
Doe1aion No.jJ.6 t, 

:e~o?Z ~EE· ~IIaOA.D CO:5MlSSION O:.T THE STA~ CF CA!.~O?Nll. 

~ -;he me:tt-er o:!. -:;:hc D.pplies.ti 0::. o~. ) 
Southern ?ae1:eic Co:l!'!l.:ly ~or auth~ity ) 

,to issue $55,.000 ,000 ~ive l'er cent- '. "') 
~. bon'3 .. ·· i 

O?INION .... --~--~ 

...t,plioa:tio;:l r;'o. 952 

~h1s ''i8 an .:l.:ppliea.t10:l for 3:1 order authorizing the 

issuo 'by S0111:ho%:'n Pacific c.om~.o.n:r 0-: $55 ~OOO',OOO :five per ce-nt 

20'Y'car 'bonds .... 

. h:p:p11eant"s tineneio.~ c ondi t10:::l is reviewed. and set. 

out in the order· mad.e in application No .. 585, whorein n:ppllc:mt, . 

Wo.e ~uthorizEtd. byth1s CO:cmission to issuo $ZO ,.000,000 o:! gold 

Dotes. 
". 

, \ ' . 
It is prOl'Oscdnow to issue $55,000,,000: o! ':loIldS· and ... 

ottor tbe same to. the 8toc~oldor$ o~ :.:pplie.a.nt- at par a.nd aecrIlo<! 

1ntcrest~ the owners of .these· bone.s to have· the right- ";0 ·convort 

. to. have the right of . redeeming these bonds at a:oY' time a.itor 5 

Appliean:t proposoa to cn"ter1nto e contro.etv/1th n. 

'bonds at par, or so I:l.ucc. ,t1:.erco~ as t:he- stockholders :fail. to 

ts1~e .. t~c 'bc.:k or 2:.7Ild1eater to be l'aidtor this und,ervx=it:tng 

3 per cont' upon the sggrcgs.tc· ,ar Vo.l'Uo . of the total i3Z'CC', ODe 

per cent otwhich slmll 'be pa.id"to. tbe bankers', Colle. ~ ~r eOllt 

to t-lie :zy:c.a:ies:to, v/hich 30.16. bs.nkere .!or:ll to exocu"tc tho UJ:I.derwr1ti::::.Z' 

eontr.act". ". 



, 
1n :rive st.a.tf:S, and. the ,roeec-d.c from the sa.le-of 'the 'bonds hero1:l 

aSked ~o be tlut'hori.z~d. Sore to 'be 'Us&d in additiO:ls ~nd bett&l"lXlO:lts 

herein. 

j-ariSdlction ot O::Le State 7 to 1::rvcstigat~ or sul='OZ'V1sc eomple-t~ly, 

the lse't!a.nce- of securities- 'by tl eOl'!'ors::ion r;uch SIS a'1'1.1ctUltopora.­

ting through e.nd between five zeJ.jtl.:r:s:t., stat,e-s of tbe 'Jnion. wbere-

the l1e-n O'! the securlti&sextendS. o'Ver all of its property a.nd 

'::h~ expend:tturos ere to '00 ecs.tte-roo. over it e enti=e sys:to:l- . Tile . 

bC$,t th8.t cs.n be G.one 1s' to conclude gene::s.llyWhether t·he· :pro'; 
, , 

pose-a. 'bond.s SX"e re-s.eolUl.ole in ~ount 7 :::es.so:c.a."oly 8ccure. as to pS:j-

tlent 0"[ ,:-,1nc1pnl &.Ild i:a::erest. and. that the l':t"oceede are- ·t.o be 

used for '=operpurposcs. 

