
In the matter 01" the application of l 
NORTEWBSTERN PACIFIC RAILROAD COMP~rY 
for an order aut~orizing t~e issue of 
,~oo:lds of the ,face value o~ $5~534I'OOO. 

Lilienthal .. ~cXiD.stry & Raymond. .. 
Jeas·e W. Li11entbal and ' 
Albert '~j"lnond for applicant. 

T:dJ:..'LEN .. Commi saioner • 

A:p:plication No. 10411- .. 

This is ~ ~:ppl1cation for an order authorizing the issue 

by applicant of its 4 1/2 per cent· first and. ref'Clldi:o.g mortgage gold 

bonds .. of t:-:'e !"a.ee vaJ:ue o'! $5,53~ .. OOO. 

Applica.nt was incoll'ora.ted on JOJl'Oar] g~ 1907.. 'ttC.derthe 

laws of this State by artioles of incor,porat1o~ and oo~eo11~tion of 

Nortllwectern Pa.e1fic :Railway Company.. T:!:.e E'w:eka. and. Xlamath River 

Railroad Compa:c.y.. North. Shore RailrOad Company, T:l:.e San Francisco- . 
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o.:c.Q. North Pa.e1fie Railway Company, Ce.li:t:ornia.· NorthvresternRailwa.y 

Company .. Fort Bragg a.n~ Southeo.13tern Railwa.y Company and. San rr~cisoo 

and Nort70.westel'll Railway Company.. 'l'J:.e railroad com:pa.n1ear-1ch Were 

so conaolid.a.ted o'tV:C.cQ. linea of railroad partly conatructed and partly 

proj.~cted. from Sa.use.li to north and. from E'u:reka. aouth.' T::'e railroads 

ruJ::l1ng from . Sauaa1i to north had beene.cqu1:red by the Southem' Pacific· 

Company and those rtm..""J.ing from Eureka south had. been:;:.eq~red·by the . . . 
. , ' 

testified. 1:l Caee No. )33, the Southe:rn Pacific end the Atchiso::l, . " 

Topeka. :uld Sa.:c.ta. Fe Railway Compa:c.y~ after the one he4 a.eqtl.1red. the 

ra.11r~a.<1sa.t tJ:.e zO'l.:.tile:n ,end.' of tll~ territory 'between S.:.usali to and 
, ' 

Eureb.' a.:c.d the other the railro:l.d.e a. t the northern e~d... were very bt:.sy .' ' 

for awhile proj ect1ng r1 va::. railtoadsto 'be oonst::t'UCted 'betwocen. 
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Sa.uss.li to and :E:u:eka.. 'l':!:.ey finally realiz,ed that thiB terri tory wo'llld. 

probably not support t'!-'o parallel .linea of:' re.111'0a.d~ and for that 

rea.aonthey 3.greed to i.tC.i te their properti:es~ each to own a. one h.el.f 

i:r:.terest in the new Nortb:v:eote:rn Pacific Railroad Compa.ny. 

This co~pany was accordingly incorporated with an authorized 

capital ~toek of $35#OOO~OOO~ con::si3ting of 350,000 shares. ·aJ.l·common 

stock# a.t a. par value 0'£ $100 per share. 174-~995 sha.res of this 

stock are owned. 'by t:b.e Southern Pe.c1fic Com;pa.ny and the same nml'oer 

by t~e Atchi30n~ Topeka and Santa Fe Railway Co~~any. The rema1n1r.g 
'0 

lO shares are held 'by ten directors .. five representing the :.Southel'1l 

Pacific Comp~ya.nd five reI're$enting the:Atchiaon,.Topekaa.nd. Santa. 

Fe Railway Company, ea.ch director holding one share'. ror the .stock 

of the railroad comp=.:c.ies wl!ieh were thercs.!ter eoncolida.ted. .. the 

Sout~ern Pacific Company and the Atchison, Topeka and. Santa Fe Rai1-
, ' 

way Compony paid. 30:ething over l1ix million do11az8 sevcraJ. years 

prior "to the consolidation. At, the time of the consol:ida.t1on... each 

01' the purchasers c3.I'J:ied to its book" the amount, which it had paid. 

