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!.his ,~rocoeding was brought on the 

in1t1a.tiv~ for 'the pur:poso of ascortaining cortain', elemonts 
~ , . , 

entering, into the VC'..J.uo o:t the :property o'! tho Von't'tl.ra CO'lUl.ty 

R:::.1l~y CompallY. Findi:cez of fect· only a.re mdo. nnd., it1s , 

not attempted. to 'pees on tho ul t1mo.te vo.lue of thio. prop.!l',rty. 

inecpeotive o!,·tho pu...""Pose for which tho v~ue i3 to ,be as-

~erta1lled.. 

Certa.1:c. terms which $l"e 'aZed# in this val'QD.t1on'are ':do­

. ~1r.ed :3.S ~ollows: 

Tho term wOrigins.l Cost,'" moo.ne the a.etua.l expendi­

tures, ch$rgea"blo to co.pit$.l acco'Ollt, in 00 co rda::.c 0 with 

~ho cla$si1.1eat1on of 6%pond1tures for roed ana equipment' 

as presoribod by tho Interstate Commorco Commizs1on for 

steo:m. ,roads, mdo by the railroad company for itz. opo~ 

. tive ~ropertY in the State o~ Co.l1f'ornia,. az. of Ji.m.o • .30" 

1912. 

Tho term wReproduct:ton Value,!t moe.nz thll), ost1l:lW.ted 

eo:it in ~Sh of ae~iring the oporative right of way and. 

other realcote.to and of reproduc~' in tho condition in 

which ~t was a.cquired tho other' physical'1?roporty of ~he 

ra.ilroa.d company' in the State o-Z: CoJ.ifo:rnio. y :lS o'f J"ano 

" ' 
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3O~ 1912, towh1eh are ~dded overhesd o%pcnditurec for en-

e;1neerine;, law, interest snd commissions. and s1milar items. 

Tho term "Present Val:a.e," I:lcans tho "Reprod'tlet10n 

Vo.l'llC ," less, the diminution in value of the pb.yoie.o.l olomentz 

of tho prop erty, due to U$e, ago, obso losconco, 1ne.doqus.01' 

and other ee.usez, plus apprecio.tion where. found. This ,might 

properly "00 called "]oproe1a~ed :'cproauct10n Valuo," ~d doos 

not 'me~ the ultimate fa.ct of ;presont v$.luc. aC that 'torm is 

ordinarily used. 

In accord.o.nco with this Oommission's Order" dated Oc- " 

tobe:r 24. 19l1, the Vontu:ra. County ~11way C01I1pellY on Feb:t"tl.a.l7 ~', 

1913 filed with this CO~$sion an inventory o~ its propert~ in 

the St;a::e of California. together with an estim-co of its,origi­

ml cost, reproduction value and present value, the fille.l zum~:ry 

sheet of which 1$ attschod to this decision and mo.rked. "Exhibit 
, 

A." On Septe::n"oer 23, 1913 this COmmisSion's c:cginoeri:o.g depe...-t-
. ! 

I 

ment su"omi tted its deto.iled report in the a.bove proceoding,! and 
I 

a. copy of the l,inD.l sum:ms.ry sheet" s:s presented on said day, is 

ettaehed hereto and marked "E%hibit B.w A he$r~g wa$ held. ther~-

after on November 24, 1913. The railroad co~eny was represented 

b:r J. A. Dri:f:f1ll, Vice-P%esident, and Goneral N'J3Mg,er, and F. ~. 

RoNon. of Sloo.n mld Eo"ooon, tho Compcny' c engineoX"$. While the 
, , 

Company did .not ontor into a. forI!W.l contest :lga,inst the C~mm1$-
i . I 

. sion'e\ enginoori:1g' dopartment T c valuo.t10n, como objections wero 
. 1. • 

ma.de against the method.c used and the 'tmit price,z a.dopted, as will 

bereinatterappesr. 

1. Orp;an1zs.t10n, cons.truction a.nd operation. 

~e Ventu:r:a. CO'Ollty 'Bailway Compe.:o:y vro.z 1ncorp,oratea. 

'Clld.er the laws of the Sta,'c;,e of Cslifo:t"!LU:. on the 5thd.ay of ";;jaY', 

19l1, b:r the Americ$ll Beet Sugar Com:pany, fo,r tho purpose of' pur-

chasing certai'C. lines of ra.1lway o'! tho old. deft:net :Bakorsfield 
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" ! 
and Vont'a.:r'a ~ws.y Company. and :f'or tho :further :ptI.:l:')iozc o~ 1m-

prov1llg nud oxtend.ing those lines to better ,serve' tho sugar ¢om-
, , 
, " 

pe.ny'S interests. T".o.e rs.11we,. comp~ i:;; ~ontrolled. directly 

by ownership o~ e.ll ctoek 1sCued by tho Amer1csn Boct Stz::arCom-.' 

