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SZF0E TEE RAIIROAD COMMISSION O THE STATE CF CALIFORNIA.

Iz the matter 02 thne application of. )
Southern Pacific Compeny Zor auzho*ityf) :
4o iz ggue $55,000,000 iive per cent 2

/

5pplioation No. 982

'Gny“Shoup-for applicant.
ZDGERIOF and IOVEIAND, Commissioners.

C2IXNIOXN

This <4s an anplica*ion for an order aut izing the
issué T SOuthern Pacific Company of #55,000;000 five.pér cont},
20" year bonds.

Apnlicanx'" ‘inancial condition iﬂ reviewea and. oet
out in the order made in application XNo. oss waerein apn cant
wee authorized vy tkis Commission %o issue 330 OOO 000 o gold
notes. ' '

| It iz promosed now to issue wss OOO 000 o* bonda and
o*ﬂbr the same to uhe tooxholders [ _pplicanx at par and accruod
intgreot, the owners of,thgsalbonds To haveutﬁe‘rish o convort
bonds in*d‘?toc? ot anpliéanz'wi*hiﬂ‘lo yesrs ot var, app*ican* '
. to. have the r;vht o* redeeming “hese bonds ax any *ime aftor: 5 |
yoars at 05 ner cert and eccrmod 1 rnst
| Applicanz pProposes %o enter’in 0 & cont: act w;th o
responsidle dbank or syndicafg for *hd PUrchase o*‘all'of eaid :
bonds et pox, or so'm.nc1~ thereos as *he stockholders £a1l to
take, the ba_k or °ynaﬁcate to be paid *or this nnderu:iting,,.j
3 per cont upon *hc sgsregate par value -0f the‘totalliszéc, one
per cont of waick vh_l" be paib. - .o the banxer°, una ber conf

$0 *he uyndicauo which Saia banfers ibrm 0 executc *he underwrit*“

conurac




Tae railroads owned and operated by applicant are locatod
in five states, snd the proceeds from the sale of the donds herein
asked o be authorized are %o be used in additions and betterments
to various‘parté'o: this raiirOad systom and Lor the puréhazo ol
2lditionanl couipment, &8 more s;ecificallyyset'out ir the order
hercin. } | |

| It impozsivle fLor this Commigsion, acting wi?hin the
Jurisdiction one State, to investigste or sugorviso comﬁ;gtely,
'the’iSSnanc& of 3ecurifiés'by o corporafién such as applicaptiopora_
ting éhrough 2nd between Iive zeparete states of the Union where
the lien‘o’ the securities,cxfenas over a1l of its property and |

$pe. expenditures oxe to bo geattered over its emtire sgstem. Dhe
bowt that can bc done is 2o conclude geno*ally'Whether the PTO=
pose onds are regsonable in anoun«, reasonavly zocure as to PET~
ment of »rincipal upt &anTQSt, and *hau the proceeds are o be
wsed for v*oyer burposos._ B

e tninx it is cvident froxm an ozamination ¢f the accounxﬂ
an& other data of anvlicant on Zile wi*h this Commivsion that tho
aouther“ Pacific Company'vill be able Lo meet the principal and
interest of tne*c bonds and nat the amowas thGTGOu is not un~-
reasonable in compariu o the proPerty ané buﬁ;ness-of tne‘compaxy.‘

It is-proposéd that a portién of <he prodeeds from‘the
sole of this bond iésné to pay'dff‘i:&ob ean03° oF ,26 OOO ,000,,
represented by notes of the company AGue June 15, 1914 2nd @ loan
&ue Yoy 29, 1914, of $4,500,000. This indebtedzess wes .ncu:fzjod.

Zor the following purposes:

1. ALdvensos to Raciflic Systom proyrietary companies for:
4 -~ Ccngtrnct;on worx. ‘ i :

Ternley to Isssen , $3,164,000
Oregon Ercstern 153,000 0
Tillemette Pacific 2,502,000
Coluse & Eamilton ‘ 454 OOO .
Zaxnford & Suzmit Loke 114.000 "
Tueson & Nogales , 25, 1000
- Selen to . Durbin | V;OOO‘L
Sacremento Sowthern , - 2L,000 .
Zscellancone Suxrveys - 66,OOOV“
" IR v, 476 OOO




B= For sdditions =xid botterments as ollow

Dowdle “reck work, £%,056,000
Inereaced weigkt of rall 84,500
New depot and tracks Ios Angeles 8%, T 500
Gocber New Terminsl Yards 97,300
Installetion signels Tracy to Xendota 71, ~200
Miscollaneous 4 & B work 2,713,000,

§5,105,500 §12,561,200

2- Additionz and Bettormonts: - .