1'or the atock of the co:npan1eo . wh1ch it had 'b01.lgh~~,:., together W1.th 

interest from the time of the purchase. The amounts 00 oarried to 

the books of these purchasers have remained constant ever cinco and 

a.:e $3~990 ... 2l4-2.39 for the Southe:rn Pacific Company a.nd $3 .. 660~260.·3l 

for the Atchi30n~ Topeke and Santa Fe PAilway Company. It thue , 

appears that 306 aga.inat a ;pe.r value of $35 ~ OOO~ 000 JI the capi ta.l9took~ 

is a.t -:he present time carrie(i on the books of the' ow.o.ers thereo:r ' 

a.t the stzm of $7,650~502.70. 

Applic:::nt't 3 outstanding f'\mded. de"ot is as follows:, 

Northw63te:rn Pacific Railroad Company's first mor~gage ' 
and. ref'\mQ.1ng 4i% bonds .............................. ~7, 649 ~ 000' 

So.n Francisco & North Pacific Companyf' a 5% .. 
. first mortg::tge 'bonds......................... 3 .. 693,000 

California Northwestern P.c.1lway 'REI •• Company' & 
first mortgage 5% "oo:c.do ......................... ' ...... • 950 .. 000 ., 

Eel River & Eureka. Railroa.d. Companyr a first 
mortgage 5% bond.s .. · ............................................. ___ 311{";1 .... 2(,,ojJOOO : 

Tot,aJ. ••••• ......... ~ •••.•••.• ' •••. 
", f . 

dj.,y" 605' '000' . ,', .. coO, ,':: 
<ijl~# "~ . " •• : 

". ' 
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'l'J:.e' outata.nc1.1ng bo:o.ds of the Northwestern PaoificRa11roa.d. 

Company were all sold to the Southern P~c1fic Com~ny at 95 ~er cent 

of their face value, :plus accrued. interest. A::tpl:teant "wz.& '\ma.ble to 

!u.'""nizh definite information Wi th refere~ce to the amotcC.t' for vrh:1.eh· 

the bonds of the Sax:. Francisco and North 'Pacif:1.e Ra:1.1way Company .. the , 

California Northwestern Railway Company and the Eel River and Eu:reka. 

Railroad Com~a:c.ywe:re Bold.. These bond.e are aJ.l underlying. bondS 3Jld. 

were all iS3ued before the preaent ownerG of a~plica:c.tts property 

bought the 3~e. Witnesces tor a~plieant, however, were of'the 

general im:preooion that the Sa.n :Franoisco a:c.c1 North'Paci!ic.R.a.:1.1way 

C01l::93.nyT s bonde were cold. a.t :PCI' lees Q, commission" a:.d tbat tl':.e 

bonds o'! tbe Cs.li!0=n1a.NO=thVfcctern\~11W~Y Com,c.ny wereeold e..t, 

9g per c"nt of their £s.ce w.J:ue. No 1n!o:c:l::&.t1on eo'Uld. 'be Q'cc'C:od 

-:1i t~ l'e~ el'enoe to the G:l.le l>rice of :t70.e 'bonds of the Eel R:1. vel"' and. 

E'U:ek3. Re.ilr03~ Company. 

The proceeds o!"t~e bond.e o! the Northwestern 'Pacifio Rail­

road. Com:pc.ny have "o.een used. ~o re!mbu:ae the Southern Pacific Com:pe.ny ~ 

in the amou=.t o! f1":c :.ill1o:1 doll:;:.re, for floating debte and. other 

obligatio~ of theconsoli~ted compa:c.iee, other than their fund.ed, 
" , 

d.ebts; to :p'tl!"chaae nev: ec;:uil'me:o.t, ='0:: addi tiona 2.:ld. "c:ette:r:ments'.! and 

for new eonGt:ruetion; ~d to :eti:re the bond.a of the North Pa.cific'· 

Coa.st Rail:ro3.d Co::pc-..:ny of the fa.ce value of $1,4S'S"OOO,. In the co:o.-
, , 

c~r~tion c! ita, extensio~ between Willits' on t~e couth and. Shively 

0:0. the north, a;pplioant' ho.a eXl'ended. since ,ita ineo:r:9or3.t10n the, 

totaJ. O'l.lm of $10,4-37,097.15, 01: which .:ll:ot:nt all exe~t $lS7 .. !;.29.91 

bas been aec'U:ed fro:n the l'l'ooeed.~ o'! the sale of o.1ip11¢3lltta-oOn~$. 

