ORIGINAL

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA.

N uoisioot

In the nmatter ¢f the application of

XAPA VALLEY ELECTRIC COMPANY for a
certificate of public convenlence - ) ..
and zecessity autdorizing sald company)

to conatruct an extension of its Application No. 1020.
electric distribution ayotem into ‘

the town of Calistoga and the

vicinity thereof 1n Napa. . county,
California. A

L

| ."é{ .z. ;}7- 'O

Milton URen for epplicant. ‘
Raymond Benjamin for Calistoga Electric Cogpany.

TEELEN, Commissioner'.-

o) P I N 10 X.

This Zo an applicatién for a-ceztificazc of public conveniencc ‘

and‘neceaai vy uwnder the provisions of Section 50 of the Public UtilitieS'

Act au ho*izing applicant to! extend its eleciric distribuvion zystcm '

to vhe town of culictoga and the vicinity thereoA, in quqabounty,
Ca¢i£o:nia. |

The pe.ition‘p terein alleges that the u.p;olicam supplies

elecvric enexgy to that portion of Napa county whick’ lice nox:h of
an east and weet linme, four milcs south of the station of the oguzhern
Poeific Company at Younuvillc, in Vapa counuy, that the Caﬁisuoga
Electric Com;emy supp.ics electric energy in Calistoga and. vicinity
as applicanr's &iatrﬂbnuing agen®, uvnder the pzoviaione of a ce:tain
contract, & copy ¥hereol 4is ‘atteched to the petition and murzed ‘
'Exhiﬁit A% thet the Caliatoga Tlectric Company has offered in
violaxion of +he terme of said comtract to sell 1%s eleciric Qletri-
tution system to persons other than applicant hexein; that ‘the Calis—
toga Electric Compsny is an unnecessary intermediu:y in the diatrfbnﬁ
‘tion of elec txic pov@r ‘40 +the territory served.by tha* COmPIXY; thax
the service of the Calistoge Electric Company is iredequate,. thaz :
ite ra es are higker than those which applicant is pzepaxcd o placc

in effcct if the application 2 & grapted snd that the granting oz the
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2prlication would dispense with the Calistoga Electric Ccmpany’s‘ove:-

tead charges; that applicant pays less for its electric ﬁowcr'than f
the Calistoga Electric Company pays, and comsequently is cble to serve
the customers of the Calietoga Electric Company at & rate less than
that charged‘by sald company; that gpplicant is ready, willing and able
t0 sexve the texritory witk elect:ic.energy;at a rate lower than that
which the CalietogaﬁElectric Company ic now ccllecting frox its cus~—
tomers; and that the present and fu»u:e pub 1c convenience and necessi-
ty require the conbt:ucticn by a@plicanx of an extension cf 1ts elec~
tric distribution eyc e into the territory now being scrvcd by the
Calistoga Electzic Ccmpany.

The Calistoga Electric Company appeared at the hearing and
protested uguinst the granting of the application.

The evidence ghows that on May 13, 1911, the Napa V;lley
Electric Company entered into a contract with E. L‘ Armatrong c’
Calistcga, under whiock conizract Armatzong agreed to foxm a corpora~ :
tion, to be known as- the Calistoga Flectric Company, for the pu:pcae‘
of reuailing electric cuxrrent in the incorporated tcwn of Calietoga \
end the unincorporated territcry lying in Napa county porth of an
east and West line croasing the sou herly line of the 1nteraecticn cf
“he cowmnty road %o Balc Station with the right of wzy of the Scumhern
Pacific Company, ncrth of St. Helena, in Napa counxy, zné that e
would assign the contysct to this coxporation when formed. The
Napa.Valley Electric Compary agreed 1o supply Aﬁmgtrong,end hicgcncigns §‘
such electric enmergy as should be required in seid territory. The l
parties agreed that the current so delivered skould be a 3-phaae
alternating current of approximately 5;000 volts and cham*theicu:rencf
should be paid for axvthe rate of 5¢ per K.W.E. for the firet 10,900 e
K W.H. ueed during any one month, prcvided that if the current used
'dmzing any ore month for lighting should exceed 10,000 K.W.H., the

rate should be for such moBtD L l/4¢ for all current consmmed for

Lighting puxpcses, snd that when the axownt conpumed chould ‘have ,
reached the ’tocal of 15:000 E.W. H-, dmring any one month, the rate
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for such month showld be 3 1/2¢ per YL W.H. for current used for
lighting purposes. The contract also cpecifies Yae rates for current
wsed for power purposes. Tae contract contalns other provisions which

iv 1s not necessaxy ot this time 4o consider.