~::e tbiDk it is C"7ident fro:: an oxe.mins:t1on ,,! tll.etJ.oeottllte 

$.lld other datA ot D:l'Plict.Ult on .:Z11e Wi"t'h this Commission, that tho 
" 

Southern ?a.eifie COI:J.pa:lY ';1111 'be a'ble to meet. the princ·i:paJ. a.ne. 
interest' of the-eo bonds. !l.lld t'h.s.t tho 8.1tOtU'l.-: thereo.~ is not un-

.' 

rCS3ona'ble in comParison to tho ,ro:pcrty a.nd 'bUEliness' of the e0Tll1'anj'-

It is· propose-e t1'lat a portion 01" "ehe :proceeds ~rom tbe 

soJ.cr of this' "oond issuEt to TJ!J."3' off' i:c.e;obtedness o~ $26~OOO.OOO,. 

reJ?rEteC:o.~e(t by notes o~ thG eo:pany due June 15 ~ 1914. and & loa.n 

due rIis'",l 29" 1914, of $4" 500 ~ ~oo. 

A.-
1. Adv~o3 to· ~1fie Syatom propr1etary,eo~n1es for: 

Conot~t1on work., . 

Fernley to Lazsen' 
Oragon ::t'.,::~tern 
"01llsmette ?ec· if1e 
Colu2e. & asm11 ton 
Eanford'&S=1t.I.n:'t:e 
Ttteson,&·~Ogsltl:;. 

. Sa.l~ ·to.,JJtzrb,in 
Saereme:ct·o;Sotr:h~ 
!!.i:::eellaneoue 3t:rvcyz 

2 

$3;l~,ooo 
lSZ,.OOO· : 

3~S02·.OOO· 
434,000 
11~.OOO· 
25 roo'; .. 

7 ~OOO' ' .. 
11,,000 
56',000' .. 

'o:j7,470,000': .. 
I"~ . 



3- For add1tiO:::lS end botter.:e:o.te as :follO\1s: 

~o~ble track work, 
Increased weight of rail 

~,..I, 056 000 ........ ., ., 
84,.500, 
az.,soo 
97.,300 

.New de:pot and tracks Los .Angeles 
Goebel' New ~E):t'mi:wl Y:lrdc 
Inetalle.t1on signn,ls !I!rs.c~ to 
!lC.eeoll.e.neou:z: A &, B worjc 

M'ondota 7l'.,200 

2- Add1t1on3 snd Bettor.monts: 
Zlectr1c l1::lec, Oo.klaJ:.d, Als.:oe.c. ~nd :Beri:eloy 

Z-, ?a.rcba$e of re~l Gzte:to 
<-- AdVDJlcoz.. to Atla:ltic ZS L1nec 
5- Ptu'ehase of eqtt1:p:oen~ 
6- Ad.vq:lces fo r l'Ul"¢htlZC 0 t 'bonds 
7- Adv~eez to ~o~ow1ng cO~=n1ez: 

Zclo~ Fallz City & 7ostorn ~ 194;000 
Pe.eif,1eRe.ilmy "'NaVigation Co. 131.000 
Coos Bey ~oSE)b~g& Eastern l7.,000 
Co,rval1ie &, Ze.stern ' 5S~OOO' 
~a.c~ic, h'ttit, ~ress, 1~ZS9;000 
?ort~d ~ene & Eastern 2~8S4.,000, 
A:r1z0ll&, E&ztern' " 391 ~ 000 

a- Advanco:;! to St:.ll$ot Central 1.inos: 
Lou131nna nnd Te~e 

~otal 

1,'713,000 
$5 ,.lOt» ~~~ 

681"000 ., 
2.s0~OOO 
~5.,OOO 

3,535,,000 
3,153.,500 

6,301,000 
$32.lZ0, 800 

We therefore reco:c:tend that the tl.J?plient1on be granted.., 

and stt.b:rlt here~i'th tho tollo-::1ll8 :!or.c o:! order: 

