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BEFORE THE - RAILROAD COMMISSIOk OF TEE STATE oF CALIFORNIA.

In the matter of therapplicaxion of
COALINGA PIPE LINE COMPANY fox 2
certificate o public convenience - Applicamion Yo 1025.
and necessity authorizing the sale -

of Nztural Gas in the city of

Coaling_. '

B, I. Potter for applicant. -
B. S. Richmond, City Attorney, for city of. COa_inga.
G. W. Satchell, R. C. Baker and A. E. Webd
for Coalinga Gas and Power Company.
TEELEN, Comricsioner.

OPINION.

This iec an eppiication by the Coalinga Pipe;Line COmpény,z
under the provisions of Sectibn 50 0f the Public Utilities Act, for
s certificate declaring that the present and future public convenience
andéd necesolty reénire and will require the construction by a@pliqdnt
‘of a pipe line within the limifs of the city of Coalinga for the
purpose of eellingvna#ural gas within the city limifs.';
The natural zas ic produced from a well located on the |
eouxhwest 1/& of the southeast :1./1L of Section 35, Townehip 20 Sout th,
Renge 14 East, ¥. D. B. and ¥, s distance of some 17.500 feet from
the-city of,Coalinga. ‘This property is owned by Truders 011 COmpuny,
who bave leased the sawe to B, I. Potter for a periq§ o*.zo‘yeaxs
from February %, 1912, Xr. Potter has beeﬁ einkingxwei*a'for'oii
on this propcrty. On August 18, 1913, when well No. % nad been -
drilled %o a depth of. 508 feet, the well camec in with naxural gaa
at. the rete of gbout three mil 2lion cubic feet of gaa pexr day. The
well stoed wp for about two weeks, at waich time wazer broke in.
er :epeatcd ef*orts, the water has *ina¢ly been eth off, althougb
 there is now Quite a lot of water still in the bottom.of the welﬁ.

in the nidcle of December, the gas presgure fe’l off conaidcr&bly.

'“?’Since thet time, the preseure bas been fairly\atea&y,ax ‘about &0 pounds

* : ,‘,‘ 'Y\/ L . .
when the well iz shub it. Mr. Potter estimates that at a 20-pound
pressure the well will be able to delive* sore 100, OOO to 150,000
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| cubic'zéct of‘gas‘per‘day.
On November 6, 1913, Mr. Potter entered into a. contract

with the Cozlinga Pipc Line Company, a copy of which contract 15
axtached to the petition iz this proceeding.

' The CO‘ 1nga Pipe Line Company was inco*porated under the
- laws of this State on October 27, 1913, for the purpose of owning,
operdxing, leasing end controlling one or more pipe lines ir this
Stete, to carry on the bdusiness of conveying oil, gas or any other
product or by—pxoduct of the oil or gas industry, which nay be con=
veyed by pipe 11ne3, and for tke puzposc of ma:keting and eelling the
same. Tihe authorized capital stock consists of 20,000xshgxes of the
paxr velre of $l.00 each, of which no skares have hitherto~been issued

except one to each Of the three direotors. Before additiopal shares

can be iceued it will be necessary to secure the authority of this
Commiagior, as provided by Section 52 of the Public Utilities Act.
In sald contrac. between Potter mnd the Coalinga Pipe Line
Compeny, Potter agrees to sell and the Pipe Line Company agrees to
buy all the natural gaq developed on the tract of lend herelxbefore
described, "at 8¢ per thousand feet fox all gae sold tO consumers
at the rate of 25¢ or moxre ner thousand cubic feet and 4 1/2¢ per
thousand cnbic feet for 21l gas sold to conaumczz at lese than 25¢
per thousand cubic feet." After certain provisions. with reference
- 1o the payment of royalty by Potter to: the Traders 0il Company, the
contract provides that tke Pipe Line COmnany w11l construct & ‘2 1/2
1nch.pipe lire frox the property to Coa;inga, and’ will ingtall
conpresser and eleotric plant of thc nccesmary capacity for this
service end Will : ay service pipes. “to‘all corsumers within a radius
of 5 miles from the well whose gas bills will pay for the cost of
1nsta¢ling service pipes, within one year.” - The contract i3 %o
remain in etfect during the life time of the zo-yeax 1ea3e held
: by Po*te:. U
Xr. Po*ter testified that the cost of drilling the well
iz which natuxalugas wae found wzs between $3500 and $4000, and thet
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the following amounte h@vc been spent up to March 1, 191%, in the

cometruction of the pipe lime from the well to Coalings and in the
installation of a compressor and electric plant on tke pipé‘liﬁe.‘
at 2 dietance of about 500 feet from the well:

Pipe lime - 17,530 £%.-.2.1/2.inck...

