v ORICINAL

BEFORB TBE 'DML‘POAD COMGIISSION O‘“ TEE STATZ OF CALIFORNIA.

In the matter of the apnzication of )
Death Valley Reilroad Compary, & COX- )
poration, for an order auntnorizing )
the issuance anld sale o ce-'t:ain bonds. )

Application Xo. 836

S ON uo§s}o0qQ

.‘Ee'ck, Buxker & Cole for spplicant.
TDGERTON, Commissioner.
02IXIOEX

Ar. applica.uion was o*iginally ﬁlec’. herein 'by Tonopah
a.nd Tidemte* Reilroad Company Zor an order aunthorizing the
iszue o"" ’oonds f£oxr the purpoce o2 duilding & narrow gauge ra.il-
roo.d. in Wha‘t is called Deathk Valley. T t appli.ca.*ion wag
denied and the plan o:f Zinancing tho vuilding of ..,uch roilroad

wag taereafte:r chmged. a new comomtion wag organized, and
we 8xre now agked to anthorize the {ssusnmce of bonds “oy .aid
new corporation for the.»pumose o 'building said ra.ilroa.d.

We are asked t0 authorize applicant 1338 473
bonde of 100 pounds sterling each of British moncy, or & total
Lace value of 47, 500\ pounde sterling, Wbich will e eonivalent
in mozey. oi' the Uni'ted States to donds of abp*oziznc.tely .,,48'7 '
‘each, or s total fa.ce velue o 55230 352, said bonde 0 bea.r

" 4nterest at the rs:te 0% 5 per cent por annum.
And, We axc further acked £0 ‘authorize the exe-'cujtion T
a trust deed by applicent whereby a:l.l of its property will _'
made gecurity for the payment oF 'bonds in 2 total Lace value
82,200 pounds sterling, British money, which is ,aquifva:r.ent
: 4:406 314 in money of the United States. It 12 .p:'ov;poso& o
- allow tha bonds .ec'a:red ¥ the lien 02 gaid trust deed an& mch '
a.re not now aukea. ‘o ‘be issuea. t0. romain in the t:easur:r of the

“compa.n;;'.
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Apprlicant has provided in its trust deed for a cinking
Zond designed to provide for the retirement of bonds in définite
amownts for each year, begimning Nareh 1, 1915, and which will
rosult In the retirement of the Tull amount of bonds named 4n
said trust deed in a perfod of ten yeare Lrom Merch 1, 1914. -
This s:fnking fund will retire the bonés now askeld 0 be izsuwed
in &50111: severn yea:;.-s from Maxck 1, 1914. |

' In adddition % IS proposed 4o have Borax Consolidated

Company, Itd., (& corporation owniﬁg and operating the borax prb-—
poxrtics to be served ’oy’ this railroed) guarautee the payment of
the above principal and interest of these vonds, such guarantec
to be placed in writing upon each bond issued.

Applica.nt wae organized as o co-*poration in January
1914, and none of fts stoclr bag been fzsucd oxcopt qualifying
ghares 1o direc'tors. The railroad proposed tb be built is a
narrow gauge roilroad and begins et a poin'; oz the Ryan dranch
of the Zonopak and Tidewster Railroad, 3-1/2 miles from Death
Valley Junction .and runs thence in a geﬁe*?al northwea‘terlj'
direction 't:hrougn the mountain., and across the cmen desert Loxr
s distance of anproxima'to.;.y 16 mi:r.e.. to the v:aay McCa.:r:"y mine.

The main purpose of this railroad’ will: be %o sexrve |
the Bidly LeCarty mine whick is & borax property velonging to
 the Borax Consolidated Compony, Tte. of nglan, bub 1t iz con~
templated that the unusual characteristics’ of Death Valley will
attract 'tourist travel which nay become a. con.,idcra;ole :f.’ea:ture
ot 'the rail*oa.d"* 'ou'«*ines

' m:he cost of this road 15 estimsted Im the apblica:tion

to Dbe, Wit h ecuibmen.., $241 827.46 but repregentatives of ap~
‘_p:r.icamt request that this ‘eztimate be increased by 10 per cent
of said emownt, Or $24,182.74, estinmated contingencies, .ind,'by

53:15;000‘ addditional cost for transporting materials. This makes

the total estimated cost $2€1,010.20.

We are asked to ambthorize the isemance of bonds o% &




face value, the equiva.lem:' vo:‘.' which in United States money iz
.“;‘.230,551- These bonds to de s0l& Lo net z;;)'t: lese thaz 90.

If sold at thic figure they will produce $207,315, which would

leave $74,010.20.%0 be madé up Irom some other source. '.Ehis
difference should be made uwp Lrom the sale of stocr at par

a.n& waile the appl‘ca:tion does not 'ore.y Zor vhe Lgsuance of

stcck ‘X shall recommend that applicsnt de directed to Iissue

and sell ’75 OOO io‘l.l'a:-s oA stock at per before proceeding wi“'h ﬁ”‘
~the work of constructing this railroad.