Under this agrecment, Armstrong incorporated the Calistoga

Electric Company and assigned %o it-ﬁis contract wita the‘Napa‘valiey '
Elec;ric Company.  The Napa Valley Electric COﬁpany, or ﬁersoné acting
in 1ts webalf, secuzed the right to set poles Irom St.Zelena mortherly
th:ough Bale Statioﬁ to the towm of Céiistoga. The Ca.istOga Electzic
Company receivcd delivery of current from tae Nape valley ectric
Company at Bale Station and constructed the poles and wires conveying

said cnzren. thcncc to tne towa of Calistoga. The comp,ny'cona :uc«ed |
" a distrivution pysten in the town of Calistoga and ie the inj'gompany
swPlying electric energy within +he 1imita of +the towm. Oussiac\oi
the Yown the company supplies electrig cnergy to only three or fou:'
customers, of whom three are loceted betwecn Bale Station and the
southerly limits of the tomn of Colistoga. |

In conaideringafhis application, I ahall firat comeider
the situation in uhe tomn of Calistoga and taen the situa.ion in tlhe
unincorporated territory hetween Bale Station and the northerly limits
of XNz pa county. |
No ome anpcaxcd o enter complaint concerning the sexvice |

of the Calistoga Electric Company within the tom of Celistoge. Ome
of the applicunx's own witnesses testified that tzere is very 1ittle
udditiona_ business which might be secured in the tomn. The testl~
mony shows that it would cost some $8,000 to~dmplicaue the distribﬁxion
system of the|Calistoge Electric Company and that very few, if any,
additionel customers mould secuve service as the :esult”of the expen=-

iture of thls money.~ The only evidence in any way justifying the
‘propoged sdrisgion of the Napa Valley Electric Company into the torn
oX Calistdga'is the f;o | thot the rate a% present being‘caarged Tozr

for lighting purpoces

- electric enervy,&s O¢ per K.W.H., wzereas the Napa Vn¢ley 1=‘:Le<';..::-ﬁ.<:

Company o*fers %0 put iavo ef“ect the same rate vhich it accorda to
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for lighting purposes,
th* congmmexs which it now serves in other territory/ veing a sliding

ecale starting with & rete 0f 9¢ per K.W.E. The Calistoga Electric.
Compuny clainre that the reason why it has not been able to catdblieh
a lower rate for ligkting in tke tcwn ¢f Calistoga is that 1t pu:—
chases its electric energy from the Napa Valley Elcctric Company and
that the latter companyts rate for this cnergy,-being at prcsenz

4 1/4%¢ per K.W.5.for lighting purposes,-is 5o high thet the Calistoga.
Ccmcany has been unable to make any money or to reduce the xaue for
lighting in the town of Caliatcga.' Aa7h§apa Talley Electric Company
hzs itself eatablished the ‘rate which it ‘charges the Calistoga Company,
it kardly lies within the mouth of tha# compexny to ¢claim thax he rate
waick the Callstoga Company charges for electric current consumcdifor
*ighting pnrpcscsrwitbin,the town of Calistoga is tcc‘high.J Tris
Ccmmicsion'bac now wnder consideration ir another procceding the

- quesilon of the reasonadbleness of the rate charged by thc,Napa;vallcy
Electric Company to the Calistoge Elecﬁric Company. The Calictcga
Electric COmcan& hae offered, in cage this raze 13 fcuid~tcfbe"tcc
higk and a reduction is made, %o give the berefit of the: zcdnction e
its cuatcmera in Calistcga.

Tpon. & careful comsideration of all ‘the evidence oeazing on
the situation in the town of Calistoga, I find nc juetificqmicn Whatso-
cver for the duplication by the Napa Enlley Elcctric Company of thc
present 1ighting pysten within the town. I accordingly recommend
that this porticn of the applicazicn be denied.

