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mhis ‘-pro'ceeding wos brought on the Commibqfdmm-om -

initlative for the purpose of a.uco:ﬁ'._inmg corta.l.n"’ ciemen“.:s
en‘termg into the wveluwe of the property of tho Wntm COunty
Reilway Company. Fincling* of fact omly are made, and it i"
ziq}:: a.tten}ptod to pacs on the wltimate wvalme of thic promﬁ:y,
'ﬁ.zfespedtivev of tho purpose for which the velue iz to be. 8-
o cerfai;éd.

 Certein '!:erm., which are used in this valuation are do- :
‘:f.’inee. as :follo

| 'The term "Originsl Cost," mesns the actual ez_pezid.i-
tures, chsrgesdle to capital aceomnt, in asccordazce With
;t;he classification of expenditures for roed and equipment t'
acs prescribed by tho Intorstate Commerce Commission for‘
stéa.m roads, ma.cle by the ra.ilroa,a. coupany for itz OPOLE~
tive property in the Sta.ue of California, as of J‘u:o,o 30
1912. | -
| Tho term "Reproductior Velume,” meent ‘cho‘e ‘cima.'ted
cozt in eash oi’ acquiring the operative righ't of way and.
othor real e..."ca.to axd of reproducing in tho cond.x.'tion in |
3 which i't; we.s accu_red "'he otner phys cal vro:perty o:I.’ "he \
:rail:coad company in the State of Ca.li:?.‘omia as of J‘v.ne




30, 1912, to 'v(hich are added overhead oxpenditurecs forxr en- p
glneering, law, interest and commissions, a.né. similex item.
The texrm "Presext Valve,™ means the “Reprodnction

Valve.” le 'the diminvtion in valuwe of the vhysicol oloments
.of the 'oroperty, dne to nse, age, obsolosconco, inadoquacy
and other ceuses e, plus appreciation whore. £ound. This mizgkt
properly be called "Depmcia.md Reproduction Value,” and does
00t mean the ultinete fact of present value, o trhat term isl
ord.inai:;.ly ﬁsed. |

| Tn accordanco with this Commission’s Order d.ated. Oc-
tober 24, 1911, the Vontura Cownty Rellwey coma.ny on Febmry :L
1913 :f:'.led with this Commizsion en imventory of its property in
the Staze of Cali:tomia togother with an ectimave oX ite o:‘.’z.gi-
na.l cozt, reproduct.z.on value and preceant wvalue, the fiml ummry
..heet of whick iz attachod to this decision and mrked "M:.‘bit
AT On Septe:nber 23, 1913 thiz Commiscion's cngineer.m@; depa....""b-
men‘t .,v.omi'b‘ced :z.t" dotailed repoxt in the above proceeding,/ a.na.
2 co;oy of thoe final summsry sheet, s presented. on S icl da.y, 8
attached hereto an& ma.rked. "Exhibit B." A hearing waS held. thore-
after on November 24, 1915. The rallroad company ms reprecented
by J. Ae Drifﬁll Vico~Preosident and Goneral Iianagpi', and F, Te
'-‘:obvon of °loa.n end Robsen, tho COmpe.ny?" cnémeer. | Whilé the
Comnany did no't ontor into & formal cortest again*"b the cOmmi
.Sionte \engineerino' departmem'" vs.lmt.«.on, somo objec‘ciono wexo

made again°'b ’bhe nethods used and the wnit prices adopted. as will
hcrema.:fter appeur.

l. Orgenization, construction and overation.

'.Ehe Ventu.'ra. County Railway Compeony wos incorporated.
und.e'" the ..aw" of the Stave of Californiz on the 5th day of May,
1911, by tho American Beet Suger Company, Loxr thoe purpose of pur-

chasing cortain limes of raflway of the old, defumet Bakersﬁold.‘ .
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and vOn'tu:m ’{ailway Company, axrd for tho :further pnrpo e of in-
provmg ang, omending thete Llinez to botter Serve tho Suger com~
peny's interests. The railwey compeny is gontrolled d.irec'tly
'by omership of all stock £3sued by tho Anerican Beet Swar com-f’
peny. - | |
| The origiml Balcersi’ield. and Vcntura Roilwoy wac 'bu.ilt
in 1905, and operax:ed. by ite original promoter m‘til Iuay, 1908.
On tho letvter &ate the road wes old. at auvetion and 'ooug’h:t: -.m ‘by
the estave of uh@ ‘bond-hol&ers which hold °ocuritios in’ the oumr
of #4150 OO0.00. Betweon 'bha.'t date a.na. Inls.y 5, 191,1 the line..,, |
comi“*inp of appro.«d.ma'coly 22 mi1e° of track, were opera'ced. 'by
the heirs of said ¢ ta‘te. Subs eeme«n’c to hay 5, 1‘311 the "'oad.
kec been controlled by the Amorican Bee’t Sugar COmpany.
The reilrosd under cons :Ldemtion 15 s utandard. gauge
...’ueo.m :.-ailroad with & main and 'brencb line mdleas o ’.y.m.g extire~
ly within the 11:::1_.1:,5: 2 Venturs Cou.n'ty, axnd aggrega’cin? as :Ifollows.
Medir Line - Ev.eneme 0 MeGrath Duanp - 10. 53 mile..a
B::a.nch " = Rownd Mouwntain Junetion