Awliee:tion ha.vi:lg been :ne.de by Sout:bem ?s.cif1e Company 

tor an orc:.er s:l. 'thor1z1:lg t".LlO iss':.e of ~5. 000 .000 five por cent 

20 yoe:: "oom~, e.nd. a p1:.o11c hes.r1ng J!.a.v1Dg beon hold. ~ it ap­

p-eari:cg to the Comi$s10n that t".ac money to be a.ecul'ed b,. 't:he·· 

issue o! 'sA1e. bonds is ,neeeszary c.D.d. reazono.bly :re~:a.irc,d o.:r se1d 

COtlI£.llY for the cOll$tr.!ction o.:ld. pureAsso of edd11:1oll3 s.:c.c. bettcr­

l:ontz to 1 ts rsUrond. p:ropert~ and. the t;e(!td.sition o:! equ1:ptc:c.~ 

fo:- t~ o:po:-atio:l. tho:t'eo~., a.Xld tho psr-em o~', i tz ob11g::::ti0X. 

ina t4t ~e "O'C.r-OO ~03 for ";"i~1eh the "rcceods of too &810 o~ a.e.1d. - .. ... .... , 

c:b.a.rges.blc to opel'$. ti%1g oxpenses or to 1:oeO::e ~ 

I~ IS ~':$y O~ ".;~t ~e lW.1lroe.e. Oocn10010:1 of the 



, 

,'bonds. sc.id. 'bo::lds to be eonvertib1.e 0,. tho- ow.c.ers thereot 'Wi thin 

~ period. 0:: 10 :Jeerr:. f:r:oc end ~~er the is sue.nee of· said 'bo::.d3 

into eO:::mlo:c. et).J?~,::a.l stoc}: o:! s.pp11c&:t Ilt l'e:r.' 

Seid i::o.nds, to "00 issued upon t'l!e !ollo-:ri::lg eOI:c.d1tio::s. .. 

:::.ot o~orr.i$e: 

2. So'C.thern ?a.eifie COl:ll'a::.j rtJ),:Y ontor into sn agree-

:r:ont vlith ros:90:cziblo ;ps..rt1oc. 7.'Am-eby za.id parties sho::Il acrce 

mu.ch t".o.oroo! es :::;.y not bE> ~~¢Ao.sed by stoc~olders. -,And 

SOiltAorn :P£l.C1fic Col:lpeny m£;:Y "!ley 3':leA ~rl~es ente~ng :iIrto za.<::b. 

e.g:roc:rcnt.· eo, ::,1l:l.'no~to exceed Z !Je r cent o:f '.the~e.ee vcl-::.e' of t:o.o 
• 

3. !!!he l'rocecdc fro:l tile ~'aJ..o o~ t".o.e bondS horeby 

a:trtJ:.orizo,d. chall. bo ueed for the !ollomllg p'C'.%'pOC8S: 

l-, 
2-
Zi-

Z:t:Pc:wos ot underwriting , 
Equipmen t lloto3 maturing next ~ ;;e e.rs 
Advaneesto be made to proprietsry companies 

eo'Vcr1tlg bel.a.:nees neeoszo....--y: 
1a.- . Complete follo-::1~ cO%lStruet1on ~=k now under 

ws.y Fernley & La$eon~n~lway $2;065;~ 
Colusa. &: :s:o.:J11ton R~l:'oc.d. 643,854 
Uojave &~ersficlc. ?e.:Uw~y lZ .. 995 
~1~ot~e ?aei~1e ~1lrOad 2 7 989,075 
S~r.y zm~Jl items alloe~tine· to 
~ord. & S'llIl"Jn.it Lake :a.R. ?ac 1fie 
~. & Ns.v. Co., ~Dd ta-oe othe:-, 
'bre.neh lines ., 2S '515 , 
O~aM, Al.a::c.ed.c. end 3¢r:':cley ole-c-
. ,trif1ee.J.;ion . 
~illetl&tto .. Valley nec:tr1e line s 
Sunset.'Li:e C cOl:l$''tmction 
At~t1e SS Lines 

914,.SS'7 
1 425478 , . 