L an ggtislied from the evidonce that <his railroad
18 very muck needed for the purpose indicated, to-wit, pﬁmilj
Lor the é.ervice t0 the borax miﬁefs 0% the Borax C‘onsolidzteé.
Compe.ny, Itd. 'a.n&. that it may develop 100 a Yire of considerable
uee t0 the pudblic. -

I recommend thet the applicatior be granited with the
proviso that the bonds be 20ld &t not less than 90, and that the
amownt of lstock-'a‘bove ﬁamed be s0ld at par, aud thet the afore-
(men'::,ioned.' gdgra'.ntée be duly executed,and submi‘!;' herewith the

following form of order:

A.pplica.tion ha.ving beexz mad.e to tre Ra.ilroa.d Commis 310:1
of the State of California Zor an order autnorizing the iszue by
Death Valley Railroad Company of 4‘?3 bonds oF a total £a.ca ve;lue
of 4’7.,300 pounds ¢ e‘-ling, money 02 Great ritain and for ax
order authorizing the ezecnuion by =aid company 02 2 trust deed
o é,ll .of its Propexty vo secure vhe payment oI bords of a total
face velue of 82,200 pomnds sterling, money of Great Briteism, 211

~of said bonds to bear interest at the rate of 5 per cen':: per annwm,
and to de payeble mot later thaz tho lst day of Koxch, 1924,

And @ Pﬁblic hearing having been held arnd it appearing

to the Commission thot said appvlic;ﬂ'ion should be granted undor

the conditioms in this order set vo:at, ‘and that the proceeds from :
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The sale of the stock and honds horein aguthorized +0 be iscued are
necessary for thé purpose ol construciing the rail?oc.d qf a.p;plicm.
Vana. that the said purposes are not in whole or in part reasonshly
chargeable to, o:per&ting expences or to income,
| I7? IS MY OF.DMD by the Railroad Commission of tkhe
tate of Californie that Doa:th Valley Redilroad Company is hereby
‘authorized to issue 473 bonds, each of 3 Lace value oF 100 pounde
sterling, money of Great Eritain, 40 bear interest at fhe rate
of 5 per cent per annui:, and 40 be¢ payuadble over'a. period of' ten
yoars from March 2, 1914.
‘Death Velley Railroald Compony i further authorized
to ezecute & trust deed in substantially tho form of the trust
deed on £ile Witk the spplication nereizr, to Meckanics Trust
Gompany of Tew Jersey, as trustes, conveying &1l 0f the pro-
perty of said Deatk Valley Railroad Conparny as °ec-cz-i"cy Zor the
payment of ‘the principal ané interest of bonds of an aggregote
face velue of 82,200 vounds sterling, money 0f Great EBritsin,
with interest at the rate 02 5 per cent per snmum, seid bonds to
bo’ payable iz not 40 exceel ten yeers from Msrch 1, 1514.
Death Valley Railrosd Company is further suthorized
issue and sell $’75,006 par valme of its capital stock.

This orfer iz made upon the following conditions:

1. Tke gonds here<n suthorized srall be s0ld s8¢ as
to net Deatr Vﬁlley Railroad Compary not less than 90 per cort

of their face value.

2. The c¢apital stock kherein authorized ¥o be issued

'shall de s0ld 50 a8 Lo zet said compeny not less tha.n,pa;-;

3. - Before spending any nmoney derived from thé -8ale
of the bonds herein authorized, applicant ehall aéil-'?S,OOO
dollers OF 4ts capitel stock st par, whick it ic horoin authorized

%0 issue.




4. Before selling ony of tkhe bondé berein authorized
Borax Consolidated Company, Itd. chall execute & guarantee 0 the.
pa.yment 02 the principal and intexest o said doxde, and said
guarantee Snall appesr wpon the Lace of eack o the bonds 1szued.

5. The purposes for which the money to be dorived

' from the sale of the stock and bonds herein autborized to be

issuwed are to be used are az lollows:

a= Tho aeqniéiﬁion of property Zor and the construc-
tion of & narrow gauge railroad, spproximately 16.95 'miﬁ.ea in
length, in the Comnty of Inyo, State of California, commecting t:ze
Biddy 2 UeCarty borax mine with “he Ryan dbranch of “he '.Eonopa.h and
Tidewater Railroad, &ll in accordance with the more detailed
description_and estimate of cost set out in the applica‘tion anéd
the e.&’hibit., a."'tached thereto.

6. Sa.i& company shall keep °epa:ra.1:e, true and
accurate accomnts showing the recelipt and application. in detail
02 the proceeds of the sale of vhe bonrds and etocks heredy
authorized o be issued, end on or before ihe 25th day of each
month the company shall make a verified report to the Commission
in accorda.nce witk the Commission's General Order No. 24, e‘bs.ting
the sale or e.iopoeitio:z o a.id bond... a.nd stock and the numbars
of such bdomds during the pzeced_ng nmoxth, thc te:-ms and condi‘tions
" 0f suek sa.le or o%ther dispositior, the moneys realizol “'here:frqm
and the use 2né appli ca'tio' oL c"-m::h noneys. |

'Z‘. The a.u'thority he:reb:r given t0 issue cuck bozds
and gtock shall apply only +o borde and stock issued by seid
company on.or before the lst day of ¥ezek, 1915. |

8. The payment of the xtrmbox fee prescrided iz
Section 57 of the Public Utilities Act chall e & condition
pzeceden‘t To the e“'fec":i‘vene of this order.

The :forcgoing opinio“ and order are koreby :mproved;
and oxlered f£iled as the opinion axrd order of the Ra.ilros.d. C‘.om-
miesion of the State of California. "
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Deted at San Franeieco, Califorzia, this / 0_'% day

-

of March, 1914-

[N ] Lo tn n
toctam Uk, +r vl
weitn State at Califmia

1%:': § i ;-d o r//
ST el Q.D
"
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Commfsesionsrs.’




