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~:aE '1!BE RAIItROAD COMMISSION' OF '1m: S!r.A!I!E OF CJI,IFOR!IA. 

In the matter of the application 
of 'M'ARI'N COUl'r.!!Y ~C~C RAILWAYS 
for & certificate o~pub11c'con
ven1ence and neees8it7 for the con-
struction ;and operat1onof & street 

, ra.11ws.:r 87stem 17l: Mill ValleT s:c.d 
for author1t7 to issue stocks and 
bonds. ' 

., ., 
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.. .. .. .. .. .. .. .. 

APPlication No. 94.7. 

~WBterY.~08, for Applicant • .. 
Commissioner. 
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Jt.n a.pplica.tion W&8 filed with this COmmission on, J'anu-

~ ),"1. 1914 b:r J,ta.r1n Co=t7 Electric Ra1l'Wa7B, for a oert1'!:1ca.te 

o~ pub11c'oollTen1ence'a.nd neoessity 'lor the Ol'eration o:r &r8t:reot. , , , 

ra1l'Vr'q system 1%1 M111 VaJ.J.o:r, Mar1l1 Cou:c.ty" 0-: threo and·, 0219-
, , , 

hal! miles. under a. fianch1se granted by the tOW'A o"r Mill VaJ.le,.: 

and tor a.uthority'to sell $50,000.00 1Xt stock cd $60"OOO.OO~'·'''' 

bonds tor the purpose of constructing the propo8ed,stree~ra1lW8J • 
.A. he.ar1llg 'W'8.8 held on Js:tJ.'Q1J.'%'1' 2Z. 1914 and thereafter. 

on ltarch 10. 1914. !l.&r1n CO'ttI1t7 Electrio, Ra1lwe.n :f'1J.ed an, amend-

ed applica.tion ill which it a.aked tor the certifica.te o~ publi0 , . '. 
convem.encesndnecessi't7.88 be:tore. but '~or $'T5-.600.00::1n8~k 

and no bond.,., 
,,' 

This oorporation W'8.8 orga.n1zed on :Oecember:'24. 191$. ' Y , 
"with:tlrr. 3rewsterF. Ames as ~es1dfJnt s:c4 ~. W. WeslQ', :a:1eD as 

Trea.8'tl.rer and· Manager. 
, " 

The line, o~ rs.11yq 808 contemplated in this &ppl1ca.t1on 

w11l· radiate' in three directions from the town park,:near "the 1I'0rth-

weBtem Pacific depot, 1n the town of Ixt11l Valle7 ~ One 'branohW'1ll.'. 
, ' ' ; , ' ,'" , 

e~end up !I!hroeJanorton Avexm.e to a, point' near the Cascades; .a:nother 
I 

brana.h' Will penetra.teil:J:to BlTthedale Cany'on. 'and the tUrd, branch 
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w1llexten4 southward to. the high acb.ool 'bu1ld1Dg between JW.l 

Valle,. 8l1d Sa.U88J.1to. 

The line will extend :rrom & :po1l:rt on Cascade Dr! Te, &t 

Cascade :Reservation. alcmg cascade. DriTe to ThroclaDorton Avexm.e; 

thence along Throckmorton Avenue to :B~hedaJ.e Avenue; thenoe a-

lo:og .lnl'"the481e Avenue to hell.& Vista Avenue; thence alOllg :Buena. 

Vists. . Avenue to Town Park; thence across Town Park to Euterpe 

street; thence along Euterpe street to Thalia street; thence alol1g 

Thalia street to :Bl3'thedale Avexme; thenoe alOXlg nythedale ATen-' 

ue to ,W&l.l:m:t Avenue; thenCe aloDg .. Waln'l1t ATexm.e to !.oouat ATe:c:a.e.; 
, • • ' I 

thence aloxtg Locust Ave%l'ttel to S:yeamore Avenue; thenoe alOXlg. SJ:oa.-. , ,'" 
~... . moreAvell:a.~. to C01tl1ty :Road; thence along the site. o~the COlm.tJr 

:Road to the 'h1g:b. sohool. s. tot&l distance o~ 2.'12. miles. .4,. branch 
'. , 

w.Ul comcence on cottage. Avenue at wren :r,a:ae a:c.d ran alox:g, cottage , 

Avenue to- XL4r1c1ge Avenue; thence alo:ag Eld%"1dge Avenue to ::sl:ythe-
'j " . 
I 

dale ,Avexra.o·; thenoe alOIlg :sl,-thedsle Avenue to. T]1rooDorton ·Aven-
. ./ . . 

ue connect1%lgwi th the ~hrOClanortOll Avenue l1ne. 8. ~t81 length 

o~ .'18 mUGS. ,~e totaJ. length o:f·tlleent,1re .l1n~ will. be'·Z.SO 

mile8. 

It 18 proposed:.. to eOll8truet an overhead. trolle:r . s18~em 

with 60 pound 1'&118. iron poles to- be erected 1n the heart. o~ the 

town and wood:en poles on the balanoe o~ tlla. line. The space. be-

tweonthe tracks cd tor two :reet on each side thereot is to be 

maeadam:1.zed and. o11e4. The. equ1pcent, at the. beginning. is to. con~ 
, 

'. 
s1st c:f two cars oost1llg,$S·.OOO.oo eaoh. !he app11cant,propos8s 

to purcha.8e, power :t.rom the. electric colDp~ now 8UpP~ M1ll .. Val-

1e:1". 

A COW ot the b"8nch18,e granto4 bY'. the ·town "tnstee8 o~ 
.' 

