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| EEFORE THE RATIROAD COMMISSION OF TEE STATE OF CATTFORNIA.

In the matter of the application
of MARIN COURNTY EIECTRIC RALLWAYS
Zor & certificate of pudlic con~-
venience and necessity for the com-
struction and operation of a street
raflway system im MIll Valley and
for autbority to issme stocks and
bonds. |

TTE 7-omuo;égoo;{;

Application Ho. 947.

TR INIEI I I L]

B:ewstor F. 4mes, for Appliocant.
' LOVELLXD, Commissioner.

OPIXION
in application wes filed with this Commiseion on Jauu-
axy 17, 1914 dy Marin County Electric Reilways for a certiffoate
of public convenience and necessity for the operation of a 'atroot

rallway eyetem in M111 Valley, NMarin COmty, of three and ono—

, half miles, mnder a franchise granted by the town of mn 'Va:!.ley.
apnd for authority to soll $50,000.00 in stock and $60 000 00 i.n
bonds for the purposo of constructing the proposed. atreot ralilway.

A hearing was held on Jeuwary 23, 1914 and thorea.ﬁ;or,
on Mareh 10, 1914, Marin County mmno Rellweys ﬁled an. mond— :
od a.pplica.tion in whi.ch it asked :tor the cort;iﬁ.ca.te o:f pudblic
conv'enionco and necessity, as be:.’oro bnt to:r: $‘75 600 oo :tn stocx
and mo ‘bonau. | |
"'his corporation was organized on :Decembor 24, 1913
"‘s;rith Xr. Brewator F. Ames &5 Eresident a:nd m:. w. 'il’oelo:v H.ic]:a as |
Troa.mer and Manager. .

The line of ra.ilm 88 con'templatod in 't:his a.pplica.tion
will radiate in three directions from the town park neax tho North-
wostern ?&ciﬁc depot in the town of mu Valley. One ‘oranch will-
extend up U.’hrochnorton Averme to 8 poi.nt nea.r the Cagcades: . anothor

branch will ponemto urt:o Blythedalo Canyon. and the. third 'bmch
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will extend southward to the high ‘scho/ol building between MI1l |
Valley sad Ssusslito. | |

ﬂ!ho line will extend Lfrom & point on Cagoade Drive et
Cascade Reservation, along Cascade Drive to '.t'hrochnorton Averme;
thence along Throckmorton Avenue to Blythedale | Avexme; thence a-
long Blythedale Ayeﬁnofto-ﬁuena'Vista Averme; thence aiong Buena
Vista Avenme 'to Town Park; thenco across Town Park to Ette:po
Street; thence slong Euterpe Street to Thalia Street ‘thenoce along
!L'ha.lia Street to :Blythoda.lo Avexme; thence a:!.ong B:lythodalo Aven~
ue to Walmzt Avenve; thenoe alo:ng Waa.nnt Averme to I.oonst Avonuo-
thence along I.ocust Aveme' to Sycamoro Avenue; thonoo a.long Syca-
' _more Avenue to COnnty Boad thence along the site o:r the Cmmt:r
Rosd to the high sckool, a totel d1stance of 2.72 mﬂes. 4 'branoh
will commence on Cottage. Aveme at Wren Lane and ron a:Lozg cottago
Avenue to Elaridge Avenno. thenco a.lone: Eldridge Avozmo to. B‘.Lytho-
dale .Avexue; thonce along Blythedsale Avenue to. mhxoolmorton .&von—
wo comnecting with the ’.Ehroc)mo_rton Avexrme line, a tota.:. length
of .78 miles. '.whov total lemgth of the onﬁire.lino will. bo*ls.so;r
mileé. B , : ¥

It is proposed to comstruct an overbead. trolley system

with 60 pound rails, iron poles to be erected in the heart of the
town and wooden poles on the balance of the line. The spﬁce ‘be-
twoen the tracks and for two feet on ea.ch slde thorééi’ s to bo
ma.c‘a.damized snd oiled. mhe equipment a:t: the. 'beg:.nning 13 to con-
sist or two cars costing: .,5 000.00 eaoh. The applicazrt proposes.
to purcha.ae power from the eloctrf.c compa:ny now aupplying Mﬂl Val- :
_ ler. | . |
A copy of the rranchiae granted by the - m ‘bruateoa o:r
i1l Vmoy has been f£1iled with this Commission a.na. contaﬂ.m the
ugual provision foxr the pa.ymen‘b to the city of 2 per cez:t ot the
gross smmual rece.’qzta. reqni::oments for the maintenance of ‘ae




| track and roadway, specifications as to the rails, prov:;.sion Lor

s time schodule which will afford conmection with' all tra.ﬂ.né car-
rying passengexrs to or from San. Franci.eco from 6 o’olock A. M. 'to
10 o'¢clock P.. M., conditions fixing 2 ma:dm 5 cent fare and ’.b.al:!'
rates for school ohildrer, provision by which the town or 1l
Valley may purciase tho :ra.ilwa.y properties at any time a:t‘ter twenty-
Pive years at a price to bo fixed by three appraiaera. and other
conditibns.' for fhe genera.l operation and mintena.ﬁce of the system.