The proceeds from the bond.s of the San Fr~eiseo, ~ Xorth 

Pa.ci:C1c R:::.ilv:e.y, Com:;>a.ny r.ere used. to b'Uild. the line between' Clovel'<iele 

a:c.d. Ukic::.. 'l'he ,roeeeds fl'om the "oon~ o'! the California. a.n~ ~o:th­

't":'ecte:rn Railr.e.y COl:lPa:c.y ":fere used to build the line between, Ukiah ' 

tl:.:oug:o. Tillite to Shert1ood. T:b.e proceeds fl'om the "oondaoft7:le 

Eel River and Eu=e~ Reil:oad Com:p~y r.cre :pl'ezuma'bly used to co~-

ctruet that eoxn:patlyf a line of 1'a,11ro'ad from ~ point on the Van Duzen 
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:iver~ in Humboldt oounty~ to the oity of Eureka. . <,.,' 

On Decetr."oer :31) 1913~ applicant ehoV1e~ ct:.rX'ent ol'wol'king 

G.aaet& and c'l:nent ox working 1ie.bi11tiee as follows: 

C'tlr::-ent. e.oaetG ••••••.•••••••••• r. 
C'Urrent liabilities .••.•••.•••.• ----.. _ .... -----
Excess of cU:l'ent acsete over 

cu:rrent 11a'bili tietl •••••• $ 917 ,4-64~ 76, 

A~plicant now aeka authority to iooue its ~ 1/2 pel' cent 

!irst and refunding mortgage gold. 'bonds o~ the fa.ce value of $5~5:?l;., COO~ 
-

consisting of 5,534 bond.a, of the :race value of $1,000 each, whioh bo:o.ds 

:;:.re to 'be sold to the Southern Pa.c1f1c Company a..t 95 :pel' cent of the1: 

'!a.ce ve.lue and :l.Ocrue<i interest. Thia sale 1e to be mae.Cl in acco:rd.a.llce 

~1th the te:cs of ~ agreement entered i~to on March 1, 1907, bet~een 

the Southern Pacific Company, the NorthWestern Pacific R~1lroad Com-

pany and. The Atchison,Topeka 2.nc:. S~ta. Fe Railwa.y Company .. which' 

agreement :p:ov1dee in :part that the Southern Pac1:f'ic Company will :p'IJ..'""­

c~ae, at 95 pel' cent)of t~eil' face value, together with accrued in­

terest t~ereon, all of the bonds to be iaaued by the Northwestern 

Pacific Re.1lroad. Company, under the provi&ions· of that com:pa.ny' 0 deed 

of trust or mortga.ge to The farmers' Loo.n a.nd Trt:.et Com:pe.ny, .. dated 

Y~c~ ·1, 1907, except the bonda referred to in Section 3 o!Article II 

o~ the trust d.eed or mortgage. The bonds so excepted total $6,676,000, 

a:o.d. a.re to 'be 'O£ed. fer t'b.e :p~~se of reti'X'iDg the following tmde:­

lying bon<iz: 

San Fra:nci.Gco & North Pe.cific Railwa.y Cor:rpsny, " 
ma.t't1:ing Jan-uary 1, 1919 ............ ··•·· •. $~ .. egO .. OOO 

~orth Paci:f'ic Coaot Railroad Company, 
maturing January~, ~9l2 ••••••••..•.....•.• l#49g,ooo 

Cal1fo:rnia. NorthWestern Railway Com:pa:lY .. ' 
maturing April 1 .. 192$ •.••••••••••••••••.•• 

Eel River & Eure~ Railroad Company, 
ma.turing October 1.. 1914.................... ' 313 .. 000 

----~ ... --~ ... 

l'otal." ........ '. til •••••••••••••• " •• ." ••••••••••• $6,,676,000 
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, . 
been fully redeemed.. Wllile the e.greement of the Southern Paci!ic 

Ccmp~y ~oea net cov~r the bendo of the Eel River and Eureka Railro.ad 

Company_ t~e So.~~hern Paci!io Cem~~y is Willing to. include them : 

1:c. it£l agreement to. :purc2la.ae~ v:'ith the 'Cllderetand.1ng tha.t the matter 

will 'be taken c&re o.f 'b1 so.me sUbsequent agreement between itself 

a:d the Santa Fe. 