‘%o Romnd Mountain - .19
Siding.. and Spurs : - .05 v

T ° t a l ..-.....I.‘ 23‘60 mles.

The principal odject of tho rosd is to éorve tho'infer-
este of its ‘parent the Amer"ican Beet Suger COmpany, for which it
hauls veets Lrom the surromding :Eieldf' to the sugar ...ac'tory i
the vicinity of Oxxerd, a.nd. pu..s.p Lron 'the Lactory to stock-Loeding
Pens. A regular doily sexvice is maintained by @asoline motor
cers between the toﬁm of Oumaxd snd Hueneme. ~ Omard is a town of
approxinately 2500 people, the chief j.naustry of which 18 the re-
Pining of sugar- in the lerge plant of the Ameﬁcan Deet Sugar Com-
pany. E‘ueneme is a amali fe'-‘id.once district Io(ce.tec’.' west of 0%~
nard o= the ,0c0an wa.ter-:t.’ront. Outz ido of the tom of Oxnexd,

and 1=’uezzeme the cheracter of the country {traversed by this lizw
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compricses level and fortile farming lands lying between Omrd.
and the I’aciﬁc Ocear. The land sdjolining the xroad iu highly
developed in beets, elfalfa, beans, barley, and garden products.

Xo phys‘ic-al difficulties of any kina. v&ere encouwntered.
in the construétion of 'bb.is,' road, and the roadbed, with onl"y‘ one
- ox two ezceptio:vxs,‘ is made wp qntir_ely of sha.it_!.ow ou.té and fills,
while tho 2ligmment of the road, vmeréver possible, :follpws s’éc,#
tion or othor lsnd Lines.

AZ noted a.bofe the only regulaxr servico maintained by )
the Compeny. a.n:mg\\the en‘tire ye..r operates ‘be't'ween Omard and
Huonene, 5 m.'_:.‘lec., handling, oy gacoline motox, a.‘-compa.ratively
smell n'amberuof ié,‘ssongers and o small omownt of beggege ;-a.nd |
froight. Seveﬁwgfive per cont of tho milosge 1 operated oxly
during whet is te:ﬁned the “'.Campa.i@," vhick averages about 100
deye -pér voor. Thic Ls tho period during whick the Sugar :tfta.c-r
tory 1" ru.nnmg ey a:ad. night and tho road Lz kept 'bn..,'y hauling j
boet'-' frow tho surrownd ing ields to tho plant and coarrying away

the pulp. Practicslly no othor traffic is handled over this

mileago, 2nd it lies fidle during the remsinder of the yoar.

2. Stocks and bonds.

The £irct anpual report submlitted to the Commiscion by
this company is of date Juwne 20, 1911, and 1o roligble infoxmo-
tion concorning tho enrly operstions of tho old company 1z ob-
tainable. ‘ )

| The suthorized capitel stock of tho Vemtwra Cownty Reil-
way Company concists of 5,000 cheres (all common) 02,8 pox valuoe
oL ?,sioo. oach, 3,000 shares of which are outs 'bo,nd:.ne; "f?ge entiro
outétzmding sv'toci: iz ownod by the American Beot Sugar COI;Jpany.
The total cash su.'oscripﬂons to stock, a¢ of Jwe 30, 1912, was
£125,000.00. |




There 1S no Punded debt in the Shapo of bomds.  Tho
only othor évidence of indebtedness 1s a series of notos issued
iley 29, 1911 and maturing Juse &, 1920, bearing interest at the
rate of 5%, for 2 'It:otal'authqrizee. par velue of $135,000.00,
$120,000.00 of which are outstending.  TheSe notes rep:ésent
doferrod payments on tho purchaece price of the property acquired
Lrom the Balcersfiel'd and Ventura Reilway, and are secu:éd Py 2
first mortgage on all properties of ‘the Ventura Comnty Rsilwey
compezy. | -

A recepitulation of the total ca.pitalizdtion of the
Company, a5 0f Jwse 20, 1912, the dswe of this velustion, Showe,
théreﬁore, as follows: | |

Ca.pital Stock, total ‘por velue, outstending, $125,000, or $7543.00
| por mile of

' ' mein line and
branckh line

(16.57 miles)

Panded Devt, (notes), total per value, ™  $120,000, . 0r 37242.00
o , : per mile of

main 1ine and
branch line.