~he orig1n$.l,Bskersf1eld a.nd VO.l'lt"J.rs, R1l11VllY ws.z 'b1l:11t 

ill 190,5. and. o:perQ.,;ed 'by its original promote-rs tc:lt11 Ms.,-. 1.90a. 

On tho hotter dAte the road waS sol a Sot $:Q.o~:ton, a.nd. "ootzght '.n ,'by 
• I "', .f 

tho es1i1).'te o'f the 'bond-holders, which hold Soc'C.l"1t1es 1nthe s-am 
. ' .. 

o~ $l50,000.00. Between that do.te and May 5" 1911 the l1n&$', 
!' I' I" .. ,: 

consisting o:! a.ppro:d.ma'lioly 22 miles: of track, were operet.~d.'i'by 
.... 

'" the 'heirs of said esta.te. Su"oscCJ,Uent to 'jfJSy 5" 1911 tho:':=oad , 

ha.s boon eontr()lled 'by the Amoric$Jl, Beot Sugar Company. 

The' 'railroad. under consid.eration i6 a. sta.nd.a.rd gauge 
, , I I 
, " 

s'iloo.m railroad.. with a main and brtnc-h l1no ,m1l0a.g(;: ':,:ying , entire-
',> 

, ., 

" '/' '.~ 

1y Within the l1I:l1t,$ ¢'t Ventura. County, and. $.ggregs:~'i:o.e; as 'follows: 
, '. . I 

!v!a.1n Line - :S:uenemo to McG-ratA :Dtmlp - 10.33~::~llas 
~Ch," - :RO'Clld. MO'Cllta,1n Junet,1on . -: : 

, , to ROtl:'.ld. MOtclta.1n - 6~19" " 
Sidings and. Spurs. . - '7.03 " ' 

,,,. ~.'. ,', I 

T· 0 t a, l •••.••••••.•.• 23: .. 6Q m11eO. 
, I 

, I 

~ principa.l object of tho road is to sorve tho inter-
" . 

est:;; of i tz parent" tho Ameriean Beet Sugar ComJ?1lny.' for which it 

he.uls beets from the su:rro'lIO.ding fielclz to the Suga.r fa.eto:ry 1n 

the vic1nity of Oxc.erd. and. :pulp from the ts.ctory to sto~'k-fGed1ng 

l')Ons. A :regala.:r dail,. sCl'vicc is mo.inta.ined. 'b7 gasoline motor 

ea.:rs 'betV/een the town of O:ms.ro. ana. Hueneme. Oxc.arCl. is eo town of 

ap;pro:r.1ma:tel:r 2500 :people, the eh,ief ind.ust~ of' which is the re­

fining of s\lgar in the le,rge plant o~ the American :Beet Sugar Com-

p~. Hueneme is s. small residonce d.istrict "lo'co.tecl west of Ox-, 

na.rd. 0:::::. the, ocean water-front. Oute1do of the tow.c.s of Oxnard 

and. Eueneme tho ¢lle.ra.eter of the cOtmtry tra.versed by this line,. 
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oomprises level and fertile farming lands 111ng between Oxnerd 

and the Pacific Ocean. r,Qe land adjoining the road is highl~ 

developed in beets. aJ.fs.l:fa.. be~$. ba.rle:v. and garden produots. 

No pbyzico.l d.1f:t1ctlJ.ties o:! s:tJ."$' kind wero eneotmtered, 

in the const:ruetion of this, road. and. the, roadbed, with o:cJS one 

, or two oxcoptions. is mado up entirelY' of shallow outs and fills. 

while ,tho slig:c.ment of the road. wherever possible. follows see­

tion.or other land l~e$. 

AS noted s.bove. tho only l'egul.a.r service maintained. b:v " 
\ 

the Compo.:c.y, during \the entir~' yoar operatos between Oxc.e.rd and 
'. " 

:s:uonome. 5 mUGS. hanaJ.ini~· "o'y gs.eolino, motor, 0. compa.:r:a.tivol:v 
',,' . 

small n'OIO.ber of passongorc s~ a. s:otl.ll ~o'tmt of 'ba.ggage: and 

:freight. Sevent.1~f1ve per cent of tho miloego io operated only­

during 'What is termed. tho "Campa.ign." which' a:vero.ges about:.'.lOO 

Thic is the periocl duriJ:lg which the sug~r fae-

to%'7 is run:05:cg d:!..'3 and nigjlt a.nd tho ro'ad. is Itcpt' busy ha.'Cll:cg / 
I 

beets ,from tho surrottnd~ iioldS to tho p~nt and e~r.y1ns a~:v 
i 

the pulp. Practico.lly' no other tra.ffic· is ho.ndled over, thie' 

milea.go. o.nd. it 11eo i<Ue during tho rOln$.1nder e-f' the '10!9.l'.' 