m:e :rra.mhiee clauses rolating to the comstruction and
opera.tion of the. line shou.‘.!.d be upon a basia whereby the mt.taa.
construction and plan of operation a.do:pto& by tho company shall be -
satisfactory to the town authorities. The clausea ena.bling the
town of X111 Valloy to purchase the system ahould ba cloarod o:t
any douwbt, by stipnla.tion or smendment, as %o 't-he Tight of tho
tovm of MIll v’alley to. take over tho system whenovor it m:.ght so
eloct in the method proacribed in the Eu'blio Utilities Aot. |

The applicant originally estimsted the cost of tho sys-
tom at $110,000.00. Subsequently 1t £1led & rovisod“ estimate
showing & total cost of .;.100 988.88. Thexeafter, in its amend-
ed petition, applicant olim.’:.na.tod one ‘branoh of the ra.ilway and
ﬁled an estimste in the sun of $6’I 814.95. This oatima.to ;pro-
vidoa for the comstruction of the Th:rocbnorton A.vonuo and the
high sohool ‘brarches of the railwsay, ‘a total. distme of 2.78
milea. This estimate was presemted in detall vy applicant aa :
:rollows--

PR LR o =AY

mght Of m----....-.--...D....--.-'0.t.-.$ 80000‘9‘.
Other land used in 616C. OPOY. .cecescoces 400700
Gradim B.t 4“ mr cn. yd. L3 B I BN B B B BB B Y N Y 5,327.20
mlasttol--.l. PRI N N I AN A A N N N N NN N 4,928.00‘
TiOS 8»'3 60¢.oaaoao-----.-o.o.------o--o.- 4’.456.00"
R&ila &t $4° 75------- s s occosrnaoren 10,858.0‘0 ’
Track fastenings and JolntS....ccccccaccece 3,354.40
FI‘OES and mtchOB--..---.----.........---‘ . 200-00’
0111118 roadm.----o--to.o--------ooa----. 140000
Track laying and surfacing @ §1,200.00...." 3,360.00
Roadm tools...--...0.................00‘ 275.

Elovated structures and foundationB..ceec.. 4.00.00'

Anotnt carried Lorward..c.ecceccccecee .o %2 4‘78.60.
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Amomt brought fomrd---..-..........--$ 32 478’.60

Cﬂvoﬂs.l......l ..... - h " PO seSBSseseNERS 400.
20108 md fm&B--.....-.-.......----- 3640.00’
Transmission 8y8TOM.cveecccccacccnssansne 800.00
Distrivution systenm including rail
bonding.&..........‘;.lh....l........... a’vw.oo
General office LixtureS....cceccccrcccne 300.00
Shope and ¢2r hOUBGB.ceennscccrsercanccce £y200.00
Shop O@ipmnt.--..---.-.---.-..-.-..-oo 500.00
Engineering 6% -~ Class 1 to 39 ime. .... 2,485.16
Injuriec and damsges (insSuranc®).......e. 200.00
cm 2..-.-.00 ..... L B I B A A B BB B N B N BB B BN RN AR lo’ooo-oo
Hiscellaneous oquipmonteccceccnccccccnse 480.00
Law expenses: Approx. 2%, classes 1l

to 49 inc. Browster F. Ames, Lor ser-

vices rendered, $500.00 in cash and

$500.00 in stock (allowed by d4irect-
om)...........' ..-.Cllbtm’ooo oo

Estinated law expenses dur~

ing conBtruction.cseccaceaceees 214,00 1,214.00
muoa....-.--&.... ....... t..l.l.-.-'l.... 140.00
Miscellanoeous:

Goneral offices during con-

struction for accounting,

engineering, bond salesman, ;

eto. ......."."........‘.....‘% 6%.00

Accountant during construc-
tion......0.-.-..’...-.....-..0- 1.000-00
Stonographoreccsccesessvncccanse 600.00

Office expemses, stationery,

etc. S N W B A W N A N A N N R O B AR A 500000
AdVOﬂiSﬂ_ng--..-.-......-....-. sw.w

'I'QlephOm BQMGO"-.Q‘----..-.-. 100-00

PRELIMINARY EXPENSES

Promotion, W. Wesley Eicks, -

$0 be paid in 8t00K..cccccsesse$5,000.00
W. Wesley Hicks, cash for ex-
ponditures made foxr the bene-~

