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Iz the matter of acccx*uining the valw ) : ‘
' o“ the property of the San Diego .and - ) ‘Case No. 189
.. South~Zazterz Rwilway Compexy. ) S

. R. C. Dilwortk for San Diego and Soutvh-mstm
Railway Company- ‘

| 2‘.’.)0.,....0\" and *OV“I.A.I\".D Commigeioners.

OPINION AND . RINDINGS

w5z 13 & case brought upon the Commission’s owr initiative,

e

for %the 151; pose 0% ascoertafning the Tacts In resa*d to various olcments

entering in’co the valuc of the proverty of San 'Diego axd. Sou'th-Eastem

Reilwey Gompany'- | |
These -orocceu.,,ngc were originally fpstituted mder‘th‘e prom .

| vis;onc of Socuion 20 of tne Stetson Act, effective Februsry 10 1911,

and were continued under the prcvi ions of the 1>u'b:t.:Lc Utili'cies Ao'c

e-"fcc’civc Ma.rch 23, 1912. 'Ehe sect ions of the Euolic Ut*l;.tier., Ac:t

.'oar'f:icula.rly applica.blo to these procec&inga are ...octiom. 4.7 sné 70.’

Pindings of fact will be nede, "bearing on the a_ues..ion o.» value ag

shovm. 'oy +he evidence in hi° cage, and ”ina..ung will not de madc on’

ultimete value of the 'oroper‘cy, ir*o..pec‘tive o“’

‘;th'e question oL the
the purpo oges L£or wh icn +he value i3 ascertained, znd we vh&ll con..ine |
our°e1ves %o the Z namg of facts I‘Gl&viTC o di:ﬂferent olemen‘ts Which

nove from time %O vime been cons;d.orcd Yy '::he cou:rt» ‘ln~ ca....es thre "'he

“<ho property of a railros.& company has beon mtenal. ,

vs.lue' oL
| a3 used in ‘chi° opinicm ‘mesns the

!I!l:e ternm "oripinal cost™,

e.c*ual expencli‘ture cha.re;ea.‘ole 4o czpital cccomnt in accord...nce w;‘.th :

the ¢lasc fica.‘a lon 0f e:mend ture or road and. ecm.pmen‘c ag vresc‘ubed
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by the Interota e COmmerce Commission for sthozn :oads;.madévby the
railroad compaay for its operative »roperty in the State of Cali-
forniz, as of Juae 30, 1912. | ‘

The term mreproduction value™, ac used in this 6p£nién,
means the eev ;maued coet in cask of acquiring the 0perﬁ$1vovriéht
| of way'and otkor real estate and of reproducing in the'con&it;on
in waich it Wwas acouire& the pthérvphyéical\property of the tailé'
rosd company Zn the State o*,Caiﬁfornia ae 02 June 30, 1912, s0
which are adled overneadAcxpena**ure, for engineering, law,
interest and commiuuionw, and aimila: item.. |

The term Tpresent valuef, as used in thisJOpinioh,,}
means the Treproduction valué“ less the diminution in vdlue of
tae physiqgl elements of the ﬁroperty, due to'use, age, obsblaé-
cence, inadequacy and otkhexr céusea,'pluslappreciazion waere Tound.
Thiz migm? pxoperly ve called Tdeprecilated reproduction value”,
and does not mean the wltimate fact of present value, &8 that -
serm is ordirparily used.

In ‘sccordence With this Comzicsion’s order dated
Octoder 24, 1911, the San Diego & Souwth-Eostern ?ailWa.y Company,
on Octobar 16, 1912 £4le€ an ;nventory of itz proporty in the
State of Californie, together with 2 statement of its rcvrodnction
value 2n8 pres ent valno a summary of which iz att nched %0 this
opinion eng marked Bxsidit "AT. | |

Oﬁ Yoy 5, 1913, <he Commission’s engineering department
subnitted its detailed :eport in this proceeding. mhercaftgr,
on Septémbér 11, 1913, +he engineering department subnitted o
roviced report, showing & total reproduction velue BOT tho'on-
tire systam.o£‘$2.285,874-61 ané on @stimatéa.prcsent‘valuq of
$1,912,754.20. A copy of the Tinsl summery sheet of £he oz~
'rineef*ng doparment's last-an&Jrev?se& estimate 18 attached
rereto cad marked Exhivit "BV |

Trom the test imony'it appegrs thel the company‘urges

no ovilections to the engincering &?partmcn.'s valuation as &

]
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whole, but desires 10 be on record as not consenting to & number

of our engimneers unit pricos as o proper basis Jor this valuatior.

