
EE!ORE TEE P.Jt.!1?OJ..D COi-:'!SSIO:r OF T~ ~TA'!'E OF CAr.,!FO~r.!.A .. 

, 
!n the ::e.ttor of the :l.:p~::'lc$:~10:c. : 
0 "" 't" om' GO"rot:!' ~~e""'" "0- "O""'1A 1c • lilt·. II • ~ .Q..> ~ .... v .. .. ,. ~ .-

~re1ght ~:::.:i~:" Et::ec.t:., 'to=,.:n orde= 
grant ins ~c==!sG1o:c. to o~e I~~e 
90-C a.nd 91-A~ :::'6 aho,wn 1:. ExceJ.jt1on 
S~eet No. l-C, eRe No.70~ :e~e=r1ng 
to t~e, rc.te~ on C:ude Oil ~d ~=o~ucto 
thereo!·. 

George D: S~~re$!o= a~~lc~~t. 
E: ~. C~~ for A~c~1zon, To~eka & Santa ~e ?A1l~ay Co. 
F: P; G=egzon !or Aesoe1ated Jo~oe::G of Los A:lgelee 
..... .a.::.d I:c.d.cper..c.ent ?ef1:.erle3 of Celii"o:rnie. 
~. u; F~ll !or Fresno Trs!!!c Aoeocl~t10:.. ". 

1n Ito: No. ,O-C ~~ ~oo inltc~ No. 9l-Aof B~eeu ZXc~t1on Sheet 

"'0 ' 'C C··...,· C' ··0 70 -e.(1e-1 ....... ·0 - ... ·0" 0' ·.,."" ... G ..................... ·ooI _-, .(1.0-•• • .- > • .1:\.. • .. '4. ~........... ~ Wi ...... 'tI . .., ,. w_~ ~'V_~"""""".;.r..J~JItj,., ,.. - . 
!te::. ~o.· 90-0 0.:: p:eaont 

0113 n&.:r.ed t:t.cre1:.1 in carload lotz.. It~=:\o. 9l-Jl .. ~=ovic.ea tor s. 

=~t!~g o~ 50% o! 5~h ClaoG on ~ot=olo~ .~g1~e (~~~~) di3t1l1~te, 

ca.=loe:.ds • 
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'Oet"'.o~ ... e""'" c-. ·~,Me.·.· 01-_'. :".o.-t:ro'_e........ -0'" ~ 0:C, ""'Ie ... .,.ol- J1 .... e' 01' .• _ ...... ~ , :.."'''''' _ ........ _......... ._,.,r 11_ ... - _....... ... , 

viz: :ef1ne:)p reaiduu:, pet:oleue g~3 011 (See x below), ~etro:e~ 

atove 011 (See x below) znd re!1~e:ry to~o (See x be:ow) !~'b~~clB, 

earloeda, :1ni:um ~e1ght 26~ooo lb3., 0= 1: t~ cars, c~jcct to 

7.Acn z~lppe~ in tank e~:G, we1ght will ~e com~u~e~ ~t an 

eet1:c::ed. weight of 7 3/4 lbs'. ;por ge.llon. 

Note: ~ill not apply on ~et=oleu: =e~1:ed Oil(illu:inating 0: 
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"ourning), engl.ne (na.p'i:::.a.)~:l.zt.illa,'~e, gs,so11ne, Oe(.I.z1ae or rulp'tha.. 

x mco.ns gravity under 40 degrees Ea.1ale ocale. 

Item ~o.. 91-.'\.: 

Petroleura. engine (naptil~) di3t111~t"! tlnd refinery t."e, 

sr~vity ~O degrees to 51 ~egreez, inclueive, ~nume ec~c. 

~!ote : ~ill not ~:pj;)ly on :petroleum re~1l:ed oil (illumina:t­

ing or burnine), gaz.,line, ~n:z:in~ 0= n~ptha. 

