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BEFORZ Tn RA..."'ZROA'D "Co:.rr.aSSIO:: O? TEE S~:s.TZ (2" CAZI?OAr'-A.' 

I;c. the me.tter ~ the app1.1ea.t1on 
of J!J!3S. A. G'O'Nlr. Jr: •• to issue '& 
prom.1sso~ note ,a.nd. to. mortgage 
his h~dro&leetr1c an~ 1~gatiO~ 
systome :1n !,eke 0'0ru:::::7. Cc.l:ti'or-
nin.. 

· · · · · .. .. · · .. .. · 

OPINION 

" 

Jt'pp!1ee:tiOll Ho. ass. 

or1tj t,o :tssue 8., :prOd:$so~ llOt& ,for $8.000.00 and to mo::tgs.go h:ts.. 

c:t:1rc' llyd:roeloetr1e tmd. irrigation syst,OtlS m ~e count;T, ea.l.U~ 

oX'::lis, 8$ o.eeur1ty '!or said note. 
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;]'. G. G"tm:!:. ~ brotbe: o! sppl1eeJlt. 7ce.s heretofore a.Q.~e~d' '" 

to s.:P!Jl1e~t etmlZ o~ :oo::.e7 e.e;gxegs.t1:c.g $5.000 .. 00. o.l1. of w",e.ieh l'JlOl1-
,'. . . . .: ' .. .' '. 

~ has, bee~ &Xpended ~ a~p11esnt in ~he devel~ment'O! his h~dro-

electriC" 3011d. 1rngc.t1on s~st~. F. G.' G'tI:nn he2 tmdertAko:c. 'to: s.d-
" . 

vallee, to appl.~canta::.:;.d.cUt10:osJ. $3.000.00 w".o.1eh w.1ll 7Jl1U:e, at,ote.! 

of $8',,000.00:' fo: wh1¢~, applicant ae~1r~s to 1s8.ue .et :promeeor.:r n-ote 

3.lld to.' give s. mortgage 'ttPor:. his pro,erl7. Zllc $5,,:000 .. 00 w:b.iel:. a.p-
, . 

;pl1eant w11,1, now roec:ivefrom "J1. G. Gtt::::!l. are to 'be, ~ee.: 1:t ,!!~, 

an ,:~Ilecbtcdnose 0"£ $500, .. 00' ~1e:!l, ~:p11es.nt; ov/es to 'the Clover4s.le 
" Light:, and: ?owor Compe:!J::r .e.n~ the r~1::1der is to 'be use.d. :tn eomplct-

1ng al)p11ea.tl.t's ptm:,t>1::lg :pl~ a:ld: 1xrlge.t1o:l sj"Stcm in -::be n~'t7 

of: AeleeT'~lle 9 ~11:!o::nia., ~d s.leo in, making minor oxte~~o:lE to' 

the t:t'2:l'.Sm1ss.1on l!nes 0:: app2.1 eant, s l!:rd.l'oeleetr1e system in !,eke 

eo'ttllty. 

At the hearing u:P'ml this a:9plie&ti~, ]C:. z:on~,1 Light 

a:c.d Pow~r C:OCPs.:l7. representee. b:rA. V. ';osl.m. appeuod. a.:ndeta:ted 

tllsti~ 'Nouldprotest ~gs.inst the granting o'! tb.i&s:9:p11ce.~~on if", 

rm:i o'!. tbe 1llone:r borrow.ed 'b7 a~~iea.nt we.e to ·oc· -:eed :tn oxtend.1ng 
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s.pp11ea.nt ~ s hydroeleetric S~SU1m into t~rr1 to%y now 8~n'ed b,. th~ 

lrt;. Zonoet1 Lig~ and ~ower Co:cpa:cy. 

under App11cs:t1on n'o. l47 .. decid.ed August 23. 1912. in 

which applica.tion tho M.t. Zonoet1 Light and j.)ower Com.pany 8oI!ked ~or 

a. cort1:1es.te of :public eonven1e:nco 8.lld necessity to eox:.s,truet 8. 

syetOl:l for the trs.nsm1ssiox:. and do1atribution of o~eetrie O'D.f'J'rg:! 1n 

!.8k& eO"ant;y, Californi&, it w.a.e hf)ld thtl:~ such cert~1cat;e \V'88 not 

neeeses.ry for the- reasOll th8.t the terr1tor.v in. w:b1~h the eomp~ 

proposed to construet ita electriC syste: W83 x:.ot then ocC'ttpied ~ 

s:rq electr10 comp~. 

