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!C' In the :r:c..tter of the a.lm11eatiOll o:t ) 

j)ea.th Vall~' :Railroad 'compa.ny. So eor- ) Appl1ee.tion 3'0. 836 : 
pora:ti on. f<>r nn order3.u'thorizing ) 
the issuance- ,an' sale o! certain bond.s. ) 

O~IN"ION ------ .... ---
A:A a.pplies.tio:::. wa..s or1g1nsJ.ly tiled her~ by TO::lOpah 

and T'id~~ter Railroad Comp~ -!or" e.n order authorizi:lg th~ , , 
isZae' o~ bonds ·for the p'tL.--PO£e o~ build.ing a. narrow gauge, ra11-

r~:l.d .1n Wha.t 1~ called., Death Valle,.- Zba.t app11ca:tion: wa.e 

denied and tile plan of !1naneiDg tho "building of' euch rQ.ill"otLd 
, I 

I , 
wa.e thereafter ch:a.:l!ged., So new cOr:Poration was organized:.. az,.d : 

, .' 
woare now aSked to authorize tho it2uanee of bondZ by said 

new corporation for the <purpose- o! building said railro3.d. 

"::e are asked: to authorize applicant to i.ssue '75 

bonds o! 100 poundS ster11ng each of BritiSh mono~, or a. to~ 
fa.co value of' 47,300. pounde sterling. Which will,be $ctuivalent 

in l:lo:::.e,., ot the United Sta.tes to b'ond.e ot .s,:9pr0%1lI:C.t·e17 $481. 

each .. or·s.. tota.l. fa.eeve.luo' o~ $230.Z51" ea.id bonds to ~ . 

interest at ~he rete o~ 5 per eent por ~ 
And.. we arc further asked to authorize the execution 

ot a trust deed b,. appl~eant Whereb,. all, of its pro,ertywill 
be made security for the pa.yment· o'! bonds in a. tot:J.l face value 

o'!82,200 poundz sterling.. 3riti~h mone,., Which iz, equ1va1.on't' . 
. ,' 

~o. $400 ,314 in mone:r ot the' U:c:1t&dSta.tes,. It is :pl"o!)ose-d tOo 

-" 

allow,'the bonds., cecued. by the lien o'!' uid 'tJ::'o.St' dMci. and Which 

. ; .. are not: %lOW a.ske4; to- 'bo igsu&a. to ro:1S.1n in the tre~o! the-. , .. 



.... ' 

Applicant has providod in its tru~t do~d for a s1nking 

tund designe~ toprovid~ for tho retir~en~ ot bO:ds in def1nito 

amounts for each yes:r" 'begimling 2a.rch 1, 1915,. and which Will 

result. :tn the: retirnen't of the 'full 1JJ:l01mt. ot bonds ll8JIle4. 1:l 

said trust deed 1n 8. period O'! ten yea:r& trom !.iLe.roh 1" 1914. -

~1s &1%1l!:~:og fund will. ret,ire the bonds: now. ttSked to be- ~s.sued 

in a.bout seven yee:rs from l\Ita.X'ch 1" 191'-. 

In ad.dition it, 18 l)::"oposed to ils.ve :Borax Consolid.s.t~d 

CompSJlY" Ltd." Ca eorporat1on owni:cg ~nd oporat:tng tile- 'borax 1'%"0-

port!oe to be served b,. this railroad' g.lara.:::.t:e-e" tlle payment, of , 

the above prinCipal and 1::lt:ereet of the~ bonds" such guarantee 

to M, pla.ced in writing UpO::l each bond issued. 

Appliea.nt 'Wse org:mi.zed as a. corpora.t.1on in Ja;r;:a.e:ry,. 

1914" and none of ita stock b.s.e 'been issued oxco:Pt qual!~ing 

shares to direetors. The railroad proposed to be built is a 

narroW' gaug~ r~i1road and begins at" a. :point on the R:7s.:c. 'branch 

of the T'onoptl.h and T'1dewat,er Railroad,. 3-1/2 miles fro::l Death 
, . 
Va.lley Jtmet10n,and runs thence 1::1 So general northwoater~ 

, , 

direction through the mountains: and s.¢r033 the open des.ert: for . 
a. distance- ~ s:pp%'oxims.to~ 16, m11e& to tho :S~de.y M~7 :m1ne. 