Tot&l :98.2' '9’6-1'0.0 > Outstma.ing, oo ssasss $z45 ,ooo » Or -{514786'000

‘ ‘ per nile of
main Yine and
branch line
(16.-5‘7-; _mﬂos)

It might beo well to point out that 'the total ca.pi’ba.liza.-
tiom, as of June 30, 1913, iz inereaszed to ‘5'210 ,000.00, totel ver
velue of outstanding stock, and reduced to ‘4"105 000.00, total par

velue of outsta.naing notes, making & grang total oi’ 4,‘6515 000.00.

3. Rovenues and expenses.

The principsl itom of treffic snd revonue 18 +the bucie
ness done for the American Beet Sugar Company. Over thirty per
cqht o all freight tomnage handled conzists of sv,gar-beétéi, and.




an edditfonnl 64 per cont consists of what ic &lassed by the Com#
peny as "other menufactures,” an item which principally reprosonts
supplies ond machinery hauled for +he sugar factory st Omumard. At
Ommeard this Compeny hat a physical.connection'with tthSouthorn
facific Coﬁpany’s track, and at Euenome there are_dockingAfacili-
ties for light draft ocean-going vessels, aud o large storage ware- -
ouse, 21l owned by other interests, but providing & cmell amount
of freight for the railroad companyh-principally‘lumbor and beans.
Toe revenmues and oxponzos of the reilroad company for
thé‘year ending Jue 30, 1912 sppear in its annusl regort, on
£5le with this Commission, as Zollows:

Oporating Revenues

Prolght ROVONWO, eececcasccreccooas e$532,973.72
Passenger ROVONUG, ecececccsceansess 4,079.95
mil TGVGZO.'0.0,‘ SesswveRNPOEsLILsRCrenPREY 266‘.35‘

ExpresS3 TOVONUO, ecevcscccscrsssccece 125,50

Totel revenue from trensportation. - $37,445.52
Revoume from overation othexr than

tronsportation.. 4449

Total Operating ROVOBTO, eececeass $37,450.01

Operating Expenses

Yo intenonce 02 Woy asud StruetureS...$l9,665.01
Mointenence of Equivment, seeceesses 10,675.10
Traffic ExpenS0S, seeeccccccess cocon 183.49
Transporvation ExXponsos, eececeass.. 11,586.59
General EXPenceS, sviicesccssncccscas 3.319.48

Total Operating Rapontos, ceeceess $45,429.67

I:’yill be poted thnt this chowing results in a net

operatving &eficit oz $7;979.56, with an opereting ratic:of 121.31

per cemb.  Adding to this loss the accrued interest om notes, the

itemlof Tazas and soverzl smaller itoms, tho gross loss Lor the
£iscal year cnding Jupe 30; 1912 ic incroased to a tota1 of $16,-

-740.52. It skould be omplained, however, that 4his Loss 1s more

apparent {then real.  Tho revenues of tko Compeny to o large ox~

tont depond upon the ratos on beets. If theze rates aoxe low, tho




rallroad company's revenuwss are low, while the profits to the
Suger compony oxe increased, snd vice versa.

Below aro the principsl traffic figures for tho yoear

onding Jume 30, 1912, a5 tckon from tho Company's axmusl roport

to the Commiseion:

Passengoer Tra.:ffic '

Number of passengeru cerried eama.ng TOVOLUO, eeeees 30,154
" one mile’ Do S b seorrsry 154 505
v ‘,‘, ' v " " " per mile of road 7 302

Average distanco carriod, im mileu, ceanes 4.66
Averege swount received from ocach passonger,

in conts. 12.306
Average receipts per pactsenger per mile,” 7 2.640
Pass er.gcr service train revenue,

per mile of road. $211.33

Froicht Traffic

Kumber of tom carriod eaxning roOvORUS, sececcccssss 208,958
" om:»mile. e £ 1= 7939

v ’ " 124 " »

T T , " per mile of road, .... 37,190

Avéragé aictance beul of oze tom, in mileS, ... 377
Average reccints per ton mile, in conts, ece... 44190
Freignt Tevenue por m.n.le crf YOO, wecevscacenns $1558.38

Tho above figures are basod on 21 aversge mileago oper-
2%ed during the year of 21.l16. J -