trnder APplics:t1011 ~o. 162. 1n which &pplieat1<m Js:a08 A. 
I 

G'tmI1. Jr., of Z&lse1VUle. Lake county.. CaJ.1~orn1a... also ;,appl1ed 

tor a eert1t1eate of pUblic e~venienee and necessity to extend his 

lill.e:s fro: ZeJ.seyv111e inw the te:T1tor.r not t:a.en oc¢'lll'1ed bj'" s.:rq 

electric ,coc.pa.:ay" tho same deeision was made and both of these par-

ties wore 'told that the:r had the right to extend into s:r:q 'ttC.¢¢C'a.p1od 

Since ths.t til:le, the !.."'t. Zonoct1 Light and Powor Cot1P~ 

ha.s extemed a l1nethrougl:. SOtl& p¢rt1011 ot this,terrttor,r and is 

now serv1l:lg the public wi t21 electr1cenerg3'.. While James. A. GUttrJ.. 

:Jr ... 8.l'PJ.1caut in A!i:pl:te8.~on Eo .. J.6Z. has co:o.t'1nee. his aet1V1t1c8 

to the terri to:t'7 1n end a.bout Xelsemlle .. 

~he Co:::nn1ss1on is. th&refo:re,. of tile opin1on tha.t 'cT8J!les 

A. Gto:m. Jr." h8:v1%Jg ;permi~d s.bout one yoe.r and siX:o.ontbB to 

, elapse since tho deciSion in his for.=er application was rendered. 

he.s not uod due diligence :1n 'bu11d1x:g hi'S l.1ne 1nto 'ttrJ,ocoup1ed 

terrttor.r a.:o.d,that. as "the !£t. Zox:.OC"ti Light and Power Comps:z::G" has 

'built its 1121e int¢ aJJd -is sel"V'1:cg Sc:le portio%lS of what was. then. 

tIlloccupiod territor,'" ,if :ar:.es A. G~. Jr.,. herea.tter 'des1:L"es to 

construct his 11:10 into territor:; :lOW occupied '"0,. the Mt. <Zonoet1 
, " 

Light a:ld POWIJ'r Com~,. it :will 'be neoeeea.ry 'to secure 8. ce%'t1~1-

eate o! :pu'b11e convenience, a.m !l8¢ess1 't7 tr~ thi's Co:m1ss,1on 'b~-, 

tore do1ng 80. 

e' ,', 
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I do no~believe1t Will be neeesa&r.1.to ~ anyproV1~ 
. ' ~ , 

sion 1n the Order to. ts.7..&eare o~ th~ :protest o~ ~. Xonoot1 Light 

~ ~owor Comp~. 

I submit hereWith the follo~ torm o~'Ordor:~ 

O'E :D 'B R 

J&:les A. G17lm.. Jr. ~ h8.v~ s.,~J.ied.to .this Co::mrl.ss1on ~O::' 

pe:rm1ssion to issue l.l. pro::l1.ssor.1 note 1n t::"a·sum o:! ¢S.OOO.O() and 

to mortgago hi3 ~droeleetr1e and 1n-1gs.t1on systems 1n Lab· eo"CUlt;y 

8.8 see'llr1ty for sa.id Zloi;e; and e. !)tib110 llear'..I.%Jg h8.v1:lg been A$ld I 

upon tl:ds applic a.ti on; and. the Cotc'lizsion 'beiIlg of .the op1::l.1on 
. . 

ths.t the 8a:lO should 'be granted; and tll8:: the :purposes to 11hie:e. t~~ 

proceeds derived. !rot:. said note art') to be applied are nott> 1:1:1 ~.c.oJ.e 

or in. part. rea.eo:c.a.'blj' chsrgos.ole t.o o:poratillg exponses 01" to 1%:.-

00I:te;;. 

IT I$ ZE3ZBY ~: ~t Ja:::leS A. Guml.. Jr.,' 'be and 

he herobY' i8 s:a:thor1zed to. i~sue e. pr.omiseor.; :crlA 121 t~ Sttt:l 0-: 

$8,000.00 upon the :!ollovri::g conditionS a.nd not otb.erw1se,. to-..:1t:-

(ll Se.1d. ::l~~ shs.l1 'be :tasa.ed BO as to net applicant • 

the tace value the:reo~. 

(2) Seid note shB.ll 'be .issued at So ra:te o~ 1:c:terest not 

to exceed 7% and. !'or 8. pel"1od not to exceed five years. 

(Z) The 't:J;0'1JlY3' d.erived. !rom. tM 1S8"C.&llCe ot sa.1d note 

shall 'be used for tJ:.e !'ollO'W1l2g purposes o:tlj':-

(a.). p~nt o-r p:rmc1pal a.nd interest 12b.1eh. 1'7111 be 

due on So nate ot t"Ae' !a.ce vsl. ue o~ $500 .. 00 in tuor of Cloyerds.le 

Light snd ?ower Co~p~ carr,71Dg& rate o~ ~ter&at o~·~ per'~. 

due J"ane l4. 1914. 

(b) ':i!h& promissory' note here!n st7:tho:r1·zed. to 'be 1s-. . 
. sued shall include a S"CZl:l.. o! $5.000.00 which ha.s slrea.d.:r 'been. sdvan-

~d to applicant by F.. G. Gte:Ill 80m w.bich J:.s.s wen exz»nded 'by- 8.p,p11-

cant in the conetra.ct1011 of ti:.& hydroeleetl"1e S7a~ln 1n I.~ count,-. 

Cc} Tho rema.illillg $2,.500.00 shall be used 'by e.p:pli-
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os:c.t. to cOtlP:I:ete his pc:c:pir,g pl&:tt and irrigation zyste: 1n the 

neighborhood oot zeleeMllo. Ce.litom18,. and 1n :l&':dne; tWlor exten-

sions in the transmission lines o~ h~$ 'hyd:ro.electrte eyetem 1n ~ 

cO~7. cal1~0rn1&.' 

( 4) ~e s.uthor1ty herein grs.nted aPl'l:tcant to issue p:rom-
issor,y note sAsll ~ecooe e~~ect1ve onlr ~er applicant $hall, h&ve 

paid. the ~ee prescribed 1n Section 57 0-: the ~b11e Utilities .Act. 

C S) James.d.... Guxr.c. • Jr. ehsl.l.~ep se:ps.r&te,' true and ac-

curate accounts ~oW1ng the receipt $nd ~~~1c&~ion ~ deta1l o~ 

the proceeds derived from the note herein e:c.t:c.orued to be 1ssued p 

and on 0::' before the 25th dlJ.y o:! oach l:lonth 1:.e 3hal.l l:l1J,.ke vertf1ed 

:t'e;p.o:rts to the Co::nn1sgion stat1llg the :w.nner :tn which t:b.eproeeeds 
. 

derived tree 8&id note. ::.s.ve been expended, all 1n e.ceords.nee w1~b.' 

this CoCX!l1as1on' s General Order ZOo. 24. which order. 1n so far s.e, 

appl.1ea.ble. is :lad.e s. part of thiS order .. 
, 

I~ IS ,e'O.azzs:a ,03D~: ~Mt J'ames A.. G'tXCn. Jr. be and. :!le 

herebY' is granted s;c:tthority to :lor-~s.ee to '? G. G'aml,. ::0 soc~ a:Q 

1ndebted:nees o~ ~.,OOO.oo. :-eprczentea bY' tho prom1ssory note :o.ere-

in a.uthorized to be issued, his ent1."'"e bydroeleet,r1o and 1rr1g&t1011 

s1stecs in Lake c O'tUlt7" CsJ.1fo:c:tia" sa1d l:lo:-tgage to be execu~d 

subetSJ:IZiall.y in accord.ance with tJ:.e ~o:rm of mortgage a.ttached to-

the application 1nt~s p~ee~1ng and ~xedEXh1b1t wAw. 

T".n9 s.ut4o~ty h&re~n eranted s.~J.~e,s.nt to issue & :r>r07!l1e-

s017 note and to :cortge.ge his ~dr~eleet%'ic: ~d1rr1gat1oll e:re:te::lS 

shall be et.£eetive only i~ exercised on or befor& June 30~ 1914. 

~Ae toroeo~ Op1nion and Order are her&by &p.proved ~ 

ordere' ~i1ed as the O,pinio.n and O:-der o~ the Ea1lroad Cocm1se1on 

o ~ the Sts.ta o~ cali! o:"Xlia. 

!)atad at Sa:c: Prancisco. Callt'omia. t::ais __ 1-,7""'-d.,; __ _ 
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