2. Stock::: and. 'bondS. 

The first annual report submitted to tho Comm1soio:c. 'by: 

this company i$ of dl!l."CO JtIXlO '30, 19l1. and no roliablo 1:cj!'omc­

tion concerning tho oc.rly operations o'f tho oldcoDlj?o.ny is ob­

ta.inable. 

The s:c.thorized capital stock of tho Vent'ttt"a. CO'ttllty :Ra.il­

Way Compo.~ conSists o~ 5,000 charec (all common)o~.a par value 
' ..... 

o! '$100. oa.ch. 3',000' shoreo of which $ore outsto.:c.~'~ The entir~ 
,,' 

outstanding s,tock is owned bY' tho Americon :Boot Soga.r Conpa:c.~. 

The tot~l cash su'bs.cr1pt1ons to stock. a.e o~ Jtmo 30. 1912, vms 

$:1.25,000.00'. 

- 4 -

I , 

, ... ~ .~ 

II, ~, -



• 

" 

,. 

There is no folldod. debt in the shape of bond.s. The 

only othor evidence of indebtedness is a 30r1es o~ notos iSSued. 

"Ma"9' 29. 1911 and maturing Juno S. 19,~0" bearing interest at the, 

rate of 5%. for a total authorized parvaluo of $135"o.CO.OO~ 

$120,00.0..0.0. or which are outstanding. Those notes represent 

deferrod. pa:vmonts on tho purchase price of the p:"opert,. acquired 

from the Bakersfield :!ll'J.d Ventura. P..a11m:7. and. are soe'C.rod "oj" '0. 

first mortgage oxi all properties of 'tho Ventura. CO'tUlty Rs.1lway 

Company. 

A recapitulation of the total c~pita.11.znt1on of the 

Company" as o~ June 30., 1912" the dtl:C;O of this ve.J:aa.t1on" sho'WS" 

thorefore" as follo'11S: 

Funded Dobt, (notes). total per value, " 

Total :par vs.1uo •. ou.tS:ttt.nd1ng,. .......... 

$125,,00.0., or $754Z.o.o. 
pe%"m1J.e,o:t 
ma.1n line and 
branch l:1ne 
(16.57 miles) 

$120. ,000., . or $7242.00 
per mile 01: 
min, Jj,nt;) snd 
branch 'line. 
(16.5,7, miles) , 

$245,0.0.0.,., or. $l4786,.00 
per mile of 
main ':tine snd. 
brsnoh', line: 
(1~.S7' 'mUGS) 

It might be well to point out ths t the totaJ. cap1tallzs.­

t10n. $oS 0'£ J'WlO 30. 1913, 10 inorea.zod. to :;:210. ,0.0.0.00.. total par 

ve.lue of outstanding stock. snd. red.uced to, $105,0.00..0.0.
7 

total par:.: 

value of outstsna.ing not·es" :making s. grand total of $315,000.00. 

3. Eo'Vonueo and e;;ponses. 

~e principal 1 tom of traffio and. revonue is the busi-

ness done for the Amor1o!l.Xl Beet S'Oge.r Com:pe.n:r_ Over thirty per 
.' 

cent o~ all :tre1ght tonnage ht:I.ndlod. cona1ete o~ zugax' beata, e.nd 
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an additionnl 04 per oont oonzistz of ~t is elassad by the Com­

pcn~ as wother manu!aot~es .. w an item whioh princ1~al1y reprssonts 

S"a.ppl1cz and ~o:b1nor.1 hauled '!or tho sugar factor.?' at Oxc.e.:rd. At 
, I 

O:nard this Company bas a p~sioal oonnection with the\S~ther.n 
• 

Ps.ci:fie COmpc,:cy'TS trn.ok, and. o.t :a:ueneme there a.re docking ,~c111-

ties for light dxaft oCe!lJ1-go1ng vescols" and 0.. ls.rgo storage wtl.:r1>- ' 

houso.. a.ll ownodby other 1%ltarests.. but prov1di:rlg So s:ms.ll amount 

o~ ~reieht for the r~11roa.d oo~sny--princ1pally lumber snd beans. ' 

T"'.a.e revemtes and. o%ponses o'! the ra11ro ad comptJ:1J:9" 'for 

the year end.ing June ZO" 19l2 appear in its annusl re;!J ort, on 

file with this Comtl1s sion, SS fol~W3: 

Opora.t ine: Revonues 

Fro 19ht 3evon'tl.e, ............................ $52 .. 9 73,.72 
Ps.oseneer Rovenue, ••••••••••••••••• '4,079.95, 
L!a.il' revenuo ,:' .................................... 26&.35-
~res3 revenuo ................... '.......... 125.50 

Tote.l revenue 'from tl."811sportat1o:c.. ttZ7,445.S2 
Revonue trom o~ors.~10n other'th3n 

transports tion.. 4.49 

Total Oporsting Revenuo •••••••••• $37 ,450 .OJ. 