Only such itoms were considered in the company's statements wherein

the value 23 asgertained by the engineering department was lowex
than thet arrived at by the company's enginecers, and no mention
was made of tho eoually important fect that in & number of in-
stances the opposite state of affairs existed, where the on-
gineering department’s values were nighcr. A.cozmarison of the
respective fLigures will horeinefter appear- It goens, hqwever,
that the finmal 4otal of the engineering department’s valnétion
is in excese of the valueg 38 arrived at by the company.

Ye chall, in connection Witk thi:*inquiry,‘consider

the following matters:

1. Organizstiorn, constructioz and operation.
2. Svocks and bonds.

Revenues and qxpoﬁses.

Original cost.

Roproduction value.

Precent value.

(1) Orgonizetion, construction snd overalion.

Phe Scn Diego and South Eastern Raiiway Gozpany was ine
corporatea under the lewes of the State of Galifornia on March
2, 1912, %o teke over the properties and obliga*iona of the San |
Diego & Cuyamaca.Rainay Compony and the San Diego uouthern Roalil~
wey Company, both of which are now legally di@°olvod The

history of the physical proportices which mow: conotituta;the.

A s O

Sex Diego and Soutk Eastern Railwey Company is interesting and
satricate, and can vo traced back s fer as the yedrs'lsséfané

1887, whea %the Lirst sexious ‘sttempte Were made by San’ D;ego/

Vs

R

reéidents.to give %o their . city a airect redil cox nection With  i
*hc zTast. A comnleue inveszigat;on into the entire h;sto:y of

- “he company opresrs in the Gommission'* engineering department'"
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voluation report, and it does %ot seom necessoxry to/here*review
thics history in all 4its details. It will suffice %0 say that
the yresent compeny. inherited the properiics and obligdtions,'as

far gs thoy were in existence, of the following priof.coﬁpaniez:

Coxongdo Reilroad COMPANY cuvvavecasans.. Organizod Apxril .7, 1886.
- National City & Otay Raiway COMPALY eae. Doc. 28§, 1885
San Diego & Cuyamace Railwaey COmpany eeee. Aug. 0, 1887
Oltay R&.’LZW&F comp-’.‘-ny -------------.-----nhﬁ SG’Pt- 28, 188'3
San Dicgo, Cuyamaca & Zactern Railway Co.. Nar. 6, 1888
Netional City & CGtay Reilway Co. (Coms.).. Qct. 1, 1888
San Diego Southern Railway COmPany seeceees, July 1, 1908
San Diego & Cuyamaczs Railway COMDPANY eceea. July 12, 1909

3333 3 3

The presert company ic one oF a gromp of San Diego or~

ganizatione lmown as the TSpreckels Companies™, bacause_ofzthe'
rredominance of J. D. ‘Spreckels in their comtrol. These COm=
vanies are ag Tollows:

San Diego Zlectric Reilwuy Company,
Southern Calilfornia Mountain Water Co.,
Coroxale Wetor Compeny,

Sen Diego and Coxonade Ferry Company.
Saz Dicgo and Coronedo Transiexr Company,
Urited Iight, Tuel and Power Company.
San Diego & Soutz Zastern Railway Company,
San Diego & Arizona Railway Company,
Coronado Beach Company, '

Hotel Del Coronado,

Coronedo Tent City,

Cororado Fluwwbing Company.

The Same grou® Of men occupy in general the same positioms

on the directorates end as officers of ell these companies. They

axe ag follows:

J. D. Spreckels, President, -

W. Clayton, Vice-President & lanaging Director,
H. L. Qitue, Secretary and Attornoy, -

Claus Spre¢kels, Treazurer,

2. }. Torner, Goreral Superintendent,

L. H. Zegser, General Auditor,

Geo. Holmes, Purchasing Agent.

Mhe £irst Zour, together with C. L. Bundy of 03
Angeles, Who represerts a gromp of Losvﬂqgelgeicap;félists, con-,
evitute the hoard of directors of this comp;ny;‘ rhia,.the yoﬁhg6at“
bf the.groﬁp, is thus.not_éptirqu & Spreckels Company inésﬁﬁch:.
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as a considerable portidn of the commoz gtock of “re comvany i2
held by Los ﬂngcleé poople. The rezt of “he stock 4is held by
John . Spreciels. ‘. |

The San Diego & bouth Eagtern Railway Company cbmpriéoc
73.54 wain track miles of shondard gauge steam and electric rail-.
ways locateld in, andradiating fp northerly, casterly gnd'south- 
erly directionz from the City of San D:ego.' The system con-
cists of Sive primcipal wmits or bdranches of various lengthé and
19 cotirely confined within the limits of Sar Diego Comnty.