The pro.oeeds fre~ the sale o! £laid bonde are to. be used 

tl) Fer the .:.<id.1 t1one.l cost of eomple-:ing the. 

rei1road frem Will1ts to. S~1ve11 ............... '· •. ~ $1,eO)~912.95 

(2) Fer the ~~~cnt of intereot en cenetruc-

tion bo.nds already issued by a~plicant to. Maroh 1, 

1914- ant! those to- "oe iesued to. J'Uly 1, 1915 .......... 696,500.00 , 
(3). Fer the re1m'b'a'oement of mo.neys. a.etuaJ.1y 

ex~ended fro.m inceme for the ~aj.Qcnt o.f new eonetructio.n 

aubae;uent to. March 31, 1909 .............................. -: ........ 497,078.72-

(4) Fer the p~Chase ef new e~U!pment •••.• l,2;6~700.00 

(5) Fer the reimbursement e! meneys 

~tuelly expende~ fro.m1~oo.me fer ~d1t1o.neand better-

menta stibse~uent to. November 30, 1911 .............. . 

(6) For the discha.rge and ret1remen,t of the . 

outctc.nd1ng bends ef the Eel River and Eu:eka. F.a11roa.c1 

C O%:lp~y. • • • • • • • • • .. • • • • .. • • • .. • • • • • • • • • • • • •••• ' .... ', ,. ... ' .. j:5.1' ~ .090• 90 
-----.----....'--~.-' , .,. 

Total •.••••.••.••.••••..•.•••••.• 

I shall now oo.ncider these l?';l...~00e.a. Go.me~t mere in . 

deta.il. 

1. COMPLETION OFLI~r.E FROM WILLITS TO snlVEL?~ - ,.,.. ~ , 

As ~e=einbefore ateted~ a~plicant has already expended in 

the co.nat~ct1o.n ef the line from Willits to. Sbively the sum o.f 
. , 

C~nctructio.n ~ork atarted in the fall o.f 1907, at wbicb t1me 
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,'!'~.'''';.i.I~''I'· ., 

aome three miles were conctructed northerly from Willits. For the" . 
... .... ~ , .... ,' , 

nex~ two years or SOl the Vlork -w-az suc:pended. Subsequent- t'o' tllat t~e 

the work 'he.$ 'been oarried on without 1nter~t,ion,,""TJ:.e,tot3l, 1e::gth 

of this ,portion of a.:pplieant r s line 0:: ra.ilroad when comple-:ed 'Will 

be 1061/10 milo3. Of this total, 73 3/l0miles are now ~ract1eally 

eompleted, and 01: the remaining 32 gllO miles, approxima.tely 50 :per 

cent o! the work lu3.a been oor:pleted. A~licant ect1lnate13 that it 

Will 'be a.ble to complete this extension by July 1.. 1915, and that 

the coat of oompleting the'~ork will 'be $l~10:;,9l2.95. The deta.1l~ 

of this coat a~pear in EXb1bit ~C~ attached to the,petition herein 

and. in Co. report of this Commis&ion' e a.cting chief engineer, on 'tile 

herein. 

2. PAnlEtTT OF IN'TE'REST ON CO}rSTRT.1CTIO~ :SO~"DS~ --- .. 
Applioant's Exhibit "D" attached. to the petition herein, 

sbows the conde whioh a~plieant expects to be obliged to iscue 

be~r.~:~April, 1914 and J"Cl.y l~ 19:{5~ i~:p:::.yment' of 1nterest on 

o~tet~Qing bonds chargeable to the oonstruction work between 

Willits end Shively. The items are ~a !ollowe: 
.,., , 

For interest. !rom A:pril 1., 1914- to 
. December 31, 191=,", .' ............... ., •• e e •• ., ....... $399~165.00 

.. .. 
For i~tereet f:om January 1, 1915 to 

J'I:ly 1, 1915 • ., e ... · .. ·· •• ., ...... oo ..... oo.......................... 279,335.00" 

Forin-:e:::ect on 'bond.a issued. to pa.y inte:reet....... ltJ .,900 • .QQ 

,,: .. ' 

Total. ................. e ................... ; • ., • e $696,,500.00' 

On the completion of the line of ra,11roe.d the inte:re&t 

charge will cease to be properly chargeable to oe..:p1tal a.ooo"~:c;t and 

will be ol:a.rgea'ble to opera-tine expensea. 