£it of the corporation..csceeces 2,500.00

State Incorporating fee.
Cost of franchise.cececcencecee
Printing stock certificates

(est)..-....l...‘.ﬁ...ﬁ.....h..‘

76.25

motﬂ cost . Of road. LA AL LN 4 ‘..‘ LA B .'.‘. - ..’.§67'814.9‘5

Ihe applicant submitted a statement original‘.ly ostimat- -
ing 1ts gross sxmusl oarnings from & three~bransh ayston at o

$41,853.60 a.nd its operating expensea at $37,096.78. -In a reviaed

statemozrt; t‘ne applicant estimated 1t anmual revenue at $25 155.90 :

" and its oporating expenses at $19, 491.96.

These ozstimatea mclndod. - :

among the e:r.ponsos an armual interest. obm:ge of. $3 600.oo on .




$60,000.00 of 6% bonds originally proposod; \
In its smended petition, Marin County Electric Reil-
ways estimates that a street railway dullt under the modified

plan would earn gross aunuslly $20,166.25 and that 1t could be
6pera:ted Lor $12,949.84. .
T shall take mp £irst the spplication for a certificate

of public convenience and necossity. Marin COunt'y Eleotrid Rail~
ways proposes to opera.to eventuslly three bmchea r::oxn the cen-
ter of the town of M1l 'Valley. The line. e::'t:endi.ng up :Blythodalo
Canyon will be in competition with the Mill Valley & nt. Ta.ma:!.paia
Ra.ﬂway wkich opexrates through traffic :rrom the . Northweatom :E'a-
cifie Railroad depot to M‘t. Tamalpa.is and gi.vea a 1oca1 sorvico
into :Blrthoda.lo Canyox. ‘ . : y,

© From the center of Mfll Valley, on the Ssusalito Boad
Usrin COmty Eleotric Railways will be in competition with tho
Korthwoste:m Pacific Railroa.d COmpa.ny\which operates. be‘tweon ,
¥411 Valley and Se.uaalito by electric {train, and thonco» to Sa:n
?ranoiaco by boat. The third dDranch of the proposod streot rai'.!.-
WY Bystom will operate along Th::'ocmorton Avenue to tho Ca.s-
cade Roaervati.on.‘, Thero is now no railway. Line. ru:nning to tbd.s
point. | The sorvice to this district is given by carriages :E:om o
the Northwestern Pacific depot ix MI1L Valley. |

It appears, therofore, that on two of ite three dranch-

s the applicant will encomnter competition. Neither the North-
western Pacific Railrosd mor the Mill Valley & Mt. Tamalpais
Rallway 'COM nade formal appearance at the hearing upon this
'a.pplica.tioﬁ. although proper notice wasg sent té 'I;Oth- It\.map"
bo assumed, therefore, that meither of these companies who may
be a.:!.’fe‘_oted'by the emtramce of another xailway line have m;n'
£it to ‘oﬁter 'protéa.t.

- Mr. Eioks, witnees for applicant, tostiﬁéd,tha.t he
believed the X111 Valley & Mt. Tamelpalis Railway would discon-




timme local s“er‘vice along Blythedsle Canyon if guch service were

assumed by Marin Cownty EBlectric Raflways. However, mo railmy-
may discontimue service without the approval of this Cqmiéaion.

It may be asémned, therefore, as the facts mow ei:is'b‘.
tnat Harin County Blectric Railways wozld be in & competitive
£ie1d as to two of the three branches of its line. We may, i’ér
the present, however, disregsrd the Bl:srthodalo Canyon 'bram;h as
1t 1s omitted from applicent's emended petition. |

Some letters have been filed with the Commission in re-
gard to the service along Blythedale Canyon. now e;ivon— by the MA11
Valley & ¥t. Tsmalpals Railway and fn regard to the service to
the high school given by the Northwestem Pacific Railrosd . COm- _
pany. Ko evidence was - mtro&nced however, upon vmioh ccul& be
predicated a £inding that the service of oithm: the M.S.ll Valloy
& Mt. Iama.lpais Railway along :Bly&edalo Canyon or tho Norbhwoat-.
ern Pacific Railroad from mu Valley to the khigh sohool wus in-
adequate. Ko ﬁnding will Dbe nade a8 %o these po:!.nta. m-. Bicks
offered, on behalf of the. llarin Comnty Electric .Railway_s, to eg-
tablish & lowexr fare ‘bm now preva.ils on the Northw;astem E’aa-
cific Railroad for aerv.’r.co between U111 Vaney and the. high school.

