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In the matter o! the application of 
COALINGA PIPE LINE COMPA)1r for ~ 
certificate o~ pUblio convenience 
and necessity authorizing the sale 
of Natural Ga.s· in the city or 
Coalinga.. 

Applica.tion No,. 1025. 

B. I~ Potter for applicant. " 
B~ ~ R1ohmond~ City Attorney, for city o!'Co~inga. 
G~ W~ Satchell, R~ C~ Baker and A~ 'E~ Webb 

for Coalinga Gs.a ana. Pov:er Company. . 

TE:ELEN~ Cotmt1es1o:c.er. 
o PIN' ION'.· .... _ ....... - .... -

T~is·1e an application by the Co~inga Pi~e:L1ne Company,' 

-and.er the proviaione o"! Section 50'ot the PUblic Utilities 'Act, for 

So certifica.te declar1ng that the present and future ~ublic convenience 

and neeeBc1ty :req~re and Will require the conatruet1o:c. by a~pl1oan~ 

of a pipe li~e wi thin' thel1mi:t8of the oi ty' of Co·a.l1~ga.· for the 

p~oee of selling natural ga.s Within the oity, limits. ' ; 

The' natural ga3 ic produced from a well looated on the 
Bo'tlthv:eetl/4 of the eot:.thea.Gt 1/4:of Seotion 35, 'rowneh1p 20 SOuth, 
Range 14 Eazt, M:,~ D~ B. and.}l .. a'distance o:t zome 17.500· feet from 

, '. . , 

the c1 ty of, Coalinga.. 'Thi a property is owned 'by Treders Oil C()m:pa.ny,. 

who have leaaed the same to' B~ I~ Potter for a period of 20 years '/ . . 

.from Februe.ry 14, 19l2. Mr. Potter has been eink1Dg.:wells !o~ oil 

on this property. On Augu~~ lSI 19131 when well No. 4 ~ 'been 
, . ,.' ~ 

drilled to a depth of, ,OS feet, the well camc in with naturalgae 
/ a.t .. the rate of a.bout tbree m111ion ou'bio :teet of gas per e.a:i. The 

well stood up :tor a.bout two weeke.a.t which timewa.ter broke in • 
.,.:;.. -

After repeated. e1'i'ort3 .. tbe.water bag !1~11y been shut 6f!~ .. altho~ 
. ~, ........ ' .',.< 

there is now quite a lot o~ ~a.ter et:1.11·ix:. the .'bottom.of the· well. 
. In 'the midcUe of December.. the ga.s pressure fell off cons i d.erably ~ . .-? .... Since tbe.t t1me~ th~ preecure :baa been !z..1rlyst~a.dY, a.ta"oout gO pO'Oll& 

I . ~ . 

when the well 1& chu~ 1t~ Mr. Potter eetima.tea t,hat at a. 2~pound. ' 
pressure tbe well will be able ~o deliver some 100,.000 to 150JP OCO 



cubio teet o'! gas :pel' dAy .. 

On November 6~1913, Mr. Potter entered into· a:contraet 

Wi th the Coalinga. Pipe Line Company, a. co'1 of which contract is 

attached to the p.eti tion ill this proceediDg. 

The COalinga Pipe L1ne Company was incorporated under the 

lo.ws of tbis State on October 27, 19l;~ for the p'I.lX'l'oge of O"1m1:o.g .. 

oper~ti~g, leasing and controlling one or more pipe lines in tbie 

Ste-te" to carry on the bue1nesa of conveying 011, g3.B o,r e:n.y other 

product or b,-produet of the oil 0= gas industry, whioh may be con-

veyed by pipe line8~' and for the p~0ge of, marketing and sell1ng the 

2,s.::e. T::'e a:r.::.thorized ca.p1tal stock cons1sts of 20,000 shires of the 
pa.:r value of $1,.00' each, o! vf.c.ich no shares have h1 tberto'been iseued 

except one to each of the three direotors. Before additional shares 

can be ieaued it will 'be neoessary to Decure the authority of this 

CoXl::l1es1o:c.~ e.s :provided 'by Section 52 of the Pu"olic Utilities Act. 