3. REIMEURSEMEN'T OF MO~'!S EXPE!roED FRO!( ,INCOME 

FOR PA~}lT OF ~~. 90NSTFPCTION ~ 

A:?plieant esks autilo'!1ty to, ieaue bonde to,:rei::nb'C:se itself 

iZl the S'I.W o:! $497~07g.72 for moneys expend.cc:from income for the 

pe~ent of nero construction suosequent to· Mareh )l, 1909. In eat~t1ng 

the 1noo::ne o.pplicant oharged of! 3 per cent :to~ d.epreeia.tion 0%1 its 
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e~uip::.ellt "out has ma.de no ch8.ioge for d.epreoia.t1on on its othe%"p~o:pe:r-

ty. If the authority noVT asked is gra:c.ted, applicant will use this 

money and "elso the %toney to be derived from the "oond&· issued. to reim­

burse it :tor the moneys ~ended. from income fol' add1tions,andbetter­

~entB for e fund to be drawn upon if neceoa~, to ~eet any p03s1ble 

de!1ei t in its operating ex:peneeo when the E"In'eka. line bas' b'e-en opened 

tor tro.!fic. 

'I • .,. PURCHASE OF NEW Eg:rn:PM;sl~!~ 

A~~licantte Exhibit -r~ 0hows the new ~q~pment whioh 

a.pplicant deaires to oecure, ~3Ztly in'conneotion with ita preac.mt 

operation an~ partly in cODnection with ita proposed oper~t1on 

when the Willi ts-Sh1 vely extension has 'been completed. '. '!his 

eqUipment is as followa: 

Looomotives. 

~ Ro~d locomotives, 
4-" " 
4-" " 
:; SW!.tclllng " 

type E-63-l9!26-l00 •.•..••.••.••••..••••••. $ ~,OOO 
ty:pe T-6;~201.2S-130 ............................ ,.. 76.000 
typo T-57-21Z2S-l44......................... gO~OOO 
type s-'O-19/24-124...................................... ~_0-90 

.. . Total ......... ~,OOO 

Paase~Ke~ T~~1n Cars. 

6 Veati"ouled Mail and Express Carz ••••••••••• 60 t 

6 "Baggage ".. . . .. • .. .• . ... 60 T 

Bteel........ 4a,000 
steel. ... • .. ... • 1+2,000'-

6 " Coa.c~es--smoke:re ..................... 60 r 
20, " Coa.ehee ........ • ' ................... 6of ' 

6· " Chair care, amoki:cg eOtl:ps.rtment ••. 60' 

~e~~ht Train_CarA. 

steel..... ••• 6,,000· . 
steel........ 22~,COO 
ateel. ... ...... _6p.l ... OOC:, 

Total •• --r&39, 006 ' 

100 Box ears, steel 'tmde:ri':'alte, lOO~OOO 1"oa. c~pe.o1ty............. 130,000 
60 Stock C~G " ", gO, 000· 1'0 s • " • • . .. • • • • • .. • • • 0; ;600 

100 Flat co.l'&,. woocl, logging, 50,000 1"0 a • " • • • • • • • • .. • .. ... $5·.,,000 
l50 " "', steel under!rame 100,000 .l'bs. " ..... .. ....... ........ 142,;500 
, 6· Ca"oooaes' " " ............ ~'. ' ................ "" • • .. • • .. .. :..3 ... 00 .. 2, 

" '. TotaJ., .... --"!j:30 ,{OO 

Eleotrio motor eara and Trailers. --. .-.. --.........-----~ 

6 Convers1on of ziX electric tra11e:r& into motor coacbes~6 
doUble e~~ control--e~~p~ecl with two - type "G~E~Q " 
125 E:~P ~l{otore. Type "l!- M"Jl tiple tmi t control, doUble 
end, 3e~t1ng 62 pa3eengerD ••••••••••••••••••••• ••••••••••• }6,666 

5 Elect:1e trailer coaches, length in train 57'3~,inBide 4 
d.i:tr.~s1ons 01 x l;.q'lltt Beating, 66 :pe.zzengere •••••••••• ·,. ," ___ 3;..133_-

, 7 ~. ' Total,. 72,000 

Gaaoline l!o'tor ca:ea:· ancl Trailers..:. . ,_. 