COmpreséor and electrical piant.... ....... eeee.. 821,28
eright and hetwlingecescess

Labor, pipe being laid 18 inches wnder growdd... 2393.35
Supplies and f£A44iNEB.v.eecenececncrnsrsaceccans %9;.81

T Tor - D ea iao;oo~

Miscellaneous expenses eteeeeeensnasresnnnnee 531&005
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b ceeeses 38044 69

The pipe line has been completed'to\within a few feet-of
the gas plant of 4he Coalinge Gas and Power Compeny, located within
the citj of Coalinga. Cbalinga Pipe Line Cdmpaﬁy nOW PToposes ﬁo
deLive* all its natural gas to tke COulinga Gas and Power Company
~at the rate of 30¢ per thousand cubic feet and the Coalinga Gas and
Power Company desires to enter into this arrangemenx and %o diatribuze
the natur;l gas to ite customera fox wse for domestio PUTPOGES.

| Coalinga Ges and Power Company menufactures artificial gas

iz its plant in the city of Coalinga, and at <he present time has some |
LE0 customers, all located within the city and 211 consumi:g gas fox
domcstic purposes only. | G. W. Sazchell the company’s manager,
testified that 15 zmonths ago his company had 550 customere, bum that
owing t0 a teuporary falling off 1n-ﬂhzxckx gctivity In the COalinga
oil field,'the nwber of consumers of gas had ¢qcre&eed. ‘The
comparyte cha:ge for axtificial zas 1g'$a.oo fox 5;000:cub1c'feet
of gee or under, delivered in any ome month, less e discount of 25¢
1% the i1l is paid before the 15th day of the ensuingumonth ‘and
$1.75 for over 5,000 cubic feet of gas consumea per rorth, less a
similar discount of 25¢ per thousand cubic feet of.gas if the bill
is poid before the 15th day of the emsuizg momth. Mr. Satchell

tcstified-tbax all persons at present using gas for lighting Purpones
~
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ubeu incendescent burners, 30 that the only changé 1nvthe'cbneumer§’
appllonces which will be necessary in case natural gas is substituted
for i*icial gae will be a slight change in the customers' valves,'
waich can readily be mede by the company'e employees. ,

The witnesoes at the hea:ing, which was held am Coalinge on
April 2, 191k, teetif;gd that there bave been dub’ slight traces of
natural gas in the-v;cinitg‘qf the Potter well, but tzat several
milliion cubic feet ver deyare produced in conjunction with oil in a.
well on what is known as the Turner lease, aistant some 9 miles in
anofhe: directioﬁ Zrom the ¢ity of Coalinga. No ateps have a3 yet
~ deen taken to pipe this gas to Coa;inga. “ :

The life of the Pottier well is at bvest prdblemaxical.
Beccuse of the uncerteinty of the life of this well, it will bewnecea~-
pary for the local comnany %0 keep its a:tificial gas plant in readinesa
for service at any time.

‘This prooecding does not ihvolve the rates charged by the
Coalinga Gas and Power Compazy for gas, elther artificial ox naxural,
80ld to its consumers in the city of Coclinga. If that question is
pvei presented;to this Commission by the city of Coelinga, or othc:-

wise, the Commiséion will at that time'ca:efully investigate thie

quegtion.

.The only metter involved in the present proceedirg ie
whelber the Coalinga Pipe Line Company showld bc]permitted t¢ con-
struct ite pipe line in the city of Coalinga for the dellvery of |
naturel gae to the Coalinga Gﬁs and Power COmpagy for dist;ibution by
trat company to its customers. The atural gaa;developed in tke oil
fielde of this State has an average efficlency of'ax_ledst'éo%‘in
excess of thaet of axrtificiel gas. The consumers of gas in localities
to which this netural gas mey be piped'h#ve a righx to the ﬁse of
this*?upezior gas. It may also transpire, in most of ﬁhcse cases,
< "7cmnbh 1ower cost of the matural gas to the public uxility
supnlying the same will ultimate;y result in the reduction of the
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rate to the consumer. E#gn if the ges in the Potter well should
kold uwp for only a rélatively short period of time, the peop’é'of
Coalinga axe entitled to the use of this snperio: gas mxLxx dnxing
such period.

I accordingly £ind that the public conveniesce and
necessity require and will require the comsiruction by'Coalinga
Pipe Line Company of its pipe line within the city of Coalinga for
the supply of natural ges ﬁithin t@e ¢ity and recommend that the
appiicatidn ve granted. If this pipe line croaéee ary public
streets in the city of Coalinga., applicazioﬁ fcr.a franchise should
be pade to the city of Cpalinga and applicatioﬁ %o this Comrission
for authority to exercise the same should “hereafter bc.made; under
the provisions of Section 50 () of +the Public Utilities Acte

I submit herewith the following form of order:

QRDER.

COALINGA PIPE LINE COMPANY baving applied to this
Commission for an oxder authbrizing‘the construction of 2 bipe
line for the supply of naturzl gas within the city of Coalinga,
and & public hea:ing havirg been held on said applicaxion, and the
COALINGA GAS AXD POWER COAPANV having appeared a2t the hearing end
requested that the applicazion be granted, end no nerson having
apneared in opposition thereto, |

THE RAILROAD COMYISSDYN EEREBY DECLARES that public com=
venlence and neccseity require and will require the construetion
by Coalirga Pipe Line Company of its pipe line within the ety |
of Coalinga fox the delivery of natural gas to Coalinga Gaa and -
_Power Company, for distridution by the 1atter company %0 1ts p& roﬁe.
Nothing in thie order contained shall be construed to authorize the

Coalinga Pipe Line.Company to construct a distributing syﬁtemvwithin,

the city of Coalinga for ike sale of natursl gas to the inhabitants
...5_




of Coalings in competition with any other public utility at present -
oupplying gas to the inhsbitante of Coalinga.

The foregoirg opinion and order are hereby approved and
ordered filed as +the opinion and order of the Railroad Commigsion
of the State of California.

Dated at Sen Francieco, California, this LLiel any
of April, 1S1lk. ' |