In ea.1d. eo:c.tre.ot between Potter and tbe Coalinga. Pipe Line 

Co~peny, Potter agrees to sell and the Pipe Line Com~y agree8 to 

buy all the natuzal ga~ developed on the tract of land; hereinbefo%e 
de&er1oed, "at S¢ per thousand feet tor all ga.s sold to consumers 

a.t tbe rate of 25¢ or more per thousand cubic feet e.nd 4 l/2¢ per 

,thousand cubic feet for all gas Bold to·conS1mlere, a.t leso tba.n25¢, 
;per thousand cubic feet." After certainpl'ovisions·Witb reference 
to, the payment of royalty by Potter to, the T%3.ders Oil Com:pa:o.y, the 

contract provides tba.t the Pipe Line CO:C:9a.ny· Will construct 8."2 1/2 

inch pipe line 1'rom the property to Coali:oga.~· and.' will 1nstall a 
compressor and eleotric plant of the neceo~ary capac;ty for tbis 

I' " 

service and w1ll la.y eervice pi~eB, "to- a.ll"constzmers Within' a. ra.d1us 

of Smiles from the well wlloGe gas "oil1a Wi~l ,~ay for the cost of 
in~tallillg service pipes, Within one year • If The contract i,a to 

remain in e!feet d:ur1:c.g t,he11:f'e time of the 2o-year lea.se held. 

by Potter. 

Mr. Potter testified that the coat of d:r1l1ingthe well 

in which ll3.tural '.gas wae :f'o-cnd w~s between $3500 a:.o.c1 $4000", and thc.t 
,'. 
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the '!olloWitlg8motmte have been spent up to 1fa:ch l~ 19l1j.~ in the 

construction of the pipe line from the well· to Conlinga and 1n the 

installation of a co~resso: and electric plant on the pipe line, 

at a. distance of a.bout 500 feet from the well: 

Pipe line - l7~5;O :rt.-.Z.l/.Z .. 1:o.~~ ............... $227S.90 
Compressor a.nd. electrical plant................. g2l.2g 

Freight :::.nd ha:oling....................................... • .. • 140g..35 
La.bor, pipe be1ng la.id. 19 inches 'Under growd... 239:;.35 
Supplies and fittings........................... lj.91.el 

Ueters ................... ,. .............. . ' . e" ••• ' •• 0 • • • 120'.00' , 

1£i se ella.neo1ls expense e.. • • • • • • • .. • .. .. .. • .. .. .. .. • .. • .. .. .. .. .. 531,.00', 
~ .. ~--~., 

Total .............. __ ......... . ' ........ $.So~.69· 

The pipe line has been completed to within a. few feet-of 

the ga.s plant of the Coalinga. Gas and. Power Compa.ny~ located within 

the city of Coalinga.. Co.e.l1nga. Pipe Line Company now proposes to 

delive: all its natuxal ga.s to the Co~l1nga. Gas and Power Company 

at the' :ate of. ;O¢ per thousand cubic feet and. the Coalinga Gas an~ 

POT.er Company desires to enter into this arrangement .and to· distribute 

the natural gas to 1 te customers for use tor domest10 :p~Gee. 
,> 

Coa.linga. Gas ana. Power Co~any manufa.etuxee a.rtif1c1al'·'ga.e 

in its plant in the. city o! Coalinge~ ~d at ~be present ttme bas some 

460 oustomers~ all located. Wi tbin the city ana. e.ll oona'C%Zl1:c:.g 'gas to;:: 
• I 

domestic purposes only. G. W. Sa.tcbell~ t,he company1 s ma.nager~ 
/ ' . .\ 

testi£ied. that 15 months ago b.1$ company had 550 ou.atomere,. but tha.t 

oWing to a. temporary !a.ll1:c.g of! in ~' ~c;t1:V1 ~.in . the . Coalinga· 
, ,'." 

I 

oil !ield,. the number of· consumers of gas bad. decreased. The 
. • I 

company' e charge for a....-t1fic1al gas is $2.00 for 5,000; cubic feet 

o~ gas 0= under, delivered in anyone month, leGS a discount o~ 25¢ 
i~ the bill 10 pa.1d be!o:e the l5th c1e.y of' the ene'tli~month,' and 

$1.75 tor'· over 5,.000 cubic feet o! gas consumed: per month~ less a. 

similar ciieoount of 25¢ per thousand oubic feet of, gas if the bill 

is ps.1d 'be:f'ore the l5th da.y of the ensuing month. Mr. Satchell 
. . 

teetified·tbat all persons at present using gas for 1ightiDg pu:rpoeee , 3~ .... .-



USC,, ince.ndeacent burners, 30 that the only change in the ¢onatlmer~' 

applinnees which will be necessary in case natural gas is substituted 

for a.rt~!icial ga.s will 'be a alight change i::. the euetomeraf" valves,. 
which can readily be made 'by the company' a employeea. 

The wi tnesees a.t the hea.ri:o.g, which was held at Coalinga on 
. ~ 

April 2, 1914, testified. that there have been 'b'Cl;' alight traces of 

na.t'UZ'aJ. g:3.8 in the vicinity of the Potter well, 'but tlla.t several 

million cubic !eet:per d.e.ya.ro produced in conj'Cllct10:c. with oil 1n 3.; 

well on ,,"hat 13 known a.s the Tumer lease, distant some 9 miles 1:0. 

another direct10n from the city of Coalinga. No zteps have sa yet 

been taken to pipe this gas to Coe.linga. •. 

The life of the Potter well is at best problema.tieaJ.. 
I 

• I 
• I 

I 

Bec.:.use o! the 'Wlc'erta1nty o! the life of this well, 1 tWill be:.:leces-

sa.ry for' the local compe.ny to keep 1 ts a....-t1f1c1a.l gaB plant in :ree.dinea IS 

for service a.t any. time. 

This proceeding does not 1hvol va the rates' charged by the 

Coa.J.1:c.ga. GaG and Power Company for ga.o, e1 the%' e.rtif1cia.l or natu:raJ., 

sold to its conStmlers in the city of Coc.lillga.~ If tbat 'Q.uestion is 

ever presentecl.to this COmmission by the city of Cos.linga., or other-

wise, the COmmission will ~t that t~e carefully investigate tbie 

ques.tion • 

. The only ma~ter involved in the ~resent pro¢eed1~ 1e 

who!lher the Coalillga Pipe Line Company ehotll~ 'be~erm1 tted to' con-

struct ite ~ipe ~ine in the city o! Coaling& for the ~elive:ry of 

:c.a.tu:re.l ga.e to- the Coalinga. Ga.s a.nd. Power Compa.ny for d1st~ibution by 

tl:.a.t company to its customere. The natural ga.s' developed in the oil 

fielde ot this Sta.te hae an a.verage e!:f'icienoy o'!'a.t lea.st 60% in 

exoess of t:o.e.t of artificial ga.s. The consumers of gs,s in l.oOa.l1tie~ 

to Which thie nat'tlral gas mz.y be piped 'have a. right to. the uee of 

'th1e superior gaa. It may also tranG~ire~ in most of these ca.se&, 
. .,. .. ,. 

11.0.0 , . 
that j. muehlower cost. o~ the natural. gaB to the public utility 

supplying the same Will 'Ultima. tely rea'l.2l t in the l'e~tl.etion of the 
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rate to the consumer. Even if the gas in the Potter well should 

hold ~ for only a relatively short period of ttme. the ~eo~leo! 

Coa.li:cga. a:e entit~e<1 to the use of this superior ga.s 'II'I!ttt during 

such period. 
I accordingly f1nd that the public convenience and 

necessity re~u1re and will re~uire the constrUction by Coalinga 

Pipe Line Company of its pipe line within the city ~f Coalinga for 

the supply of natural ge.e Wi thin the oi ty and recomrtend. that t:b.e . , 

application be granted. If this pipe line c:t'oaaee eJlY pu"olic 

otreete in the city of Coalinga, a~pl1ca.tion for a. franchise should. 
'be made to the city 0: CoaJ,inga. and a.pplies. tion to tb,i s Comd.sa1o:c. 

for authority to· eXercise the same shoUld thereaft~= be made, under 

the provisions of Section 50 (b) of the Pu"olic Utilities Act. 
I aubm1t :b.erew1th t~e followi=g form ot order: 

o R D E R. 

COALINGA PIPE LINE COMPA1TY ~v1ng a~p11ed to th~G 
Commission for an order author1zingthe oon~truction of a pipe 

11ne :for the supply of natural ga.a within the city of Coal1ng&, 

anci eo public hearing lla:v1l:g been hel~ on said a.);)~lica.tion~ and the 
COALING) .. GAS A..~ POWER COMPAn ha.v1ng appeaxed at the heu1ng en<1 
reQ.uested tbat the applioation be granted.. e.:ld no J,:)crson b.a.v1ng 

a~peared in o:ppoaition thereto .. 

THE RAILROAD CO~ISSON HEREBY DECLARES tha. t publio oon-
- , 

., 

ven1ence and. neceesi ty reqUire a.n~ Will require theconatruetion 
by Coali~a. Pipe Line Colt;pany of its :pipe line within the city 

ot Coalinga. :!~:r the deli very of Il.:il. tural ga.s to Coalinga Ga.a and .', 

Power Company .. for Qistribution by the l~ttercompany to ita patrone. 
Nothing in this order contained shall be construed to autho:ize the 

Coalinga. Pipe Line. Company to constl:1lct a. d1stri-outiDg syetem Wi thin 

the city of Coalinga. for the zale otna.'tural ga-eto- the 1:o.ha."o1ts.:c.ts 
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of Coalinga in com~etition With ~y other pUblic utility at present 

eu:p:plying gas to the inlla'bitantz of Coalinga.. 

The fo=egoi~ opinion and order are hereby approved and 

ordered filed ee the opinion and order o~ the PAilroad Commission 

of the State of California.. 

Dt\.t,ec1 a.t Sen :Francieco~ Cal i1"o::ni8" this U~da.Y 

of ' April" 191:140-

, n' ,' .. , ;;'.'"~~ 
C;~.t-V.,.C-~' 

, ' 
I'"' , 
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