2 ,.."" f,l. ......,.", t .... ' ...... ,. ,. ,. . ' ....... ,. • ......... • . .. . . . :;0, 000. ... "y pas ~""c-:eo: mo or ca.l'S,. ....... ··.... -"1$1. -:n6 ~OO' . .. Gre.nd tot ........... • ..... ,. .. ,. ,.w-t ','(' . 

-7-



JI..wlicant haa alroaCty ordered. o1x loeort,ot1 ve3 ~<i seventeen 
• 

coaches for delive~y thie 3ummer~ and. if the authority no~.csked. ia 

gl'an~ed> Wi~l ~l~ce orders tor t~e delivery of the remaining eq~p­

~ent thi3 Winter 0= ~ext 3pring. A~plieantf3 prccident, testified 

that the com:;;:>any had been ahortot eCiui~ent a.t both ende 2.nd. that 

there is ~re3eing need for all 0: the e~u1~~ent whic~ applicant now 

dezires to purchase. 

5. RElt~URp~~T_O~Pt~YS F?OM IN90\m FOR 

ADDITIONS A~" BETTER~NTS~ -.....,;;;o,;o.;~~-_.___ • at _ .. 

App:icant deaires authority to issue bonds to reimbur~e 
'. 

itc treasury in the ~ount of $7091935.2g expended from i~eome for 

edditionc and oettermentc aubac~uent to November 30, ~91l. The 

details o! the ex,end,iturea a:ppea:r in Exhibit "0." attached. to the 

petition herein. 

6. :RETIR:suE~T or BONDS 01 ~L 'RIVER At'D ZO'REY..A 
";";OO;;' ....... ';O;:_ .. aIs&I*:III: ...... 

RAILROAD COMPA!!. 

Ae hereinbefore etate~, these 'bondo mature on October l~ 

1914-. Applicant desires 3.utho~1t1 to ie2ue 0u:f't1eient, of ita !iret 

and re!unOing mortgage gold bondc to retire this issue. 

If the authority now aa~ed ic granted, a~plic~t'a total 

indebtednesc will be as follows: 

Present ou-:c-:c..r..d.i:ng 'bonds •....••••••..••••••• $22.,605~OOO.OO 
Proposed bond issue .......................... ,.· _ -N..3!.t.~O.o .00 

Total. . . . . .. .. . . . . . . . . .. . . .. . . . . . . . .. . . . . . . .. 2S ~r:f9:;-coo~o 
Less Eel River & Eureka R~R~Co. bonde 

to be refunded •.•••••••••••••••••..••.•• _.-3l3J900.00 
'l'otcl bond issue ........................... ~~2b,O(fo;OO 

Add current 1i3,b111 tiec. . . . . • • .. .. • .. • • .. • • .. .. • ..... _,~~05t..,_09.?.:.S .. 'l· 
Total •.• ~.. •• ... ....... • ... •. ................ 21;~'t:/7 ,002'.93, 

Subtraet e-u:rent accets •••••••••••••••••••••• 
Net indebtedneae ........................ . 

~~b}!§l.:J~ 
J20,-$O~ .. 535.24 . 

Coneiderat1on must now be given to the reletionoh1pb~tT.eon 

the value o£ ~p:p11ea.ntT'B :pro!,e:rty and the 20'O:').t of the present-.and 

the l'rol'oced !'Il'C.ded indebtednesG 1 30 ae to a3certain wllethe:- the ' 

add.itiona.l amO'1.::O.t of, bonda now a.aked tor ::ay rea,eonably be. authorized. 