JJrticlCI3 spec1!"ied in Items 90-C an'- 91-;" be sirlilro:-ly ::-.mended. 

o.oout by the ~:p,lic$.tion to :petroleum gas oil." :petroleum stove oi,l 

nnd refi~ery tope of T.h~t ie known a~ the E~~ 5cale. The~c con­

:r.::lod~ 'tiea", wh.en ha.ving Go er~vi ty un~cr 40 <1~z::-ee:l Eo.u.~e :3cnle, FJ::e to 

". ~ I'* .". QO C t" . '1 i<l!' • 'b t "0 ~ d ~~e ~em ~o. _ - 'ra .ne, ~n:l. e • t~ey ~ e ~een ~ ~egreez an 

51 degrecc, incl~sive, ~~e scale, they" togetAer witil pet:01~ 
, 

engine (n~Ptha) diztill~te under the eame condition, ~e to take 

The m03t im~ortant ~r~ctieRl effect of thie change woul~ 

be to give to ~he eommccii'ty known ~z w~e~1nery ~o'zw. Item No .. 9l-A 

rating. whien takes 8~ of 5th Cla52 and not Item ~o_ SO-C rating~ 

whic~ take3 the lower Cls,ss "D" ra.tine. T".:l¢ c~r1ero contend t::..at 

refinery tope' :3hould ""t the pre zen t ti:mc 1':o1'c:-2y to.ke 80% or 5tA 

~D" and object vigorously'to nn iocre~ee to 80,% of ~th C1az3 • 

. :!::erinery to:ps~e.tlle firet ~r6duct,o'! eru<!e oil !"rom 

<=.iz'tillation. They a.re u;sed.'eo a. ,co::.,zidca.ole extent for ret'ininz 

:1.n~o gc.50l1ne', ·oenzine ~d. 'engine dl.zt11late :.tone. to ~ome 

directly ~or u.se 303 fu~l i~ interna.l co~~etion en'ne~. , <---' 
t¢pa are canufactured in some dozen or so topping ,lants 

".. '1 

Ee!'inery 

in t:b.iz 

plant·s, ~d. fl.loo to 80:ne ext entt " the 'Azsoci~ted Oil Company,' eell th..es.e 
" ,~', , , ' 

to:?s to 'GD".a.ll re~1nerie3·l:oe:o.ted in varioutJ ,ortione o~ th.e State, 
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oO:i:!ie~i -:1on With go.eoline re!ined. ·oy ~be :'~rger ="t1::.er1e~ o"m.'!ed 'by 

~::'e S-:anaard Oil CO':r;!)EJ::!1, tho J'.eooci:).~e~ on CO:n,e..:l1 ~d. -;~e ''O'nio: . 
Oil Co::,o.ny .• 

T~e ee.::rier3 ela1:: -;~-: :c!.1:er;: to:ps e:e en e:.g1no . 

~Ae vro~eotants,. ~e1~ ~~e 1n~c~endent =e~1ne=1ee o! ~~iG Sta~e, 

o~i::l -:~t re!j;:o.e:-y, 'to:ps a=e z. ~ctl"ol~ sas oil e.n6. tl:z:= hence ~::'e 

:ponding co:n:oC!:i ty. i-l.-;c !ore~e oil .. 
. . 

d:::.:inZ -:li.e, le..st 'fe-r., :o~-::c.G t~e ca.rr1ers ~ve 'billed. this CO:c:ltoei ~y 

et t~o :b.1gber z~~e~ '~1cb =~~C t~e 1~d~c:de~-: =e!iner1eahave =et~ed 
. qoz:c'·' 

to ~~y, aut t~~ !o~,5evc:ycera ~=!or t~e=cto thio eo~odity ~a 
J. • ' 

:level" ,pa1d. e.::.~~1ne 'oiller 't"'1r-:Q the lower, Clacs "D" 're.to.' Among ~7:.e ;: . 

p~-;z =anut~tu=~~S :e!1ne:y tO~3 end eh!,~1ng thcc et the crude oil 

ra.te .. "I'le£ one ~la:n:;'·.,i: t::'e 'Vie3~ S!.c.e !ield.e c-:>r..trollec1 0'7.. t~ J.tc!liGO:l" , .) -
Topeka. 8: S~ta Fe' .:~a.!l"l1e.7 Co:::~~y &nd e.::.o-:1:.c= at G~~ot~e, 01)'f.Ccd "07 

:', 
, ~. wi 

... 
~oco:'c.1::l.ely find -:~t:~~e ~ri:lc1:9e.:' c$...."7ierG 1:.c=o involved. uve duri:g 

" , 

. . 
-r.b.ie~ reiillcry tope -:re:::e oh1:p:9'ed. '$,~ ~::'e c::-ud.e oil rete. It t:c.c:c 1G 

e.~y re~oo~b!e do~t ~' t~s ce.$e~o to w~et~c= re~~e=7 tope a~ tho 

:p:::~3C::.t ~1:le pro:pc=lyr.' t~e SO% o! 5th C1UG or CleGG 1T]tt ~ -:::'c d.o~t 

