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In tho Mattor of the Application

of EERMOSA BRACE WATER CORATY for

Permicsion t0 withdrew from the

;erritory oxbraced within tho lim- Arplication To. 995.
g of the City of Janhavtven Beacn

and ElL Zort0. .

v

ve J. Coxw, for ampplicant.
Prenx C. 411 and George S. Eumny,
Zor vprotestants.
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IDGERTCY and LOVELATD, Commiczionert.

v

The Hormoss Beach Woter Commany, of Hormose Beach,

Californis, it a -water plhont or system comstructed for the pur~
pose of‘sorvinguthc_towns‘ofnzermOSa Zeach, lenhatten Beach and

Yerritory coatiguous thoreto.

From +the testimony adduced at the hearing of thic &p-

plication and dﬁ:ing the hesring of lormer épplications and -
ceces vefore thic Commizeion Brought by +ho Hermoszs Beach Weter
Conpany or‘some of i%ts consumers, it appears that this wﬁter‘
systen was originally sterted ss an suxiliary to or 4in conjune~

tion Witk the resl estate transactions inmcidentel to the sale -

of tho lend embraced in Hermoss Zeach Town Site.

Lc ic usuel in such casez, it eppears that sorvice
ronderod O tho‘puﬁlic wes not satiéfactory. Later,‘ ‘watOEE*T
plent or sysvem was Nold un& thereafter conducted in nﬁme

-l vl "“" - ey .-‘-ﬂ‘

Sudging from the commla¢nta rece;ved oy “tne Commiasion -;&wa‘
théfseryiéé 0 tre public\was atill wnsatis actory aﬁd to such
an ézfont waz this appsrently true~fhat the Fe*m0°a Boaé;?«vtcr
Comp%ﬁy'sdoms to hava.incurred the c§itici sm, often amount;ng
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to deecidod i1l will, of many of its'consumcrs.

Trom the testimony bofore the Commission in this and
other hearings, iv 1s apperent thst thore was roal groﬁnd foxr
eriticism. In October, 19123, the owﬁershiprof the Zermosa Beackh
water Compeay waxz trensferred to +tho present ownors, who, from
tho timolthev took possessibh, have ap@arently bheon sctuated by
& sincere desire to serve the mwblic %o the best of thelr ability
and to put thomgelves in position to give good service.

" The Commicsion rogerds it as en wnfortunate ¢ircunstance*
that the present owmers Lell heir to the 411 will which Zad béen'
eagendored under Lormer ownersiip. Tae offorts of tho present.‘
owners, however, o cowntersct this - foeling seem to be appreci-
otod vy the neople of Hermosé 2eack end at a hoaring neld &t Hor-
mogs Beack for the vurnose of considoring rules snd regulations
offored by the Zermose Boach Water Commany for %ho Commission's
approval, it soomed épparont that the offorts[of the water #om-
pany to do right by its comsumers wouwld be eppreciated.

e recite these facts as showing the position of tho
ﬁermésa Seach Waver Comﬁany under its present ownership in Her-
mosa 3Beach waore tho maﬁor par® of its installationvis Located.

In gddition. to serving Eermosa 2eaca, the Hermosa Zoach

Waver Comrany has,'fbr sone time, Ween serving the Cily of lzn-
hatten 2eacn, although 1t never nhad a frenchise from county ox
ity authorities in that mumicipelity. Recently the City of ian-
nottar Beack voted bonds for the nurmoze of constructing‘a‘
municinal watei plant or system. It appears vhov “he ownefs

02 Eormoca Beach Vater Comnaxy Were edvised of tho tntention

of %he City of Liamhattan Beach to vote bonds to inetall a .
municipal plent and that the weter commnany intérposed“no'ob- -

Jections, out, Wwe &re infommed, advizod”the‘voﬁers”of-Mnnhgjténh

”

Besch that 4t wowld be to their advantoge to have s municipels
pl&nt' ' : o T—— -

The testimony of witnossSes ZLor awplicant in-this
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Conpeny a4
mualicinal plant‘were.constructéd in I “ten Beach thé“present"
ingtalletion of the Eermesa Zoach Water Company would be taken
over by the municinal »lant. | |
. The tesfimony also shows thet the Eermoza Beach Water

Company cwplied to Maonhatten Besch for a frenchize to oporate in
Manhatten Beach, whick application wes denied. o

| The election in Menhatten Boach was favorsble to ine
consvruction of o muﬁicipal vlant and the Hermosa Beackh Water Coz-
pany then tdok.up witn the 3¢ard of DTrustees of Nannatton Boach
the question of Liannhattan Béach toking over the installatipn_of
the Eermosa‘Beach water Comvany in Monhatten Bedgh.

Tho £irzt offer of the Eermoss 20sch Water Company Was.
thet three appréisers shoild be appolinted, congisting of oxe ré-
prosentative of Hormosa Deach Water Company, one of Kanhaitean
Boach and one disinterestod ongineor and that the Eermose 2oach -
water Company wonld sccent whavtever price these arbit:ato:s plecod
wpon ite fnstallation. This nroposition was declined by Manbet-

tan Zeach.

The Hermoss Beach Waver Company thon proposed that vhe

eagineer 0f the Rellroad Commission should place 2 valuelupon its
/

instellstion in Manhottan Zeackh and it wowld abido by thet volwe

ation. This, *00, ﬁas declined.

In tre meantime, cortain Ztroot improvements mndextokon
oy ilexhettan Doech romdered it necossary that zome of the water
vipos of %ie H@rmos& Béach‘Water Commany in Jannattan 2oackh 3hould'
be lowerod to correspond with vho new grade of the stroot;.oﬁtail-
ing an expence, acéor&ing to the testimony of witnésses.for the
Zermosa Beach Water Company, of about‘$1,000.oo-  |

1o view of tho Zact that.its installation in Menlatton

would De practﬂgally-juﬁkea or valuable-ohlyvfor the salvage

obtained from it, the Hermosa Beach Vater company doclined -

%0 tais expense, and avplied to this Coumission O withdraw.
| . . LA TR . "f_’
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from serving vhe City of lienhattan Loach. The'City of ianhat-

en Boach, th;ough ite Boaxd of “Wu"tocsL intervened in protest
/ . ageliast tho granting of the application ﬁo withdraw. '
| & neoring wes held at Lembottan Beack oud the matier
wag thoroughly iuvestigated. Wién&ééeé"fbrtthe.Ebrmosa Boack
Weter Commany tostilled that Yhe value offthatléompany's inétal-
lation in Mmnatton Beach mes in tho neighibornood of 416,000.00:
that if permitied to romove cuck installation now, the salvage'
would’be ir vhe neighborhood of $5,000.00, but 1f compelled o
continue sorving lisnhattan Beacn until the mun;cinal rlent iz
reaay,to serve the consumers of tast city, the pogeible sal%ave
would nrobeoly be wined out vy the increz ced,cbst'of removing
tne inetallation resuwlting from the fact that the City of lion-
vetten Boach 45 paving Lts Streets and by thet time Would have
put down macadomized stroets Ovor much pf the water cpmpany;s
{nstallation. | | |
Uitnesses Lor Manhattan‘Bgaéh questioned tae veluation
placed by the Zermosa Zoack Vater Company unon its installation
in Lanhatvan Eéach, but gave no- Ligures a3 against thet valuedion
or iz favor of sny other. Such witnecses also vostified that the
oxpense of rexoving snd Lowering tne nives ixcidentsl ﬁo-street
improvementf'e stimated by the Hermoss Leach W@ter\Companyntb-be'
%1.000.00 was roally only about $00.00. _~
A difficult situwation 1o prosentod %0 the Commiszion.

In juatice axnd equity, it seens ﬁrong for Manhattan 2eackh to
gsk, md for the Commission to compel, the Vorm0°a‘Boach'Wat-
er Commany to stand roadv'to erve Mennattan Bemcn with waver
weile its imstallation 4s being rendere& valueleuu. or pruct;-

cullj 80, and. perticuﬁarlj ie th'- true when it ic rememborod
the conciliato*v attitude of the wresent owners of the- Eermo
Reacn Wbter Company and thoir serparent des ire %o 3ut_tnomzelves‘

in no_aion to glve good e;*;c;cnt sch¢ce

In jus tice to tre City of M;nhattan Bcach, 4t may e
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said that the trust deed wadexr waich the bonds of tho ¢ity were

coléd contaiied g clauze thet the‘water system installed by the
mmnicipality must bo an entirely new system and also fhat, in
asking the voters to vote the bonds, a similer promiso had been
uade to thon. | |

There 45 1o quection that 1f the Commission 1n~i°ts wpon
“he Hormose Seach Water Company stending by 0 Serve Memhation

Zegch unxil:the municipal plant is ready for service, the property
o< the Eermoca Seach Water Company in Memhatten Beack will be
rendered practically valueless.

| dn *he ot?e* hend, the Commission cannot loox with,favo:"
upor vae consequencec of permit ting the Eermooa Beaca Water
| Company to withdraw *rom Manhatten Eecach, tnuw &cn*;ving the -
resident@ of that city of water, 1t0 thelr greau incgnyenience
end, diot“euu. [ .

The COmmisuion does not wich to be uwnderstood &g de- |

- - —

claring at thi° time what ection wil; be va?en, but realizes
that i the situetion cannot de a@lxeved by the narties 46" *hio
applicat;on arrivinb at axm amicable adﬁu tmenm it whall be
compelled to render such g aeciwion as will be warr&nted‘by vhe
lew cnd the facts of tho case. The Commiseion does 20t belfeve
that the situation ghould evcr have heen pres ented to 4t ix 4 uhe?
present form and IV tertainu ‘4he hope that, upon rece;vt of
tais Opin¢on the Bosrd oF Trustees of Manhatten Beach an& the

owpers oX the Eermosa Beach Water pompany will try to get: “om
gether in 8 spirit of fairmess, jnbfice and couity.

whe Commigsion realizoo'its responsibility snd its au=
*ho* +7 ix $he premises, buv, while & ccepting such responsibility,
it vrofexe, helore ezercising its suthority, the reuul of which
must be loSs\and anngyaﬂce to someone, to uuggout °uch amicable
‘ad justment as it‘beligvesvwili result £rom an woprejtdiced.
consideration of the facte surrounding vkis gpplication.

To tﬁaﬁ oxd, we Shall meke no Order at this time, bat will
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postpone such Order unt“il the fifteenth day of April, 1914, pend-

ing the attempt whs.c}i it hopes the parties to this application

will make to come to some agreement.

The foregoing Opinion 13 hereby approved and oxdered
* f£iled as the Opinion of the Rallroad véom;;zission of the State of
California. | |

Dated at San Framelisco, Californis. this D3 .d
day of Marqh. 1914.

Commissioners.