Qpera.t1n~ Expenses 

Ms.1ntenanco o"!Wc:y and. Struetures ••• f~19 ,665.01 
I~1nteD£l.nce 0 f E<lUi:vment, ............ 10,675.10 
~'rat'fic E:Kpenses. ........................ l83.49 
!!'ransl'orts.t1on EX,!?o:csoc •••••••••••• 11,586.59 
General Expenses, ......................... 3 .. 319.48 

$45~429.67 

It Will b~ note~ thnt this showing results in a net 
• ,I • 

, . ' , 

operati:ls d.eficit of $7,,979.56, vr1.th an o~ers.t~ rat1o':~,o~ 121.31 

per cen~'. Adding, to this' l02S tho accrued interest on notes, t~ 

item o~ Taxoz ::md soverc.l Oms.llcr it~m::, the grosz loes for the 

:fig,cal yoar end.ing J~ Z<) .. 19l2 is ineroe,sod. to a total of $15.,-

-740.52. It $ho'llld bo e~l$inod., however, that this loss is more 

Tho rcvenues of t:ilo Co~:po.:c.y to a. lD.rge ox-

tent de;pond.. upon the r(;l:~os on beots. 
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railroad. C01Il'.PS.tJ:y'3 reveXl:a.ee are . low , while tho pro:f'its to the 
". 

suger comp~~sro inereaced, snd vice verza. 

:Below aro ,tho pr:tneipe.l tl'8.ttie fig'1lX'oS for tho yes:r 

o:c.diDg J'OJlO 30, 1912 ~ (loS .tc'kon :f'ro~tho Company's s.nnua.l report 

to the. CommisSion: 

Passonger Traffic 

Jumber of pe.ssengers carried es~~ revenue, •••••• 33,154 
" 1T 'IT "ono mile, • .. • .. • • • .... • .. •• 154,503 
" " ." """ p~r mile 0 of :roa.d. 7,Z02 

. '. 

I . 

Average distanco carried, ~ miles, •••••••••••• 
Average amo'tlllt received :f'rom each passenger, 

, in cents. 
Average receipts por passenger per milo,." " 
~a.$sel:.gcr service train revenue? 

4.60 

12.306· 
2:.640 

per mile "of', .road. $2ll.33 
", . 

Freight Traffic 

Jumber of tons carried ear.ning revenue, •••••••••••• 208.958 
" "" "o~ mile, ••• • • • • • • • • • • • .. • • •• 78'E~. 939 
" "1T " "" per milo of road, •••• 37,lgO 

Avor~ge dists.nee haul of one ton. in miles •••• 
Ave:ragerece1pts per ton ,milo, in cents, •••••• 
Freight revenue per 'mile O"! roo.d, ••••••••••••• 

Z~77 
4.190 

$1558';'38 

Tho above figurec ~rc b~sod on en avorsge mileage oper­

s tod. dUl"i:og tho yes:r of 21.16. 

4. O:r:1$~l Cost. 

~hG Compa~ ill its sl?praisa.l furnished to tho Com.uzs1on 

SAO'WZ ~::l origin$.l cost of the road of $222~450.009 as· shown 1n. 

"Exhibit A." T"Aic it~m, however, is not the "origUUJ.l cost" n.s 

defined horetofore. It appears tho. t tho books and record3 o"! 

the origi:o.a.l organization are not in possoss1on of tho pr~sent 

company, a..:ad. the .original SC'CO'Cllts, in feet, wore not kept in ac­

cordenee With. the Into:rs~to Commerco Commizsionrs accounting, 

regul$tions. As Acs $lro~dy beon sta.ted, the p:rc30nt com~a~ 

p'ttl:chased. tile thon o:rlsting pro~orty in JM:y. 1911 for tho l'tLll'lp sum 
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of $150,000.00. which amount was partly :paid in cash and psrtly in 

notes. The o~ly attempt th~t ~s over made to segregate this ~ur-. '", 

ohaso :price, as c.mo:c.g tho vo.riouz claSS03 o£l'ropcl't1~ ~s e.:l ap-. 

pra.izal propared. at the time tho road me scquirod., and that seg-·. 

rogation '7ro.S not intended. to com:o:rm 0:;0 tho I.. C. C. elscsitics.-

tiOll of accounts for road. ~d oq"O.ipmen t .. Nei thor b$.3 ~o prosont 

kept its accoml:~c ent1rel:v in $Ccord. with I. C. C .. regtzJ.at1o:c.s, 
"*' .. : 

i,!r"¥' 

a.nd it is therofore im.po$siole to $orrive at tho correct "o:L'>iginal 

the originsl'Pl'opel"t1ec, eonsideraole e:x:~encion. reconstruction 

::md bottor:nont work hac been d.one 9 the cost of which, of cours.o .. 

iO not roflected. 1n tho 01~q.OOO.OO purensso price. ~AO state­

mont of or1gi:c.e.1 cost, as $'O~llli ttod in tno COtlpe.ny's 8.''p:pre.isa1 .. 

ongineoring dep~l':blont' e v~uation cont~in::: no entries 'tUldor tile 

heading "Original Cost." 