Tho roed ac 2t present operated iz divided iInto tﬁo
@ivisions,‘thé Southern Division, Cformerlj"thd Saz Diego Soullk-
exn 3ailway Company), and the Eestern Division; {Zormerly the

Sax Diego &‘Cuyamacapnéilvay Company. A statement of,the'tofal ;

track mileage of the company is ag Lollows:

Othexr
Tracks

Sowthern Divigion (formerly S.D.S. Ry. Co.)
wein Tire | T2z Juexa 40 San Diego
Coronado Branch Saﬂ Diego to Coxonado
Sweotwater” Branch

Sweetwater J¢t. to xa,?rc
Comneceting Track,

4.5
S.4l

T % a8 B H L]

2.7
.10

Coronado Jet. tovﬁc&o Junct.
C Total

B Bastorn Division -(2ormerly S-D. & C. Ry.Co.)
: dain Nine, can Diego to Fosver

48 zz *11.bav

25.52 ‘76

Srtdire Systerx ,
oouthern and Zastern Divicions

73.547 16.39

o a8 ST EF P AT FH AR AF 4B BE 5% 898 &Y % 4b anfar Ad

A% A% &% A% A% 4% AR A% ¥ BEF AF wd

IMIEIEIELEIEL YL

Iz addition to the track mileage chown on thit state—
went., (75.54 miles of mair 4rack), the Sen Diego & Sout: Zaztern
Railway Company operates az electric car over 1.55 miles of the
Son Tiego Zlectric Redlway Company's tracks in Saxn Diego, making
s totel opersted milesge of 75.09. Of thic milesge there is
operated by ste#m 6l.76 mileoz z2d electrically 13.33 milez. The.
13.32 miles corsist of the 1.55 miles above men:idnedﬂof the San

Diego Electric Railway Compsny's tracke and of 11.78 miles of
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mein line on‘tho Southern vaisidﬁ, from the intersection of 13tk

and "I" Street ¢, San Diego, to Otay.

The character of the lands uraveroed by the various
Jinez 02 this systam;may be divided frto two gonora.l clagses, viz.,
lends within incorporated citieé, ard svburbaxn, rural‘and.éountry
lands. OF the first claes there sre six incorporated citigs; )
being San Diego, Netiosel City, Chuls Vista, Coronado, Ia Mesa,
and El.CaJon. The character of these ¢ity lgnds does nbt Cor~
réspond to what is-uﬁﬁally understoo& vy fhisﬂterm ané 1n3tead
of compriving.buil -up res‘donce communities, the 1and° traversed
are for tre greater part spaxsely dbuilt up, and in many ceses
merely low, marsh lands. Tke suburban verritory, roachea by
the lines of this'compdny; 15 constituted of smell ranches and
platted acroage t*acts including small unincorporatca towns and
villages 02 various sizes and improvemoxtis. Eﬂe rursl an&
co:nfry.lan&s reached bY the road are o various.kinas and com-
prise orange dnd'lcmon groves, grain, fdrming, pasxufe, graziag,
maréh, rocky, hilly, canyon and wasto lands. _

The cdmpany’s right of ﬁay,varies in ﬁidth in different
places ané comsists of strips 25, 30. 40, 50, 75 and 100 feét‘ﬁide.
Outsiddvofvifs,6perative‘right»o£ way azé otner real estat&, |
agsregatihg-slighﬁly over 422 acros, vhe Company owne aisq‘cer? ‘
“adin lands that are classed in this'valuation 23 "non-operative”,
vizs & salt mersh of 4-1/2 screc at Fatiomel City end otay June-
tion, and ¢ acrec of right of way on the ‘abandoned otay Wbll°
G*avel Srur. , |

A considerablgvportion 0% %he Saﬁ Diego &‘Soutﬂ Zastern
2eiiwoy, and principslly the originsl Netiomel City & Otay Radl- -
way, is me:elyva‘suburban +raction railway occupying <¢ity streets
by virtue of ffanchiées and otherwise posses ing voxry few rightu_
of way. The. length of track laid acwn 'tcrt;a;a,:L'b apyroximately 16.7

niles.