70S. S66 . .. ' 
<.1,049' 

To eOtl"Pleto' ~,~ .. 
Su:wo';Li:»s, ." 1';512,.676 
:?s.ei5:e,.SYStem Eight of 710::; '4,,846 
:'1d.en1Dg cu;s ~d. :fills etldfilling 
bridges.. trestles and eul~erts 
?:'o~eetion o'! 'b~ a.nd drainage 
Tttnnol improve:~t$ 
Bridgos. treetles and. ~lvert3 
I:pro'V6ments o-t grade croSSings. 
Incr&l:I.Scd, weigb.t rails,. :frogs, 
$W1~ches end. track fe.st~n1Dg.s 

4 

58.689 
33,.817 
48,.927 

241.Z69. 
135.,6Z0 

595~Z37 

~,6S0.000 
2.420',000 , 

8 829'059 ., ,. 



:Bellast 
Grad.e :red~e tions ~d CAa.:lgoo 0 ~ 

J.1ne 
Lddit1o~ mein trac~ 
S1di:cgs and. $pcr tracks 
Pe:c.eing right '.O~ WtJ:y 

l72.86O 

10.915· 
l.,222,501 

Snow e:ld. zend. feJ:Ces, s.:l.d.. snowzAed.$ 
'Eoe.dwe.y. m.scUtl&X7 ~d., tools 
Section ~use$ ~ o~~r ~JV 3&~ice. 

b:cr,11e.i::.gs an' improve:lents ." , 

36l.85l 
7.072 
Z.Z60 
1.490 

1.ZlS 

272~S56 
122.329 
13.803 

SAOP build ~z • gro'ttl:Ids snd other 
~. corvice improvc:entz 
OoI.o.OP '::w.eb1nery end.:tools , 
~e¢'tr1e' 11gb. t . and pO':1cr ple.n:t s 
Sto:ticn 'build:tllgo. groU:lds and 
other tr~cpor::e:t10.1l· service' 
1J:l:prO'Ve:cent:s . 

!lock ci:ldwhs.:r! .pxopcrty 
iue1s.nd. w~er stations· 
Gas:prod-:::e1ng :;>10:. ts' 
Tel·ogra.ph· and tolephoJ::l&.l1nez 
Intorlockirlg •. bl<>e.:i:and. ot".o.er 

. signal s,:ppc.:r8.t'r::.:3. 
~t):ll os tate. 
Other improvements 'gc::lersl service 
.i.d.d,1,t1ons c.nd improvements to 

'e%io ting 'eo qa.1~:lont . 
Eleetr1fic:l:t10::l of lims 
Othor . :noo:ti.rJg o~ 1y.ntmt 

~otal 

4- For additions and better.ments !or 

1 019"'780 p ~ 

56,,72l 
'191'200 . . 

4Z40 " 1,,700 

l57 ~2SO 
79~479 
30,,776 

251~572' 
S6~Z72 

615,854 

Sunset Lines ~~346 789 ...... ., , 
5- For as =tJ::13' of t~e tollov::U:t.g 

'" additions ~ betterments ::s 
should. 'be ::ade, i:l. the, next 
two, . ~eB.rs p' c 0::lt1nge:a.~ 0:::' :1o:o.o:! 
tJ,vsiJAblo: 

3.ight of"r.e':J . . 
no tee-:ion 0 ~ bS:ake .o.:le. dreiDtloge 
~cl 1m:9rovom~nts' 
Br.1dges;trostlos. end culverts. 
Inereozo! wc1gD:t ·ofra11 frogs ~ . 
$V1itclioz::s.:cd trtl.ck tec.ten1:gs ' 

:Ballast. ' .' ",." 
Gre.e.& red.ue~ionaand .ei:.e.:l8o$ o~ line 
Sidi:ng. a.::.d sp-..r 'trael::, . 
Sec~ion ho':.$ eS':d other u., of /rl 

building:;; end impl"ove:no:::,Zsv " 
Shop bu11dill8$~ grO'tUld.3 end .ot'b.er 

MlP . service ~%'O,veme:a. 'ts 
Ma.¢ llinc17 . end tools 
:in..ectr1e·1Jowor trensm1ssion 
Ste:~ion,bundiXlgZ~ g::oTJJlds s.:a.d other 
,tr~~ortetion'servie~icpl"ove-
'memo, . . . 