The roprod.uction ~luo eztimcte presentod. oy tho r~il-

~Ae reproduction 
. . 

value as ect1mated. in this Cotmliscion' Z oXlginoorin~: do;pa.rtmontrs 
, 

or1gino.l va.l'CStion ro:port (zoo "Exhioit :afT) is $2'ge~'56l.6Z, the 

d.iiferencc being $46.827.37. It will ooohown ho~o~fter.thet 

eerte.:tn o.djuctI:lCnts wo:oe rnsd.o zu'bsoqa.ont to tho· hoann-g 1:0. this 

csco
y 

in eccordaneo with which a revisod toto.l !or rc~roduetion 

vs.luo was sscertained. This revised roproduction V$luo for tho 

entire roo.d~ as shovr.o. in fTE7.llibit C." o.ggre~tes $307,866.39. 
I 

At the hecring held on Jovombor 24. 19l3. certain ob- . 

jections were made against this Commission'S eng~eer~ depart-

ment's reproctuct1on mue ezt1mo.te. I. thall now co:::mont on tlLos.o 
f· 
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itoms whieh tho r~11roaa company ~tt~okea. end on which I consider 

comment necessar,r. 

The goneral objection W$S msdo by tho Company thst tho 

Co~ission's engineering dopartment's v~lustion bAd not tekoninto 

eonsideration the local conditions as ,ertatn1ng to this p~1e~ 

lar railroad.. ~Ai$ contention is not well founded. The est1-

::nate of the cost to re~rod.uce this property was me.de ill a.ccordance 

with tho definition of tho term "roproduction value" given ab¢'7e~ 

end tho special physical conditions S'lll"round.1.ng this rood. ::~d. 
! 

alzo th~ conditions under ~Aich it would. have to bo reprodueod, 

were ee.reto.lly consid.ored.. 

In gcne:-Sl, thorofore, tho mothod and unit price3 
• 

adopted by the Commission's (engineering dep$rtme~t will be allowad 

to stand." 

The criticism msde by the Cornpa.:oy against tho sppra.1sa.l 

of the right of wa~ c~nnot be considered as being woll ~ottnded~ 

o.nd no chSJ:Igc is made in tho valuo:t1on of this i tel:l.. A carefttl 

investigstion was made into real est~to values. !he markot valuo 

o.t the time of th~ acquisition of tho ~rop ertyo., end. also at tho 

, prosent ti::lo., was o.rri'V'od at by interviews with porsons familiar 

with its V""-lue,. living in O:xno.rcl end o.lo:cg tho line of tho ra.11-

road. A~ in ~ll other cases of ascerta~ing tho, valuo ot real 

osta:~¢ or$. public utility,. recant oo.l'os of pro;9orty in the vicin­

ity and. prices $ot which tho land. is now boold. by its owners wore 

conzidered in dete~.ning the ~r~et ~lue. 

After the present me.rkct v~lues o~ thoce lands immed1-

ately adjo~ning the right of way had boon obteined~ a certain per­

ee~tage was added.wh1ch would likely accrue wore the railro~d. to 

b'CW those ls:c.ds ~or right of way purposes. This percentage has 

been ba.sed upon the o.vere.ges fo-and. to obtain on other· 'recently con-

st~ctoa ~ilro~d.s in this stato. It ha.s beon found.' tho.t on 

nearly one thousand. mUes of recontly acC!u1red right \)~ way the 

-,.-' .. ...,. 
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extra ooot over mal-kat value inourred for 

oorporated cities wee twont~-fivo per cent, and for rural and sub-' 

WC,,:! multiple· of 1.45. 

The reprod:c.etion value. as octi:lle .. ~ed, represents the ... 
amount of mone~ whioh it would take at tho present ti~e to pur­

o~~e all of the COOpS~TS right of way ~d ct~~ion groundo~ on 
.' .. , 

the .sccUIllption that none, of it would 00 donated .• Thi s mo t"'.a.O(I~. 
, ,'I 

, 'I 

alway:;: results ill So large inerea.so 0 '! reproduot,i~n v$.la.e, ss:,"eom­

psred 't'1 tb. actual or1ginD.l: cozt, including'j SS i;t does, whatever 
'. 

'Cnoa.:rned increment may be included in the present· value of', za.eh' 

right o~ w::;. ~.a.o prop~r placo of tho value of, this unearnoa 

increment in tho va.lutJ,t1on o:f publio ut1·11tiec. pr';)sents a. vcry 

difficUlt problem. Az this vel'O.$.tion ooncorns it.self with the 

fi:c.ding of setueJ. fa.et~ only, no opinion will 'be ezpressod::;e' to 
, 

whether or' not in c rs.to fixing inquiry it is just. to t::'~ ,t:)u?l:7.e . ';'. 

to credit the ut1li~J with tho ~=osentvalue of real oct~to in 

w"Aich only eo portion of thotl.ctt:z.a.l vo.luo my ba.ve boon set'r;l.a.lly 

invO$vcd by tho utility. 