4. Orizinal Cost.

The Company In itc sppreisal furnished to the Cormission
shows an origimel cost of Yhe roed of $222,450.00, ac chown in
"Ezhibit A" Tais Ltenm, hovfever is not the "origina.l co..,t" S
defined hefé‘:o:ﬁore. It e.pyea.r that ‘che books and records of
‘oe original orgonization are unot in pos-session oL tho present
company, ani the original asccouwnts, in fact, were not kep't‘ in ac-
cordenco with the Intersteto Commerce Commizsion's accomuting
regulations. AS hog alresdy beon stated, tiae preson‘b conpany
pprcha;sed. the then oxisting proverty ix iay, 1911 for tho l'amp sum




of $150,000.00, which amount was partly paid in cath and partly i

noteé. The only attempt thet was over maﬂe o segregate thic our.

-

chase price, at gmong the voarious classes qf progerty, waE 8n ap-
praicel prepered et the time tho road wee scquired, and that Sog-
roge tion was not intended to conform %o the I. C. C. class ific#-"
tion of secouwnts for road and equipment. Neithcruhaz tae pie;ént
ctmpany, wkhose swditing départment iz located in DBhvor,‘COZOrédo,

kept i%S sccommts emtirely in sccord with I. C. C. regulations,

and it iz therofore impossidlo 1o srrive at the correct ”ogagiﬂdl

cost™ go dofined. Simco tho purcato by tae prosont compﬁﬁy of
the 6riginal’prbperties, consiaerabie excension, reconsfrucéion
and bottormont work hes beon dome, the cost of which, of course,
12 not reflected in the %15Q,OO0.00 purchase prico;f The staté-
mont of originel cost, oS submitted in the Compeny's sppreissl,
ic merely an estimste. Forthoso reasons, this Commizsion’s
erglncering departmont’s valuation contoins no entries un&ér‘tho

hesding "Original Cost.™

5.,?Qproauc vion: Valuo.

mne ropro&uc 4ion valuo estimete presenxda oy +he reil-
road company (sce "Exhidbit AV) is $345,%89.00. Tao repxo&uctiqn |
velue 85 estiﬁaﬁed'in this Commission’s ongincorinz,departmenf's
originel valustion report (seo "Exhibit ") is ?298 561.63 the
dxffercncc bolng $46, 827.37. It will bc'*hawn hexoafter.tbﬁt
certein adju stments were mede cubsoquent to the aoarmng iz fthic
caco, in accordance with whick o rev;uod total fLor rcpro&uct;on
value was awcertaxned. This revi:ed ronro&uc vion value Loxr tho
entire rosd, a¢ chovm In "Exbibit C," aggregates 5207 866.39.‘

At the hecring neld on November 24, 1913, certaxn db-.

jections were made against this Comm¢ sion’s engineer_ag denart-

ment's reproduction velue estimate. I thall now commeny On. tnog_




itens whick tho railroad compariy a.tta.ckea.; and. on waich I éonsid.or
comment nececssary. 4
The genersl objection was medo by the Compary that tho
Commission’ cuginecering department's valuation had not tekon into
concideration the local conditions ac per’taining t0 thic particu~
lar reilrosd. Tais contention it no%t well fouwnded. The esti-
mate of the ¢ost vo reprodﬁ.co this property was mede in accordance
with %tho definition of tho torm "roproduction veluo™ given above,

cnd tho special physica.l conditions currounding this :-oa&,‘ wad

2lco the conditions wndor waich it womld have Yo bo reprod'uc;od‘,‘

wore carefully considered.

In geae=al, thercfore the motaod and. wit prices
adopted by the Commissiont®s Eengmoermg denar“mcnt will be allowod
to stand.. A

The criticicm mado by the Company against tho spproical
of the right of way camnot Dbo cons:.dered. 82 boing well i’ouna.ed.
and no chaxnge is made in the valuation of thlis ifem. A ca.re'.ful
investigetion was made into real ectate velwes.  The markot veluo
at the timo of tho scquizition of tho property, snd alco at <the
. presert timo, was arrived at by interviews wi‘éh porcons femilisr
witk its velue, living in Oxnard 2nd along tho line of tho rail-
Toed.. Q.s in 21l other caces of ascertaining tho value of real
estaie of & puolic uwtility, reocont selos of progoxrty in the vicin-
ity a.nd prices a.'t: which tae 1ana. is now held by itse owners wore
conzidered in determin.mg the market value.

