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BEFORE TEE RATIROSD CARUSSION OF

Ir the matter of the gpplication
of JAES A. Gm. Jr., t0 issue &
promissory note and to no=tguge
his hy&rooloctzric‘ axnd frripgation
syvtemz Iz Teke co'c::‘.:y. c:*.lifor—
nia.

Applicetion No_- 888.
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zomm. Comigs-ioner.

OPIXNION
hie is an appl:féa’t;ion Y7 Jemes .9.- Guaz, Jr., Zor gutk-

ori‘cj to fssue & promissory note for §$£,000.00 end to mortgage his
extire ayiroeloctric ané irrigetion systeme in Ieke county, Calif-
ornis a3 secu:ity <Lor said note. | . |

?. G G-m:z:: o drothexr of °pplice.nt res nereto*ore a.d.mced.
to applicant swxe of momey ae;gzegs:tinbl £5,000.00, 21X of w‘nicq, woT- |
ey hes bee"fn e.'w.pdnaea vy e.np:.icam" iz the devaiopmon‘t of"hié i:':;-'azo-
electric an& frrigatioxn ..yetm G. G‘unn hes m&erta.cen w0 ad~-
varce to apwolfcant oz additional $3,000. oo waleck will make & totel
of $8 000. 00, £or vhick a.pp.x.ican" desires o iseme & promisecry ‘note
and 0. give o mo:‘bgage wpoz kIS property The £3, 000. 00 w..ich ap-
vx.icazm 'v:Dl now receive from F. G- Guzn sre to Do 'a..ed: pibed na:ring

in&eb‘t;ed.nese of @O 00 Wnick spplicent owes to tne c10verda.le

Light:. an& Povor chpany end the rem‘nder is to ve used in comple‘.‘:—-
irg a.pp.s.icant's puz:ping pI‘ oad Irrigetion systex In 'no vicimty
of Keleqj'ville,- Califorzis, and 2180 £x moking mizor extensfons to
fhei:éansmﬁss&on 1fnes oF ap;oz.icant..'_é rydroelectric system iz Teke
comty;. | o

4T the wearing wpon this aepplication, ift. ﬁonoc't:i Lizht
a.na Po'vor COmpany represen'cea. by i. V. Jo 1::9. gppesred a.nd z‘t:ated
. that 43 woula protee-t: ags.in gt the graniing o tais application i-"
any of the money Borrowed by applicant was to e m‘ca in oxtcnding




applicant's hydroelectric system into territory now serveld by the
%, Zomocti ITight and Power Company. |
Tnder Application To. 147, &ecided ivgust 23, 1912, in
walck application the Mt. Xomoeti Light and Power Company ssked for
& certilicate of pudlic convenlence and nbcessity <o construct a
systen Zor the transmigsion snd &istridbution of electric onergy ixn
Loke comxty, Csliformis, it wae held that such cer‘.;iﬁca.‘cée was not
necossary £or the roason that the territory in which the Eompany'

proposed to construct its electric systexm was not then _oobu:piod by

axy electric compaxy.
| Under Abplﬁ.cation To. 162, in which application Jsmes i.
Gum, Jr., of Xelseyville, Take comnty, Cali:qrnia.. 81e0 iﬁapplied‘
for a certificate of public comvenience and neceésity o extend his
lines ‘fro_,n Zeléeyville into the Territory not taen occupiﬁd by axy
electric compexy, the same decision wes made and bota of those par-
ties wore +0ld that they had the right to extend Iinto sny moccnpio@
territory. |
Since thet time, the Xt. Zomocti Tight axd Power COmpany
bhas extenied a lins througk some portion of 4this territory snd is
now servirg the public with electric emergy. while Jomes A. Guazn,
Jr., spplicant in A@pu_cation To. 162, has confimed his activitios
to the territory im and abowt Zelseyville. |
The Commission 1s, therefors, of the opinion thst James
A. Gmm, Jr., heving permitted sbowt ome yesr and six mozthe to
- elapse since tho decision in his former application was i-endered.
has not used dme diligence in buildizg his lime into wnocoumpied
territory and that, as the }Xt. Zomocti Light and Power Compaxy has
built its 1ime into azd s serving some portions of whst was then .
waoceupieod territory, 42 James A. Cuaxn, Jr., Lherezfter ‘desﬁos o
construet his 1ime into territory zow occnpz.edl'by‘tbo . Zomocts
Ligat and Powexr Company, it will be necessary +o secure s céﬂiﬁ-
cate of public converierce and mecessity from this Cormicsion be-
Zore doing BO.