I shall now dircct zy attention to that pcrtion of the
territory between EBale Stamion and the nortihern boundary of rapa
conhty which lica ouzcidc 0L the corporate limits of the tcwn of

Calistoga. A pcrticn of this territory lies scuxh‘cf cc¢istoga,_bc—
tween the tovn and Bale‘°tation, and another portion lies nortk of'

the town, between the towvn limites and the northerly‘bcnndaxy of *he
county. The evidence ‘shows that whilo there are quite a nnmbcr oL

customers in thie territory who desire electric energy,lcnlyhtbrcg

‘are being served by the Calietoga Electric Ccmpany,acﬁkhbogﬁkhéézeﬁn;‘",
-l | | | Ki
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A B2 o2 4this territory submitted ot the kearing by lr. Xioney,
acting on veralf of the Cal istoga Elecoric Conpany, shows a Possi-
bility of at ;eusu 30 p*ospecus in the uninco*porazed territory.
While some of these proabecua probgoly will not er;alize, the
tcatimony nevers eleea ghows that qnite 2 nuber of people reei&ing
in tkis territory have aemanded sexvice from the Calistoga Electric
Company, ut |$2at they 2ave failed to secure such service. : The
Ca*iswoga nlect*ic Company claims tkot at the rate which . 4% 1g now
| paying for ite elect*ic enexgy, wiﬁl be financlially impossible

‘o se*ve the territo-y, and “kis contention scems %o have conaiderable
_merit. |

On the o%her hand;\however, ¥r. Do L. Beard, President

of *he Nape Valley Elect*ic‘Company, stated that if his compaﬁy were
auxho*iaed o en er tiis uerrito*y, even.! if 4t be denied the right

to enter the town of Calistogz, his compuny mowld, at its own coe’d,

~ comsvruct extensions to all persons in this territory asking for

sexrvice, and that 1% would serve “hese people ax ite regular raxeo.
That some of these extensions would fox a conaiderable uime-be
wprofitable seems clear. Tae Calis»oga Electric Company is only a
small compeny end secme less able 4o bear the burden of these'extensinné
than ke larger and more pro@perous‘wapa Valley‘Eiectric Company.
Whatever the'reasonfo: Vze fallure of the Calistoga Electiric Company
t0 extend may have been, the fact remains trat the cbmpany has not
extended 0 persons demanding electric energy in 4ne territ tozy outside |
of vhe tomn of Calistoga, with three or four exceptions, and thaf the
Yapa. Valley Electric Conmpany offera to sexrve all of these people_withoqt
cost for extonsions. Usder these circumstances, I am of the opinibn 
vh&t the 1ntereste of the people residing in this terrivory will be
eubservgd.by uuxho_izing the Nape Valley Electric Company to,enter ke
territory and %o dlstridute electric enexgy on ize terms_agfeed t&

by tae company ax tae heaxinv. - " |

‘ “lectric
While tnis Comuisaion has 1o power to cozpel the Calistogu /
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Conpany to sell to the Naps Valley Electric Compeny the former

compeny's transmission line and poles beiween Bale Station and the
southerly limite of the town of Calis%togs, 1% occurs to me that ouch
an arrangement would be"muxually:adwantageous; It wowld réeult in
Teturning to tke Calistoga Electzic Cbmpany the amount of momey which
it has invested in this lime =nd of relieving %t of, azy obligation |
whick 1t may have t0 sexrve any portion of the uninco:poraued terri-

- tory south of Calistoga, and would also relieve thét ocompany of the
burden of the line losses vhich 1t at present sustaine between Bale
Station and the southerly limits of the %own of Callistoga. The ar-
rangement would be advantageous to the Napa Valley Eiectric Compa#y
becavse it would e¢nable that company %o use its exioting right of way
and %o sexrve intending customers prowptly from the existing line.

It would be«adwahxageons fron the pubiic point of view beéauée it
would prevent the unnecessary duplication of the tranzmiesion{liné'
betweer Bale Station and the souwtherly limits of the town of Calis~
toga. | o |

The fact th#x the Napa Velley Electric Company has been
autaorized to serve the wnincorporated territory outeide of the town
of Calistoga ie not to be construed as depriving the Calistoga'Elec—
tric Company of‘theiright to sexve the same territory‘if'the~company
-deeireé-so to do. ‘

Thile recommending that the Napa Valley ?1ectric COmpany
be authorized to serve theunincorporated territory outside of the town
of Calistoga, I also recommend that agtimc 1init be set forthe tine
within whick the Naps Valley Electric Compeny may avail itaelr‘or the
rigbt thus conferred, and that unless the company avails itself o‘ '
the authority so granted within a reaeon&blo tige, this Commiseion’
a&xhovizaxion shou_d thereupon, withour furtker proceedings, tcrminate.