UUl Valle,. has been :riled With this CoClD1ssion s:nd. conta1n8 the 

usual prOvision for the payment to the eitr·ot2 per eeDt o:r the 

grOS8 anrmaJ rece1:pts t req'O.1rements tor the ma1ntenance o~ t:h& 
,~ '! 
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track and r0a4~. spee1t1cat1ons as t6 the ra.1ls. proVision tor 

8. time sohedule which will afford com:r.~ction With all. ,tra1n8 car-.. 
ry1llg pSBsengers to or :!rom San·FranCiSco ~m & o"olock A. M. 'to 

10 o·cloel:"P.!!~, eo:c.d1~ions fix:t.ng a. msx1mam 5, oent ~are and half 
, 

rates tor school ohildren. proVislon b:r whlch the, town,o:t m.ll 

VsJ.ley T1J8::r purohase the ra1lway, properties at ~. time after. twe21V-

:five years, at 8. price. to 'bo fixed b,- three appraisers, a:cd other 

oond1t1~ns :f'or the general opera.tion and ms.1ntenance o:f' the 87Dtem. 
, , 

The. ~ee cla.uses rel&t1l:lg to the eons-traction .and 

opera.tion o't the 11%1e should be upon a baSis whereby the 1ll1t1aJ. 
, . 

constructlon and plan. ot, opera.tion adopted' b~ ',the comp~ shall. 'be " 

satisfactory. to, the town authorities. The cla.usesenabl1llg the' 

town of ll1~1 Valle,. to purchase the, system should be ?leared, ot 
/ 

8JlY doubt, by st1puJ.a.t10n or amendment. as t~ t·he right· ot the, 
I 

town of' Mill Valle,", t6,' take over the system ,whenever' it might so 

elect, in the method ;prescribed 1n the Public utllitles Aot. 

The a:pplioa:at 0r1g1n8l13' est1m&ted the cost of the fJ3'8-

t~ at $110,000.00. SUb8e~ent~ it tiled a revi8ed est1mate 

show1Xlg 8. total cost ot $100, 988.88. ~erea!ter. 121 its amend-

ed petition. a;p;plioant eliminated one branch o:t the railwq and 
, . , 

filed an estimate 1n the~ of $&7.814.95. ~~ e~~te pro~ 

Videa for the construction of tho !h:roe'kmorton Avenue and the 

high sOhool' branches of the raUwq, &. total, dis.t8llCe of 2.78 

m1l8S. n.1s .eat1ms.te was presented in detail b7 appl1oant· ai 
I 

fol:lows:-
" . • ,..:. ,C""" ...... ' • _~~ 

:R1ght of ~ ........................... -; .-;:;~ t "SOO. 00 
Other land used :tn elee. opere ••••••••••• 400:0<> 
Gradfng at: 4S¥,per cu. yd. ••••••••••••••• Z,327.2~ 
B&J.last-.. • • •• • • • • • • • • • • • .. .. • • .. • • • • • • • • • • .. • • 4, 928:.~ 
Ties., at 60"'.............................. 4,4.30.00' 
:Raile at $40·. 7S. • • • .. .. .. • • .. .. .. .. • .. • • .. • • • • ... .. •• 10.858·.00 ' 
Tra.ok fasten1%2gs and joints................ Z.354.40' 
Froga and SWitches.......................... 200.,00-
01l1l:lg road~ ............................. ~ ~. 14.0.00, 
Track lsy1Xlg, and surta.e1%Jg 0$1.200~.00 ••• ~· 3-.360.00-
~oadW'8\1 t~ls ................ ' •••••. ~ ... '.'~ • :~,,~ 275.00-
Ele'V'8.ted stra.Ctur8C and founda.t1ona •• ~.... 400'.00' 
.Amount oarr1ed ~orward.................. $32.4'18.60, 
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AmO'ant· brought forward •••••••••••••••••• $ 32,~'1S..60 
CUlv&rts •••••••••••••••••••••••••••••••• 
~ole8 and fixtures •••••••••••••••••••••• 
Tranem1ss1on system ••••••••••••••••••••• 
D18tr1~t1on system 1nelud~ rail 
bond1ng.~ ••••••••••• ~ ••••••••••••••••••• 
~ner81 of.t1ce f~re8 ••••••••••••••••• 
Shops and car·houses •••••••••••••••••••• 
Sllop eq:u1pment ••••••••• ~ •••••••••••••••• 
~neer1ng 6% - Class 1 t~ 39 tnc ••••• 
Injur1ee s.ud, damages (insurance) •••••••• 
Cars, 2 ••••••••••••••••••••••••••••••••• • 
Miscellsneou8 &~1pment ••••••••••••••••• 
Law expenses: ,Approx. 2%. classes 1 
to 49' 1ll0. :Brewster '8. .Ames, tor ser-
vices rendered, ~OO.oo in cash ana 
$500.00 itt stoek (allowed by d1reot-
ors) ••••••••••••••••••••••••••• $l.OOO.oo 
Estimated la" expenses dur-
ing eOllfStruct10n •••••• :........ 214.~0 
!,axes ••••• • ' ••• ' ................... " •••••••• 
U1ecellaneoua: 
General offioes dU%'1:cg oon-
struotion for 8Ccaanting, 
o%lgineer1rJg,. bond S&leeman, 
etc·. • ••••••• fI ••••••••••••••••••• $ "600.00 
Acco'tll1ta:a:t du:d.Xlg e onstruc-
t1on ............................ 1.000 •. 00 
Stenographer ......... '.............. 600.00 
Ottico expenses, ata.t1oner:r. 
etc.. . ••.... 0 ..................... . 

Advert1s1:ng' •• •.• ~ ............... . 
Telephone se'rV1ce ••••••••••••••• 

PRE'&'J1.O"N'.ARf' E:X:PD'SES 

Promotion. W. WesleY' Rieke. 

500 .. 0<> 
500.00-
loo.oo 

to be paid in. stock •••••••••••• $5.000.oo 
w. Wes187 Riem. cash for ex-
penditures made. for the bene-
fit of the corporation ••••••••• 2,500.00 
state tncorpor&t1ng ~ee........ 76.2& 
Cost o"r f'r8.nehise.............. 240 .. 95 

400.00-
3.640';'00-

SOO.oo 

2,'160.00 
300.00 

1,200.00 
500.00-

2,485.15-
200.00 

10.000.00 
480.00 

1,2l4.00 
140.00' 

Z,500.00 

Pr1nt1l:1g stock eertif1aa.tes 
(est) ••••••••••• '. •••• •••••••••• lOO.oo' 7,91'7.20 

!l!ot81., cost. of road •••••••••••••••••••••• ~t6'1 ~S14.g-5 

'J!he a.ppl1cant submitted s. statement or1g1n&~, ,&8t~t~; 
1l:lg its grOSB &xzn:a,sl o&rll.1llge from a three-bra:neh system' at 

$41.853.60 s:tta. its operat1:cg expe%l.Ses a.t, $3'1,096-.78,. ·:In 8. reT18ed. 
I ' , I 

:1 ' 

statement. the applicant ostjmated its' &:I:1l1U8l. revenue 'at $25,.133:90 . 
, ' 

and its operat:tllg, expenses at $19,49l..96. 1'hes8 o8t:1mates :1:D.clude4 ," ' 
r , ' , • .' • , 

among the expenses an. e.:mm.a..1. interest., charge of, ~ .. 600.oo;·on ' 
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;60,000.00 of 6% bonds Or1g1na~ proposed. 