~~ing ~~e ~c~ eeven'y~a:G¥ bot~ ~·ce--=1e=o :or o~::'e=s ~d:£ ce:rierz 
0'[ t:::.i'c :;>roe.uct. :ncn:u:f':a.ctm-cd !n::flc.:::~s O"l1:lec. or co::.trolled 'by the:_ 

, . . 
T~e cl~ of t1:le ce.ni'(,rc tJ:a.t t:=.ey o:uy :ece::.tly !'ou::.<i 0"'::: thz.t ther,a 

! ." " . 

we.e e-::ch a COl:l:!;Od.1tyin~:: t~t' it, was "oo1=:; 13h!we<! at t::'e crude oil 

r:!:te 1$ :lO~ oOr..le out: "oy,the eVid.e::ce • . 
. ' , 



The question now to be considered io y~ether the rate on 

refinery tops 8~1 be r3.ized~ &a" pro!>Osed 'by tile ee..rr1ers. 1"'.a.o 

" ca.rriers argue 1n rsuppor-: o'f their contention ~Mt refinery tepa s:::e 

a ~uractured produet~ t~t their v~lue ic gr~ater tnan that of . 

other eommodit1es !n crJde oil Cl&S3i:ication~ th~t gre~ter risk 1z 

.s.ttena.a.nt upon their tr:J.rle,ortation, .an~ tA3.t :i. t Vlould be .~nore }l.ceur ate 

and scienti~ic to ~pply to the producte or crude oil~ i~. order to 

ascertain their proper r.a.ting~ th.e 3e.ume tezt.. TAe co.rrier2: clai:n 

til.a.t .value f.ollows gravity one. taa.t g::av:. ty can be ea.sily and a.ccurate­

ly ~eert~ned ~J t~e uoe of the :B~e tezt. 

!he :protestants elo.1m t:ila.t re!ineX"'J tope reo .:.o~ a mz.n~-
, 

faetured ~roduet, teat their value ie Out slightly greeter t~~ that 

of 0 tn.er ',Products vlA1eh o:e included unc.e= Item No. 9O-C .. tMt there 

iB no greater riek in transporting refinery t~p3 t~~ any otAer 1te~ , .. 

grou!)e~ under Item 'No. 90-0, tha.t the et:.u.i,ment ,usee. to t::a.nsport 

ret'inery topa-, exce1't sueil -;0,3 as a:re ~estined. directly tor use in 

inte:-n::l.l com"ouetion eng:i.nes, is the erud.e oil eqt1i1>1%lent c:.n~ not tAe 

ele~:aer eC!ui!,m~nt necessary to -::::atl31'ort. petro:'eum engine d.ist111e.te~ . " . 
~<!. that if·the r8.te on refinery tOp8 is increaecd, 'the rC5ul't, will 

be to put out of 'b-J.ainesz most o't the :i:nclependent refine::;eG of t:a.e 
Stfj.te~ to tile a.dvanta.e;e or tile large refineriez owned by tlle Standa:d' 

Oil Comp~y, the Azeociated011 Co~puny and the Union Oil Company. 

The evidence ohoWG that rer1neryto~3 are the product o! t~ 

!irst. distillation trom cruee 011 ~e thct tae.r can not be used ~O~ 

mercinlly, exce~t to a limitee extent tor internal combuetlon cnsineo, 

until they nave been ~efined~ ~he inde~ndent re!ine~iez are ~t the 

present time paying ~1.6) ~er ,barrel !or No. 1 ,tope and o4~ ~er 
. !,.o."o .... UQJ eve .. . 

oa.rrel for No. 2 top's,/ 'The. ei:l!.e:!' engineer ot th.e A:Jzoc.1.1.tec! Oil Com-

PM'S test1f1ed that er1lCl.~ oil 10 oelling in ~!le field a.t a.n a.verage 

of between 50ft and. 8:;¢' per bl.lrrel. .. tha.t the ,price of petrolewn ro~ 

oilhes been a~~roxil~tely e5~ ,er barrel and that the petroleum st¢ve 

011 sella !or·sbout $1.00 per bo:rel .. 
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rst.ing. He elzo te6t1r.i¢~ that the price of e~sinenp..:pt:c.a. distill3.te, 

which takes 80% of 5th Claso, ~e between 6ft 3.o."ld. 7~ l'ergs.llon at 
. 

the refinery. .A~ 42 ~~lone ~o the' b~rel, the,riee wou~d be 

between $2.52 ~"l~ $2.9' per bArrel. Waile it ie thus true 'that the 

a.verFJ.ge ve.lue of refinery tope i~. in exeee:;r 0: the, Coverage va.lue 0-: 

