
3EFO?E 'I'EE P~RO;J) COmzI SSION 
OF TEE Sl'.ATZ OF C.A1 .. I70P.NIA. 

---000--

In 'tAe MAtter of ~e App1ic~tion of ) 
CENZtJ.L CALIFO~L\ GAS COm? .. \.~ tor ) 
antllority to iZ3ue bol'ld.e or t:o.e. ) Ajffilicc::i<m !V'o. 886 •. 
face "tslue o't $25,000. common etoek ) 
of the !)a.r vallle of $12, 500 3n~ ) 
pre~er.e<i. etoek of the Pnl" value or ) 
$1,300. . ) 

C. S. S. Forney for appl£eant. 

TEEtEN, Co~szioner. 
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This is an tl.:pp11eo.tioll tf)r authority to issue QOtJ.~3 of 

the face value of $25,OOO~ common stock ot the par .value of $l2,~OO 

and pret'erre(!. ztock of 't:a.e par value of $1,300 -:0 P:XY o"oliga.t1oXlS 

incurred for expend.itures :rl3.d.e fo': the s.cqu.:!.sition of ,ro~erty and. 

" the eonstruct1'on, completion, extension :::.no. improve:lcnt 'o'! a..:pz;>licant' 13 .' 
: .: :f'o.e11i ties t'rol:l December 1,J 1912 to J:mua:ry 5', 1914. 

During the year fro~ Dece~ber 1, 1912 to Nov~ber 30, 1913, 

a:;;>p11cMt claims to have :aa;dea.e.ditioZle to 1'tsea.!)1t~ account as 

follows: 

lQ"..m,e of' Aeeour'l t p,mount -. 
Aceeseor:r Equip:nellt at· Works ........................... ~ ...... $ 12,950;'68 
:Soc>sting Apparatus, and Regu.la.tor:s................ .. •• • ...... 2,925.65 
D1.z,triw'tion Ma.1n.s ................ · e,. .. .. • • .. .. • • • • ... .. •• • .. • .. 6,829·. '76' 
Exeter Di stri "ou,ting Syatem .. _ .'. .. .. .. .. .. • • • .. • • • • • • .. .. • .. • .. • 13,000" 00' 
P\.trna.ees, :80116:'3 o.nd ACeeB30rie::J..................... 2.495;76-
GJ;LfJ Meters •••• ' ••••••••• ' ••••••••• • 'II. . • . . • . • • . • . .. • . • .. .• . '*. OOl,~ 57 
Cas· Regu.l.o..tors •••••••• _ ................... ~ • ... •• ... • • ••• 636.85" 
Gas SerVices •••• 4; ••••••••••• • ' •••••••••••••••• *'........ 7,324.85'. 
Gener al Eqtt1pmen t·. • • • .. • .. .. .. • • • .. .. • .. • .. • • • • .. • .. .. .. • ... • .. .. • .. " , 284 .. 62 
Ga.s Plant,. :Buile.1ngs and General Structures......... 922'.9Z 
G~$ Genera.tors ............................................. ;. ............. ' lO.029~20 
Lindzs.y D1s'tri":')Uting Syz~em..... ............................... 18,485:'00 
Mi3cellaneous Production Eqt:i:pment.............................. 99~ .. 92·' 
Uunici:palStreet LigAtins Fix-:ures.................... 443.20, 
J?u.r1!1 ca.tion· A:PPD:a.tue. .. • .. .. .. • • .. .. .. .. .. .. .. .. • .. • • .. .. • .. .. • •• .. • 500~ 00: 
S-;"ea:. Engine., •••••••• • ,11 ..... .,." ••• " ••••••• • ' •••••••••• ., 9.50' 
Vi 2 al i s.-Portervi 11 e ~r 1l:l3mi $3:i.on M::l.in ........ '" .. • .. .. • • • • .. '75, 000 ~,OO: 
.T:MA~ Linea 3nG. Ma.in~!!I-, ........................................ '... ' l,.980.Ji:JO 

/ 'roteJ. .... ~ .............. " ............... $ 162,.8.l4~·; , 
. ~~, 

~ ,~ . 