| I &o not _'b"elieve 4% will be necessary 0 make any y:ovi#

sion fx the Order to take care of the protest of Mt. Xomocti Tight
and Power Compamy
I submit herewith tkhe "onowing form of Ordor- -

0-.?. D= 3,

Jemes 4. Gwmm, Jr., baving applied to this Comission Zor
permission £o iscme & promiscory note in the-smm o2 %8,000.00 &nd
to mortgage ris hydroelectric and irrigsition systeﬁa 4n Lake county
28 secuxrity Loxr said note; and s pudblic b.ea.r’.mg having been nold |
upon this spplicetion; and the Commicsion being of the opinion
thet tho same stowld be granied; and thet the purposes to whick the
proceelds doriveld from sald note are tvo be appligd are 2ot, in wzole
or 1z part, reasonsdly cﬁa:rgeab:.e to operating oxpenses or to in-

.' come; |

. m:smzmm That Jamee A. Gumm, Sr., be and
ho heredy ig authorized to issune & prowlssory ...ote in tos sum 0F
.;,8 000.00 mpon the Lollowizg conditions and no-t oth.erwise, to—rit:~

(1) Said note shsll be ig=med 50 83 to net applicant |
tho face value thereof.

(2) Saigl note skall be issued st a rate of Lxterest not
t0 exceed 7% and 20r a poriod not to exceed 2ive years.

(3) The money derived Zrom the Lssumance of saild note
snall be used Lor +the Lollowing purposes oxly:- H
(a} >2aymext of principal and interest which will be

due on s note 02 the Zace value of {500.00 in Lavor of (loverdale
Light and Power Co:hpany camiﬁg‘ a ra‘.:g o2 interest of €% per armum,
&ne June 14, 1914.

| (o) The promissory note hero;:n sutborized to de 13~
-swed ghall include & sum of $5,000.00 which kes slready deen sdvan-
ced to epplicant dy F. G. Gunn and waich has been ozpénded vy aﬁlﬂ.n-
caut in the construction of the hydroelectric system 4in Lake county.

(¢} Tho remaining $2,500,oo-sha3.1 be used by appli-

3 W




oant to complete his pumping plant and irrigetion zystem in‘ the
neigh‘oorﬁood of Zelseyville, Celifornia, and in making minor exten-
sions irn the transmizsion lines of zis hydroelectric system in Lake
co_mity. Calizornie. i

(4) The suthority herein granted applicant to issue prom-
issory note shsll 'become. o2fective only alter applicé;nt saall have
| pald ".:ho Yee prescribed in Séction 57 o2 the Public Utilitles Act.

(3) Jemes i. Gumz, Jr. shall ?ceop separate, vfme e.nd“ sc-
curate accomuts suowing the recelipt a.na &'qpuca."ion in &etail of
the proceeds derived f*om the note heroi.n euthorized to be issued,
and on oX be.fore the 25Th day of ocach month 2o shall ma.a:e vorified
reports to the Commission s’catine; the marmer in whick tke proceeds.
derived from salid note kave beexn expended, all in accordance with
this Commission's General Order Jo. 24, which order, in g0 far as
applicsable, is made a part of this oxder. _

I7 IS FURTESR ORCEXED: That James i. Gumm, Jr. be and e
keredby iz granted a.uthoriw $0 mortgage to . G. Gumz, jt:b secure an
indobté;.’lneaa of £8, 000.00, represented ‘by tke promissory ﬁote here~
in aunthorized to dbe .’s.ssned 248 entire hydroelectric a.nd irrigat:ton
systens in Lake c¢ownty, California, said nortgage to be execuied
substantially In accordsnce with tze Zorm of nortsage a.ttacned to
the applicatioxn 1n ..hi.s proceeling and mariked Exkibvit "A"

'.'."no. autnority herein gramted ayplicant to 1331:0 a promis-
sory nove axnd to mortgage his hydroeleciric axnd i:riga"ion eyetom
ekall be effective only if exexrciseld on or before June .'50 1914.

The foregoirg Opinion and Order sre hereby approved and
ordered Ziled as the Opinion and Ordexr o2 the Rallroad Commission
0% the State o California.

Dated st Sem Francisco, California, tats /A




day o2 Fedruary, 1914.

chissiszg'. :