. , . 
true tAa.t the a.vera.ge va.J.:u·c of refinery tope'i3 less tha.n the vo.lue 

of :petroleum engine <iiztilla.te, cont3ine<l in Item ::.0. 91-A.. It iz 

each 3c,ara.te vfllue., Otherwi 3e it· ,Vlould. 'bc ncee ~BO:Y to ezttloli ~h ten' 

or twelve elaceit"ieatiolle ZOor· erude' b'il,Tlnd t:ae :products ~~ereot. T.c.e 

, 
c.se veJ.ue is eomewh.-'l.t·:le3s· thM t~a;t of,'refine-::y to:9t: is by no mec..."lJ3 ~ 

engine·~i:3till3.tep "hose' o.verll.ge,valuc i5 in cxeesa or tMt of 

refinery topc. 

,orting refi~e~J to,c is a,preciably b7eater t~~~ the riek ot ~r~e­

~ortin~ t~e other itee$ which a,pe~ in the cru~e oil cleaeitieation. 

WA11e ref.inery tops are uzed princi~ally for diotill~t1on into 

g~soline~ benziae ~~d enginc distill&te, t~y are also used to eo~ 

extent Q.:l.rectly for con$~~tion 1::1. 1n.tern3J. eombuot1on enzj.nez, .~l! 

ret":i.ncry tope ic now inc:ren.ee~ it Vfill zerioucly er:i."le thcL1n-

de,endent re:f'ineriee. Several of the ownerz of the:Je :'e!'iIl.eriea 

,~~pe~~d at thc Aca:ing ~~~ tecti!ied that tAey woul~ oe put entirely 

out or· ·oueine013. '1"'.ae extent o! the ,ro,osed. increaoe is :::::'ovm by 

the following table ~owing ~Ae prescn~ ~~ ,r~poee~ rate per 

~ndre~ weieht on the basis o~ 7~ pounde ~er gallon, 10,500 gallone 

to the car, v:~th 1). weizh.t of 81,375 pounde per ee::: 
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Present Ra.te in 
cents 'Oer Cvrt. 

Pro,osee. rete in 
·eent~ "Ocr' Cwt. 

~oj~ve to Los Angelce 

MonFJ.rch to Visalia. , 

Monarch to E:311i"ord 

?!ona:'ch to Freeno 

llt 

9 

9 

9 

24 

24-

22.4. 

