
Decision No. ,/.tl c/ 
:sx5'ORE THE RAILROAD COWaaSSION' 

OF TIm S'.r~ OF' CAL I:FOmUA.,' 
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In the ~tter of t~eApplico.tio21 of, 
SOUTAERN, PACIFIC COMPA1~ ~or relief 
from. the':provieione of Sect.ion21, 
Art±ele XII·o! the Constitution or 
CalIfornia. rela.ting to, Long and Short 
R:l.Ul~. 

Ca.oe No. 214. 
(Application ~o. 3). 

George D. Squires for applicant. 

ESELEMAi, Commi8si¢ner. 

OPINION' • ... - .... ---.~ 
In its ~pplica.tion No. 3 of December 2&, 1911~ the 

Southern Pacific CO::lPa.ny - ~acific System. - 3.skator a.uthority to 

continue to charge for the tranz,ortation of pa.esengers and baggage 

So greater compensation e.G a. t~ough. rate between Sa.n Fr.a.ncieco. on, 

the one hMd, 1iIJld on the other Ere3nO" Tulare, :Ean!or~ ,and. :Bakers-

field, than the o.ggregfl,te o! the intermea.ia.tef'ares to 3.lld from 

-, . • ...... 
~ :Q s 
:1 

:4ercec' or a.l ternately authority is requeoted to a,dvance tbe:ttJre,e 

between S3.Xl. FranciSCO and pointe t~rie; the San Fr8l'lci2cO ta:re, a,3 

03.kland, Stock Yo.rdo, etc., ¢'O. the one hand, a.n.d '~ereed on the other ~ 

by 5¢. 60 thll.t the sggregate of such intermedia.te fares 'Would no,t be 

lese than the present. '!:xre to :~the xnore dietan.t,' points. 

In juotifieation of thicapplica.tion the Southern ?a.eific 
, ' 

Company' alleges tha.t the fare between San Franeisco and' M:erced ,was, 

on Au gil at 29th, 1906, reduced to $4.05 to meet the to.re erroneously 

esta.bli3hed by the': Atchison,. Topeka. & Sant.o. Fe Rai1w~y, Coa.st Linen .. 

oetweenthe SIlmO pointe. The Atchi$on, Topeka. &Stulta. Fe Railw~ 

Company, Coa.st Lines, in a. s:l.m.ila.r a.pplica.tion likewise o.llege~ that 
, , ' 

3UC;o. an error wa.s made by it in e5tabli'ohing the fare o! $4 .. 05,'!rom 

San' ,:?%'ancisco, to· Merced and :prays, :tor eimilar reliet'.. It:l.B . con-

tended ',by the :l.:pplicant thi3.t the proper ba.sis tor farce between' 
. ' 

S~.:l :Fr:3:leiseo :Bay points and San Joaquin Valley. p'oint,3 was a com-
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bin.stiO,?- of tlle fares to and. frotl L~throl', the junction of the S3Jl 

Joaquin Valley line with the Sp.n Francisco-Stoekton line of the 

a.pplicant, and that on such a. 'ba.sis the fs:re should,have been $4.10 • . ' 

It is urged that it the application is denied and:the petitioner , .' 
J. 

:req,uired to establish .through '£area equaJ. to the GUm. ot . the l.ocals to 

o.nd from Merced. thl3.t a. consi·d.era.ble reduction in the r.evenue' otthe 

peti tioner vr.l.·li be broug.b.t about umlece3oa.rily .aa no ro.rm.a.l compls.1nt 

has been ~e 0.3 to the reasona.bleness ot any or t~!are3 involved. 
II.~: 

It is 'further alleseci' that the fal"es wh.ich it i'8 desired 1;.0 continue 

are jU:lt and rea.oona."ole in and of themselve:J, alao tha.t the tares 

which the applicant seeks to, estaba1ah under the relief pr~ed ~or 
~ • • f 

are likewise just .~d reQ.30na.ble. 

The pro~~ions of Section 21 ~: Article XII of the 

Constitution rela~ins to through rates in.e~ceeG of the aggregate .or 

intermediate rates ar~ prohibitory and the 'Commission is not vested. 

w-j,-:h any diseretionary :power in the applieation of th~3 l'roVi2ion ... 13.& 

in· 'th.e ca.se of the long a.nQ.. ehorthaul provieion. ther'e1"ore it is 
. ~,~ 

ncce,soary. to· ~on~ider :1.n this application only the ::J.l te:'''na.ti'7e· ap-

... 