:Dock and. whttr:f' J!1:0poi:ty 
~ol tl.:a.d. "mlte= $ta.tio:a.:; 
~ole.e;rAph·, c.::td tole;phone 11nos 
Il:diorloc~l'l8 .'010 ek e.nd o~or. e1g:::.D.l 

appa.rs:t:.$ , 

~otsJ. 

5 

Zl2~SOO 
5.,600. 

lZ.,9ZO ' 
125,450. 

150;810, 
55,055 

Z57'~450 
612,,870 

2 '3Z1480· , ., 
2.053~lSO ' 

2.,500 

97Z.,S76 " 
137.,310 
543.,710. 

22.500 

e96.~ . 

7,298,647 
20 20~706 ,., " 

12,988,Z44 

$34.,l92.,05O. 

264 



4:. ... Sou. ~erI:. Pa.c~1e Compenzr iz ho::oe'by ~tC:'th()r authorized. 

to issue such a:lount o! ite eOr:lC.on ea.pite.l ~tockt:.t par 8.$ %:lay be 

noeo=e~Y' to exch:l.ngo fo:- the 'bond:;: herein o:o:tllorizod. end vf.o.1ch ero 
o!fored. ~or conversion. 

agreOI!lents under ViAich se.1d. bond.s arc i$.$ued. &. t::-a.e copy of S8.id 

sgree:cent or c.greo:lC::::.ts shell be furnisood. thiZ Co:mi3$ ion. 
,'. ,. " 

6. :Before s:tJ:yo;Z too l:lO:lOY derived from tho 08010 o~ 

said oond.s sho.ll be zpont in Cc.l1fo::-n1c.. full c.nd l!.ot:lile4 est1-.' . 

matos of the additions rule. bettcr.:e:c.ts a:c.d. i:lprove:nents prc>l'os~ 

to be :s.d.e in California. zhal1 be :fc.rnished '!or the &.:9provp..l.· of 

tho Commiz,sion. 

7. Said c0lIl1'a.~ sJle.ll 1:oe1' :opa.:ra.to. truo and aectzrate 

$Cco~t$ showing the receipt~d ~~lie$tion in dct&ll of tho 
II' 

:proceods of tho s!l.le of se.id. bonds hereb~ :::::z.thorizod to 'be issued, 

and. on 0:- before tile 25th day of ee.c:c. ::::on.l~ tho cOmp;'-ny sh.e.ll '!'lw..e 

a. verified report to .I.;;:'e Co:::n:tco10:::. 1::. D.ecor~o ·~:th t'".a.o Com-

of such bonds duri:o.g the preceCing month. the terx:z a.~ COM:!. t1on3 

t10n ~~ suCh moneys. 

s. ,Zt:e ~::::thori t:T ho;:eby given to 1=ue s'Q.Ch bond::!: 

ehell a:.9l'lyonly to Oonds isS':ted 'by ee1d· co~:r on or boiore the 
'. 

lzt d$.yof !/'.s.rch.· 1915. 

9. ~1s orde= ::hell. not 'bo efiective ~il $.:p:pJ.1cant 

sha.11 first have. :pO-1a. tho ~ee :p:rozcr1bed. by eoct1o::l. 57 oi -;he 

P::.b11e Utilities Act. 

6 



!l:ne:!'orego1ng opillion and. ord.or tlrQ llcreb,. t;.pproved ~e. 

ordered file-d. (l.S t".o.e o:pirJ.1on s.nd ordor of the Rc..1lros.ci. Co::mizsion 
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