Zlectric lizes Ocklard, Alaxmodo 2nd Borieloy 681,000
- Zurchase of resl esteto 250,000
L=  Ablvoncoes t0 Atlantic EP ILinec 645, 000
5~ Purchese of eqzipment 2,535,000

. 6= Aldvgeuces for purchace oL bhonds 3,153,500

7- Advances to "’ollowing coxpanies:

Sclen Falls City zc ‘.Tc 3 1945000

Pecific 22 zlw:.y & vigat.:.on Co. 131 000

' Coos Bey Roseburg Zo Eastern 17, 7000

Coxvallis & Zestern 58 000

Pacific Pruit Express. - 1,359 OOO

Portlexnd Pugene % m tern 2,884 OOO, C

Arizone ...a.,"'em o 391 000 4,984,000

8- A&vance +0 Sunnet Contral Iu.n '
Tovizicna ond Texaco 6,202 .000
: ‘ To v&l . 332,150,800

To therefore recormernd that the cpplication be granted,

ond submit herewith the following form of order:
Q2DEZ

Aypplicetion zaving been mede by Soutiern .?&cific Coxpany

for an orfer smihorizing tho issue of $55,000,000 five por cext

20 yoex bords, end o public hesring having been hold gnd 1t ap-

wearing to the Comission that the mozey to be zecured Dy Vae
isane of i bomds is neceszary end reazom‘bly_requ.ifeﬁ. by seid
compa.ny Lo ‘ahe cons‘.:r*c fon 0nd purchsse of zdditions and beter-
ments to 1its reilrocd »ropexrty a...d. “he acouigi"'ion oL equiprexnt
for +he ovoraiion thoreof, axnd the ps.y'*errt'of ite oblig::.tiona,
¢nd $het 4me prrposes for vhich fhe proceeds of ihe sgle 0f seid
bom‘;s are 1o be nvea. ere 2ot in wb.ole or in psxt reaconebly
cna.rgea‘blc to operav ng oxpexses or o income,

< X0 IS EZREBY OZDERED tkhet ke Rallroeld Cozmission of vae
Stete of ’Ca"i’omia doec acxedy suthorize the Lszsue by Southern
Racific Comﬁe.n:r oz % "5 000, 000 Srce VE.To 0 5 ner cent 20 year
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‘ponds, zzid bonds to be convert “ible oy the owners thereof vr?'thin
g par‘oa of 10 jeer:z fxom enld efter the izsuance of said bonds
igte common con:ita..;. stock o spplicsxt ot pe::. :

..,...:;.d erds to o izssued upon the Lollowing co:nditio:s,

2ecific Com::.ny nay cell the bonds zerebdy

cuthorized to 1ts stockrnolders at mot less thexn por.

2. Southern 2acific Compeny zey ortor into &2 agree—
men‘t with resnor.siblo pa‘r‘a‘ios. '"heréby said paxrties '-'...Zwll asz'ée
0 purchase =t pow oll of tae bords herody cuthorized, or SO
mch u.aoroozf &3 may 2ot ‘be 'mm-cnased. by stocknollers. « .s.na
Soutaem -acii’ic Comwany ey ney Sach mriles enuer.'..ng J.nto suck

wg::c;ua:::ezz:t: &.om no" o ezceed peh cen“' oL tne Zace valne of tre

i
bonds here Py author*zcd..

”

2. Tae proceeds from the sale oF Yae boxnds horedy
gutiorizod chall be wsed Lor 4he 2ollowing Purpotes:

I= ZExpexsos o7 undemiting
2~ Eguipment notes ma.mring next two yeo'*s ,
Z~ Lévencesto be made 4o proprietsry companies
coverin@; bel.ances necessorys
&= Complete £ollovwizg con... Truction -'.o:m now uandexr
way Fexnley & Lase .’-""‘ :Wa.y $2,085,840
Colunse & Ea:zil«on Ti Liroad 643 "854
o jave & Bekersfiold Reilway 1z, 7995
Tillemette Racific Reillrocd 2,989,075
Srndry smell ivens a..l.loco'bing o :
Ha,nford & Svamit Leze R.X. Decific
2y. & Ngv. Co., and Viree other
brenckh liznes . £5,515
O&ﬂ.an& Alemede end ..,cr.:eley elec~ -
Tl 1ca:£:ion 914,887
Willemette. Valley Zlect 91' c lizes 1 425 478
Suaset Id.mﬂ construetion ’709 366 :
A'bla.n'bic M.ne" S 21049 8,829,059

—————————

To comleto A&2 - -
Sunset. Li.at‘ , ,alz 676
Pacific. Systen RLght of oy 4, 846;
Videning cuts snd Lills axd "’illing
bridges trestles axnd culver? 58,689
otoction 0L banizs and dra.imse 35,817
"‘u.nnol inprovezezts 48,927
Bridges, trestlec znd culveres 241,369.
Improverexnts of grade crossings 135,630
Increused welgnt rails, £rogs,
switches exnd track fastenings 595,337

