
"I.,," 

" 

BEFORE TEE RAI:UROAD COUMISSIO~T OF TEE STATE OF CALI:F'ORN'IA.. 

In the matter' c~f the a:pp11cat1o:c. 
of TE:E TULA..'r{E HOME TELEPHONE A."Il"D 
TELEGRA?H'COMPAi~~ a corporat1on, 
for an order a.u~hor1z.1llg 1 t to 
execute 1 ts. promissory note or 
notes' ;in :the aggrega.te amO'Cllt o'! 
$9,;000.00. 

George F. Gill for applicant. 

GORDON, Coramiss10ner. 

o P ! N I 0 N~ .... -- ........ ~-

Applica.tion No. lOOS. 

" -, " 

'l'hia is an applica.tion by The, Tulare :aome 'l'e11ephone and 
Telegraph Co:npany, ~ O'WlUllg a.:c.d. opera.ting a. telephone ay~t~~ as a. 

...... <~~::' .~;: ...... " 
puJ:>lic utility in Tula.re and. a.djs.eent territory 11 ,in T'IJla:(I;~.:county ~ 

. ,~ 

Cali!o~a, for authority to execute ita one-~y ~ecured note or 

notea in the amotlnt of $9',000, Which money 1 a to be used ~or the 

PU%Pose of mak1~g betterments and. additions to ita syatem. 

The note13, a.s sta.ted, are to 'be one-d.a.y notes.· Section 52 
of ~e PUblic Uti11t1ee Act, while proviaing in part tbat no public 

utili ty may issue stocks a.nd. stock certificates, bonds, noteo or 

ot~er evidences of indebtednees~ ~aya.ole at ~erioes o! more than 
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12 mo~the after the date thereof, W'1 thout l:l.e.v1nS firzt eeeured. from·. 

this ~0mm1G8ion a.:o,·order a.uthor1zingeueh 1esue ... eont1nuea ae:t'ollowa: 
, , 

-A public utility may 1s$ue notee., fa: proper :p'll."'"l)ol3ee' and . 
not 1n viola.tion of any provision of-this a.ct or3:llY othera.ct, 
l>a.yable a.t periods of not :clorc than tw~l ve' mor:~hs a.!ter the 
date of ieeua:o.ceof the same, wi tho'O.t";the eonsent of the 
cOramias10n, but no such note .. ob3.l1~'~ in 'whole ·,0:: in part~ be 
re1'tmded by aJly issue of stocks ,or stock cer't1:!1os.tee, or of 
1:>ond&~ no-:es of e:Jly tem or cbaJ:a.oter or a:tJ.y other evid.ence 
of i:o.debtedl;eas, W1 thout the eonsent of the eo::r.miaeion. w 

In it,S General Order No. 35, a.pproved July :;0,. 19l3~ thie 
• I" ; i , 

00=10$10:0. made the following rulingw1th reference to dema.:c.d,notee:· 

WAs a. d.e:ca.nd note 1's pa.ya.ble at any time when demand is 
made,. which time may be more than twel~e month~ after its 
execution". such note 'Will be eonaid.ered. as being a. not~. payable 
at a. per1odo:! more than twelve months after the date of 1t3c~ce 
of the same." 
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The reaaon~g·wh1ch pro~ted this COmmieeion to reach the 
foregoi~g conclusion with reference to a demand note does not a~ply 
to s. one-day note. A one-d.::l.y note is payable a.t the end of a. 

Bl'eci.f1ed. time, which time i8 "not more than twelve monthG a.!ter 
the dateo! iSll'tla:lce of the same." Accordi:lgly, So public utill ty 

r:.s.y orig1ll3.l1y issue; such note for proper p'UrPoses and no:t in. no.lao-
tion of any provision o! the Public Util1tie3 AC~, ~thout having 

first secured the·consent of this Commission. As it i8 evident 

that the purposes tor which the proceeds of theze notes are to be 
~ed in the ~reeent proceeding are proper, the Commi8sio~'s consent 
to the issue of the notee is not necessary. 

Testimony introduced at the heari~ of the application 
in tJ:.1a ;proceeding raises 00me q,uestion as to whether applica.:c.tl"s . 
ratee are not higher than they should be. !hia matter, however, ie 

, 

not directly inVolved in the present proceeding and no decision 
Will be· reached.. thereon in thi s proceed.1:lg. 

I submit herewith the follOwing form of ord.er: . 

o R D E R~ ..... _----

TEE 'l''O'!.AP.E EOME TELEPHO~TE A..'l'D TELEGRAPH COMPANY he. v1ng 

applied to this Commisaion, under the prOvisions of Section 52 o! 

the PUblic Utilities Act, for an ·order autborizing it to execute . 
1 t& one-day promissory note or note&, 1n tbe e.gg:t'ega.to Stml of nine 
thousand dollars ($9,000) for the purpose of securing funds for 

i \ " ' 
making additions/and.betterments to its telephone system~ and a 
public he~ing ba.v1ng 'been held on said a.pplication, and· i,t. a.~:pearing 
that 3a.id note or notes are to be issued for tho definite period. of 
one day, and that under the provisions of Section 52 of- the ~lio 
Utilities Act: this Cor::n1asio:o.t's consent is not neceaaa.:ryto. the. 

issue of Gaidno~es: 
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IT IS HEREBY ORDERED that said applica.tion be and. the' 

same 1:6 hereby d1am1esed., without prejudice., 

The forego1:lg oPi~on and. order are hereby a.pproved ana.~ 

order(:d. filed' as the opinion and. order of the Railroad COmmission-' 

of t:bl~ State 01' CaJ.ifo:rn1a.. 

Dated at San Francisco, California, th1sL4;t- day 

of April, 191!;-. 

Commieaioners.' 
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