The main purpose of· this. railroad'will'be ~o ee%V& 

the ~dd7 MeC~ m1%le "1IMeh is s; 'borax p:r;opert,- 1:)elonging to 

the :Borax Consolidated Com:Pc.ny,. :tta... o~ E:c.gl.a.nd. but :tt 1e c.on-

teInpls:ted tha.'t the 'tlntlsual. charae'terisiiics'. of :Dea.th Vs.ll~, will 

at,tract tottr1S't t:ra.v&l which "!!J!J::; 'i)ocome- a. co:cziders.ble f'ea:t.ure 

of the railroad's business. 
. ~e eoc-: o~ thiS' roa.d: is cst"1m.:rted :tn the appl1ca.tion 

to be-. with equil't:lent" ~1,aZ7 .. '6. but represe:c.t~ives 0'£ ap-

plicant reque-st: the.t thiS' e:rtimate be incre-s.sed 'b,. 10 por cent 

of sa.id e.mount,. or $2'4,,1S2.'l4,. estioote-d cO:lt1:c.geneies, and 'by 

$15,000 additional cost for transporting :a~er1ale. 

the· tot31 est,ims.ted cost $281,010.20. 

This l:lSltes 

tIe are s.ske d to a.~hori.~e the iseutmcc o:! bonds oo! a.. 



~ee valuo, the feQUiva.len1i 0-: Which in unito~ states. 'money is 

$230,351. ~ese bond~ to be sold ~o net not lese than 90. 

I:!' sold at .this. f1garer they will prod.uce- $207,ZlS. Which wo~d 

1ea.ve- $74,010.20', to be made up trom some other source. n.is 

difforonee should be made up fro~ the sale of stock at par, 

and Wh11ethe spplieat10n ~oes not pray tor ~he issuance ~ 

stock, . I shall recoXl:l:lend: that .applicant be dire¢to,d to, i'sette-
. , 

.'. 
and .sell '7S,OOOc.OU';\'rs· of stock .art- par be:!ore proeee-d1J:.g wit'h 

. - " \ , . 

. the work of constructing this ra.ilroa.d. 

I am $&~1~1ed from the &Vidonce that this ra11ro~d 

is' very much needed tor tho p't:t%'Jtose indiea.tea:; -:o-~t, pr1marily 

for the service to the borax mines o! the- Bora:r Consolid.s:ted.. 

Compa.~. Ltc1. a.nd that it 1:4Y develop into ~ line of eonsiders.1>le 

use to the pnblic-

I :t"e-eO%mJlend. that the a~plie3:tion be granted with the 

1'rovi5.0 that the bonds 1>0 sold s:t not less -:Chan 90 to and. tha.t· th& 

smOtOlt of stock' above :camed be sold a.t paz,. and. tl:A~ the uo::r:e-
, . 

ment.ioned. guarantee- be du17 e:i:e-euted,a.nd submit herewith tho 

fOl~OWing form of oraer: 

OR'DZ!C ...... _ ........ -
App11eation banng been :ca.de to t1le Ra.ilroadComission 

o~ the S~&te of Californi~ tor an order authorizing tbe issue by 

Dea:th Va.lley Rs.ilroe.d. Comp~ o! 47Z bonds o'! a total face. vslue 

of 47,ZOO poundS S'te=l~,. 1Il0ne~ 0-: Gres.t :Britain,. a.nd fo-::: s.:o. 
order a.uthorizing the exeeu~1on by said compa.ny o! :l. trust deed 

o~ sl~ o~ its ~roporty to secure the pay,ment o~ bonds ot a tot~l 

fae·e vc.lue of SZ ,200 pOmlds sterling. money of Grettt' :Br1ts.jn" all 

of 2aid bonds to bear :1ntorc~ at the rate o~ 5 ;pcr CCl:l:t per nnnum.,. 
and to be payable not l.o-.ter than tho. ls-: day o~ March, 19Z4... 

'. And. a pu'bl'1C hearing ~v1:c.g been. held a.nd it appo.:u-1ng 

to the Co=issio:c. thnt said applica't'ion should bo granted under 
'" .. 
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rKjJn' 

t.he sale 0-£ the stock and 1>o::lds horein authorized 'to 'be issued Sore 

neeessar,y for the pu.~o$e ot constructing the :railro~d of applic~ 
. . . 

and that the- said pur,pose:s a.:e not in whole or in part reaso%Ul.bly 

chargee.ble to. opora.t1ng expenses or to ill come· • 

IT IS EERZBY ORDERED by the Railroad Comcission of tho . 
State of Californi& tlls.t :Death 'V:J.llq :ae.ilrotl.d.Comp~ is hereby-

s:athorize-d: to iss-ae 4'l3 bends,. each. 0-£ a taee value of lO.O pounds 

st.erl:tIlg,. mOlle,. otGreatEti't;a;ill .. to bear interest" a:t tho rate 
, '. 

of 5 :per cent per s.r.num p ana to o'c :pa.yo.ble over So pe:l":to-ct o:! 'ten 

yoars from. 1ls.reh 1. 19l4. 