Some evidence was izrtroduoed to indicato that thero is
a roal demand :ror improved sorvice aa.one; Throcimorton Avenme in
the direction of the Cascade Resorvation and the neighboring 2411~
gldes. Traffic detween the Nortihwestern 2&1!16 station and these
points is now handled by mesus of carriagos which charge a rate
of fare varying from 25 cents to $1.00, based upon the A2stance
and the number of passengers in a carriago. |

As o finding wpon an. applﬁ.ca:tion ror a certiﬂ.ca.te of
;public convenience and neoosei‘ty requires an “oxamination of the
financial condition of the anplica.nt I she.ll pa,es to a considera—

tion of that part of the a.pplica.tion whioh. a.aka for. anthority to
issue stook.. '




¥arin County Electric Railways has an authorized izsue
of 1,000 shares of stock of the p&r value of $100.oo poxr share.

It is proposed heroin to issune 756 shares of this atock. It is
the purpose to is swe 50 of these shares to W. Wbsley Eioxa Lor
promotion and services and S5 shares to Brewster F. Amea Ibr logal
serviqes. It {g the intention to sell the remalining shares at
90% o thetix par value to provide funds for the comstruction and
ogquipment of the railway. _ | |

Iz order to determine that this stock may proyerly be
issned, it will be neoeaaa:y t0 examine into the items of azpqn—
diture as enumerated in the application. I belleve applicant's
optimate for grading at 45 conzs.ber cubic yard to bovlow. bt
I believe italitom Lor ballast to be wnduly high. However, these
items will approximately balance in the aggregate.

The estimates fnclude $5,000.00 4in atbck.to ¥r. Hicks
for promotion services amd $2,500.00 in cagh for caeh szondi—
tores made for the benefit 0L the corporation. The estimates al-
80 include ¢500.oo 1n stock and $500.00 in cesh to Mr. Brewster
F. Ames for legal services. There is. also Included an. item ot
$3,300.00 for miscellaneous expenditures which appear to be ex-
peﬁditures 1nciden$al to. the sale of the corporation's securities.
‘In other respects, the estimate may be accepted as s working bdasis
subject to correction aftei proper surveys shall have ﬁoen com- . -
ploted. | .
I shall recommend that the allowsnce of Mr. Hicks be
placed at $5,500.00 which would be more in keepingrwith’amounfs
allowed for similar services ix other emterprises.

I shall recommend that $2,500.00 ‘of this amount bq‘mado
payable in cash and the dbalance in stock. | J

I sball recommend slso thet the Legal expenditures to
be Lncurred be limited, for the presexmt, to $500.00.

The applicant preserted its reviee&-f:aifib.estimaxe-sé.

£011ows: - |
- -




Travel between Iill Valley Canyor (via Throckmorton
Ave. 1line), depot of Fortlwestern Pacific R. R. and
business paxrt of town, '
150 daily round trip fares (week days)
1/2 original estimate..ccccreccccarcrscsscnesaeld 15.00

High Sckhool childrer, Grammar School c¢hildren and
Maxmal Arts pupils, Lfrom sll parts of town:
195 school chkildren riding to achool 140
days of the year are equal to 70 ohildren
riding every day of the year.
70 ohildren at half fare, round trip,ececccecsene

Children riding vefore and after school hours or
8chool Qays, Saturdays and Sundays, vacations and
bolidays, and paying full fare (as allowed mnder
Lranchise) estimated on the basis of one-half the
school attendance riding onm 225 non-school days:

1/2 of 195, 97 fall fares for 225 daye

of the yesr, which are equal to

58 children »iding overy day of the yesar

wd Pam ml :&re'....-l......l'.....l..-...

100 Pagsengers Zrom Tamalpaie Park to business sec-
tion of town and t¢ main depot of the Northwestern
Pacific (week days) rownd triPS,ececcceecccnnccrccncacccns

30 Pasgengers from Tamalpais Park and vicinity to
dopot Northweastern Pacific at High School and returny....

20 Round trip passexngers from Marin Heights, High
School district and Power House to business part of

tm,.c.....-....-.o-.-.-..-‘-000l....--.--c.q-.o....‘.l....-

Daily sverage travel (week daye) of visitors to 0ld
M111 and Cascade Reservations, including picnickers, :
etC'.’ 20v rmd tripe_?‘........................_......‘...‘ 2.“’

motal daiw revean.-accc..--.--rcaono..--o.--.o.loo.'--t--0$ 41‘30

Potal weekly revenue for six daye. $  247.80

Sunday travel by residents (not 4includ-
ing school c¢hildren takern care .of shove). l4.00

Sunday travel: visitors, picmickers,

trampers, tourists to all points of

interest, 1,250 rownd trips (1/2 orig-
iml‘estimto).....-l..‘l........‘..tﬂi..‘. 125-00

