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L2 ftae letver of the Applicavion ¢f

COLUEL LID ERIILTON RAILROAD COUPLNY,
SOUTEDRY PACIFIC PAIZROLD COIPANY and
SOTTEERY PACIFIC COUPATY for an oxéer
erszorizing & lease oy Coluse ond .
Zemilion Railroed Company %o Souizern
Peciflic Rollrozd Cozpany of 4%t zail-
road, rights, powers, lmmunities,
privileges, franchises and other
ZOTeIVY, »eal, perconal and mixzed,
except cask, secwxitices, moncye due
and to bocere duo, billz and accountic
recelvaole, books, »apers and recoxds,
axd auteorizing and opproving assism~
zent of zzid lezse vy Southerm Poacifi
Railrcad Company 40 Southern Pacific
Cexpany. P S
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211 the property and righés of 4ze Colusa and

Compony, with ceriain wnimporsant cxceptions,
of sald Lease by Southern Pacilic Rallroad Cozpony to

2ac ’.-i-".‘.c Coexpany.

Corusce 2nd & 1tcn Rallroad Company was incorporated

-

Cwméer the lawe of 4hic Stete on July 1E, 192I, for the purpose of

constzructing o single or dowble line of railroad of standard govge,

together wWitL & line of 4elepzone ox telegraph for use in conmeetion

therewith, fzom. o connection Witz the lize of railroad of 4iq

Southern Pacific Roilrosd|Compazy at or near Harrington, Colusa

county, Celifornia, therce runming iz a genersl zortreasterly and

noxtherly directior 4o a.point ef or mear Hemilton, Glenr county,

-Celiforniz, t0 & conmection with the %racls of tae Southern Pecific
Rellroad Company, the eotimated length veinz about 61 miles. The




o company was incorporateld vy efficlials ¢f the Southerxz Pac_f¢c Comp““j
as o ouhsd diwry corporation. The Soutkern Pacific Company owne adi

e stock and has furnigied 2ll the monéy foxr the cons .ru “ion of t:
reilrocd. Tze mailroad kaa mew been completed o distance oF aozme
32.628 miloc continvouvzly noztie ’y from Zarwinghon ©0 Princéton ané
the SOuthe:n Pocific cothnj aeeire %o open shis porticn of the'line
wo ogeration. Vearly all of 4he right of wey fox the wemaining por-
tion of “ac road 2as been seourcd, neazly all the grading nas beez
cozpleted and Sractically ol 1 of the track matexiol héce*éaxy‘tc
complete the rood it on hamd. Tae completion of 4hc rosk to Semi 1torn
i veing dclayed by ceztein condemnation preceedings for the acquici-,‘

2 of zore taree nilcs 4 tae remalning right of way;
The aﬁnlicanvs allege that the cost of the road to date
k2 teen M—,-67,972.;6, & shat the coot to complete the =oald is
éatimated ot 4550, 000. |
The parties now &gk authority 4o cxecute a lease. of 4:ig

road‘fro: Cclhng-mdizami;uon Rallroad Company 4o tre Soutiern Paclfic
Railroaé Compeny ‘n substensially tac foxm attacked %o the pevitioz
ok Exhibit "A, " axnd to ecxecute an assignment of said leaseAfrom

uthern ? Pacific Reilroad Co*uany to Soux“é*n Pacific Compeny in

suoy.wnuiaaly she form whick 15 attoched to tke pet;t = herelin o3

EXEi"t "B.”

The lease Zxon the Colu 2 aré Hamilton Railroad'Company

$0 the Southern Paclific Ra lrodd COmpany is Lo cewer .he.forme:’a
éntire comtemplated zeAlrosd betweez Ea:rincto* 2rd Homilton, a

-

di _ncc of o‘ 257 =iles, ané ib 40 include 2ll the propex v; zeal,

and.mixcd, nts, pri%ilcgcs.and f:anchises of»tzo Leased
l:nés, excent the Zrxgnehise %0 be a corporatlion, and excern

ox 3ecu:itiea orn hand, moncy_ due ox t¢ become due, bills'aﬁd

T accounts receiveble, and bookc, ,abers ond meoerds. Tze texz of |

tze lease ic 1o be five ye?*ﬁ from: Jomwery 1, 151k, Ao bigbni

compensatioa for the Leace, the Soutlhern Pacific n&a road Compary
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agroes o pay to the lessor'annually an amounv equal o & per cenbt
per sunim on %he cost of ﬁho road az zo far constructed, togofher with
6 ver cent per anaum on such amounty as nay noreafter be ﬁroperly
caarged on aceount of szeid roaa to canital account bottermonte and
sdditions. The Southorn Pacific Railroad Compeny agroes 1o opercte
the railroad or to cause the saume to be operaved and to pay the
expences of operation, mainténance, repalrs and renewals thereol

and alllthe a&ditional exypenses connectei therewith, and all suus

waich zay legally be assessed as or for taxes or assessments upon

the demised yremises or suy part thereof. The lease contains other

vrovisions 4o which it Is not noceseaxy at this time to rofer.
This lesse 13 made to the Southern Pecific Reilrocd Compeny
for tre reasonl vhet thliz coxmpeny owms the ax;°t1ng line of railroad.
rvaning tarovgk Earrin ton and Esmilton, and the assignmonu 0f the
leace from uouthern Racific ?uilro d Company to the »outnern 2ac;f;c
Com@an iz %o be made for the reazon tret {the Southe:n °aciiic ?a;lroad
Company owng ou ' does not operate lines of ra;lroad while tae
Southera °acific Compvny is primarmly an onerating comyany._
Coluse and Zamilton Railroad Cohipany has issued no bon&s.
Its enu;re indebtedness 1s represented by open account for‘fhe
moneys walich the Southern Pacific Company 242 expén&ed in tievconatruc-
tion o vtkhe road. |
| I £ind thet the nuvlic converience will bo servodfby gront-
ing the armplication, on condition, mowever, thet this Comm¢ssion |
crell at =l) times nave the right'to make e supplemental order or -
rdors modifying vhe torms of the leaso. IThis Commiszsion hes as-yet
nade xo valuation of tho property of the Coluse and Eamiiton Reilrozd
Compony and we do not at <“ae present tine low wheéher “he cost of ceid
road,_g;van b7 the Soutkern Pecific Compgny 2z 0,167,572.36, is a
i t end recsonavle cost. The sim 1acludes several items wulch are
Zow bczng caroTULILY SeruTiaizod by thiz Commission 1n'certain

vaysiezl valustion cases now mending helowo 4it. The Commizaion

gzoudd reserve tho right o modify the swm Yo e pald a




in cage 1t be hercafier dotormined that alteration shouwld be made im|
_ , . | o

ceid sum of JL,167,572.36, and Vo make such other alterastions as

-

T recommond that tho evplication be granted on the

O
! . ) , : [
- from time %0 time may appeer to bo nececssary and reoasonabdlie. i

condition specified in the order, and submit herewltk the follow-
ing form of order: o |
 ORDER

COLUSL AND ESLILION RAIIROLD COME&KY, SOUREERY ZACIXIC
RATLR0AD COMPANY ond SCUTEERN PACIFIC COMRANY heving ampliod for
an oraér authorizing tae lesse by Colusa and Eamilton.aailfoaa ‘
Comydny to Southerzn Racific Reilroad Compeny of all tre rights and
propexrty o2 the Coluza ond Homilton Railroed Company, with certain
excertions, 23 appears from & Zoxm of lecsze which is attachod to the
petition herefin sod mariked "Zxkidit AV, and authorizing the #ssignment‘
of said lease by Soutrern Pacific Reilroad Compzny ©o Sout%ernuPacific,-
company, ac oppears frbm TExkivit BT, attoched to“tho netition
reroin, oand & pudlic hearing having veen neld on cscid appiication
and the Commission Linding that public convenionco anaLﬁecessity
will e stbser?od by the grenting of said svplication on the condition
noreincftor specified:. ’

IT IS ZEREBY.OKDERED that soid epplicetion be =nd tke
same i koroby granted, the loazes to bo in substantially the
forn attached to the petition hereoin, and market "ExLibiv A" axd
maxhibvit 37, rospectivoly, buv only on tho condition that-thic'
Commission rezexvos the right,from time to time, to preseride
suck altorations or changes in saild leaze and zaid osgignmont of 10&30'

as +o0 it may seonm necessary aad proner.

Dhe foregoing opinion end order sre zeredy ayoroved
and ordered filed a2 the oninion and order oIl tae Railrosd

 Commission of tze State of Califoraia.
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Commiszioners.