As noted.heretofore, this‘company opecrates with 0%tk

Steem and cleétric*ty. - The electric portions of the roud do 2

pasgenger dbusiness almost exclusively, while oz the steam por—
tion of <The systen Lreight conetituves the wmost important itenm

of txoffic on the road. ~The principal freight commodities éedm
to'be.:tone, sana, and other like srticles, constituting wore
then 82% of the total frcigﬁt tomnsge haunled by tuis road in
toe yoar ending Juae 30, 191%.

Stocks angd Bonds.

The Sap Diego and Soutk Zastern Reilwey Compazy's
‘authofized cepital stock corsists of 16,500 shares of common
stock of the per veluwe of §L00.0C each; or a total authorized
capitalization of $i,650,000. The entire authorized capital
sxock was issved &s the‘pufchgse price Zor the proPertiea‘ofy
the 'Saz Diego Southern Railway Company and the San D&egowand
Cuyamaca Railway Company, the immediate predeccseors in Interest
of the preéent cornoration. 'Stock to the par value of
&770,000 wes .paid for the Cmyamaca line and is now hela by I@s
Angeles peoPIe, Whilo gtock +0 the per value of $880,000 was
paid’for ‘the SanﬂDiego Southcrn'p:opérty, and is neld oy Jéhn
D. Spreckels, the »resident of the present company.

There Is 1o bonded indcbtedneuw.

It seems pertinexnt tc point out heré the relation he-~
tween the capitalfization of this property and its value. The.

| “ieproauction‘valuo" ot fhe entire opeihtive proyefﬁy;.as will -
appeaxr ldter. is esfimated‘by #he Enginecring Department'of‘fﬂe
Commission axA$2;285;874.61 snd the ™present value™ at $1;912,754.20,
while the Yotsl cepitalfzation hes & par value of only $1,650,000.00.
Dhis i; e unu°ﬁal‘stame of'affa.rﬁ with puﬁlic utilities. HQ'
Tind a3 airule tha?t the capxtalizatzon ie largely in excess o2
e¢ither -cozt or reproauction velue.  Looking at Uhe company from

this poirt of view, ite finencial condition appesrs to oeuquitq -t




saxisfactory. It does mot become necessary to trace the *in&nciai
hiu.orv o the predeceszors of the nreeenv company back/uo the be--
ginning, as the lest comsolidation of these roads unéoudbtedly |
"queozed out whatever water thero may heve boexn ir former capit aliza-
vions.
It chould also be sdded hore that sirce tho incorpora-

zion of the present company, on MNexch 2, 1912, expealitures
were made for additions and betterments otaling 4259 ,519. 04
of whica $8i,087g90'was expended Lor acguisition of rights o2
way, stetion grounds snd resl estate.

' Theccompany has declared xo dividan&° since Its orgeni-
zation, but the suﬁ oL $39;191;4z appears as & credit char ge
agairet ?rofit and Loes In the apmual repoxt of the company for

“he yoor ending June 30, 1913.

3. 2evenunes and Expenses.

The principal oper&ting‘revenne apd operating expense

fiéures ofvthe rairway'éompany Zor the year ending Juwane 30, 1913,

as reportod to the Commission, were &% follows:

QPERATING REVINUES.

Freight Revenne . . .« o o : $23%,263.00
Passenger Revonue - .o L7L,735.64
&1L other Revenue . - - - , 25 597‘54

. Ebtél’Opexating ReVenuss . $428,693.98

OPERATING EXPENSES

Waintenance of Way and Structures . .. & 86,997.14
Yeinterance of Zquipment . . . - . 75 165.85
m&iﬁic menﬂes v o ® @ .8 & s » 404 OQ
Trensportation EXpensos « « + - « » 17 8 103 88
(;‘-ev::ue:r.--*'T Ezbense e e s e e w e e 30, 151 o2

motel Oper&tinn- Erpenses . o + - o \;-377,819.-97\,

-

‘Eet‘operaxing ROVENUE o o+ o = o o 50,874.01

The opezamﬁng ratio 02 thic Company it 86.13%




.' N - . ‘ ) , A .
v The yrincipal traffic statisiice for the same year are
shown below:

DASSTIGER TRANRIC

Number of Revenue Passengers COrTied « « 4 4 . o . . . 1,318,663
Tumber of Pusgengers cerricd one mile . 9,606,109
Jomber of Passengexs carried one mile per mile oI ;oadd 127,928
'Average as tence carried, In miles'. . . . Za28
Totol PoSIengOr RETONUE « o « o e o o « o o o o o » 87T, "33.64
Averuge amount received from each passenger, in ceats - | - 18.02

A erege receipts per passenger per mile, In cents . .. 1.788

-~ Pascenger Service Train Revenue per mile of road . . . 2,522.37

- PREIGET TRIN:IC

Xumoer of tons carried ecrning revenue . - . . 399,729
Jumber of ¢tone carried ome mile « o « « .« o © &, 107,390
Tumbor of %ons caxrriel one nile ver mile of road Bl,u
Ave:ase dfetance baul of one ton, In miles

Total Zrefight Revenue . . . « . . .

Lvexoage amownt recedved for each ton of Zreight,in c¢ts

Average recelpts per tox; per mile, in cents . . . . .

Treight Reveuue nexr mile of road . . e o o e e e 3 081.14

TOTAL TRAFTIC

Overating Revenue per mile of road
Opereting Revenue per train mile, In cents
Qperatling Expen°a per mile of r0¢a .« o .
Overating Expense per train mile, in cdnt:s
- XNet. Operating Revenve per mile cf vo&d . -
Average mileage opereted during year . . .

£5.709.07
94.185
5,031.56
677.51
75.09

* " [ 2 ] L] [ ]

The following principal commoditics constitues the.enfi:e'

Sreignt traffic hendled furing the fiscal year emding Jume 20, 1913,

o«
v.ze

Pex cent of total
Freicht Tonnage.

z.79
10
82.38

2.68

Wwhole Tons
12,066
312
317,422
10,050
5,778
10,866
12,423
568,917

 Products of Agricuiture:
Producte of Enimals
‘Products‘of m&;es
. Products of Forests
Uemufactures 4.46
,marchaﬁ&ise 3.19

3.40

iscellaneous

[ I ] ‘l *« 0 & B L] [ D I B ] > 3 & wr 8 @

Tot8l ceceecnccee

100.00




4. QOrigirnl Cost.
| | E . i
Tandor our definition of Toriginal cost”'aS'givon-herqto-

fore, thiz item should be equal to the original book cost in ac-
cordance with the Irterstate Commerce Commission's classificstions.
It appesrs that this company on March 2, 1912 acquired the proneriics
¢f cortain other railroad companics, a3 aereindefore étateé, Zox
which it naia in capital stock of the San Diego and South 2a§tern
Rmiﬂway Company. the totcl purchase price being §1,572, 611.44.

Tais total cun e °egrepatcd as between certair asccomnts, as ollov~-

I. ¢. C. Acct.

.%1,291,687.84
. 57,896.00 -
. 201.000.00
. 121.177.50
. 650.00

$1,572.611.34

Cozt of Road Purchased
Stean Locomotives . .

Pesgenger Traizn Coxs .
Preight Train Cars . .
Tork Equipment . . - -

s B 5 & 2
L] » [ ] [ ] L ]

J.Ov&l L

Thore nad been spemt. in the period Irom Nareh 2z, 1912 to
June 30, 1912, the date of this valustion, for additions end
vetterments, the addftionsl sum of $66,179.36, making the total
origival cost of road and eguipment, a3 of June SQ, 1012, Yhe sum
of 51,638,790.70.  Trom this latter total the company 1n its |
annua"repor* of Jume 30, 1512, deduct ed the item ot “5 ,316.48 for
reserve ™Lor accruved depreciation”, leaving s net total of ™Iz
vestment ac of June 30, 1912 for Road and‘Equipment? of*¢1,653,474.22.
Thiz latter total is the Toriginal ook cost™ of this p*dpér*j.

In the inal um~ary sacetc as. uOMituO& oy the com@any
and as ascertained by “the Commission's engineering depar*ment
(nzhib ts TA™ end "B"), the Torigimel cost™ column, nowever,_is
left blank. ”his‘wao done Tor the reason that the cash value
of the stock given iz exchange for the proPerty purchasea cou.d
not be sscertained. ‘It wog also impossidble £0 itemizg the votal
™Coset offRoad~?trchaéed7 o2 $1,291,887.84 to the g4 Zferent sc— |
counts, S0 that a check by this Commission's enginenring dcpart- f

| | 0 -




mént 0L the cash value of the Individnal Ltems acquired bf the
yurchase of the two older companies could not be zade.

It 48 proper %o say, nowever, tast the originel cost as
represented abovg by vhe grord totai of $1,638,790.76'probab1y very
closely evproximates the sctnal ¢aszh value 0F “he prOpcrty as of
“he date of the appraisal. Teo come to this conmclusion becauee‘
of the fact that both the revroduction value and +the pres ont valuo

are in excesz of the Compeny’s original cost figures.