In Case No. 555, Dowpe V3. Calistoga Electric Company,slso

decided to-dey, axtenxicn is drawn t0 the demand of Dowes. and two of
_ bis peighbors for electric“service. In the decision in thax case, the

Commisoion draws attention to the faxx promise of the Napa valley
-6~




Eléctric-Compa;y, axd suggésta that Dovms confer with that conpany o
pecure an extension o’ his property. I do not believe it reasemable

to bave ¥r. Downes Llook o the Napa Valley Eléctric-Company Iqr'service
mless hds right to such service s %o be determined within a reaedﬁable
time. I accordirgly recommend that the Commiselon's authority in tﬁis a
case 10 serve th@ uwnincorporated territory shall be conditioned wupon .
thelconstruction ¢f an extension to-sérve Dovus, 1f he deoirea:the |
service frqm Napg Valley Electric Company, and his'two neighbora,'if
tzey also desire such service, within two monthe from the date of this

order.

I oubmit herewith the following foxrm of order:

ORDER.

NAPA VALLEY ELECTRIC COMPANY having applied to this Comxissicon
for a certificate that the precent and future publicvconvgniencé and
necessity require or will require the construction by sald compary
of its electric distribution syetewm into that portion of Yape county
which lies in the valley nprth of Bale Station, incluﬁing the town of
Celistoga, and the CALISTOGA ELECTRIC COMPANY baving filed ite protest
against thé.g:anting.of said application, and a public hearing haviﬁg‘ |
heen held,.and the Commigsion f£inding that thé present ox fuiure public
convenience and necessity do rot require and will not reqpiievsuqh‘ 
construction within the town of Calistoga, but that the present and
fuxﬁré‘ptbiic converience and necessity do require and wi;l tequire
such corgtruction in the unincorporated territory outside of %ﬁg
tovn of Calistoga, but only on the-condi:iona'hgreinafﬁer spécified:

IT IS EEREBY ORDERED AS FOLLOWS:

‘l. Tﬁe application of the XNapa vélley Electric Cbmpaﬁy;f;u, in

80 far as it refers to the territory within the town of Cdliatoga,'ia
heredy dismiSae&bf,r-ﬁwgw

'§; The‘Commiasion hé§dby decleres that the present‘andkfuxurg
pblic converlence and neceosity require and will reqQuire the exten-— -

sion of the Cistrivution system of the Napa Valley Electric Compahy'
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into the valley north of Bale Station to the no:tﬁcrly linmite of-t%e
courty of Napa, except the territory within the town ofKCaliatoga,:
bui only on the following conditions and not othexwise, to-wit:

(a) ©XNepa valiey Electric Company shall, at ite own expehse,
corstruct the necessary extensions and skall, at its regular rates, :
eerve,persons within said texzitory desiring the service of electiric
exergy from sald comparny.

() If writtéh demand for the service of electric energy
iz made upon the Napa Valley Electric Company by Downs, Davis o
Tucker, residing near the Southern Pacific Company's station of
Dunnaweal, and if‘the extension as 80 reguested is not madé within
two monihe from the date of such demand, the authoriiy herein given
ghall witbout fuxther proceeding cease, and the Napa‘valley'Electiic
Company shall have no right wntil the further oxder of this Comzissian
to meke any further extensions in said territo:y or to'exerciae‘ahy
of the rights and privileges hereby corferred. |

3e The auxhority hexreby conferred is subject to such furtler
oxder or orders as this Commission may from time to time coneider

reason&ble in the prcmisea.

The foregoing opinion and order are hereby approved and
zdered filed as the opiricn and order of the Railroad Commiaaion of
the State of California.

Dated at Sen Francisco, California, this 3ol axy of
Mazch, 1914 |

__'r . ‘,‘“-M ' ) 'i-_ly'v"t’; \. \".
Commipsioners.:




