;a~ee.:as 
,", , ., 

for t'b.e :per-eri~ of' 'bonci.s issu.ed.. t'b.~e?ae:r .. 
'\'/ 

e:zcJ:tls::'"Ve~ ce\\:~ !lossiblevaJ,:u.e ... 



, ','", , 

which .vr.i.ll besec~:ttY:for t:a.e ::?~~ent .of ~:h.ese oOllds.~-

t'herJ:lOre, this cO:r:9ora.tion is o:pe:rs:ti!lgine: .ne'W's:o.dgi:o~AJS 
, " ' , :' " " 

co:cuiluni ty, e.!lCL it my be re~son2.blyexpectea.tkt: in·-tre:v>: of 't1l~' 
, ',\'"",, :,,' ,'.,"" 

iIl.cres.ses in i-ts: 'bu.siness in t21e ~st. anClt:he:fal>t: tliat:there. 
. . 

is 8. ste~ increase i~. po]?u.1e tionll ~"";1>eZ'i.al Val..ley. ~.he:reit' 

operates, t:h~t its ou..sinessv;.ll.·increase. 

So higher rs:te of in:terest. t~ t:hesebo:nd.S, thefi.:"l:eo.. ·ci:l:;?rges.oi: 

ttle company ~J.J. :::1c't'be !!l,.S.t"c;ri.$.l~y increasee. .• · 

It ·is a.sked. thet the ~o~$Sio:o: a.ll¢~t:hese 'bonds. 

is a low ?:tice for 'O·on6.s, and.~ und.er· or<li:n,~..:t'Y circUl!lSte.nces; 

t:o.eOo"""""; sSion wo"~d. :hesitate 'be:tore.s.sse!l.:t::ngtliereto;· blltit 

aPlJears that becs:~se of the breakir.g oft:b.e ba."",~sof:.t;:b.e~Ccilo=aao.· 
.Ri V'er? so~c ~eers ago. and. tile. co:c.se~\leri.tf'looa~·. Of" : a. 'p~i::O:f: 
t!l.e ~:perial 'VSlley~it uS 'Dea:o. a.:L:tficuJ..~to ~r3ua;ae·i.!lvestors. 

loan. :o:c.ey on p:-oper.lvy in t~s 'V&ll~y,.- ezcel'"i;,:=:'tlarge ':ra.te~,: 

. '" " 

to tce :9Z'oposi tion 't:bs:t the I1!!periel. 'Valley or~,:p6.r:t.: of'it. 

"~ , 

is i::1 ~ch asnger of· a. recu.rrenceof t:::d.s: f1o..0aing ths:ti CB.pital-.. · 

ists s,re j~::.~i::iea.. in. c~rgi!lg highrate.s fo~' !!l.odeytoa1.ea 

in tills te!ritory,. Ifina.. -::;:c.:l"!; conai.t.io!lS~e·sucli thetin. 

oro.er to :-s.ise tile contem}jleteQ.; amou=."!;, of, !!!oney, spp1.ic&n:tr::a.y 

finO. it riecesss:-y to' offer these bond.s at 8Q%of the.ir ·face 'Vilu.e • 

.A.s to tlle capital stock lleretofor~ issued.,..ita}?:gears< 
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brought a.bou.t the ma.1.-ing. of profits by tile corpor&tio~to anex~ 

tent which. practicelly ~e.a.e thls is.Bu.& 0'Z $500~OOO. of' stock 
. . . 

re"Ores€:::at full vaJ::le. -.. 
l.s to t.he :t~i:ai!lg $750,OOO.uof cs.pi-

, .-

given? ~artialJ.:y a.t lea.st? e.s a. bo:;,uso::l tile l'~cba.se of the 
, ".' " '", 

$500,000.' ofbonc.s? 'which Vlere paid. :fo:r:at. r;ar'~ "bu.t' :asther.e..iS 

consid.erable ':gro:9€:rty back of 
. . .' 

J.~" .J...., '., '~' .. ~ ' . .' 
II!:.:'SS "oc.r: .l.,!l' aCto..:.: ...... en 

. . . 

covered. by "'0 ond.s, a::ad: a.s thiz stock 't>'as issued' yee:re'oefore 

. ,.' .... '. 

a.:pj?ear tb.2.t,~ u.nd.er~lthe circU!:!sta.n.ces of this case,t1:.e' ap:pli-

stock WE'~S origj"rjp.lly gi"Ven a.s e Oonu.s • 

. -, 

.'; 

, . 

• 4.pplication ha"T....!lS oeen !:Ja;d.e·tothe.:aa.ilroa.d:Co~ss:ton 

oi the sts:!;a of Ccliiornia by. Eol ton ?ower .0o!:~for an ord.er· 

authorizi::.g the. issu.e 'by sa.id: compenyof $Soo.,o00.06~e¢e va.l.ue; 

of its first s.nd reiu.:;.d.i=.g !:.o~tga.ge golQ.oOZl.a..s~d.a.tec..:?<:rtobe:rl, 

1911 ~ 'bearing iz:.terest at tl;.e rs, te of 6% :pe~ Sml,U!!l." pa.'ya.ole:,s~mi-:" 
'.: .' 

of ee.c1l year.. 

. ',' .... , '.' 

se.ia. ·oono.$ is ~ecesse:ry ana. rea.son$.ol:y. req,ilirec. ,0'1 se.iQ.com1?~ 

, ' . '" 

not in. w1:.ole or in ];leTt: I'ee.sone.'bly cht.:rge$."o:'~ to :o:p¢reting ex~., 

.. " 
I: . 



the s~te of C:::.lifornia c.o·es 1:.ereby e.u.thoz-ize the issne:15y 

liol ton: :?ower Co:o.:peny of :~SOO ,000.00 face v~u.e of fus:t ena 
re:fm1d.i:c.g mortga;ge gold. bC::le.z t ':Jcs.=ing inte::-est at the :ra:te . of 

, . :,. ' 

,6% :per a,:!m-:=,ps,yeble se!ri:>nn:~al1y on ,t!:.e firstfJ.E.y ,0:f.A:priJ. . 

and. the first 
. , . ," 

d.~y of Octooer of eaci:. year, e:lc. e.s. te,a.'Octo,-oer 

set out'Aerein. 

Said. oond.s· to 'oe iss-u.ec.. uncler. e.nd. illpursu.ance;' of 

tAC te~s of eo ~ortgege e.na. c.ced. of ,trust,. de"ted. oc:t;oo'er ·l~.; 

1911~ ezec'i:tted. by Eol ton ~o't7er Compa.ny to, T:!leSouthexn~rus:t 

. ,"' 

on file with t:he ap1i1icatio:::' b.ereu.,llpont:'c.e fOliov.r.ng c.ona.i ti;,ons, 

1. 3:01 ton:?o~er CO!:J?~Y sh8ll sell the,oonc.s:'a:ereoy 

a:o:tilorizec. soes to ~et s~ia. co~?any :not less than 80%0:;: ~:he 

fa.ce vaJ.i:lc thereof, ?lus a.ccr-.:..ed. interest attlle aateo~ 't~eir 

, , 

2. T1:.e ~roc~ea.s iro::J. t::::'e scle of s~ia.,bo~a.z~,s"""::8cl, -oe 
uSed. for the following pu.r:pozes ocl.y~, 

I 

. " 

, wi t:i:l t:a.e Co:::n::lission r s General Ord.e::::- ~o. 24:" stet-ins tlle sele 

, , 

te=8 ana cond..i n,ons of su¢"b. sa-le 0::::- ot~e.r 'd.iS.pos::.t:ton, , the 
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·~o:neys. 

.' .' 

e.~:91yo!l1y "'';0 bonc3...s issuec.. '":)y asia. cO!:!:Pa:!lY0n.or: ~efore,t~e 50th· 

o.ey of dlme~191S. 

nj.,e :r."o""ego~'i"":J:!' ... -. _ .. ---0 Opinion and. Qrd;erare. :b.ere"::>y . a::)'oroved ... . ~' --. ,.,' 

'-, .... . . " " . ,.,: . '.~,." .. ' ..... ,. , .... ~'''''~~'.'.,'~ ... ~ '." ~ .. ',. ,." .,: .. ' 
..... ~ ... ~ .. ~~~ ... ~ .. ~~~~ .. ~-~- .. 


