BEFORE THE RAILROAD COXMISSION OF THE STATE OF CALIFORNIA.

In the matter ¢f the application
of TEE TULARE HOME TELEPEONE AND

TZLEGRAPE COMPANY, a corporationm, ) Application No. 1008.
fox an order autinorizing it to

execute its: Promissory note or

notes :4in the aggregaxe amount of
39,000.00., '

George F. Gill for applicant.

GORbOK, Commiagsioner.
"OPINTION

This i1s an application by The Tulare Home Telephonc an&
Telegraph Company,&owning and operating 2 telephone aya ;o az 2

.'a e

public utility in Tulare and adjacent ter*itory, in Tulgigncounmy,
California, for auxhori ¥y to execute ite one~day unsecured note or
notes in the amount of $9,000, which money is to be used for tae

ﬁu:pose of making betterments and additions to its eystenm.

The notes, as stated, are 10 be one-day notes. Section 52
of the Public Utilities Act, while providing in part that no public
- wtilivty may issue stockaand stock ccrtificaxes; bonds, notes or
otner evidences of indebtedness, payable at periods of moxe that
12 months after the date thereof, without having firzt secured Zrom-
this Commieaion an order authorizing such issue, . continuee as’ followa.

'A public wutility may isswe notes, fo proper pu:posea and’
no%t in violation of any provision of thls act or any other act,
vayable at periods of not more than twolve monthe after the
date of issuance of the aamc, without the consent of the
commiasion, but no such note.ohall, in whole .or in part, de
refunded by any iscue of stocks or stock certificates, or of
bonds, notes of eny term or character Or any other evidence
of indebtedness, without the ¢onsent of the commizsion.?

In its Genexal Order No. 35, approved July ;O, 1913, thie
Cormission made the following ruling wit* reference to demand notes:
"As a demand note is payable at any time when demand 13
made, wiich time may be more than twelve zmonths after its
execution, suck note will be considered as being a note payabdble

at a period of more than twelve nonths after the date of 1ecuanco
of tne sume.
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The reasoning which prompted this Commission to reach the
foregoing conclusion with reference to a demand note does not apply
t0 2 one-day note. A one-~day note is payavle at the end of a2
specified time, which time is "not more than twelve months after
the date of lssouance of the sare."” Accordingly,va public w 1lity
ey originally issgc;such note for proper purposée and not 1n,viola-'
tion of any provision of the Public Utilities Act, without having
firet secured thé-éonsentvof this Commigslon. As 1t ie evidcnt
that fhe'purﬁoses for whick the proceeds of hese notee are torbe
used in the present proceeding are proper, the Commission’s coneenti
%o the iasuc of the notes iz not NeCEesIATY .

| Testinmony introduced at the hearing of the application
in this proceeding raises some question ae +0 whethex applicaax's
rates axre not higher than they ehould be. This matuer, howevcr, ie
pele directly 1nvolved in the present proceeding and no decision
 will be reached thereon in this proceeding.
I submit herewith the following form of order: .

TEE TULARE EOME TELEPEONE AND TELEGRAPH CCMPANY having
applied %o this Commission, under the provisions of Section 52 of
the delic Utilities Act, for an order authorizing it to execute
its one;day promissory note or notes, in the agg:egaxe sun of nine
thonsand dolla:s ($9,000) for the purpose of secuxing funds for
meking additionsland'bettermenta to its telephone Bysuem, and &
public hearing bhaving been held on sald applicasion, andyit appearing
that sald note or notes are to be issued for the definite ?eriod of
one day, and that under the provieions of Sectior 52 of* the Public

Utilities Act this Commission's consent ie'not neceaaa:y‘td-the.

isoue of said notes:




IT IS ZEREBY ORDERED that said gpplication be and the
sawe is hereby dismissed, without prejudice..

The forcgoing opinion and order are hereby approved a.nd.,
ordertd filed as the opinion and order of the Railroad ‘Commisaion |
of the State of California. | |

" Dated at San Franciscd, California, this Af day
of April, 151%. |

Cqmmiesibners.'ff .