WOOJC].Y r?'énﬁao-o'-o-;-oc.--o ------- ;.-..'...$ 586-80
Daﬁ.y I'O'VORU.O . (&‘701'8&0) -t.o‘--o.o--.--‘-... ' 55.25‘
Yearly Revenne (365 d8Y8)ececccsnccscesas 20,166.25

Total daily round tripe, weel daYBecececscecsonrcaccseeas 448
Tctal d&ﬂ.ﬂ'ﬂiﬂ@le t’ﬁPB, WOOI!’ aayso ooooo e BB SPLESEVITIEBEROSES 896
Smday rmdtﬂp 1&208-.--....--..-...--..-..-...o--...1356
Sﬂﬂd&&'&inalotﬂp fQIOB...-'...---»----.......-..--.--.--2m

Romd'.xtripa for vl"d.ay (aVerage) esccecscesecvesconnsceane 57
Single trips for 1 day (average 0T Week)..eessecsseos.so1154
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A.statement of estimated operating expemses was submit-

ted by the applicsnt in +the following detall:-~

MORTELY OFERATING MSES

Power, at 1-1/2¢ per car mile for 4455 car milea.....$ 66.682
4?l&tf°m men at ‘..90.00-......0..0-.0.-....-....0... 360.00
Wr.......'....“‘..I.............-‘...-.....‘...... ms oo“
Meomic._.;....'...-...‘..’.................-.........-..' 75.00“l
Accmtm.‘.'.....“'.......l.‘.....'...l.'...--.'.'.....I... m.,oo"
Stenompher...."..ﬁ...v...-...'............;W......;. m.“.
' omcev‘rem...‘.-.;..*....-.""......-'...‘.‘.'.'.....v'._‘..‘.. 25.00 .
Incidontal and office OXPONBOBe ccccvversonreacoosnnon 25.00

Monthly......-.........-.----..».....;.----$ 851.82 f
Amual o:peratine; E::ponses...slo 221 84 . :

GEHE’RAL E!CE’ENSES
MATNTENANCE & DEPRECIA!UION

. 4% of "'10 000.00....5 400.00
Bnil&ing 5% of $1,200.00.  60.00
'Trollﬂy, e'tc.-.-...--.---- 180000
Track & accessories 5% of
$2°9720°°-'¢00----a.o¢..00 1048000
Bonds (0lectriC)eveacccens 40.00
COnti.ngencios............. 1, ooo.oo... 2,728.00

TODAL. OMNG.& GENERAL MSE-. ...$12,949.84

Certein adjustments Iin the | schedule of operating expens-
o3 are necossary to moet actual copditions. I believe it m -
necessary to. point out at this time the details in which thoso
gchedules need further ad.justmnt and merely suggest to the appli-‘
cant that it amend them to £it actual operating conditioms based
upon definite and fixed schedules. 4 modification will be fomnd

mecessary in the time Of the platfomn)men snd in the swms to be.
pald for electric power and meintenance.

In its amended sapplication, Narin County Electric Rail-
ways asks specifically for suthority to appropriste the proceeds
from J22 shares of stock for the comstruction of the '.I!h:o‘olmorton‘
Avéme branch and for auvthority to appropriate the procoeds from
379 shares of its stoclc for the purpose of constmc‘t::.ng the hish
3chool branch of the line. It also asks for pomission to ‘bogﬂ.n
construction of the 'J.'hroc]mort;on Aven'ao branch. as aoon a8’ 11: he.s

-9-
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placed $25v.00_0‘.60 in’ its treasury. It requests permission, for-

ther, to expend $1,000.00 per month from the funde of the company,

" previons to beginning the construction work, for the purpose of
ma.im:aining offices, ¢ a.ming on englineering work, a.&vertisine;,
traveline; etc.

It mey be accepted tha.t the conatmc‘bion of sucsh & line
of railway as is proposed in this application _wav.ld be of great
gonverionsce to the people ‘or'mu Vvslley, paﬂ:ic'ular:y <o those
a.long,mb::oéhnor‘ton Avenme and the Caécade usection and adeihine;’
hillsides who travel daiiy $0 San Francisco. |

ML11 Valley is widely lmown for its scemic beauty ard
salubrions climate. Ite summer popwlation is greatly sugmented
by an influx of regidents fLrom the other cities adout San "rsn-
cisco Bay. It is viaited by tourists from all parts of the world
who are a:t:tmctod by the scenio woods and m. Ta.ma.lpaia. The -
Federal census taken in the winter of 1910 showed s populat:ton
of 2,784 persons. The population at the present time is estimpt-
od' as epproximately 3,500, sud thie, 1%t is stated, is inc:réasod
during the summer montks to 5,000 or 6,000 persons. |

This is a growing commumity and & street rallwsy system
will mndoubtedly prove a convenience for présent residents snd an
attraction for prospective residents. I am persusded, howovér:c';
that the comstruction of a street railway in MI1L Ya.lley' shonld
be aelayed £ necessary, wntil 1t may bde oonstmc'bed properly
and finsnced properly to the end that it may be operatod saccoss~
‘fully and for the comveniomce of the people residins ix MILX Ya:!.-
ley. It would be useless to anthorize the comstruction of 8
street rallway improperly financed a.x;d cve;rburdeneg' with promot-
ers' profit, for such an enterprise wouléd be em'barraéged early

in its career through 'the absorption of its revenue by . socnrities

A i,
Bl T

issued for promoters’ purpoces.




Furthermore, from the data at hand I.am‘not'implress'od\ '

with the statement that the stock of this railway would furnish

an {nviting investment. ILotters have been f£iled with this Com-

missiom, however, by residents of M1l Tslley expressing their

Zeith in this enterprise. It is the imtemtion of the spplicant

to offer these securities largely oxn an izwestment ‘baai.a- !Eeati-

mony was offered by Mr. A. Harper, F:!.n.a.ncia.l Agorrt: of the appli-

cant, tha.t it was his purpose to gell the stock-'broadoast 12 an-

thorfzed by the Commission. Irr. Harper testified that the seour~

s1+{es would be "scattered all over". KHe stated speciﬁcé.lly

tJﬁé.t' he had péoplo interested in Vallejo, Kapa Chico a:nd Burlin-

game. Ifr. Earper testified further that he 'believed 't:his antor-

prise would pay &8 high ags 20 per cent on the stock.

I believe | it 48 woell hoxe to reitofate fhe position

previously talken by thi.a»Comis-a.ion on matters of this kind. When

a8 commmnity desires that a certain utility o:'branéb; of a iit’ﬂity |

be comstructed and is willing to incur the £inancial responsibili-
£y, and such responsibility is assumed with full lmowledge that

sach benefits ss may sccrne must come from other sbﬁrcos than

through returns upon the stock of such an enterpﬁso_ , this Commis-

sioxn will 'bo slow to intexpose its objection. Whén' 113 is p*ojoééd

hovrever, to inauwgurste a new enterprise and when -sorious. dau'bt o::- :

ists as to the valve of the secuxrities to be issued thereon a.na

when it is proposed t0 sell these securities in diata.nt commm.ties_ )
. lacking iz proper knowledge o:r tke entexrprise, the COmmisBﬂ.on Will o™

ercise its authorityto preventthe ssle broadcast of such aomitieq. |

Such an issue was presonted in Applica'tion No. 770 o:t |
Saxn Rafael & Sa.n Anselmo Va.lley Ra.ilroa.d COmpa:ny Lorxr anthority to

issve stooks and bonds. In :i.te decizion upon that a.pplica.tion on -
November 11, 1913, the Commission safd:-

"In view of the facts as developed at the hee.:r-
ing and herein set forth, the course to be pursued
by this Commission ox . this apylication is not entire-
ly free from doudt. While the Commission has repeat-
odly pointed out that It can not guarantee the suvo-
cess of a public utility to whick it has givexn auth-
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ority to issue stock or bonds, the Commission oan

not escape the conclusion that purchasers of public
wtility securities have at times invested their

money at least partly in reliance on this Commission's
authorization, without maiing the Iindependent inves-
tigation which they ought to make. It is primarily

a people's project. DPersons living in the commnl-
ties affected or owning property there, have subscrided
40 the Railwsy Company's stock, not in the hope of se-
curing dividends, but to increase the value of their
property and to emhance the prosperity of their res-
poctive communities. ZPractically all the money to be
dorived from the sale both of the stock and of the
honds will have to be secured from peoyle living in -
these communities, or owning property there, who fully
wnderstand the conditions. IL these people are will-
ing to build this line of railway and thereafter %o
pey to keep it in opoeration, if mecessary, I am of the
opinion that this Commission should be slow to say to
them that they can not do so, simply because it is
probable that for some time at least the rallway will
not pay expenses. Uunder all the circumstances which
surround this project, I am of the opinion that this
Commisgion’s sotiorn should be confined to prescriding
such conditions as may de necesssry to safegusard reason-
ably the construction of the exnterprise, to see to it
that moneys are not expended mxtil it seems ressonadly
cortain that the enterprise can be completed, and *to

insure the sane and honest expexditure of suoh moneys
23 may be collected from the sale of stock and honds™.