No additional fa.cte wero developed at the hearing'1"o­

ferroa to whieh would W$rre~ the Comoicsion to rovise the v~l~ 

tion of tho Compo.nyt s rlght of 'W'tly, 
,. 

The trea.tmont of tho aecount "GradiDg," was objooted to",' 
, , 

"oy the Cocpany for three prlnoiJ?o.l reacons. namoly, tho 'tIll1 t 

:pricee. aZ adopted by the C',ommiss:ton TS e:ogineor:tng d.epa.rtmont~ 

wore 'conSidered as being too low; ~ rovision of tho1&r~ge qU3n~ 

titits was szkeo. ior; and tAo olo.im me' In.1.de that ~poeia.l grading 
" 

work in:e. e1t:1 street chould havo boon given sIJ,ccial eonsiders.-
. .. 

three contontions ar.d. comes' to tho eonclusion tbllt it waS 1mpozz1-

"ole fo'!' tho Company to do ito grs.ding :>J:l. th., "two-":la;r" '1>$001$ 
j I.f 
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paD:;' s line. TAe Company's right of way is e:x:eo:ptions.lly :n.s.l"%'Ow,. 
i'r .-" 

being on 'the ~vera.se o~Y Z5, :{~~,et: wide, with eul tivo:lied :lugs: boot 
• 'I ",'" ' 

, ~10 lds :-c.nni:c.g up on "00 th :,;ide i' of;' tho tro.ck to DJ.mos t the edgo o~ 
.' ' .', . ,.... ,~ 

the roadbed. Under these cona.t~,1(J':O-;:, it wa.s i:npo$'siblo to bol"%'Ow 

meter1e.l from the r15ht of way to l:lSk~ fills. :~tevar me.terial 

was needed had to be ~~:ed ~ con$i~erable di=t~nce~ which,. tor 

the entire line, amo1lnts', to $D. $overage hatXJ. o'f throe miles. Five 
" 

cents por yard ~1lc for train h~u1 has boon ~dded to the grading 
',:. . . /' 

price,. to cover this oxpense, but 'Was. not tolten ::!.IJ.to cOJlsicte:t:at1oa. 

in tho Enginoering Depllrtmont's originc.l,appra:i.se.l. It was ,fur-

thor found thct certain ~~d~ o.uantities should 00 added to ~e-
." 

count for the :filling of low ~d swaQ~ l~d$~t tho ~enemo wator-

front,. which q:c.antities h$.d originally beon overlooked.,. both by 

, . 
In reg$rd to the third objeeti~n,. concerning grading 

i:l city streets,. it was founa.t~t thiz road. rune tor So' d.iste.nce 

of 5,.Z40 !oet along ".A," Streot,. in t:b.o City o~ Oxno.ri. The a.ottz3.l 

cost of e%c~'V'::I,t1on work in city stroets undor 11k!: cond.itions was 

azccrto.ined. and a. revised. fig'ltte of 45 cents por c'Q.oic yard iz 

sllowed 1'or this itom. Notwith$t~ding these ad.~ustmonts,. this 

Cotml1szion '~' ongineering depo.rtoont T Z re'7iscd. grad'ing prices are 

etUl conc1do=sbly below the COI:li?a.ny'o ostimated reproduction 

figo:re of ~ s.vers.e;e OJ: 50 conts POl' CU01c ;;a:rIJ.. 

undouotodly too high, even a~or m3king ~11 pozoible $llo~~coz 

for train 1ul.ul zmd other tulus'lle.l circ1l'Cl3"~a.ncos~ o:r which,.. in t::!.ct,. 

thore arc none. I"~ lnight be said in oxplanation of tho Coml'o.n~Tz 

fig-ores t:b.at they have considerod. this Vlork aC being dono :p1eco-

meal at d.if~eront timos, 'While tho dof:iJl1t1on ot' ":"opl'od:action 

v:;:J.ue." given above, callz for $. reproduction of' tho entire line 

-in one ~o']) • .. 

- 11 -
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·. " 

Another objection 'm: -oad.e "01 the Company with reter-

eneo to thiS Commission'c engineor1ng d.epartment's treo.tmentof 
•. 

In this ~luation tho reproduction unit 

price for now railc ie taken at $39.00 per gro~s ton at Csl1for-

:lin terminals. The Compo.ny sts:~o d. that the best pric c they co'Old 

obte.il'J. wee $41.00 per gross ton f.o. c. Cali~ol'%Jio. terminals. A 

groet r:wly actuo.l costd3.ta on BoscClmor reil ~:ve boon o.z,sembled.' 

by the Commission's engineering department~ and avery one o~ these 
" 

figures is in the neighborhood. o'! $39.00 l' or ton. with a.:o. ,s,';era.ge 

e:e:a.ctly st tho.t ~1gc.ro. o.nc'l. I have, no expla.:c.o.t1on to o'!fer cs to 

why this Com:pany should not 'bo sole to 'buy :rail st t:o.e 'O%l1versa1 

ing ~epartmontt$ cost figures for new Eecso~er ro.11. 