. 
:plics.tion 'for permiSSion to increa.se tile intermectia.te '£s:rl!a to'Meree4. 

I 

T".c.~ fa.ct tha.t .a. conaidera.ble reduction 'will proba.bly , 

result in the carr1er'z revenuee or tha.t So large amount or tarir! 

work involving considera.ble expe:a.:e m·ll be necessita.ted it" ,tb.e 

thrc>ugh tares are r'educed to. the sums of tJ:le inter:med.1a.te~r3.l"e'S is no ' 

r~aBon wAy the red.uction should. not be made, if ~ a.ggregate of the 

p::-esent intermed.ia.te fares would be a. reasona.ble: fare. 
'i 

It a.ppears obvioue that 11" the faze ot $4.05, between StlZl 

Franc~Beo and Merced was eetabli~ed erroneously therewa~ ample time 
?> lA..' 

. sinee Au:gu.et,1905, in which t,o :.o.avc· corr.ected that· ta:re .and t.o have .- ' , 
, . 

a.d.vanced it :,to the ba.sis which it is otated was ueua.ll:r employed in 

maJdng such fares, and that ao a. rea.~on 'Wb::/ the. increago should. no. 

be permitted this content.ion 3ho1).·ld not carry mtlch weight. 

. While. it maY' be, a.s alleged, thst the fare wh.ich the: 
... J'. • .. " " 

a:pplicllXlt 'seeks to increa.se is on a. ca.s;tz lower than 'tha.tg~nerall:r 



e~~loye~ by the carrier, no evidence waD 3ubmitted.tcnding·~o 

establiDh such ~ basis :lZ j U,2t o.nd reaoona.ble· O,r tAa.t· 1 t should 
. '-I.~ .. , 

a.pply in t!Lis particular case ~ In ca.ses or this kind where 1ncreasez 

are sought it is incum-oent upo'n the a.pplicant to show that the eXist-

ing :f"ares or rate$ are too loV! 3Jld thereby justify the inerea.l3e. Thio 

thea.ppl.ica:o.t h-'l$ failed to c.-o, and in r:my opinion the evie;encei3 in-

eu!ficient to warran,t the Co~s$ion to authorize theincretJ.se: :prayed 

tor. 

I submit the following order: 

OR D E R 
---~ ..... ~ 

SOUT:a::EmT PACIFIC COM:l?.A1'Y,·a common carrier, ha.ving a!'l'lied 

to this Col"1ll".ission tor an order granting relie! from t:b.e provisions 

o'!' Section Zl, Article. XII, ot the Constitution ot California. and 
permi3sion to continue to charge tor the tra.nsjiortation ot' ,a.s;5engers 

.o.nd ba.ggage a. gre~~rj com,eneation 3.30. through rate between Ssn 
\ 

Fr3.ncisco,on t:b.e one hand,. 3lld Frezno, Tul:u-e, Hanford and :Bakers ... 

fieldon the other, than the s.ggrega.te of the intermedia.te toree to 

a.n.d from Merced;. or ,in. the event t~e Commiaeiondeniee zuch per'tlli~sion, 

for authority to advance the :f'arez between S3t.I.. Fronci3coand po:l.nts 

taJdng the San li'ro:o.cisc() ta:re, such as Oalaand." Stock Yards, etc., ?n 

the one hand, and Merced,on the other, five cente (5~),·a? tha.t·the 

a.ggregate of such itltermedia.te faree would .not be less than the 

:present rue to the more eli BtMt point; IJJld a h~a.ring 'having been 

held, and bei:lS tully a.pprised in the premises, 

. THE CO~SSION ~y FI~TDS AS A rACTt~at· the Southern 

Pacific Com:pa:z:lY has not justified its a.pplication for an increase. 

and has not justitied the granting 'by tlliS\ Com:nl.ss;i.on of the reliet 

a.sked ! or;. .3Jld 

:Sa-sing ita order on the !oregoingfindings 01: fact,. 

IT IS HE3EBY OP.DERED that the a.bove 3.p:pllcation be and 

the same is hereby dismissed. 
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:rhe foregoing opinion o.nd order ~e hereby al'proved 

and ordered filed as the o:pinion and order of theRailro~d Com-

mission of' the Sta.te of' California.. 

Da.ted a.t San Francisco, Calito'rnio., this t/ ~ day or 

'April .. 1914. 

" .. 

'1':, . :!-I' 
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