In that ocase it was the intemtion to offer the securi~ -
ties of the rallway company to. persons finsncially mferes:ted :Ln
property that would be affected by the comstruotion of the rafl-
way line. ‘The projector of thls exterprise stated: framlﬂ.y that -
this stock would be 801d only to partiee Interested in property
in the vic inity of the ra.ilway line, with no promise of bene"i‘ts‘
to accrue im the form of ai.vidonda and with the added a.ssnrance
that the only benefits tha.t oould be expected for gome time to
come would be In tho-tom of a poseidle increase in land’ velues
slong the route traversed by the reilway.

In the present application we have a different aim-—
tion. It 1e proposed to issue the securities on 2 purely mvost-‘
ment basis. It 4s my belief 'that the infommation presontod %o
this Commissior would mot at thia time warrant it in a'u.thor:.zing
the securities to be sold broadeasst to small im'estorn.

I 4o not desire to cast unnecessm_dou‘bt upon this en-
\.. .

terprise. IZf the people who will be bemﬁtod 'by tho m1m
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sexrvice belleve that ‘guch bepefit wonld warrant the sssumption

by them of the financial obligations involved, we suggest that

this metter may be viewsd in a different 1ight. Although the

aprlicant has expectations of a generous response to its offer-
ings of securities, 11;.‘ has presen‘to& iz evidence cash sn'b'sc’rip-
t1ons amounting to $3,200.oo.v‘

I am led to 'believe therefore, that sa:fegua.rds should

be thrown about the sale of the stock of this applicsnt. Ihis
project must be regarded in the na:t:ure of & promotion enterprieo.
It is proposed to raise some $67,000.Qo. The projectors 4o not
come forwsard with money in hand to finsnce the enterprise, nor |
have they submitted evidéncé of either abdbility or inclimation to
supply & substamtial propoxtion of the sum needed. As the matter
has been presented to this Commission, the proponents intend to
secure, by sale of stock to outsiders, prac?ical‘.ly all of the
money necessary to build and equip the railway. They propose,
further, to reimburse themselves from the proceedé of stock 80
301d and, further, to compoﬁsa.to themselves in stock for their
promotion services.

Purchasers oi’ this stock must share, not only in the
hope of rewa.:rd but 4in the roesponsibdility for loseos as well.
Because of the nature of this enterprise, zo invostor should be |
encouragaed to purchase stock -n:nctil he has been placed In possession
oz m:. information dearing upon the enterprise. The Order in
this case will provide, therefore, that the a.pplica.nt must snbmit
to this Commission for its approval & prospectus for the benoﬁt
of prospective \purchasers’v of stock. I shall recommend, 'a:I.éo.
that the authorization in this matter be smoundeé. ‘py 2dditioral
conditions as may Seem NOCesSsary. |

I recommeornd that ;the appiication for a cortiﬁcat:o_' oi'
public convenienoe and necoseity and for authority ‘to :t.sano stook
be granted mpon certain condi‘biona. and submit the :rollowing :torm -
of Ordexr:-
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ORDER

Marin Couwnty Electric Railways ha.ﬁng’ made applica-
tion 'to-‘this .Commission for a cexrtificate o:t.’ public convenlience
and necessity to operate a system of street railways iz and ad-
Joixdng the town of M1l Velley, Marin county, wnder franchiges
graxted by the town of MI1l Valley, as set forth in tho preceld-
ing Opinion;

IT IS EEREBY ORDERED: That a certificate of pudlic
convenlence and necessity be granted to lfarin Comnty Eloofrio' |
Rallways. foxr the purposes a.foro.said on the condition, however,
that the franchise granted to Marin CO'anty Eleotric Ra.ilwa.ys dy
the town of M1l Valley be amended as indicated in thelm |
horein or tha.t 2 stipulation he entered into providing that
nothing s.n said fLranchise shall be constmod as 8 waiver, on
the pa.rt of the town of MILll Valley, to acquire the stroot rail—
. way properties of NMarin Comnty. Elootric R&ilwaya as pomittod
wnder the Public Ttilities Act; and on the condition, :mrthor,,
that said amendod franchise o:- said stipulation shall Dbe -ap-‘
proved by this Coz.;nmisaion in a Supplomon;ta:;. Order.
| Larin Comnty Electric Ralilways having further made
application to this Commission for authority to iseue 756 shares
of stock of the par value of $100.00 per share, for the purpose
of conatructing a li.ne' of gtreet raiiway in X111 Velley, axnd a
hesxring having been held, and it appearing to f-his Conmission
that the purposes for which 1t 4s propoée& 'to issue 3244 'o't:oolc:‘
are not in whole or In pa.rb cha:rgea.blo to- opora.tlng ozponsos
or to :anomo- o | ‘

IT IS HEREBY ORDERED: That Marin CO'tm't:y .'Eloctr:!.o Bail-
ways be granted authority, and it is heredy granted authority,
to :Lasno 670 shares of its capital stock of the par va.lue ot

$100.00 per share, Baid stock to be issued upon the :following‘
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conditions and not otherwise:-~ ..