In it3 zupplem¢nt~ pe~ition, tiled January 8, 1914, 

.3.p:plicant sets ~orth tb.o.t during t~e month o'! December, 191~~ it 

added to c~pital the additional sum of $3,493.l1, thus making & 

total ot $l66,307.60 expended tor capital purposes between 'December 
" 1 J 1912 and. JfJ.:tJ:o.s:ry' 5, 1914. :Du:'ing the same 1'criod, '3.pplic@t 

re~ized from the sole of ,referred stock an~ bonds ~thorize~ by 

this Commi3sion the suo or $132,500.00. TAe =e~~ni~g ~ of 

$33,807.60 is represented oy the fo11ovdng ob1igationz: 

Promi3zory note~p~able ~o International S~ving8 
and Exchange :Sank of, Loe Angeles, d3.ted AUgust 6" 1913, 
,ayab1e one day after d~te~ interest 6%, amount •••••••••• $ 6,000.00 

Promissory note, paya.ble to :Baker I:-on Works, 
d.ated. l'ovember 24, 1913, ,ayable 90 d.ayB after d.ate, 
interest 0% :;d'ter :na.turity, 3:1ount •••••••••••••••••• ' ••••• $ Z,207.8Z 

Pro:rn1ssory note, paya.ble -:0 Anglo-Ca.l1forni::. 
T::uet Com,a.ny of San Francisco,. da.ted. Dece=ber 19, 19l3, 
~3.yab1e 90 days after date, inte~est 6%, amo~t •• ~ ••• _._.$ 5,000.00 

PromisBory note, payable to W. F. Boardman, dated 
Deee.:ber 19~ 1913, payable one day $!ter date, interest' 
~ , 6 G7f1, o::noun t ........................................... l1li' ••••••• ' •••• tV" 5,000.00 

Ace ount G j:)ay3."ole •••• 4o •• 4o ' .............................. $ 13 l 599 .. '17 

Tota.l ••••••••••••••• $ 32,801.60 

To p~ tne3e oolig~tione, ap~11c&nt now ~skz authority to 

iasue bon~3, and,referred ~d common stock. 

A'l>licn.nt now hac o'O,tztanG.ing firBt mortgo.ge twenty yea: 

6 per cent gold bonds or the :f'~ce value of $250,000.00. Ap~lican-:tB 

deed of tru3t or mortS3ge provides t~~t bonds ~ be i3sued up to 

not to exceed ?5 ~er cent or the actual c~sh value o~ 1~rovement3 

and aleo tha.t ·oondo =ay be certi!ie<! 'by the t:-uatee only "'Ilhen th.e 

COI:!':J.n:r':3 net earnings have been tor ";wel ve montAB at lea.st twice 

the interest on the bonds outet~dins, az well as the bOnds whiCh 

it is deeired to issue. 

A fin~cial et~te~ent filed by applicant in this ,roceeding 

~owe t~at for the year ending Jar.u~y 31,. 1914, app1icnnt'e 

gross revenue, opera.ting expense5 3llQ. net earnings Mve 'been a.e 
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Groc: e3rning3 •••••••••••••••••••••• $ 66,990.85 

opero:~i:o.s expensez, :na.:i.nten:ulce, 
~~es ••••••••••••• ~ •••••••••••• 35.'7l.00 

~et e3rning~(~e~ore ~~y.ment of 
interest and einking fund)..... :3l,525~e5 

TAia-sum or $3l,,525.85 is tmee t:o.e annual interest, o.t 6 per cent, 

on $262,"115."'0, which amount o.~ 'b~nds can alone be issued &-; the 

present time under ~he foregoing provision w~th refereace to. net 

e~n1nga. Az bo.nds o~ the face v~lue of $250,000 have alre~y been 

issued, ~pplic~t ean now issue sd~itional bondB only o~ the faee 

v~lue o! $12,000. When applicant's earnings have increased ~~­

fieiently, ~pplicant l:'J.:l.Y file :l supplemental peti tio.n in thia pro-

ceeding asking authority to issue the remaining $lZ,OOO o.~ ~n~z 

now a.a}:ed fo.:::. Applieant expects to. be Il'ble to." sell its bond~ .:lot 

90 ;per cent of" their ~D.ce volueplu~ accrued 1ntereet. 