4




Bellest
Grede reduetions and chonges of
line
Ldditionsl meln tracks
Sidizgs onb spur treeks
Jencing right of way ‘
Snow and sexd fexnces sunl snowsheds
‘2o0adwey, weckinexy ond tools ‘
Section nouses omld otier /W servic
briléings ml improvenments v
Saop buildings, gromwxds =nd other
I;'I/P- gorvice improvements
$20p machinery sxd tools |
- Zlectric light and power plants
Station buwildings, grounds and
other trancportetion sexvice
improvements
Dock znd vhars n:onez'ty
Frel and water sta«ionc '
Gas producing plmmts
Telograrh wd tolefohone ~ines
- Imterlocidng, ‘block end other
- signel a.mc.ratusr
- Roal estate
Otker improvemnts gencral
&ddivions cnd improvements to
existing equinment. ‘
Rlactrification of lizes .
Qther ﬂqa‘aing o ipment
o ' Totel

4~ TFox add..n.“'ions exnd oettemen.... ..or
- .,un...et Lines

5~ Tor sas '*a.ny of tke .Lollov':.ng
 aldditions ond bettermexnts 28
caonld be mede ix the next
two years, con‘cingen* oz ozney
availadle: -
.”Bro ..e tion of ba.:al.s &l dmimgo
Tuazol Lmprovenynes ¢
Bridges, %rostles sxd culverts.
Tocreasod wolght of xell £rogs,.
ﬂm...cho., ‘and tmck Lect eni::gS'
Ballast 5 S -
Grede redmetions and. cceages of line
Siding and spur trocks :
Section houses xx& other X o0f 7
buildings =né improvoments / :
Shoyp buildings, grounds &nd ot’her
Ii/2 service improvementis
lachinery end +o0ls .
moctric"-poww treasmigslon .
Svtevion. omldiz:gs,‘. gronnds and otker
trans;oorte. lon 'serv:'.’ce izprove-
Dock anﬂ e m:opor"y
Prol and woter stations
Tolograph cud tolephone limos
Interloczing vlock and o‘.:her °1g::.al
a.p'oa.ra.‘tu -

Totel

service

172, 860

10,915

1,222,561
361,851
7,072

"
7,%

1,490

e, A
1,315

272,856
122,329
1%, 80%

1,019;780

56, , 721

191 200 -

4,240
1,700

157,250

79,479
36,776

2513572
56°272
615 £54

$5,%46,789

212,8Q0

5,600 .
13,920 .
125,450 .

150810

55,055
257450
612,870

246,620

2,
2

2,500

973,876 .

127,210

542,710

22,500

896,244

7,298,647

331 480
053 7180 .

20,203,706




4. Southerr Pocific Company ic heredby fmrthor suthorized
to Lzsue zuch smount of Lte common capitel s?t'.ock &t par as may be
nocoseary Vo exchango for the bondz horein cuthorized, ond waich are

offored Lor conversion.

5. Immoedictoly upon tho oxecution of sy agrooment or
agreenments under vwhich seid boxnds are issuwed, & true cony of ssid

agreement or ogreements chell be furnisked *hic Commission.

6. Bofore sny of the money derived 2ron the selo of
said boads shall be gpeat iz Californis, Zull ond dot};iled. o3ti-
nates of the additions and bottorments sné improvements proposed
To be made in Califorﬁia skall be furrished ZLor the approvri' of

-%ko Commizzion.

7. Sald cdmpany gasll koep copsrato, truec snd zccurate
sccounts saowing the recelyt omé application in detail of the
proceocﬂ; of t2o sale of seid oonds Loreby cuthorizeld v0 ve Lzzued,
end on or before the 25%n day of eack morik tho compeny sheall make
8 verified report o %ze Commigcion 1n sccorésuce with tho Com-
nigsion’s Gomorel Oxder No. 24, sioting the sale or dlopozivion
of suck 'oo‘ncIs, durirg tae préce&ing month, ke terms axd con&itions
of cuci: séie or 'b'::he': dispocition, the numvers of the vonds diz-~
posed ,owf,, the moneys reslized thorofrom ead the use and amplico~

tion of such momeyS.

8. Tre suithority hereby given %o iczome such boxds

shell apply only to 'obnd.s ’i:-:'s:z.e'd'by s2id company oxn or beZore the

st day of March, 1915.

9. This 6rd.er shell not be effective wavil applicent
shall first bave paid the fee proseribed by cection 57 of “he
Public Ttilities ict. '




The foregoing opinion snd order oare hereby s.pprovea axé
oréered £iled oo the opinioxn snd order of the Ruilroad Commiszsioz

0f 4he State 02 Coliforxniz.

Datold et Scn Francisco, Californin, +this 9tz doy of

february, 1914.
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