(1) sSald stock shall be sold so as to net applica.nt
the par velue thereof.

(2) Said stock shall be sold only to boma £ide resi-
dexts of MA1L Valiey or to property owners in MI1l Valloey.

(3) gaid stock shall dbe s01d omly after the ai)pl.‘!.-
cant herein shall have received the iappz-oval of this Commiss.‘.bn
of a prospectus setting forth the salient :Ea.cts perta.mf.ne: to
the orga.niza.‘ts.on and finances of said Marin Couwnty Eloctric B.ail-
ways.

(4) Ssaid prospectus shall comtain detailed oatimate
of ama.l rocoipts and oL ammmal expenditures adjusted 1n accoTd -~
ance with the suggestions contained in the £oregoi.ng Opinion.

(5) sSaid stock shall be s0ld only to persons who shall

have previously been furnished with & copy of said prospectus.

(6) The procesde to be derived from the sale of said |
atock ahall be used for the pﬁrpoaes of const‘mct';on set :forth
in the estimate In detail appesring in the foregomé Opinion,
with the exception, however, that the items therein appearing
for grading and ‘ba.llast may be used for either gra.dﬁ:g or :for. :
ballast; tha.t the total amount for legal expenditures .Bha.ll
‘not exceed $500.00; that the totsl smount apportién_oa\;to m-.
¥. Wesley Hicks shall mot exceed .,-5 500.00;  and that tho" stm
apportioned :f.’or "migscellaneous” may be expendod only Lor mia-
cellaneous items of constmction exyense.

(7) From. tho proceeds from the sale of\sam stook,
the smm of $2,500.00 in cash may be paid to W. Wealoy Eicks for
erpenditures on beha.l:r of the conpa.ny and q.soo.oo to .'Brewster
?. Anos for legal services. The sum of 32, 500.00- shall be paid
to Mr. Hicks only a.fte:.' tb.e streot railway system Bhell have |
‘been ontirely completed.




(8 Marin County Electric Bailways may issue to
W. Wesley Hicks 30 shares of its capital stock Zor promotion
services, 15 of said shares when the company shall have £h§
sum of $3S,Ooogoo 1y 1ts tressury, sxd the remaining 15 shares
when the company stsll have comploted its line of railway as
herein projoc'ted'. ‘ h
(9) pemding the sale of said 335,000.00 of stock, |
no expenditure and no\oblisation shall be incurred chargeable
to Marin County Electric Railways. |
(10) Marin County Electric Railways shall enter upon
the c;onstmotion of its street railway herein projected oply af-
ter 1t shall have collected from stoek subscripf-ibns the sum
~ of £35,000.00 and 818ll have v‘recoivea & supplemental -'yé:der from
this c:ommiéaion authorizing it to begin such construction work.
| (11) Yhen a.:;éplioa.:n‘t shall have collected, :L'z.'dn, stock
subscriptions, the sum of §$35,000.00, it shall submit Vfo\_,this,
Commission a list of swbscribers, with the sddress and ana:mt -'
gubscribed by each. B

(12) A1l momeys obtsined from the sale of stock shall

Do deposited by Marin County Electric Railways in 2 bank or
banks in Maa:in county as trust Lfunds, or the ezpre‘ss*condition
that 1f a total sam of §35,000.00 shall not be o deposited
within six months from the date of this order, or such forther
time as the mn.roaa Comission nay graat, said moneys shall
be repaid to the persons who paid them, either in toto or di-
minished by the ratable proportion of such expenditnxos' ag the
Railrosd Commiseiom, in the mesntime, may have authorized.
(13) Marin County Electric Railways shall keep sep~
arate, true . and accurate accomnts shoﬁng the receipt. and de-~
posit of all funds secured in payment Lor or om subscr:.ptiém

to the stock heredy authorized to be issued and op o':;-"bofoer'




the 25th day of each month tho conipam‘ ahall make verified re-

porte 0 the Railroad Commission showing the receipt-and -dei)dsit ‘
of all such moneys, the stock 5.ssned during the preceding month
and the terms and condit:.ons of tho issue, all in accordance vrith
the COmmission's Genersal Oraor No. 24, which Ordor in so far a8
a.pplica.‘ble. ie made a part of this Order. ‘

(14) The authority he;:'oin given shall ap‘ply to such
stock as shall have been issued on or before October 1, 1914.

The foregoing Opinion and Order are hexedy approved
and ordered £iled as the Opinion and Order of tke Railroad Com-
nisston of the State of Californis. | |

Dated st Sen Francisco, Californis, this: X@TO!
day of liarch, 1914.

COmaniaed.omrs. o