Applicant· a&ka authority also to. zell l25 shAres o.t 

co.mmon $tock o.t 80 per cent o.f their par val~e and lZ ~e$ of 

preferred stock at 96 per ee~t ot t~cir par value~ ~o ~enlize ~e 

total sum. o.f $ll,248.00. A,p1ier:.nt etates ita belief tAa.t it will 

be t3.'ble ~o zeeure tor til1s zO:oekitile omounts 8.1>eeifiec1. It issueo., 

a.pp11cs.r.t mll have outstand.ing a to.tal 01" $200,000 in ;,ret"erred 

stock ~~ $52,500" i~co=mon st~ck. 

I find tha~ the pur~seB ~o.r wniea the proc~ed3 o.~ 

the stock and 'bO:lci.s hereint\.fter ~.uthorized to be 'icsuecl are to 

be ueed are not reasone:oly el'largea."ole to operating e~n8es or 

to i~come and reeommend that the application be gr~~ted ~s modi~ied 

in t~e ol'c.i.er. 



ORD:F!E .. --------
C~i~ C~IFO~~IA GAS CO:~Al~ Aaving applie' to the 

~lr~ad Commi~sion for an or~er aut~orizine the issue by 2aid . , 
" 

eom.pSlly of 'bon(i3 of tb.e fa.ce v21ue of $25~OOO, said. bon~a tf.) 'be 

paya.ble on the first e.ay of July, 1932, end to .'Ocar intere~t a.t 

BecureA by deed o~ ~~zt or morteage upon al~ t~e property of the 

co::n:pttny, and aJ.~o 0'£ p=efe::Ted stock o~ t::'e par value of $1»300 

and. co.mmo:l stock 0-: t:b.e par value of $12,500 • . and- a. pu'blichep...ring 
, 

having 'been Aeld upon said a~plic~tion hnd. t~e CommiGsion ~inding 

th~t the pur~oge~ for which the proeeede !ro~ the issue 0: e~id 
stoc~ and 'Oonds ~e to be ueed are not in w~ole or in P3rt =eaeon-

ably ellargea:ole to opera.ting expenses or to income. 

IT IS ~~ OP.DE?2D that the Er.~lroad Commis&ion hereby' 

3U~orizes the issue oy Ce~tral Ca!i~crnia Gas Co=,any or $12,000 

~a.ce value of ;>rinci:pal 0-: -conde of &aid. compo.ny, maturing the 

first day of July, 19Z2, bearing inte=est at six ~er cen~ per ~=, 

paya.'t1e semi-~uelly, und.er ::.ne. in pursufUlce of the terms 01: the 

trust dee~ or ~rtgsge heretofor6 and on the fir~t day of :u17. 1912, 

~e and executed by ~a1~ Centr(~ C31i~ornia G~3 Co~p~y t~ Lo~ 

numbers 251 to 262, inclusive, ane. Illso its preferred. stock of: ·tile 

!>3l" value o~ ~1,300 anc. its co:::non ctock o'f tile pe..::" value or . , .. -,,..-

$l2,500, upon th.e eone.itiotls tollo7/ine; and not other"Jiee, ·to~'td.t:: 

1. Centrf:\l Cc.litornia Go.~ CO:il:l?3.nY sh:'lll sell "8aid -obnc.s 
S~ ~3 to net said co:pany in casA not lezz tA~~ 90 per cent o~ their 

~t in C::I.SA not le5z than 96 ;per cent of its po: ve~ue and, eaid 

comt1On stock 90 0.::: to net in cacil not lez& than 80 pc:- cent of its 

por vcl.uc. 