In its amended petition, .:Marin County Electric Ra,1l-

~ estimates that & street ra1l~ built under the modified 

plan wo-aJ.d ea.rn gro8S amt'tt&lly $20.16&.25 and tha.t it could be 

operated ~or $l2,949.84. 

I ehall t&ke up: first the app11c.e.t1on fora oert1:t1cate 

of publi0 conve%l1ence and neoessi t~. Marin CO'ltllt:v Eleotric :aa11-

~s proposes to o:perate' eventuaJ' y three branchee trom the cen";' 

ter of the town o:e Mill ValleY'. ~he l1ne. extendillg up :sl7thedal~ 

Csn:y-Ol1 Will 'be in competition With the Mill Valley & ltt. Tamalpaia. 

:Rall:wa,. which oper8.tes through tratfic trom the . ;Northwestern Pa.-

cific ':Ra1l'r~&d depot to Ut. ~amsJ.:pai8 a:c.d givee, a local 80mce 
'j 

1:o.to :S~he4aJ.e Canyon. 

From the oenter of lU.lJ.. V8J.1e:r, on tho Sausal1 to :Road, 

Ma:I:'1n CO'tUlty Electri0 Ra11W8.78 Will be in competition With. the 

Northwestern Pacific ~&11road cOxrtp8J:l7\ wMohope,ratea. 'between,', 

U1l1 ValleY' and Sausalito b7 electric tra1n .. snd thence-. to. Sa:o. 

Francisco 'by'boat. !I!he tUrd branch o~ the proposede.treet %'81J.-

vnt:I system Will opera.te alo:cg ~hroeJanorton Avexra.e, to theC&8-

cade Ite8el'Vat1on., !here is now no raUwa.:v l1ne ronni ng. to- tl:ds 

pOint. ~he service to this district is given 'b,. ca.rr18.gee !rom 

the l'lorthwoatem Pacific 'depot in :Mill Va.lle~.: 

It appeare, therefore" tha~ on. two of ita tbree branch-

e8 the a.pplicant will enc01X!lter compet.ition. Neither the !'orth-
, . 

weste:rn :Pacific :Rai1r0s4 %tor the :Mill.' Valley. Be Mt. Tamalpa1a 

:Rs.11way ,Comps.:J:X1 made :r~rma.l . .s.ppes.rance at the hearUg upon this 
., 

appl1cation. although p:rop8r notice was sent. to both. It.m&,. 
Do 8.88'tmled. theret'ore, that 'neither of these comps:a.1es who 11I1J7 

, 

'be attected b,. the e,ntrance of snother ra11wal" lme have 8~en: 

fit toonter~rotest. 

Mr •. J:t1okB. witness :tor applicant. test1fied, th&t he 

believed the mn Valle,. &Et. !~pa1e. Ra11wq. "~d 'd1sCOZl-
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, I; 
I 

tirm.e loc81. service alo:cg :Bl:ythedale C~on 1:! 6'O.ch service were 

8.SS'WIled by :Marin Co=~ Electric R&1lways.· Rowever. no rallw.a7· 

may disoontinue service Without the approval o~ this COmmission. 

I:t ms:r be ase:amed. therefore. as the facts now eXist. 
tll&t 1iIati.n Co"QlXtyElectr1c :Railwa,.s would be. 1%1 a compet1t"1ve 

field as to two of the threebranehes o~ its line. We '!fJ8:3'. for 

the present. however •. disregard the. :Bl3'thedsle Ca:nyon brs:noh 88 

it is om.1t~d from app11e&1lt's amended :petition. 

Some letters have. been.t1led With the CommiSSion tn~e-
. . 

gard to the serr1ce along :BlJ'1;hed&le C~on now 8'~ven~ bl7' the :M1l1 

Valley 8: Mt. Tsmalpa1a .:R&ilws.y and 1n rega.r.d to the service to 

the high school given by the l!l'orthwestem Pacific :R&1lroadCom-

pa:r:rJ'. No evidence W&8 ,introduced. however. upon which ~could be· 

predicated 8. f'1ndixlg that the service of either the. U111 Vallq. 
I ,. 

&: Itt. !I!smalpais:Ra11wsy. alo:oe ~e'4Lle C~OJ1or the· )Jort~:t- . 
. I 

ern Pacific. :Ra11roadfrom. !4111 Valley to the· high sohool was :!n-
. I 

·1 

adequate. No fi%ld1l:lg .W111 be. ma.de as to· these. po1nta. ttr~ ncks 

offered. on behalf" ot:. the.,!ctar1:c. Co=t7 Eleotric Ra1l~q8. to es-

tablish a lower !a.re than.%l.OW prevs.11s. on .the Northwestern 1>a-

e1!1o Ra1lroad. for service betw$en 1411 Valle7. and the: high school. 

Some evidence was 1ntrod:uced to indicate that there 18' 

a real demand for improved service slo~ Throclmorton AVeDUe 1n 

the direc-tloXl. of the Caso.s.de :Reservation and the ne1ghbor1xJg hill-

sides. T'r&tf'1e between. the Xortlxwestern Ps.ei!1c 8'tat·1on and th&se 

po1l:rts is now handled 'b7 me-ana o~ c&rr18gos whlch oharge & rate 

of :tare v~ from 25 cents to $1 .. 00. bn.sed upon the d1ata=e 

and the zrmn'ber o-r p8.Sse:cgere 1XL a car.r1agC)· • 

.AS a finding upon an application' :eor' a certU.1o,a:t,e o~ 
" . 

public convenience and. necess1t:y ::equ1res &n',8xam1lm.t·1on o~ the, . . , .. I 

t1na.ne1al eondition of the a!>P11~~1/~ i ~l :Pass t~ a considera-
. I''"'': " .' ,I 

t10n o-r that part 0: the application whioh asks tor .author1t,-.to. 
'" 

issue stock •. 