”~

5. Rewroduction Value.

37 r ferring to the ruilway compary's final sumwary
5

v/sheev. whica ajrattached hereto as Exhivit "AT, it will be note;
. that the company estimated tho roproduction'vdlue\for the emtire.
line ot §2,189,605.69.  The Commission's engincering depertment
arrives at s voval._.:.or the same item, a3 itemized in Exhiﬁit'fB",
of $2,285,874.61, which total, it arpears, is. 396,270.92 ir ox~
cece of the compaﬁy's -Qproduction value Ligure. . A comparisOn
of Exhihits TAT am& ™3® will immediately show. the principal
reasors for.thmc aif’Erence. It seome that certain sccounts
in <the company'“ ann*ai sel were unde*o imame&; Lor inatance;
the accounts "Righ’t‘ of Way azd Station Grou.rié.s“",, "Tics™, "Track
Iay1n~ and Surfacing™, "Stean Locomotive . and‘"°a°sehge¥-mrain
 There are o% ?or &cconnt" in which the eng*neering GO~
ar**en*'~ *cp*oduction valune estimatezs f2l1l below Those of the
compuny- The difflerence i3 fur*her caused by *he lactv*hat in .
the comnany s approiscal 2o allowance i° nade for intare st aur;ng
construcu*on. waile the engineering departmenx nase ﬁ*lowod 3%
on. élasaes 3 %o 53, inciﬁsivé, and S%‘dn right of‘way,ana real
estate . result iné in’an amount of §79,338.96.  This was done on

the aszupption thet it would take one year ¥o reproduce This.

road and that the total cssh outlay would be tied uwp for an aver-~

age period 07 ome-half year, and that Interest should be allowed -

i1




auriﬁg that period at the rate of 6% per annum; The expenaiturcs
Zor the right of way and other 1&#&3. hbwever, would neccssarily
ve tied up for a Iongér period Shen 4he average oF oﬁe-haif your,
and for this reacon & separate percentage»ailowanée 02 5%:on‘;“ |
these éccdﬁnts,waé‘made.

- In connectibn‘with the determinaticn of a'reproductioﬁf
value for the company’s right of wey and stetion grounds, each
writ of‘its; -g'was'considcred semeratoly by tne Commi°°ion S
engineering . depasxrtment and aividea Into “zones" Lor upp.y;ng unit

rresent market values. The determinction oF unz*‘valuec wa"

ascerteined by 4wo methods, the first involving an_investigat;on:‘

of recont sales of land adjoinming the right of way, together
with which wewe obtained detailcd opinioms of locel foforrants
and exporte in real estate values Iin the various comﬁﬁnifiés; A
second mothod Was resorted o snd comsisted of heving local real
egiate men inenect cércfully eve&y portion oX tze rivhﬁ ol way,
snd from their knowledge of l&nd values, recent salew, aéking
pr;ccs.,e?c., &etermine independont unit present maxkct vdlﬁes.
Tze latter values were used Iin arrivirg av vhe rcproéuctibn vaiue
for theoge lards. The detsil of all dste obtai_e is chowa in
the valuation report suomitted to the Comm;su_on by the ergincer~
ing &epartment. . | |
Iz spito of *he Lect that the Commicsion’s cng;neeri“g

dépﬁrtment's reproduction value excoods vhat ol the compuny, tae
latter's engineer al the hearing in thic case presonted o state-
mont of objections to thac valuafion as ¢ompiled by our ongiﬁeer-
ing deparimer?t vaen the attention of the company’s iepfezen—
tatives was celled tb the Tact O the engineering deﬁartmeﬁtfs

aluation being higher than thciru, the attorney ancswered “het
Ze 414 nov wish t0 be understood as‘u:~ing any objections.to'tﬁe
.ngincoring dopartment’s viluation. as o Whole but simply wezbed
o bé.put on record.as'notragreeing wivh all of ifs uni@ p:icegf

as & proper bazis for other cases. | »
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This being the cage, We are disposed to let our cngineer—

ing department’s figures in the Iimal summeXy sheet, as zhowva in.

Exhibit-“B”.‘stana. ana‘fina ag & fact from the evidonce in
‘case that the cost of reproducing in the conaition in whiéh
were acquired the-i%ems‘entcring into the pbysical-p:operty
Sax Diego 2nd Soutk Zestern Railway Company, as of June 20,

1 not in excess of the sum of $2,285,874.61.