No other oOjectionc were mcdo w~throfere:o.ce to repro­

duction vaJ:c.o on t)Jl:y ot~o= figuro::. ;9ut d.own in the ErJ.g1nool"i::lg 

Depsrtoont's originsl vcl~t1on. 

The u~el overhoo.d allowsncez o.ro m$do on the increase 

ellowed. in the reproduet1on ~lue of Grading. and tho,s~~ of 

\, t " a.ll a.djustments :ne.de 'Ollder this hea.ding appoars so follows: 

IneroacoC tn Re~roduction VCluo • 
G:r:tLd:tng • .............,................, ••••••••••••••• • • • 
E:lg1nooring -5~ on $8481.22, ........................... • ......... ; .. 
Law. - l~, "" • ..... • .. • ....... - - .. ' ...... • ..... • • 
Interest and ' . 
C.o--~ ~~'io¥\~ - '7% "~8990 .10 . ~-- ~ ~. y ............... ~ ••••••••••• 

Other' E:rPend- . . 
it'a:'es. ',i/z 'of~ , ,," ................... - - -;_ ..... _ ....... -

~otal Increase •.•.••...•.•••.••..•.••......• 

$8481.22 
, 424.02 

84.81 

269:.'7.0 

44.96-

$9304.'1l. .,,', 

Aio:er a. ca.reful consideration of all of the6videneo:.::t%l. 

this ease bes.ring. on tho rro.ttor Of, reproduction 'V$.lue, iD.e~:,-d.ing" 

the supplemetltal inveztige.t1ons which we,re oonduoted. bY' thi:;:,COm-. ' 

mission':;: engineer~ depsrtment in line with the testimony- devel­

oped at the he~ring mentionod. heretofore. I find the "reproduction 

~l'O.o,"',a.s O:ha.t term is.:herein dofinod,. of the.oporstive propcri7 
'\ '''''. " 

.,: j' 
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of tho V~nture. County !Ul.ilwtl.y CODl)ta.ny, sz of Juno 30 9 19l2., ,:to', "00 
" 

the sum of .~7 ~86&.39 • ' 
" 

" . . .~ 

6. '~r~ont Va.J.ue. 

~o ,'United Stc~:tes Su:prome Court mz re:9o~:iled.ly O,Z.r.pM­

sized. tho im::?ortsnco or detorminillg' So "pr~zont value.,'" mea.:cting '$, 

d.oproci~to~ reproduction valuo., aO d1ct1nguishod from tho~""ropxo-

a.uction ~luot" moaning tho cozt to roprod.uce., o.nd this is:::iQzt .', \ 

cloo.rly set forth in the recon"-; so-cs.lled l~i:cnezot$. :?Ate Co.~ec. 

It will not 'be necesse.ry to hero review tho Court's line o!. re~zon... 

ing. 

In this valuation the ~actor o! d.epreciation AcS 'boon 

taken into con$id.e~tion in $11 clazsos o! property., tho ~el~o of 

wh:tc~ lessens with age $.lld tbroug:i:. usc" end tho other fact'or of :::'J?-

precistion is equally considered wherever :1. t rD!J.y occur. 

T".o.oro is conSiderable d:tf!orenco 'betvreenthe es-timatoz 
... ,1," 

s10:o.'ts engineering department. "E:th1"oit At'" 'being~~~, Comps.ny'ts ., .'~: .. \ "', 

appraioel, shows a p:resent val1le o! $305,.89'2.00;: "Exl:.:L'bit"::By '" 

"oeiXlg the El:lginocring :Dops.rtment' z origi~l val'tl.'lt1on,,' sbOwZ tho 
. .! 

satle item as ~"235,,069.00; being s. di~fe:ronco o-! $'7ltS23~OO:~' I~ 
v:111 "00 noted. by comparison o:t tho 1ndi vid'llS.l S.CCO'OJlts· 1n1'Exhi'i):;. 

its A and :3" ths.t the princ1pc.l di,!:forences OCCtI.l" in the items 

Right of Ws:y. Grad.ing ana Track account:;:. 

The revisions mad.e, in the Engineering :DeJ?s.rtment'~s 
. Ii , , 

findings o~ present ve.lue Will now 'bo taken up in d.etail" s.::: W&.,z 

done un<l.er tho heed.ing of "Reprod.uction Vs.luo. ". 

(l) Grad.;i,;;g.. T".a.o ~dd1t1onal g:ro.ding allowancos mad.e trC.d.or 

~e~roduet1on Vsl~o are trostod. under Present Value az in the 

Engineering :Department r s origi:oc.l appraisal., o. g. Y' cpprocia.t1o:c. 

is allowed on the baSiS of the ago of tho roadbed, and wherever 

- 1.3 -
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.~ ,. 

it he,c oocurred.. 