:l)cath Vs.llcy Eo.ilroa.e. Compo.ny is turther authOrized 

to execute s; trust doed in su'bsts.ntia.l~ tho fo:::n of the trust 

deed on tile with tho appllea.ti'o:c. hcrei:c.. to Meehml1es ~. 

Compan,- 'of r;ew :Jerse;r, as tn.3te~, eon'Vc,-1ng e.ll ot the pro-

perty of ::;aid Death Valley Eo.il:'oad Compa~ as scc1!r1ty tor the 

payment of the pr1l:.e:tpal !lnd illtores-t: of 'bonds of an s.ggregs:t-e-

:race ve.ltte o"! 82.200 poundS ste-rling,. mOlle:1 0'2 Great Bri:s.:1n. 

With ~tcrest :rt the ra.tc ot 5 per cent pe-:r: a:a:::rttm. se.id 'bondS to • 
'00' :payable- in not to excece, ten yee:rs from. L7ilrch 1 ~ 1914. 

:De8.th V~lley Rs.ilroa.d Company 1$ further e.uthonz&d 

"t;o issue and scll $75.000 :pa.r va1~e 0'£ its c8.pital e-:oek. 

Tili s order is made upon the following eond1t1,o:o..s: 

,-
1. !!!he 'bonds her&~n authorized zilall be. sole: so as 

to net :Deeth Valle:r Railroad Compo.:o.:v no1i less than 90 per eont 

of their ~aee 'Value. 

!he eap!tal stoek herein authorized to be issued 

'shall be sold so as to :et said eotrrps:tJ.Y' :not less tht.Ln ,par. 

0'£ tho "bond.s herein o."O.tborized. Ilpplicant ebs11 eell.' 75p.OOO 

clo~lc.rs. ot ,its es.:9ital zto~k at par, wh!ci:. it is ho:o1.n authorize,d 

4 



4. Before ~o11i::l.g a:t!y ot the 'bo:o,d.s herein a:c:thonzed 

Borax Collsolida:t~d Company. Ltd. sball execute So guarantee o~ tlle ~ 

payment of the princi:pa.l and. interest o'! Z:l.:1d 'bon&:. Slld sa.id 

gus.rsntee shall ap:pe~ -apon the ~~co o:! cttch of the bOllds iazued. 

5. ~e purposes for vtc.1ch the money.·to be derivCtd 

£rom tbo eale of the $tock and. bonds herein s:uthonzed to 'b~ 

issued arc to be use-do are :I.:: tollows: 
tl.- The a.equisi-:ion o! :pr01'erty 'tor and the co:c.zt:ruC'-

tion of a narrow gauge railroad. approximately 16.95~le8 ill 

longth. in tho County of I~o. Stato of C~li~or.nia. connocting the . 
Biddy MeCa.:rt~ boru dnc with tho ~ brs.ncb. of the ~onopo.h s.nd 

~idewa.ter ~ilroad. all :tn a.ccordance With the more deta.iled 

d.escription and e&tims.te o! cost set out in tho a:ppliea:tion SJlQ. 

the eXhibits attached. thereto-

. 6.. Said. company shall keep s~e.re.te. trr::e and 

a.ccura.te a.eco'tZIltz showi:lg the re'ce1pt and. application in detail 

of the proceeds ot the sale of the b~nd$ and etocks hereby 

authorized: to be issued.. and on or be,foro the 25th day of o·s.ch 

montA .the compEJ.ll:7 shall ::ake a verified report to th() CoDlllliss1on 

in accordance With the CO~$31onrs General Or~er No. 24, stating 
, 

the ss.le- or d.isposition of ea.id'bonds and stock and the ntU:bers . , , 

" . 
of such bonds e.uriDg the preceding month. the terms :).nd conditions 

of such S$le or other diepos1tio:. the ~oneys realizod therefrom 

and tho uce e.nd. ~:p:pliea.tiO:r:.· o.!, mlch moneys. 

~~ ~e authority hereby given to issue such bonds 

and etoek shall apply OXlly to bo:r:.d.s and stock issued by said 

company on, or be-fore the' 1st, d..a.:y of !£l:rel:.,. 1915. 

8. 

Section 57 ot the Pu·olie utilities' A.ct. eha.ll be 8. condition 

:precedent to the ef~ectiveness o~ thi3 order • . 
~e foregoing opinion and order are horeby a~proved , 

and orde-red filed a.s the opinion e.=.d order of the Railroa.d Com-

miss.ion of the State of Ca.lifornia.. 

5 

, 
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Dc.ted at San Frs.neieeo. California. thie 

o:! lbrch. 1914. 

Z~''',&~'~F~~ 
. , ;> . 

Co:cm:l2eioners.; 