After the present merket values of thosc lands immedi-
ately adjoining the right of way hed beon oﬁte.ine;l', a cortain por-
centage'was‘ added which ﬁould. likely accruo were fhe‘rail'roo.d 't:c;:
buy these lands for right of wey purooses. ThiS vercentege had
beon based upon the averages found to obtain on other-i‘,‘recen‘tly ¢coOn=
strmetod railrosds in +als state. It heS been :L’ou.ngi; tht'on
nearly one vthoﬁsa.na miles .of recontly acgquired right oL w_a-y the

-~ by,
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extra coct over market value incurred for'securiﬁg land within xn;lm -
corppratod ¢lties was twonty-five per cont, and fbr rural and sub->
wrban lands,'approximamely Tifty per cont. Theco factorsfhave
Abeen applied in this appraisal, recwlting in an averuge right of
wey multiple of l.45.

The remroduction walwe, as estimated, repreSents the

smount of money which it would take at tho present time 1o pur-

caase all of the COm@aﬁy’s rigat of wey end stotion grounds, oxn

the actumption that nome of it would bo donated. This mofhggﬂ
always resuwlts in & 1arg§ inereace of’reproductiqn val&e, aé;égm-
pared with actusl original}coé%, including, as it does, whatever
wneosrned increment may be Included in the presén%ivﬁlne of ' zuch’
right o2 wey. Tae proper place of the value ofltﬁis uneafneé
increment in tho valuatién of public ut&lities,'prgsents 2 éd:y |
difficult problem. As thic veluation concer s-itéelf with the
£inding of sctusl facts only, 1o opinion Will be szre°°od35£'to N
whether or not ir 2 reto Living inguiry it iz just to the QQOlach;ﬁ
to ¢redit <he utility with the » rosen?t vﬂlue of real Qvt&te i
wailch only 2 portion of tho uctual veluo may have been. actmally
invesved vy the 'CLvll.L'tY- . |

No additional fects wero developed at the hea:ins ro-
forred *to which would warrszt the Commission to rovise the valuo-
tion of the Company's right of wy, | |

Thb treatmonx’of “he accomn® "G:Qaingﬂ was objected toﬁiﬁfw
by the Compeny for three principal reasons, #amely, the wnlt
prices, ac adoptea o7 tba Comm¢ssion’" engineor;ng aepartment
were concidered as being too low: 2 revicion of tho yardage quan-
titite was asked Lor; and the claim waS“mgde that special grading
work ine city streét chould havo boon given specizl considera-
tion. .Thé'cgmmission*s engineering{aopartment has\takan np these

three contentions ard comes 0 the conclusion tThat it was Lmpossi-

ble for the Company +to do itc grading oz the "two-way™ bacis
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wsually epvlicabdle in 4orritory such ac "’ara.versea.'b';r' ‘hais come
pany’s line. Tae Compeny”s rigbf of way it execoptionally marrow,
beirg oz the average on:l.:r ~5 e e"' wi&e with cultiveiod sugar oot
‘f10lds rupming uwp on botb, i&e, o"’ the track to olmost the edge of
the roadoved. Und.er'th_e Q con&miom it was inmo 35;1510 0 borrow
meterisl from the risht' of wey *0 ma.u:e fills. Wh..tever xefexrial
was needod had to. be atod o con;s‘:‘;aérable aictonce, which, £ox
the em%ire line, emouxw wnts 4o an svorsge haul of thxee niles. TFive
¢eats per yard nmile for "ra..:.n haunl has becn a&ded to the grading )
, price, o cover thais omen e, but was not taken into con.i&orat.:.oa
in the Engircoerirg Departmont's original .appmx...al. It wao':f.‘ar-
ther found that éertain ;g,-mding guontities hould. bo added Yo ac-
count for the £illing of low snd swanp lands a.'t the Euenome watore
Lront, wh;ch qu.a.n..itieu had orig.z.nally been overlooked, doth by
tho Compeny's end tho Commission's cng.:.neer....

In regexd to the 'th:x.ra. ob Jectivn concnmins greding

in ¢city ~,‘t:z-euat.-,,, t was found thaet this road rune Zor a distance

0% 5,240 £oot alomg "A" Streot, ia the city of Ommard. The actusl

cost of ozeavation work in city streots under lile conditions was
ascerteined, and o reviced figure of 45 cemis por cubic yerd 1o
sllomed for tais iiem. Notwithstending these sdfustments, this

: COmmiszion"'f-:« englneoring departuent’s reviscd grading prices are
%211 concidorebly below the Compeny's ostimated reproduction
riguwe of oo average or 50 cents wor cwdic yard. Tais price is
u.nclouo'tc,d..y $00 nigh, evcn aftor mal::mg 11 poéﬂible 21lowencos
Lor train hewl and o1 her wusnel circumstences, of which, iz fzet,
thore are none. It might be said in oxplanation of {the Company’s
Tisguros +not they have comcidered this work ac being dono pieco-
neal at d.ifferent tines, while tho dofinition of "roproduction

value,™ given goove, calls for a repxroduction ¢f the entire line

An one jo‘b. _




Another objoction wat made by the Company with refor-
enco to this Commission’s engineorizg department's treatmont of
the "g§i1" acconnt. In thiz waluation the reprbducéion unif :
pricé for now rails is takon 2t $39.00 por groos tonm at Celifor-
nia terminsls. The Company Statoed that the best price they could
obtein wee $41.00 por gross ton L.o.b. Californla terminals. A
grost meny actuel cost -date on Bossemor reil have been asSembled
by the Commission’s engincering depaﬁtment; and‘every one of thece
figures‘is in‘the zoighborhood of $39.00 per to#. with an>a§orage
oxnctly ov thatlfigurc; and I zeve no oxplanation to olfer es %o
why this Company chould not be able to buy rall 2t fhe wlversal
stendard price, and canm See no reasom £OT changing the Eugineor-
ing Depgrtmont’s cost Ligures ZLor neﬁ Pessemer rall.

No other ob jections were mede with roforence to repro-
duetion velue on ony other figures put down in the Enginooring
Depertment’s original veluction.

The mwsusl overioad allbwances are made on the increase
ellowed in the reproduction value of Gra&iné, and the sumery of

21l ediustmonts mede wndor this nesding oppears ad fbllow*-

Ineroacsos in Revroduction Talue

CLOELIDE, evovoncasosseons veeeeeene veseneeanns eeeeess BB48L.22

Engincoring - 5? oz ¢8481.22 .......................:. 424402
L&W : - Soeoemssesenssssans IR NN R ] 84.81
xrest and - ‘_ : : ‘ ' . ‘
commi iont’ bl 3% v 6;:)8990.10, caseseversassse sessesssesane 269.)7'0
Othoer Expend- . =~ . .
itures, '1/2 ofy vom

TQt&l Increa-se, - P HESsOEESEEs LI B SR R -o 0 eaoas

ter o careful consideration of all of theﬁékidenéeﬁin
thic case bvesring on tho mattor of reproduction value; ihq@@diﬁg‘
thre supplemoxtel investigations yhiczxwore conducted by ﬁh134Com_
pission'c engincering depariment In line with the tostimony dovol-
oped at the hearing mentioned ﬁeretofore, I £ind the "reproduction

veluc,” as that term is herein dofinod, of the.oporative property

§ R




of "'ho Venture County Rolilway COmpany, as of June %0, 1912, 't:o bo
the sum of ~\;307,8.66.59.

6. 'Pré'zcnf "f;.lue.

The United Staves Sup':rome: Court hac re'oea'i;eclly Apha.-
sized the importance of determining & "present value,"” maa.nine; a
doprociateod reproduction walue, as dictinguished :L’rom the ”;jepro-
duction v=lve,” meaning the cosv 1o ;:'eproauce, and this is.‘;:’.';az't
cloorly Sot forth in ne recomt: so-celled Nimmesota Rate Cages.
It wi;.i not bo necessary to here review the Court’s llne 0. reason-
Sog. |

In this velustlon tho Lactor of depreclation 22s 'béen _
talren into consideration in all classes of yroperty, the welne of
which lessens with sgo and thro-ag:. uso, end tho other factor of =p-
preéiation is equally considered whorever 1t may ocour. |

maere is consideradle diffcrence botweon the ec :’.ms:co.,
of present vaolue, 88 arrived ot oy uhO COmpo.ny and 'th.s m:!.::
...ion'* engineering deoparimont. “Ezhibit A," being m.e COmban;;r'"
appraisel, hOWu o present valuc of a0\5,892.00: "3 mm.t B v
being the Dngineering Depertmext’s original valuation, 'now" tho
Seme iterm sc $235,069.00; boing o dLL foronco of ﬂ;’?l 823.00. I"'
will bc no"aed by comparicon of the indiv-.’x.a:aal Q.ccovntu :bi "Exhio—
ftc A ond """tha‘a the prinmeipsl differences ocowr in the i‘tem... |
P.;Léh of '7:::7, arad.:.ng and Track accounts. |

The revisions mede in the Engz.neermg Denar*men‘b”
findings of pre sext value will now be taken uwp in de va.Ll a" m"’ -

done wnder tho hea&ing of "Repro&uction Taluoe.™

(1) ading. ' The sdddtional greding allowamcos made wdor
Renroduc'bion Taluo are trested under Eresent Value ac in the
Dnginecring Dcp riment’s origirel appralisal, 0. 8., upprecia'bion ,,

is allowed on the .ba."iv of tho age of 430 roadbed, and wheTever




it hes occurroed.

(2) Pilé"éymz_-'estl'es. ‘The Company contiderc the depreciation

mritten off 5m & certein pilo trostle exzcossive. - It wes asceor-
tainod 'blu"' tre piloed aro of gom {euncalyptus) instead of pino,
X asswned in the originmal wveluation, and that the deck oﬁf‘ the
*’tmc"‘uo\ ec practically ronewed in 3.913.‘. ""or tneue roasons
the condition per cont of the structure was raivecl in accordence
with de‘tgiis worked out by the Engincering Department Lrom 50 to
sef. " o
' (5-) ‘“.ails. ‘The Company alzo objects to our ‘methoa. of deprecio~
-t.s.on on ra.ilu; 2is guostion of rail deprecistion hat come wp in
connection with several of the appraisels made by this Commission,
and it is perheps well t.'qe.'t: I should gtate ny views. |
The compenies as & ruwle claim that rolsy rail, as long
it ic not setually Serep, it worth ss muck or.mesrly ot mich
new mil.' I cannot'agreé wi‘t:?o."this contention. IZ new rail
. coste $39.00 per gross %om, and it sversge life is say, 40 years,
8% the "end 0T which time it becomes scrap, ot $14.00 per ton, 1t
seexms to me there mu..,t be many intermediate values between the _
',';3 .00 snd {14.00 por ton. The fairect and most equitablo mothod -
to escortain these intermeéizte velues seems to e %o be on the
ba"' £ both tho agze aﬁd condition of ‘che‘ rall. IZ this nmethod
15 nged with ¢ommon uenuo ond applied to the vxticulo.r road in
quewion, I,‘con.ui_.é.er i‘c superior Lo the otnexr po ible metho& by
whica the value o:é r'eldy mil at cny given”tiino i¢ supposed to bve
d.e‘ceminéd. from inspection slome. I can S0e 1O Tesson why we
skould very from our mothod iz taic css mhe traffic on this
road, however, iz undoubtedly extremely light, so that the depre-
cletion from woar will resch & minimum. T consider it fair, for

thisz reasoﬁ, 0 add, more or leocs arbitrarily, tem years to the

1420 of thiz rolay rail aftor 1t ceme wmbo this rosd. This addition




esults in an increase of the prosont value of the rail as
compared vith reprodnction value, in terms of . cond‘tion per

cent, of approximately 7%-.

(4) Froga‘and Switehee, Track Fastonings, Track anfgg

and Surfacing. The sdjustment of present value in the

secount "Raeil™ affects also the three auuts Just montione&.
The total present value of each Of these accounts is raised in

the same proportion as that of rail.

(5) Overhead Expenses. The overhead expenses, as shown

pnder the heading of "Reproduction leue”, ere carried over
fnto the "Present valu;” colnﬁn 4n the Commigsion's engireering
department 's appraisel at 100%.

The incresses made under the heading "Present .Value™

are then summerized at follows:

Grading ses s amBanssactobamnassane \99 210.4’8
TreStloS, seeccsncearcsascacanes 1, 7109.21
R&ils' --.-n-o------------.----o 5 064‘.13
Frogs apd SwitcheS .cecvecccase. 7182.42
Prack Pastonings, scecccecccrree 541.7T
Track Leying and Surfacinge-c... 812.10
Ove‘rhead. -n-------------------- 823.54

Tot&l Increase cesonne #15 743. 65 ‘

With the sbove total incroage added to the Commis—
gion’s engineering d&partment's original total, under this
hesding, I find in this cese that the "present value™, a8/
hereiﬁbefo:e defined, of the oporative propexrty of the ?bmxura
County 3aiiﬁay_Qompany, as of June 30, 1912, {s the zum 6£
£250,812.65. '

mhe foregoing opimior and £4ndings are heredy
approved snd ordered filed as the opinion and findings of

+he Railrosd Commission of California.




Dated at San Francisco, Ca.li:forma. thi.. 4th day

o.f A.pril 1914. ;

WAM-/ W/W

_,~.r ..-«‘

774% -'//,Zc.,\

COmmis ioners. |
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) 7ml -
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Total . "
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Now | No.

tastetar i Lot LNV

ORIGINAI. C
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REPRODUCTION | Cond.)

‘

Rlnht of wny and station groundu. .
Rea! extate, . : o

[T TN
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Grading..
Tunnels,

RN

-

Steel bridges and trusaen
. Plle and frama trestien;
1 Culverts.
‘ ‘Tiea,

i mainn e e e e emem

Kllll.
P‘rogl and switches,
Track Tasteningas and other material.
Dallast,
'ruckl-ylna and .urfuclnq.
'Roadway toole.

i~ Fancing right of way.