~roceed8 trom the 3ale of cai~ ~toe~ and ~onea only to the ,urpose 

ot paying the tollovr:i.ng l'romis30ry noten and. a.ccounts ,3y:t.blc: 
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Promisoory note, payable ~o IDtern&tio~ 
Sa.vings a.nQ. 3xcl1anee :a~ of :r~os Jo.ngeles_ do.ted 
August 5, 1913, paya~le one day a!ter~~te. interest 
S%,. llmOunt •••••••••••••••••.••••••••••••••••••••••••••• $ 6,000.00 

Promif'(,ory note, p&.Y£l.ole to :Baker Iron ~orke, 
da.ted November 24, 1913,. p3.,.o.'b1e 90 d;ay:.: :::.!te:- t!a.te, 
intereet 6% after :caturity, amount ........................ $ 3,20'1.83 

Promissory note, ~ayable to p~elo-Cali~ornia 
Trust Company of San Francieco" <!~ted. Decem.'Oc:- 19, 
1913, 1>l~ya;'ble 90 'aye after e.o.te~ interest 6:;, amount ~ ~,OOO.OO 

Promisscrynote, payable to ~1. F. B¢a:c1.man, .,. ," 
dated J;ece:z::.ber 19, 1913, :payc.blc one t!ay a.tter da.:te." ': 
interest 6';, .cunount .,' ...................................................... _ .$ 5,000.00,. 

Accounts p-9.yabl,e .............................. a·a •• a ...... $ lZr~99."? 

~ot31 ........................ a .... ~, 32,807 _ 60 , 
~ "-1' 

Z.. Central C~lifornia Ga$ Company 2h:Jll kee~ :cparnte, 

true r.no. ,a.ccurate a.ccount's ehowing 'th.e receipt Moo. applicc.tion. 1n 

~.u::h.orized 'to"ce ilSeu,e<i ana. 0.0 or ooto:e 'the twenty-1"i1"th ~a.y or 

each :tlOlltb. the cor...-po:ay silall ':n~e ve!'1tieci re,o!"ts to 'the Commission 

stating the 3~e or.sales ot said z'tocknnd bond~ d~=ing the prev10ue 

month, th.e tel'tlS o.r.d contii tion2 of sale,. the moneys :"eo.l:ize~ the::"e-

from, r.~d the use And a~plie~tion of Buell mon~Je~ all in accor~ance 

with the :pl'o'lJ1sione o-:Gener~ Order No .. 24, wilich order" in &0 fx: ' 

a.e 2.pplic3."ole" i 8 :adea part or this o::<ler .. 

4. !be autAority hereby given to i8~ue stock and bonds 

3hall ~~~ly only to stock An~ bond3 i$euedby~plieant on or 
be~ore July 1, 1914. 

~. l'hiz order, in 30 fa:: !.l.f) 1t a.uth?·rize3 the iaeue 

of bonds, shall not oeco~e effective until the ~ee cpeci1"1e4 in 

Section 57, as am~nded, o~ 'the Public Ut111ti~s )~t ~s been pa1<!. 

I'! IS FUETE'E? o...~~ that vrhen 8.pplica:1t c::&n zl10Vt 

the neceseary net income 'V:i th reference to the re:na.iniXlg $13,000 
I 

face "1alue of 'bond.s herein applied r"r out no": now .a.uthorized~, 

-~-



requeeting autAor1~y to izsue zaid addi~ional bO~~3. 

rAe toregoing o,1nion an~ orde~ are ~ere~J ~p,rove~ 

an~ o:.-de:-et! til~d ~~ 'the o,inion end. order o'!.' the Ro.i~oad Com-
" 

m18~ion of the St$.te or California.' 
~J. 

D~tedat San Francisco, Col~~ornia, thi3~day o~ 
February, lS14. 
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