(2.) P11a' TI-estles.!l!hoCott]?any cons1d.o:r"C the depree1o.t1on 
'" 

o;-rritte:c. off ':¢:c. a certain p110 trootle exoossi vee 

t~inoa. th:lt the p11ec' ~o of g"olIll (oucel,-,ptus) 1:o.$'too.d o! pino., 

~e $.SS'Ql:).Oa in the origi:o.el vo.lu:l"'.;ion, and. that the d.eek o:f the 
~ 
I 

zt~e~o\we$ practically ronewed in 19l1. For those roasons 

,.. 

tbe con~ition ~r cent of tho structure ~$ raisod in ~ccor~co 

with dota11s work~d. out 'by tho Enginoering 'De:partment, :from 50 to 

68%. 
, 

, (3) . R$.11s.·The CO:cl:psny ~lzo objects to our mothod.o:f d.~pree~ 

tion on raUs. ~.o.is' '1uoot1on of l'c.il Q:~:procistion hac come up in 

connection with several of the appraisals made 'by thio' Co=iss10n. 

and it is IJerhcps well that I should stato my v1ows. 

T".o.e compe.ni e $ as e. roJ.e clo.im tbs t re l8.7 ra,11" a.s long 

3.$ new mil.' I cannot agreo with this eon tention. If now rs.1l 

costs $39.00 per gross ton, and its average life ~s sS'1.,40 years., 

.at tho end of whioh t:tme it 'becomes scrap, at $14.00 per tOll., it 

seems to ~e ,thoro must be many intormediate values between tho 

¢Z9.00 s.nd ~"l4.00 por ton. The fa1root and. ::loot oq,uitablomothod 

to ~scortein those in~rmedicto values seoms to, ~o to be on the 

'ba.sis of 'both tho ago s.nd. cond.1tion of the rail. If tnis method 

is used with Cotlrlon senzo and. a:pplied. to tho pc.rt1cttllJ.r roo.d. in 

question, I: considor it su:perior to the other pooZ1blo method: 'bY' 

Wb,1c:ll tho va.luo 01 relo.y :ro.:tl o.t 0Jl'Y g1 von'timo is s'o:ppoced to "00 

determined. :from inspection o.lone. I ~ soe no reeson why we 

shoUldvar.1 from our ~thod in thic caSe. ~e traffic on this 

road., however., is 'tll'ldo~'btedl~ oxtremoly light, so t:oe.t tho dopl'e-

cietion ~rom woar will reach a minimum. : consid.er it fair, for 

this reason., to add, !:loro or loo$ arbitrs.ril,., tell yea.rs to the 

lifo o'f this rolail :rail a.~tor 1 t ee.:ne unto thiS road.. This additlon 
., 
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;r:esults in aninereaso of the prC'sont vsl'lle of the rail. as 

compare.a with re:production value. in terms of ccnd1tion per 

cent. of a.pprox:1matejJ 7%. 
(.4) Frogs a.nd SWitehe&, Track Fastonings, Track Laying 

and Sur:!ae1ng. ~e s.d~uStlnellt of :present va.lue in the 

account "Rail" a.ffects. a~so the three a.o:::>unts. jus.t montioned. 

The tota.l pre-sent value of each of these a.ceount-s is raised in 

the same proportion as that of rail. 

(5l Overhea.d Expense·s. ~he overbead expenses, assbown 

under the heading of "Reproduction V:llt:.e·1I'. are carried over 

into the "Present Value"" column in the Comroi::!:siO;C:'s engineering 

department's ·al'pre.isal. a.t 100%. 

Tbe incre~ses made under the beading "'Pres~nt,Va.1ue" 

are then su~izea as follows: 

Grad1:cg ..................................... $9,,210.48 
~re'etlo~·. .............. .......... 1,,109.21 
Rails., .................. ,........ 3.".064.13,' 
~:rogs aDdsw.1teh~s ••••••••••••• 182.42 
~ra.ck ?a.stenings. ••••••••.••••• 541.71 
~ra.ck Laying and Surfaeing...... 812.10 
Overhead, .&.................... 823.54 -----

rots.l Increas·e •••••• $15, '143.65 .. 

With the' abov~ total ineron$o added to the Commis­

sionTe engineering del'artment's original total, under this 

hea.d.ing, I find in this caee tha.t the "present value,". a.s I 
herein'before defined. of the oporati ve property of the Vent't'.:ra. 

CO'Ollt:v Railwa.:v ~ompa.n:v, a.s of J'tUlO 30. 19120, 1s ·tho sum o'f 

~"2.60.812. 65. 

~e foregoing o~1nion and findings a.re hereby 

approved ~d ordered filed 8,S the opinion and findings of 

the Ra.ilroad Co~ss1on o~ C8.1i:f'ornis.. 
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