. ·'-"'8 ...:!..v 



MartnCounty Electric Railways has 8n,~thor1zed issue 

01: 1,000 sh.s.res o'!stock 01: tlle par value 01: $100.0.0. per share. 

It is proposed herein to issue ?56 shares of this stock" It 18 
the pur,pose to issue SO oor these shares to 'W. WeslqR1cka tor 

promotion and serncee s:c.d 5 shares to B%'eweter. Jr. Ames' tor legal. 

servioes. It: is. the intention to· sell th& remajnjDg' shares at 

90% 0:: the1r par value to proVide- ~d8 tor tho co:t:l.8truct1on and 

equipment of the railwq. 

In order to. detenz1ne that this stock'rtJJJ,7 properly be 

isBUed, it will be neoes88r,1 to examine into the 1temsof e~

d1ture as en't1'Illerated 1n the· application. I believe appl.1cant'e 

est1l:l8.te tor grading at 45 cents. per cubic' yard t~ 'be ~OW', but 

I believe its item for b&ll80t to be 'Q%Ld~ high. However, these' 

1 teme Will apprOx1m8.te17 balance in the-aggregate. 

~e 8st1ma.tes1nol"O.de $5,000.00 121 stock to MI:'. RicJas 

for promotion services and $2,500.00 in cash for cs.eh. expendi-

tures made tor the benefit o'! the corpora.t1on., r.o.e estimates al-

so include $500.0¢ in. stock and $500.00. in. oeM to Mr. :Brewster 

:rr. Ames for legal services. There is also included an . item of 

$3~300.00. for miscella:z:teoU8 expenditures which appear to b~ ex-

penditures 1llc1dental to., the sal$" of the corporation' 8 seeur1t1es. 

In other respects, the est.1ma.te uy be &.Ccepted as a.wor!d.ng basis 

subject to oorrection a.fter proper surveys shsll have been com-

pleted. 
I shall recoXZll2end that the, allowance o~:Mr. Ricks 'be 

placed at $5.500.00 whioh would be more in keeping With 8mO'allts 

allowed for sim1lar services ~ other eDterpr1ses. 

I shall reoommend that $2.500.00. 'of this amO'Cllt be made 

payable ill cash and the 'bala.nce· 1n stock. 

I shall recommend sl.so tha.t the, legal expenditures to 

be incurred be limited, ~or t:b& presont, to $500. oQ.. 

The a.pplicant presented its reVised traffio est'1mate ai· , 

!ollows:-
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Travel between M1l1 ValleY' C8.%tYon, (vis. nrookmorton 
Ave. l1%le). depot ofE'orthweeUrn Pacific R. R. and 'I 

busllless part. o~ town. 
l50 4&117 round trip tarG8 (week d&7s) 
1/2 original estimate •••••••••••••••••••••••••• ; 15.00 

High School children. Grammar School children and 
YSJ:XtU\l Arts pupils. from all parts of town: 

195 school children %'1diDg to echool 140 
a~8 of the year are e<z,'I2.8l. to 70 ohildren 
rtd1l:lg eve"J:7 daY' of the yes:r. ' 
70 ch11dren at h8.1f fare. round t%'11> ••• ,........ 3.50 

Children ridi:cg before s.nd after sch.ool ho'tU"s on 
school days. Saturdays and Sandars. vacations a:a.d 
holidays. and ps.:rillg ta.ll fare (as allowed uuder 
tr~h1se) est1mated on the baSis of one-half the 
school attendance riding on 225 non-school days: 

1/2 of 195. S7 tull fares for, 225 d81B 
o;t the year. which. are equal to 
58 children r1d11lg eve'r3' day of the year and pa~ fUll ~are........................... 5.80 

100 Paesengere from TamSlpa18 Park to bUSiness sec-
tion o't town and to ms.1l1 depot. of the Northwestern 
Paoific (week dars) round tripe.......................... lO.~ 

30 Passengers trom. Ts.malpa1s Park and v1c1n1t,. to 
dopot Northwestern Pae1:!'1c a.t. ngh School au4,:retu:rn,...... 3.00 

20 RO'tmd trip p888exzgera from. Mar1:o. Re1ghts. E:1gh 
SChool district ana~ower Rouse' to business part o~ 
tOWXL. , ••••••.•••••••••• ' •••• a,." ............... ' •••••••• ' • • .. • • • • 2.00' 

Ds.1ly avorage travel (week 0.8.18) of Visitors to Old 
Mill and Cascade Reserva.tions. 1nelud1:ng p1en1omra. 
etc •• 20' roud trips.............................. ................ 2.00. 

Total o.s.1l,J- rev&nue ••••• ~ •••••••••••••••••••••••••• ~ ••••• $ "41.30 

Total weekly revenue ~or s~ 4a18 •••••••• $ 24'.80 

S"andq·travel 0,. rosidents (not ·1nclud-
1ng8choo~ children taken care ,of above). 14.00 

S'ttrlda:r travel: V181 tors. picnickers. 
trampers. tourists to all pOints 0: 
interest. 1.250 l'o'tllld trips (1/2 ortg-
1l:l8.:l. eat1ms.te) .................... ,..... •• •• 125.00· 

Week:l..y r~Te:aa.e.· ............... - ......... ' ........... $ 386.80 

Da.1J.3" reve:rra.e ('&verage) ••••••••••••• ~.... 55 .. ~ 

Yearly ReTenue (365· cls.ya) ................... 20.166.25 

!I!otal da~. rcnmd trips. week da18 •••• '. • • .. • .. • • • .. • • • .. • .. •• 448 
Total da.1l;r·s1l:lgle tripe. wook·days. ....................... S96· 
SUnda7 r~dtr1p fares ••••••••••••••••••••••••••••••••• 1356 
S'a:c.d~, sj:),gle ,trip, ~ares •••• · ............................. , •••••••• 2'll2 