6. Present Value.

The prescnt value, a8 renorted by the railway COoupary
cor the entire system, iz & totsl of $1,897,655.87. Unie Coﬁ-v
mission's engineering department reported vhe same item, ag
wereinbefore defined, to be %he cum of $I,912,754.20. ke -
engineering department’s Ifigure is therefcre $15,09€.33 higher .
+han the compsxy’s reported total. Undor the hoadiﬁs ”:eQ
wroduction value™ it kas boexn 3hown why tho engineering dopart—‘
zont’s esgtimate oxcoeds that ol the coﬁpany, and sined +ho N
*preSent value™ is eimply‘tho deprociated and appreciéted repro~
duetion walue 4t Lollows thaﬁ the exvplanations given under the
sermor hezding apply with equal force to "present velue”.  The
engineering department's incresse iz proporiionately smaller,
howévef. foxr the reasoh thaf ouvY aépreciation perceﬁtages;in a
numher o0Ff accounts largely exceod those of the company.

... The present value’of the right of way,‘station grouvnds
and real estazo'ié made eﬁugl\to”the reproduction value as is
newel in cgsoé'of this.kiné. mhe {tem of Tgrading™ is increased
ag is the ceme item’un&ef‘"reprodnction #alué” for £he reéson
thﬁt grading is considered o appreéiate with age. It skould.
also he roted thet the engineering departueat xegularly’allowa
the sawe smount for overkead expenses under the heeding "present
. value™ as‘it does umdcr Mreproduction value™ —~ iz othgr«ﬁords,

zotning is subtractod for &opreciation in the itome of engincer~
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ing, law nfpcnseu, and interest. In agcoxrteining thre ﬂepreciate&,"
reproduction value of suchk physical items as are gub ject ©o do-.
precistion, the department as usuel in valuction cases secer-
tained ac far se possidle the a2gc of the partioﬁlar ‘tem and ap-
riied such percentaécs 0f deprecistion a3 the Investigations
covering vhis state have shown To be prorer. -

The railway company's objectione 4n so far'ﬁs they
2pply to "present value™ nave slready boecn discussed under tho
resding "reprodmetior value™. |

Te £ind Zrom the cvidorce in this czae that %he Tpregent
velue™, as thet term has herotofore beon Gefined, ©f the payeical
oloments of the oporative wroperty of the Sen Diego and South ‘
Eastern Railway Compary, including engineering, laW'ozpcnsqs,wand

contingencies, as of Juse 30, 1912, to de the sum of §1,912,754-20-

Treo foregoirg opinion and Lindings are heredy appro#ea
and ordered filed as the opinion and findings of the Railrosd

Gomm szdion 0% the State of Ca 1iforn*a.

Dated at San'Francisio, California, this 30,135 ey
02 Merch, 1914.

fmw‘fy

commissione's.




Name of Owner .S&Di%o.&.sw.ﬁ-mt&'n Railwny Co.

Operating €o. do

Division, _Ertire . Line. v eiancas
B {07, | P | - R,
Miles, Main .l.Jvna Trnck...-..-..zsoﬁ-“.---
Miles, Second Track

Milas, Yard Tracks, #tc 1.6.:'.55

Total 009

FORM No. 48,

CALIFORNIA RAILROAD COMMISSION

PHYSICAL YALUATION OF STEAM. RAILROADS
FINAL SUMMARY SHEET

EXSIBIT “A”

Vatuation as of Juhe 30, 19 emi

Fisld inspegtor

Date Compllec

. Otfice Complier

Meee

Joint Maln Line

Miles

Joint Second Track,

Miles

Joint Yard Track, #to.

Total

Milea *

P !
+ Class i Form |
No, ! No, | NO.

LE.Co |
ALt

b C Lo
‘ . CLAGSES L

ORIGINAL
CoaT

IEPRODUCTION,
VALVE | -

cond.

‘Pre at.'

PRILSENT

VALVE

R I S )

.a'.a“a...a.-_..-n
& O & & W O

© MNP e R BN

7.
!
!
RN

20,

20,,

L m
o
»
n.

2.

2

2 !
g
s

2 .
.20

a1

. 'mgr'w of way and. station. grounda.
. Real qutate. .
Grading, - .
Tunnels,. ...
Steel .DridOes and trusees,
Pile and.frame troaties. . ..
.Culvarta.
i Tiem.
Ralls. ..
© . Progs and switchas.
Trick\ fastenings and other material,

.. Dallast )

Trackiaying and surfacing,.
Roadway tools.
l'onr.ma' right of way,

i _ Grosaings and signa,

Interiocking plants.’
Slgnal apparatus.