- . N
P R )

- b A
T Iy

N

- 3
s
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(-]

Crossings and aigne..
. interiocking plants,
Signal Apparatus,

e e
o B

Tologuph ‘and talephone lines, -
Gtatlon bulldings and fixtures.

S SR R

Py
e @

Pu«orm-, wnlka. pav)ng ‘ANd Surbe.

-

General omco pulldings _and‘,ﬂxturu.‘
shop bulldings and engine houses.
_Cranafer and turntables, cinder pita, eto, _
Mlu-llancaul ohop bulwingo and atryotures,.

pruny B
233

[ 2]

L
<

: ahop machlnory nnd t0ols.
) Waur -utlom.

Fuol sations,

Qu!n olcvuton.

B 8 5___3?3

*r
E Y

g Ry
_n [t

)

Storage. warohouus.

L33
~A

" Dok and WRArf property.
Eloctrlc light, planta,

A
4

Elactrlc powur plnnu.
Klectrio power vnncmlulon-
Gan produging plants,

" Miscellaneous structures,

IR

(%
LB

5_‘§
8.

=
©

3825
53

3
B

5 Vo_,j‘-_,‘.q
8 -

1221 50|
,None o

HES

1363‘ 45 .
i
Noze!
None!
None‘;,
Noner
- None!
mmml'
Rone
Noxe.

, zms}.ooz
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I
v
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i
i

Cestaize
| 169484
46919/ 90
73345! so«,, B
| 24501 00;
10459, qo

'E
33'7 30;
A
1

e

1397. 35! -

Total cuun 1 %0 30, lnclunlvo.
Englnnrlng-_.%..por Qent, 1.to 35, Inclusive, |
Trumporuﬂon of mon anc maurm.

3
N -
«

[
{
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i
I
L
i
3

|
s
b
!
I
[
x
I

1

i
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Nove
None{’n |
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Work equipment,
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Total. Classss 1.t0 9, Inclusiva,
Law axpense por cant, Classes 1 t0 30, lncl.‘
suuonory And printing., .

b i oa S

46 Taxes,
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|

Total Classes 1 w0 03, Inclusive..
4 int & Consm....s.por oont, Clasaca 1 to 63, Inck..
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s conﬂnoono!u._...wr oent, Cluu- 1-to 53, lncl..
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|
\
v
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28 E
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Avoram per mile for main line track,

>

2’75489 00
$85. 00

1970 500’ : 4‘

L 00T
15672 00;

15672:00|

278%‘} OO
13922 OO'

13992 1OC
604’ -m o




EXHIBIT_"B* ' L
Name of 0wmvammrn~£ounzy..8.a.ilwa; Coa ' : Valuation as of Sune 30, 191 2

-

Oparating o FORM No. 43, mememrmne Mre Wi SORE e

Oivision ... COUN A-.J.mm-..- CALIFORNIA RAILROAD COMMISSION w3 mm__"_‘_'j‘jﬁ"“”"'
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Tm' © A o A - M“‘.
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Frogs and switches, . ' j ) C . 2587 155 . - 1939 ‘ 3:7 e
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{
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Crossings and signa. . . o = . 1730 !83 ]
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—
y
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-
(-]

Talograph and telephone lines, . Co R o
| ptation” bulldings and fixtures.. ; PR 138 00| 100, o 733 OO
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General ofice bulldings and fixtures, ; k - ‘
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S
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i
i . . . {
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o
{
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' .
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R !
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'
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«
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%
L <

Grain. clwltou- |
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I
Storage warehouses . L \' . :
2
Electric light plants. !

|
i
]
(

H K

Electric pawer planta, T ! (
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Total Classes 1. t0 36, Inclusive, . oo ' ; 190827 g I
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o
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>
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Pioating equipment,
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Law expenses_L._.por cent, cuuu3 @ 34, Incl Of R.V.& P.V., ! 1641 ‘65 . S 1641 6
Stationery and printing.. "
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Comlngoncln.._pcroant,cuuu‘ltou. lncl., ¢ e e e e .

| |
I 225290i76
1

1 & 8%

| 604 00, ioo
GRAND TOTAL. o oo oo 298561 63 ! 19 . 235069 ~OO
Avaragy per mile for main line track. ,_ ‘ ‘ o 18018 00 ; 79 1415100
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FORM No, 48,

- CALIFORNIA RAILROAD COMMISSION

PHYSICAL VALUATION QF STZAM RAILROADS
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