25 .. ~ 

In ore.er th3.t thifl t!l."ole should represent the ei't.t1e.tioXl 

accurately, it must be borne 1n :dnd that the crue.e oile are fi~~e~ 

nt 7~ pounds perGollon~ while th~ diatillatee are :i~rce. ~t 6 6/l0 

~oundG per gallon, 00 t~t the ~eal increnze in the rate ~?ul~ be 

Re£erring epeeifically to ~he claim that the inee,endent 

retinerie3 woul~ be crippled or entirely put out ot Cu8ineas, the 

evidence nhows th&t the~e refineries rire located at ~~itvale, 

~~~tinez, ~e$no* Bakeref~cld, Hanford, V1g~liap ~ulare, Lo~ Angelee, 

and possibly or.c ~~ two ot~er places. They ~ ~heir topa rro~ the 
. , 

to"i~g plante to whicA reference'Me :a.eretotore 'been :na.de~ 3.l:!e. in 

each cae~ ~ freight rate must be ,~d on the to~e to ge~ then to . 
the. refinery. ~:a.e gasoline and o-:~er products :::u:'cIJ.l"ed t'ro:n tAe~~ to,"" 

are sold b.1 the independent reti:e~!e~ in competition with similar 

pr OC.uct8 manufa.etul'et! ·oy ~e S~and.eo.rd Oil Company * the ASsoeia.ted Oi~ 

Company 3.:ld the t'n1on Oil Compa.tl:f. Tilese companies Aave large pipe 

linea le~ing to nearly all of th~ir refine~iea snd trans~ort t~ 

crude 011 through t:ilese ~ipe lines without ·ocing o'"ol~.ged. to. -pay a. 

~reigAt 'rate thereon. The i~depende~t re~iner1es cl~m that a3 a 

re~ult of their activities tAe price of gasoline in the territory in 

wMeh ther cOl:lpete Wi til the la:-ge compMiea ha.s been redu.ced. ',from 

l8¢ to 20ft to a.bout'13% %>er gallon Me. til.~ :price of engine dist111ctc .. 

from s.bou t 12st to 6 or ~ :per gllllon. They claim that if tile freight 

ra.te on topfiis 1ncre~aed. ae noW c.esired by the c3.rrier$~· they .. ;Nill 

not be able to co:n,ete and they alB'!) urge tha.t tile price paid. "'by 

'the public for gasoline ~d engine di8til~ate~11 go up ag3in es zoon 
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The evidence 3how~ that the app:ication in thie ~rocee~1ng 

'Wa.~ mad.e 07 the carrier::; .a.tter conference an<! a.greement with re:>­

reeenta.tiveo 0: the St.andard 011 CO::l;pany~ .A.Suoeiated Oil Com;pany and. 

UXlion' 01::' Company. The carri~rB, however. B":t.:.te tha.t this a,p:'1ca.tiox:. 

was no~ made st tne re~~c5t of these co~,nnies, but sim,ly in the 

interest of a more ocientitic claBair1c~tion. Re~resentative~ of 

these t~ee large com,acies ~,peered at the hearing. teati~ied in 

!tJ.vor of' the grant:l.~e of the a.pplication and e~a.ted tAat their co:n­

p~ies were in favor of a higher clessification or t~e rerinery ~o,e. 

The a.t'torney,' for th.e Standard Oil Co~a.."'ly, however, later a'Ppe~ed 

at the. hearing a:J.0" stated. tut he ~e5ired. to modi:!'y the ,03i tion of 

his company as testitied to ·oy its t.rstfic manager, ane. sta.ted that 

his company was sim:ply interezted in haVing retiner,y to,s and ~etrol~ 

engine dietillJ!J.tet&ke ta.e same rate and. tlul.t it W:L.B ia:.ms::erial ~o 

biB. company w~etner tb1$ result W&2 acco~plisned by increasing· the 

rate on refinery tO~8 or decreasing the rate on petrolewn engine d1~­

tilla.te. 

·~1tlile the d.ecision on -:h.i:3 o.pylieo.tioll is no't' 'bo.sed on the 

effect which ~he vro~ose~ incre~3e would have on the independent 

refineries in this State and 0:2. the l':-ice which tAo :public p3.Ye for 

~e1r product8, I nevertheless h~ve ;~o~ght it pro~er to refer to 

thi~ m9.tteX' as shovlin,; the practical effect w!l.1ch the grenting 0-: the 

~"lic~tion would have in these respects. 

An hereinbefore $t.~ted the carriers ~ have for seven years 

~d ~re carried refinery to~& ~t the crude oil rating. In order now 

to justify an increase in the rate, good ~d ~!!icient =ea~ons ther~­

for =net be ehown. I find tnzt such reasons have not been 3bo~ 

and accordingly recommend that this ~pplic~tion 'be deXlied. 

I suorllit hereWith the tollowing :rorm o~ o=der: 



.. 

ORDER --- ..... ~--

T.t "[ ~~~ Il.~ ... .1" t" "0 (4"1 -0- ',...,.,. '.., '~'" "0, ~. 'i. '.:t'vl:.:J.J: .. , ~~n ...... 0::- .ne ... ~,c ...... c ,I;' ... ~e:l.~ ... , ... e.:r;l..I. ... .oure::w.. 

having made hia applie~tion to::- authority ~o elk~ee Ite~ 90-C and . .. 
9l-A shown in Exeel'tion Sheet No. 1-C, C.?.C. N'o. 70, =et'erring to 

the r,a:te on ::>etroleum crude 011 and certa.in produete til.ereot, .:-.nli 

~ ,,,,,"olic heo~l"ing hAving been hel~ u:pon said. a.p,lic:l.'tion, "one. -:his 

t:\.,~lica.tion Aaving 'been suomi ttec. and bei:1g noV! ready flJr deciBi:o:c., 

.3Jld. the CIJ!mniesion i"in<iing that no go.od and su!'tieient %'e1l.S0Xl 'tor 

such change ha.s been shown, 

same 1~ hereby denied. 

The foregoing opinion 3nd order are hereby approve~ Qnd. 

ordered tiled as the opinion an<i order of t~~ RailroadCo~8sion 
, . 

.. 
of the State of California • .. 

Do.te~ a.t Sflrl. Err..aJ.cisco, C-,J.iforn1:?, -:bie2:s-t!da::/ o! 

February, 1914. 

. -~ , .. , .. , .. " ~,. 

/J/J A --- " P d \..:.:-. 
/v~·~. J. 

Commioaioners. 