' “Telograph- and. talephone_ lines, :

2 sntlon bun&lng. and fixtures.

: .Plntforma,, wnllu. paving and <urb.
General: ofnco bulldlnau aAnd fixtures.
snop bundlngl lﬂd onqln- houses, .

_Transfer lﬂd tumublu, cinder plu. ”L.

‘Shop machmwy Ang toole -,
, . Water stations,
i Puel stations.: . .

I Grain elevators.

sﬁrndo.: warehouses, .
Dock.lnd.;nhnrf property,
Electric light planta.,

i Electrlc powcrf plants,

| . Electric. power, transmisalon,
. Gan producing _planta,

- Miscellaneous structures,

| Miscellaneous. ahop, pulidings’ and structures. L

5056871191104

625741 00! 105
178430 64 2.1.1

4613 20.,
41855; 88
5376:53'

.157809179: ';'
2866122 36‘
19567 oo.-

4582176,

69!

8L

58.
70

3

18786116100
578341 281 200

39241 A

9426/ 97/
2675

76
5.

75
80
67 :

;
64,
B

-

1537 05;‘. P
25 1
66 ..
e
735

5342»21v
34348 581.,
2652].00!
333’1 00!

v
]
ool
i
- .
!
!

60!

8 82 |

| Total Classes ) 10 36, Inciusive,

QI AGOPI NG mmmaa POF CONE T 10 30, INCiUsive,
Tranaportation. of men and material.

Asnt, of oqalpmont.. oL

'ﬂopulu of. cqulpmaﬂt.

Enrnlng and opoutl ng eXp. durlng Wn-tructlon.l :

" injuriea erorlonl.
Goet of row.wrcmud

1547650' 65'

'73'

ar.

77382, 54, 100

‘ -
' 3
' !

!
. ;
i :
“ & ¢ &

.! -
! i

- - L3 »

. o

., 6§.‘ -

524273154 .

. Towal. Cllmt 1 %0 43,.inclusive,
sunm looomotlvu.
Elactrio looomotlvu
| Passanger traln-cars, .
. Freight train cars,

) wdru, squipment.

Floating equipment,

a8

a7
48

1625033 19!,

92085‘ OO', .

157414 21«..' 0

151260: 00!
2870 00!

|-

Tota! Clasees 1 to 49, Inclusive,

LAW EXDINSSEunna Do 00N, Clasees 110 38, Inal,

Stationery and printing.
‘. Jguurm\o_.. .

. Taxes,

2027562 401. .

15476' 50!

100

g

1742785‘25 ‘
15476 SO .

'

Total Classes 1 10 b3, inciusive,

| 10t & COMMumansper cont, Clasees 1 t0 83, Incl. |

Other oxpondltum
Camlnmlu....pcr ocnt. cu-m 10 83, Ingl,

§

L. S __.._,_._..Gtonu .no wppilu on hand for use In Catifornia,

GRAND TOTAL. . .
Avarage per mile for. main line track,

2043038

}
!
1
'
|
{
|
‘
i
'
¢

10281, 94,100'1”(

29774 32

i
50!

.86
%_

b
i

17582675 .

-~ 10m51 94
M4A02.85 34 . 372428
2189603 69: ‘




Owning Company Sea.. Dhegg. &. South . Eastern Railway CO-

Operating Company. ... SR - - D

Oporating Division .Xotire Line . . ..

Vatuation Unit ... ... bmmcesnmmanl e ae e

FORM No, 44,

CALIFORNIA RAILROAD COMMISSION

PHYSICAL VALUATION OF STCAM. RAILROADS

- FINAL SUMMARY SHEET

Yaluation as of June 30, 1912...

CLASSES
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-
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. Fuel stations.
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- . ‘Té.nifar and_turntables, cinder pits, eto,
_1 20 Miscellansous shop bulldings Md mtructuren,

PR —
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}
i
S

. ".‘”33_ | Rant of equipment,
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g,“ .

a8y ‘l anurlu to pernona. -
et
37 ;smm locomotives,
vl 38| Elegtrlc locomotives,

' Fnloht tul cars. .
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F‘lonlng oqulpmont.. .
1aw oxponses.

[V T P

) sut}og\ov:yrjq_pd_l prp_qgl_ngt ]

SR SR AT PR AR S,
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