:Rotl%ld,tr1ps ~or·l'dq (av8rtJge) ......................... .; 5'n 
Single t~ps for 1 d&~ '(average tor week) ., •••••••••••••• li54 



,A·statement of estimated operating expenses was submit-

ted bY' the applicant 1%1 the followU,g det&11:-

:MONTHLY OPERA.'ImG EXPDSES· 

Power. Sot l-l/Ztj. ~r car mUe ~or 4455 car miles ••••• $ 66.82 
4 platt'o:rm. men at' '$90.00,......... ...................................... 360.00-
~r ••••••••••• ' •• , •• ,. •••••••••. - •• '., ••••• *'.... ....... .. ~.'oo 
Meo'ha:rl1c •.• ~ ••• e' •• e •••• ' •• ' ............................... ' '15.'00:' 
Aec<S-a::z1tct..,." •••••••••••• ". e" ...................... '." ••••• ~ • • 1,2.5,.00-, 
St-exto~pher. __ ••• ' ....... e, ••••••• '. • • •• • • • •• • ...... • • •• • • • 5O.',Qo.: 
Ott1ce' . :rent .... '" ••• ~ •• ' ....... ~ .•••••••• ' •••.• , e' .' •••• e, ..... ,. .' • • zs..oo,. 
Incidental and ofiice expenses· ......................... : ... oooo ...... ,25.00 

l{ont~. lit ••• .' ••••••• ' •••••••••••• _ .... ' •••••••• $' 85l • ..a2- ' 
Jlmual.Operat1llg Expensecoo ... $:1.0,.221.84 

Ad.".... 1 A cars. '~(J>o-r oiII .... O"OOO.oO •••• ~ 400.00' 
60.00 

180.00 
:au:tlcH.llg. 5% o:t: $:1..200.00. 
. Trolley,. etc. ........ :oo ...... . 
~n.ck & 8.Cces80r1es.5%',of 
$20,. 9·'1.2:,~ 00,.,. '., ...... ' •• • • ~ ~'.'. 
:sonds' {electric) .......... .. 
Cont1xlgenci&s.oo ••• · •• oo •• ~oo. 

1,048.0'0 
40.00-

1,OOO~oo ••• 2/128.00 

TOZ..AI.. OP.P.:RATD'G. & GE:ttE:R.AL. EnEliSE.oo •• • $l2, 949.84 
'. 

Ce:rt81n adjustments in ~he schedule 01: operat1llg expens-

es &ore necess.s:ry to meet actusl conditions. ·I believe it 16 'tal-
.. ' , 

l'leoesss.r;r to. po1nt out at th1stime the detaUs·1:a. vrh1chthG8e 
I 

schedules need f'arther a.djustment and merelJ' S'Qggest to the "&1>1'11-

cant that it amend them to fit actual oper&t~ conditions baeed 

upon def1:a1te and fiXed SChpd12l.es. A modit1es.t10n will be fO"alld 

. necessary' 1n tMt1me 'o:t the platform \men and 1n the 81%XDS' to be 

pa1d for electr1e power a.:ad maintenance. 

In its amended appl;icat1on. M&r1n Co'tZXLt7 Electnc :Ra11.-

ways asks sjj)ecitieslly tor author1t:r to: a.ppropr1ate the proceeds 
I 

from Z22' shares ot'stock for the conetrcr.ot1oXl. of the ~hrool:morton . . 
Avexra.& braneh a.nd for author1ty to appropr1a.te the proceeds from 

3'19 shares of 1tsst¢ck for the pa.rpose of eonstnct1x1g the high. 
. :':~:,.. \ 

school. branch of the 1121e. It .also asks for ~8810n to bog1n' 
I • , ~~~ ... 

constra.ction of the Throecorton Aven"i1eo 'branch. as soon ,,&i/ it ha.s 
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placed $25,,000.00 1l1" its tres.sur;,v. It· requests permission. ~

ther. to e~nd $1.,000.00 per mo%l.th b:om th& tands o:! the eo%Dp8ll1', 

, previous to- Deg1%U'1ng the constrtz.ct1on work, for the purpose' o:t 

ma,1nts.1xl'tng ott1C8S. o~ Oll eng1neer1llgwork. sdvert1s1llg. 

t:ravel1l:lg, -etc.· 

It may -be 8.Ccsepted that the construction o'! such. 8. line 

o~ raUwa.:v 88 is -proposed in this s.ppJ.1eat1on would be O'! great 

convemence to· .the people of" l!111 VslleY'" put1eulsrly -to. those 

a.lOIlg. Throelanortoll Avenue snd the Casca.de section and a.d:oin1ng 
hillsides who· travel da.1ly to S8.n ?r'8:llCisoo. 

Mill V&lle~ is widely known ~o:r its sceniC bea.uty and 

88J.ubr1ous clim.s:te. Its smrzmer popttls.t1on is gree.tl3' e:agmente4 

b~ an 1ntl~ of residents ·from the other citios &~ San Fran-

c1soo Eq. It is visited by tour1ets from s.ll'psrts of the world 

who are attracted bY' the soen1o woods and l!t. Tsms.l.pa1a. no 
Federal een8'O.S ts.ken 1nthe wintor of 1910 8howed 8. poptlla.t1on 

o~ 2,784 porsODS. ~e popttl&t1on a.t the present -t1meis est1m8.t-

ed as approX1mate17 S, 500" and this , it is stated, 18 increased 

d'tZ.ri%lg th$ S"Cmmer months to 5,000 or 6,000 p€JnonB. 
ruB is a grow1llg comzxraxr.1ty s.%l4 a stroot re.11W'q 87St em 

will 'tOldoubtedl~ prove a c02l'Vonieno:o 'tor present residents .&nd .a.n 
attraction for pro8p&ct1ve residents. Ism pe:r8tt8.ded. however, 

that the construot1on of 8. stroet r8.i1wa~ 1n U1l~ V8l1e~ should 

be de~ed, 1~ necese&r,1, until it ma~ be constructed prope%"~ 

Slld :fi.n8zz.ced properlY to the end that it may be opera.ted eu~S8-

ttzlly atJd tor the convenience of the ;peop1& res1d1:cg. in: :r.t1l1 V&l-

leY'. It would be useless to authonze the construction ot a ' 

street railway improperlY t1n8nced and ~erb~dened with promot-
;. 

ers' prot1t., for such au ente:rp:r1se would be embarraSsed ea:t"~ 

in its career through the absorption o'! its reTenueb7.secur1t1os 
. ~., - ' ....... ------... .. - '" . 

issued tor promoters:" p'tZ.%'poses. 
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Ftlrthe:rmore. !rom the data at ha.ncl I am not 'impressed 

with the statement that the stO¢k ot th1s ra11"'7 would :f'a.rn1sh 

.en 1nV1. t1ng investment. I,I;tters have. been filed W1 th this ·Com-

mission. h0W'8ver. b:r residents 'of, Mill Valle,. eXprees1l:lg their 

fa.1th in this enterpl"1se.It is the intention of the applicant 

to otter these securities ~s.rge~ on an 1%rVestment basis. Tes't1-
, , 

mOD7 was o·:f';tered bY' :r.t:r.: A. Rs.rper, F1n8:nc 1&1, Agent of' the a.ppl1-:-

cant, that it was his pu:rposG' t<> sell the- stockbroadcast1:e au-

thorized b:r the Comm1ss10n. Mr. :Earper testified tb.a.t, the aecu:r-

1 ties would 'be "scattered allover". ' :Ee stated spee1f1Csl~ , 

that he had people interested ill V&llejo. Napa. Ch1cc> '8:ld :B'ar11n-

game. :M:r. Rarper test1fied 'ttlrther tha.t he bel1evedth1s enter-

prise would '98:3" sa Mgh as 20" per cent on the stock. 

I believe it i8 well here to reiterate the position 

previously t&ken by this ,Commission on matters of this' kind. When 

& co=mun~t,. desires that a certain utilitY' or branoh of" a. ',ut1l.1ty 

be conet:ruoted and is: w11~1ng, to 1%I.O'tll" the fi.ne,ne18l. reapons1'bi11-

, ty, snd such respons1"o1l1t:r is ass:cmed with tc.ll krlowle4ge' .that, 
, , 

such benefits as "fJJJ!J."3' accrue must eome :f':I:om other sources than 

t:bro'Qgh returns upon the stock of Buell. on enterprise,. this COmln1s-
s10n will be s~ow to interpose its objection. When it is propose4, 

however, to 111s:agarate 8. new enterprise and when ,serious, doubt" ex-
, , 

lata as to the value of the eee'tU'1 ties to be issued thereon and, 

when it is proposed to sel~ these secur1ties 1%1. diatantcomma:D.1t1ea 

1aeldJ:)g 1n prop&r', knowledge of' the enterprise,. the Commise10n :will' 

ereis$. 1ts' authOr.1t,'t> prevent·the sa.l.e broadcastar such see:te:1t1es. 

SUch an issue ws.s presonted 1%1. Applleat1onlio.' ,1YfO o:r 

San Rafael &: San Anselmo, Vallez, Railroad Companr for authori't7' to 

issue 8too'ks and bonds. In its 'deoision :a.pon that application on ' 

November ll,. 1913. the COmmiss10n said:-

"In View of the facts as developed at the he.l8Z-· 
1xzg and herein set forth. the course to· be pursue!, 
by this Commiss1on on this application 18 not ent1re-
~ free !rom doubt. Wh110 "the Commiss,ion has repe:&t-
edll" po1nted out,that it can not gua.:rantee.the, suc:~ 
ceSB o~ a public utility to which it has given &uth-", 

, " ' .. ' 
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or1 ty to i3sue stock or bond.s" the Commission Oa:z1 
not escape the conclusion that purchasers of public 
u-tllit7 securities have at times 1Xl.V'ested their 
money at least partly- in reliance on thiscomm.iss1on"s 
authorization •. without makiDg the independent ~e8-
tigat10n which theY' ought to· make. It is pr1ma.r1~ 
a people's projeot. Persons living in the commnn1-
ties afreoted or owning property there" hsve sUbscribed 
to tbe Ea.11~ Comp8ZJ3"s stock. not 1n the hope oj! 8e-
cur1ng d1v1dend8" but to inorease the v&l.ue o:! their 
property and to eDhanoe the prosperity 01: their res-
pective commlUl1t1es. Practioally' all the mone,. to be 
den vee. from. the sale both of the at oek and 01: the 
bonds Will have to be see~d 1:rom people liv1ng in 

X these communi tie s" or own1:cg propert:yo ,there. who :taJ.ly 
'tUlderstand the conditions. It these people are will-
ing to build this line of railway s.:c.d therea.fter to 
p~ to keep it 1n operation" it necessary. I am ot the 
op1n10n that this Co:mmiss10n should be slow to say to 
them that the:r can not do 80. simplY' beOa'D.S8 it is 
probable that :tor some time at least the railway Will 
not paY' expenses. Under all the ei:reumst.a.noes whioh 
s'tZl"round this projeot" I am of the opin1on ths.t this 
Commisaion"s aotion should· be eonfinedto, ~resor1b1ng 
such conditions s.s '11J8.y be necess8.l7 to sd'ega.ard re88021-
abJ.:y the oonstX"Uct1on of the e%lterprise. to see to. it 
tha~ moneys are not e~nded ~1l it seems resso.nablr 
oerte.1:n tha.t the enterprise oa:n 'be oompleted. and to-
1nsUre the 88.ue and honest expend·it-are of such moneys 
ns'~ be colleoted trom the sale of stock and bondaw• 

In that case "it was the intention to otter the secun-

ties of the railway eompally' to. persons :f'1l::I.anc18J.lr 1ntereeted 1:11 

property that would be affected. 'by. the construotion oftb& ra1:1.-

ws.Y'11Xl&. The projector of this enterprise, stated' ~ tha~ 

this stock would be sola: ollly' to parties interested 111 'propert7. 

1n the v1e1n!t:y 01 the ra1lwa:y line. with no promise of''benefits' 

to accrue m the tom- of' dividends and with the added .assuranoe 

tha~ theonl:1 benefits that oould. be expected 'for, Bome ttce to. 

come would be in the·:eo:rm of a possibl:e increase 1%1 lend·· ve.lues 

aloXlg' the route traversed· b7 the ra1lwaY'. 

In the present app11c~t10n we have a d 1!ferent 81 tua-

t10n. It is, proposed to issue the. seeur1ties on a :purely 1lX9'eat-

ment basis. It is m.y oeJ.1&f' ths.:t; the :tn:t<nm&t1on presented to 

this Cox:rm.1ssion wOUld not at· this t1me wa.:rrant it 1n a:a:thOl"1Z1%lg 

the securities to be sold broadcast to small'1ttrestor8. 

I do not· desire·, to cast tI%llleoes88.l'7_.doubt upon, this en-
:.~' 'fl". ,-.1 ..... ~.... . 

:tarpr1'se. It the people who Will, be bene:f'1ted,b7 the, faiiw 
, " I. f --;", " 

.~-
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se:rv1oe believe ths.t such be1'l0fit would W&n'&.nt the aSS'QlI:1Pt1on 

by them 0'£ the :e'1:C8.'J'lo1a.l obliga.tions involve'd, we suggest that 

this matter r:tJB.Y be viewed in So different light. Although the 

applioant hasexpeotat1ons of a generous response to 1tsot!er~ 

i:cgs of seourities, it has presented in ev1denoe cash subser1p-

t10~ 8mOunt1llg to $3,200 .• 00 •. 

Ism. led. to· be.lieve, therefore, that ss.:!egus.rd.s should 

be thrown about the sale of the stock of th.1~ appllcant. rus 
project ·must be regarded in the na.ture of & promotion enterpr1so~ 

It 18 proposed to raise some. $67,000.00. no projectors do not 

come forward with money in ha:o.d to f1na:tlce the enterp:riae., nor 

have the7 submitted evidenoe of' either ability or ~ol£nat1on·to 

supply' a S'C.betaxxt1al propo:-tion o"r the S'tml needed. AIJ the mattor 

has 'been presented to this COtlCission, the. proponents intend to· 

seeue, "07 sale of sto¢.1t·.to outsiders, praet10ally sJ.l of'the 
, 

mone:y· neoessary to 'build and equ1pthe re.1lwa:y. ~~' propose, 

t'tIrther, to reimburse themselves from. the proceeds o-r stoole 80 

sold and. further, to oompensate thomeelves. in stook for the1%" 

promotion servioes. 

P'aroh.e.sers of this stock mst ehare, not only in the 

hope of reward. but 1:0. the respons1b1l1't7 for lOSSGS as well. 
, 

:Because of tho na.ture of this enterprise,. no inVestor ahotzld 1>0 

encouraged to purchase stock 'l2%tt11 he has been placed1XL :POs8ess1on 

o'! :rtQ.J. :1ldo:nuat1on 'beariXlg upon the enterprise. ~. Order in 

this csse will provide, therefore. that the app~1cant must submit 

to this COmmission for 1 t8 approva.l a prospectUB for the bonefi t 

of pro8:pective:puChaser~, of s.tock. I shall reoODJmend,aJ.8C>, 

that the authorization 1n this matter be' surl"O"anded b:r ad~it1or:al 

conditions 88 ~ seam necesaar.y. 

I recommend that ;the applica.t1on for So certificate of 

public eonvemence s:c.d necessity and :e'or author1ty·'to iesue etock 

be grs.ntedupon ee%'ta1%L cond1t1ons., ud 8ubmit ~he .follow1llg :form 

of Order:-
-JZ-



O'R))ER 

M&r1n Co'Olrty Electric Ra11WSY'8 ha'\l'1:cg made appl1ca.-

tion to th1sComm1ss~on ~or a eert1~1cate o~ pub11c c«ttV~8nce 

and neoessity to operate 8. eystem of street ra.11mqs' 1%tand ad-

j 01ll1ng the· town of !.till Valle,.. M&r1n cO'tta.'ty. 'Clldert'ranoh1sea 

grs.nted by the ,town o'r. m~~ ValleY'. a.e set forth 1n the preced-
ing Op1n1on; 

~t a certificate of' public, 

convenienee ~d necessity be granted to ~Co~t7 Electric 

Ra11waye for the p'DJ!"poees s.f'0~8s.1d. on the condition. howe'V,el". 
I 

that the franchise e;ra.:c:ted to Yar1n COtm't7 ,ElectX'1c :Ra1~'W8.78 by 
• " (I • 

the t~m of, Mill Valley be amended 88 indicated 1XL the \"Op1x!.1on 

here1n:~ or that 8. stipuls:t·1on be entered into pl"oV1d1l2g that 

nothing 1n sa.id ~&nCh:1se sh&ll be eonstro.ed s.e a waiver. on 

the part, of the town of M11l Valle,.. to acquire the street.~,ra.ll

way :properties o'! M.a.r1n, CO"Ctl'.'l:ty. Eleotr1c:Ra1~ways. as perm1tt.e'd' 

ttnder tbe hbli0 'O'tllities Act; and on tho oondit,ion. :rarthor., 

that said amended fraDCh1se or said stipulation. Shall be ap-

proved by this Commission 1%1. a SUppleme~ Order. 

Ys.r1n Cotznty Electric Ra,ilwa.ys h&v1ng further made 
applioation to this Commission for a.uthor1t7 to, :1ss:a.e755 sb.aree 

of.stock of the par vs.lue of $100.00 per share. for the p~8e 

of constnct1l:lg 8. line of street ra,ilway in l!1l1 Valley. 8:rld a 

hes.r1X1g having been hel.d. a.nd· it a,ppe~ to t,his Commission 

that the ~urpose8 ~or which it, is proposed to issue sa1dstook 

a.re llot. in whole or in part, ehargea.bl.e· to", oper&tillg expenses' 

or to income; 

IT IS:aEBE.:SY ORDERED : That Marin Co-anty Electric, bU-

wa:yebe gr&%Xted ,authority. snd it is hereby granted author1't7. 

to issue 6'10 shares of :1 ts ca.pital stook of the par value o~ 

$100.00 per share. e&1d stock to be iseued upon the ~c>l.low1xlg 
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" 

oonditions and not othbrw1so:- .. 
(1) Sa1d stock shall be sold 80 as to, llet appl1c&:rlt 

t1l& par vs.l:a.e thereo~. 

(2) Said stock shall be Boldo~to bona fide resi-

dents of YJ.111 Valley or to property ownore in Mill Valloy. 

(3), Said stock shall be sold' ¢~ after the 8opp11-

ea.nt here1n shall have received the approval of this Commis8ion 

o~ a prospectus setting forth the salient. facts :pert&jDiDg to 

the org8Jl1z&t1on and finanoes of, said Mar1n:,COtalt7 Eleotrto :Re.11-
1.\ . , . , 

(4) Sa1d prospectus shall contain detailed e8t~to 

of annual receipts and o~ annual expend1turee adjusted tn seeord-
. 

a.uce w1:th the suggestions eo:ata1ned 1n the :!oregoi.:ce;Op1:c.1on. 

(5) Said stock shall be sold o~ to pe~sons who shall 

have previously' been furnished With a copY' of said, prospectus. 

(6) The proeeede to, be derived from the sale of said 

stocjc Shall, be 'Il$ed for the purposes of construct1on set forth 

in the estimate ~ detail a.ppear1ng 1n the foregoing Op1n1on. 

With the exeeption. however. that thO' items therein,appear1ng 

for gradillg and 'ballast may be used for either grad!l:lg 'or for· ' 

ball.8st; that the 'to'tal amount 'for legal 8xpe%ld1tures-sh&ll 

. not exeeed $500.00; that the total amount 8.:pport10ned to lrtz:',-

w. Wesley ncks shall not exceed $5-.500.00-; and tha.t the' 8'ClD 

8.I>port1oned for "miscella:a.eous" maY' be expended only' '!or 11118-

cellsneous items of eonstruction e~nse. 
(7) :From, thO proceeds from the sale of i 88id stoolt .. 

, I ' 
. I 

the 812m. o:t $2,500.00 in cash may be paid to W. Weoley :a:1cks for 

expenditures on behal~ ,of. the CO:ClP8.l:2:Y'. and ~OO.oo to-, Brewster 

F. Ames for legaJ. services. ~he s-am of $2' ,500. oo.; shall ,be paid 
" 

to ltr'. Rieks only s.tter -the street rs.1lw&~ system shall have. 

,been entirely completed. 
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(8) Marin CO'Cllty Electric :a&11W&78 maY' i88ue to 

w. WesleY' !ricks 30 shares of its capital s.toc~ :for promotion 

services. 15 of said shares when the eomp~shaJ.1 1:1.8:"1'0 the 

S'tZm of $35,,000.00 in' its tr8&8'D.rY'. end the rema.:1n1xrg 15 shares 

when the eomp~sball have completed its line of ra1l~ 88 

horo~ projected. 

(9) Pending the sale of said $35,,000.00 of stock. 

no expenditure and nO\Obl1g&t10n shall be incurred chargeable 
to Marin Co'Dllty Electric Railways. 

(10) Mar1:n CO'tmty Ele<rtrtc :Railways shs.l1 enter upon 

the construction of its street ra.ll~ he.rein projected .0'tJJ.y a"r-:-
" " 

ter it shall have collected from stock subscriptions the sum 

o! $35,000.00 and shall. have received 8. supplement&l:order from . , 

this Commission author.tzi:ng it to begin such const:z:uct,1on "Nor,k. 

ell) 'When applicant shall have col1ecte4. from., etock 

sa.'t)scriptions. the S'tZl%1 o:e $ZS~OOO.oo. it sh8J.l submit to::th18 
I 

Conaission 8. list 0'2 subscribers" with the· a.d4ress and attount 

subscribed ,b:r 8e.oh. 

(12) J.J.lmoneye obt&1ned from· the sale of stock shall. 

be deposited b,. 1rfar1l1 'Co'Dl1"t:y Elect:r1c Rs.1lw~ ina bank or, 

'banks :1ll It&r1xt CO'Qll.ty as trust fc:o.ds. on the express' condition 

that if 8. total sum of $35,,000.<>0 shall not be so deposited 

With1n six months. from the date of this order. or suoh· ~her 

t1m& as the :Railroad Con=1ssion 1IJ1q grs:c:t,. said moneys'shall 

be repaid to the persons who pa.1d them. either in toto or "d;1-

m1l:dahed by the ratable proportion of such expendit-ares &8 the 

Rs.1~ro84 C0mm1sS10Xl. 1%1 the mesntime. rtJJJ.Y' have author1zed. 

(15) Mar1n County Electric :aa11'W's,ys shall· keep 8&»-

arate "tno ' and &Oeurate 8.CCO'Q%lts show1:ag, the receipt" and de-

posit of nll funds secured 1%1 p~nt ~or or on 8ubscr1pt~ona 

to tho stoekhere'by authorized to, be 18SU~d and o.n,orbetore 
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the 25th <1a:y of' ea.eh month the com.:P8.Dl" shall make verified re~ 

porte to the Railroa.d Commies ion ehowiD8the rec.e1:pt· and depos1 t 

o~ sJ.l such mono,-s. the stock issued dur1:tlg the preceding .month 

s.ud the te1'mS 8lld conditions of tho issue, all in accordance With 

the Commies-ion' S . General Order No. 24,. which Order ,,1ll . so farae 
a.ppl1cablo,. 18 made 8. part ·of th1s order. 

(14) The authorit:y herein given sh8.l1. s.:p:p~ to such 

stock &S 3h8.l~ :b.s;ve'been issued 'on or be:e'ore October 1. 19l4. 

~e foregoing Op1n1on 8.lldorder ar&.her&b:y approved 

and ordered tiled 8.8 the. Opin1on s.nd Order of the· :Ra1lroad Com-

mission otthe state of ·Cal1forn18.. 

Dated a.t se.n. Frano:t8co. CalifOrnia. this: &. bA:t. 
da.y ot·March,. 1914. 

.... .,.8' .... 
<:omm18e1.omrs. . 

I . : 
, 
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