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Decicion No.gggﬁﬁg

BEFORE TEE RAILROAD COMIISSION
OF THE STATZ OF CALIFORNIA. -

In tae Matter of the Application of

CENTRAL CALIFORNIA GAS COVDANY for .

authority <o i’sue bonds of the | Anpiication Wo, 826.
face value of %28, OOO, common stock
of the par value of 512,500 and
preﬁer*ed stock of the par value of

..%.(3-{-{'-"0“ llO\Gl

C.- S. S. Forrey for applicant.

THELEXN, Coxmiscioner.

QR21IXLQ

This i3 sn application for authorily to issue donds of
the £ace value of $25,000;'comm5n stock of the par value of 312;500
and preferred ztock of tae »ar value of £1,300 %o pa& obligaxions
igcurred for expendi;ures‘made for the acquisition of proverty and
».the construction, com@l#tion, extenslon ond in *oveméntVof applicant’'s
[ facilities from December L, _912 o January 5, 1914 |
| During the year from December 1, 1512 <o Nove*be- 30, 1913,
appkicaﬁt,claima to have made additions %o itsEcgpital account as

folloﬁs:

Nome of Account Smount

ACCQBBO*:[ -aquipmnt Rt .'Iorks.---.--o-o--..----oacn-o!:’ 12,950;68
Boosting Appaxratus and RegUIAtOrB.sceccovsscassrssee 2,925.65
Diﬂur&b'u ion M&ins...---.-..-......-.......-..-...-. 6,829.76
Exeter Distriouting Syotelicsecccrcccsncnccvoeccenea 13,000.00
Marnaces, Boilars nnd ACCeEI0T1e.cverecresscscncnves 2,495.76
Gns meuera......-..-...'..................-........-v 4’001,.57
Gw Rewlators.‘-..................‘.‘.‘.‘...‘...... 656.85"
G&Q Serﬁceﬂ..-..-.-.----..-..........-.....-.--..-- 7 524.85
Genc ak quipmen‘t....-..---..--.....V............--.. 4 284 62
Gas Generatora‘.....‘.---.-....v'.'.‘.v.....-.v.‘.......‘ lo 029 20
Lindsw Distrimtins S}fz':&m. sevse -‘- s eesseePrrVETILRsre 18,485;00 .
mscell&neouﬂ PZ'OduCuiO‘n -ﬁlqku‘-pmenv-o-o&oo..a-.o.---. 994.92 )
Municipal Street Lighting FiXturesS.ccecccvsesconcess 44%.20
Purificazion-Appa:atuc.............................. 500.00
S‘\;em Enginc.‘.--......&.-.-....--.....-.--‘.a.---..... 9 50
Vizalis~Porterville Tranzmission XaiN.eseseesvereses  75,000.00, -
Zrunk Lines and mhieﬁs.............................. _1,980.90

moual---oo-ono-otloo-oo.cn-o-..‘) 162’814-%\ L

-

-*-




In its supplemental petition, Tiled January &, 1914,
applicant sets forth that during the monta of December, 1513, it
acded to capital the additionral sum of $3,493.11, thus making a
total of $166,3O7.501expended for capital purposes betweeﬁ‘December
1, 1912 and Januwary 5, 1914. During the same pcriod,'&bblicant
Tenlized from the sale of preferred stbck and bonds authorizeld by
+his Commission the sum of $132,500.00. Tae Semaining cum of
$33,807.60 is revyresented by the following obligations:
Promiscory note,payable So Internationsl Sawinés
and Exchange Bank of Los Angeles, dated August 6, 1913,
payable one Gay after date, interest 6%, aMOUNTi.eceeesea® 65,000.00
Promissory note, payavle to Baker Iron Vorks,
dated November 24, 1913, vpayadble 90 days after date,
intercst 6% ter mturit:f, amount....l-.0.-.'.-.-‘000"..-..$ 5,20?.83
Promiésory no+te, nayarle ©o Anglo-Califorhia
Truct Company of San IFranciszc¢o, dated Decexber 19, 1913, :
vayable 90 days after date, interest 6%, amount..........$ 5,000.00
Promissory note, payable to V. F. Boardman, datqd
December 19, 1913, payable one cday alter cate, interest.

6%, mount.....-.'............’...............-...‘..--’.--.s' 5’000-00‘

Accounts pwa‘olc...-....'....‘.....v...........'.....gl 15_’599-77

Totﬂ....‘..........v.g 32’807.60’

To pay <nese obligamions, apylicant now aske autaority %o
issue bonds, and'prefeéred and common stock.

Anplicant now has ovtstanding first mortgage twenty year
6 pexr cent gold Yonds of the facg value of 6250,000.00. Apvlicant's
deed of trust or mortgage provides tiat donds may be issued up %o
not to exceed 75 ver cent of tae actual cash value of improvements
and also that oonds may be certified by the trustee only whea the

company's net earnings have been foxr dwelve montias at least twice

the interest on the bonds ouﬁetanding; az well 28 the bonds which

v i3 desired to issue.
A financinsl statement filed by spplicani in this proceeding
shows that for the year ending January 31, 1514, applicant's

gross revenue, operalting expenses and net earninge nave been a8




G’TOCS em‘ninga-.-...--...-.nt--uD.-t$ 66’996.85

Opera:ins expenses, maintenance,
“Jes...-lt-...l....t.l...-.... 55'471.00

Set earnings {before nayment of
interest and sinking fund)..... 31,525.85

Thiswgum of $31,525.85 i twice the anauel interest, at 6 per cent,
on $262,71.5.40, waich amount of boznds can zlonme be issued at the

present time under the Toregoing pProvision with reference <o net

earninge. Az bonds of the face value of §250,000 have alrealy beea |

issued, appiicant can now issue additional bonds only of <he Tace

value of $12,000. Vhen applicant's earnings have increased sufe

ficiéntly._applicant'may file 2 supplemental petition in This prow

ceeding asking authority %o issue the remaining $13,000 of vonds

now asxed for. Applicant expecie to be nble to sell its bonds at

90 per cent of their face value plus accrued interest. o

” Applicant asks autierity also to zell 125 shares of

comﬁon ctock at 80 per cent of their par value and l3 chares of

pre;erred to¢k at 96 per ceat of their par value, o ~calize “ne

total sum of 511,248.00. Applicqnt gtates 115 beliel that it wili

be atle o secure for this ziock the amounts specified. If issued,

applicant will have outstanding 5 total éf 3200,000‘in‘pre£§rrcd

stock and 562,500 in common s%ock.

I Tind that the purnoses for walica the proceeds of
the stock and bonds hereinafter suthorized t0 Ye issued are to

be uced are not reasonzoly caargeadle to operating expenscs or

%o income and recommend that the application be granted as moldilled

in the oxder.

-

i mutmdit herewith the following form of order:




CENTRAL CALIFORNIA GAS COXPANY naving applied to the
Railroad Commission for an order autihorizing the issue by eadd
coupany of bonds of the face value of $25,000, said bondﬁlto be
payeble on the first cay of suly, 1932, snd €o bear'in:erest at
the rate of six per ceni por @nnum, payable semi-anzuglly, and
secureld by deed of trust or mortgage upon all the property of the
coumpany, ané alse of preferred stock of the par value of $i,300
and common 8%0Ck of thelpar value of 12,500, and‘a public‘hearihg
having veen neld uporn 2aid application and the‘COﬁmissibn finding
“hat the purvoses for which the proceeds from the 1 ssue of said
stock and bonés are'to ve uged are not in whole or in pq:t‘:eason—
ably chargeadle %o operating expenses or %o income. | )
IT IS HEREEY ORDESED thst the Railroad Commission hereby
authorizes the issue oy Ceatral California Gas Company of $12,000
face value of principal of bonds of sald company, maturing she
first day of-Jﬁly, 1932, bearing interest at 3ix per cent per anpum,
payatle semi-annually,.under ané in pursuance of the terms of the
rust ceed or morigage he:etofofé and on the éixst day of July, 1512,
made and executed dy said Central‘California Gaz Company %o Loz
Angeles Trﬁst ané Saviangs Zank, as wruvstee, sald vbonds vo Lear tae
numbers 251 to 262, inclusive, and also its preferred stock of 4ne
par value of §1,300 and its common Stock of the par~vaiue‘o: Lo
$12,500, upon the conditions following ané not othcrwigé,ltdffit:hwl?f
1. Central Cslifornia Gae Company shail‘acli7said‘56nds
80 A3 0 net s5aid company in cash nov leszz than 90 per cent of their
Tace value pluz accrued interest, said'preferred,étock
net in cash not lesc than 96 per cent of 1ita par value and'zaid
coxmion stock éo 2% o net in caea not less than 80 pex ¢cent of its
| pai value. |
2. Central California Gas Company s2all anply thé‘

.proceeds from the sale of sald ztock and bonds only to ithe purpose

of paying the Tollowing promissory notes and accounts »ayable:

‘. , e




. Promissory nove, payable t0o International
Savings and IxXchange Jank of Tos ingeles, dated
Augusu 6, 1913, payable one day after late, interess
6/0, munv...---....-..-acocu.o..n.-...-a.-.a-n-..n.c.t 6,000-00

“romlaaory note, payoable to Baker Iron Works
dated Novembe 24, _913 payabvle 90 days after da
interest 6% after maturity, amount....................$

1=:z'om:z.enaw:'y no.e, payable %0 Anulo-Cali’ornza
Trust Company of San Francizco, dcted Deceuber 19,
1913, payavle S0 days‘aftcr date, interest 6%, amount $ 5,000.00

Proriseory note, payable <o W. F. Boardman, v
dateld Tecexber 19, 1913, paycble one day clfter date, \ ,
intel‘e&u 6/0 Rmount..-....-.....-...........-......-..3 5.000.00'.

ﬁ.ccounts p&y&bl'(?a.--..-..-.-..-..-.--.-‘.......-3,__12.599.77

T0talenneressneesnn . 32,807.60

3. Central California Gas Company shall keepr scparate,

true ané‘accuratelaccounts‘zhowing the receipt and @pplicitioﬁfin
detadil of the'pchceda'of Tae sale of the stock and oonda hereby -
voorized To we issued and on or welfore the twenty-Tifth daywot
each mopih the Company snall make verified reports to the Commission
stating_the 3ale or .sales of said stock and Yonds during the previous
month, the terms and corncitions bf sale, the moneys realizec toere~
;rom, and the use andé applica ion of such monpys. all in accordance
with the provisions of Genersl Order No. 24, waich orcer, in 8o far -

4

az appllicavle, 1s made 2 part of tais order.

4. The autaority hereby given o issue stock and bonds
shall apdly only To stock anc bonds szued_by-applicmnt on or

vefore July 1, 1914.

S. This order, in 30 far as 1%t suthorizes <the issue
of bonds, shall not vecome effective until the fee tpecified in

Section 57, a3 amended, of <he Public Ttilities Act zas been pald.

IT IS FURTERNR QORIIFIED <hat waen zpplicant ¢an 2how
the necessary net income with reference to the remaiﬁing $13,00Q

Tace value of bonds herein appiied for vut not sow authorized, .




applicant may file » supplemental netition in this proceeling

request ing awthority to izsue zaid additional bonés. .

The foregoing opinion and order are nereby approved

aad ordered filed a3 the opinion and order of the Railroad Come

mission of the State of California. _
rék
Dated at San Francisco, California, thisz;z day of

rebruary, 1914,

ndwtz el b Lﬁfﬁﬂ

e

Comm_ssioners.