'l'i:ie Cl:c.ezt1on' cannot be anGwered with entire eatisfact.1011 until thin 
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Co:cmieoion Jc:.oW's thevc.lue of applica:c.t's entire property.', The 

COllmlisoioll baa 'been trying '!or several years to secure thio vaJ:ua.­

tion from the ~pplicant. The comp~y 1teel! o!!ered tobave tb1s 

val~tion complete by April l~ 1913. but ~he Commi63ion at,t~t~ 

stated t~t it wo~d no~ be possible to grant this length of time~ 

and that the valuation would be expected to 'be in the Commies1on's 

J:.a.:o.Cl.8 by Ootober. 1912. It thus appears ths.t under the oompany' a 

o~ e&t~te~ t~ie val~tion ic now ~ore than one ye~ overd~. 

Applioant wac t3ken to task ~t tbe hearing for its failure to comply 

With ita promises in this regard cnd foX' the protracted dolaya in 

filing ita vaJ:uation report'. Ap~lioa.ntf e :p:t'esident thereupon promised 

that the valuation would be complete and in the Commisa1on'G bands 

nthin 90 dare •. The .Commiacion expects ap;plicant to,'comply nth this 

promise. 

Applicant's president presented at the hearing ~ rough 

a~~ of tbe value of applioant'a ;property, baaed on such material 

as has oeen gathered in connection with the valuation of its property~ 

totalling aome $36,g49,e60.1S. ~Tbis total. representa to ~ eoneider~ 

"ole degree :erely rough e~t~ates, and it hae been impossible to 

check over the same. A ro~h ~pproximetion of t~e value' of appli­

cant t s property may be aecu:reci in c.x:.other way» a.o follows: 

Coot of atock to owners .......................... . 
Funded debt outstand.ing ....................... . 
Advanced from ineo~e for construction work, 

additions and bettemente .............. . 

$ 7,650,502.70 
22~605,OOO.OO 

1,,207 ~OOg"OO' -_ ... .--.--...... -_ ... --
Total 1nvestment March l~ 1914-................... $3l,462~5l0'.70· 

The foregoing total asaumes t~t the stock of the eonstit~ent 

railroa.d.s was worth what--the Southe=n Pacific C01lll'any and the Santa: Fe 

~a1d for it, ~t ~ time of keen rivalry of these railroads!or the 

a.cquiei tiOll o~ eertain .. of ,a:p:plieant' s ;present wde:t'lyi:eg l>:rope:rties~ 

and also aS3~eB ttat the bonda r.ere Gold for 30m~t leBO t~par. 

It shoul~ be borne in :ind, however, that to the present ~ue o! 

thisi property, wJlatever it may be~ there :tust be added the proceeds 

to be secured from the bo~ds which a;pplicant now desires to issue. 
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Reierring now to a.pplicant's ability to t:.eet 1ntereat and 

sinking fund p~ymentB on the bonde which applicant now desireD to 

ieaue~ in ~d1t1on t~ thoBe already outatanding, it appears th&t tor 

the year ending June 30~ 1913, a~plic~ had available for the payment 

of fixed charges the sum of $1,070,421.75, and that if the bonds now 

app!ied for ~re issued, the interest charges o~ ~pp1icant wo~d 'be 

as !ollowe: 

5% interest on $;~693~OOO of San Francizco and . 
North Pacific Ra.ilway Co~panyf3 bonds ••• $l84~650 

5% interest on $950,000 of California and 
NorthweaternRailwa.y .. , Company' a "ooncie... 47,500 

~ interest on $23,lS;,OOO of Northwestern . 
Pacific Railroad Company's bonds ••••••.• l,043,235 ___ .a ______ _ 

~otal •••• ·............ ...... ................ .... $1,275~3g5 

While the Stm:l a.va.ile.ble for the. pa.yment 0'£ intereat chargee 

fo= the year ending June 30,1913, Tootild not be au!!1eient to· pay the 

1n~ere3~ obligations dter the Eureka. eh~enzion hs.a 'been o0m:91eted, 

a.pplicant's president teoti1"ie,d t~t he expected that the incx-eased 

earnings would be'zuffieient to take care o! applicant'e fixed chargee 

&.no. that, in a:ny event, the company 'Would have eo surplus in its 

treasury'suf!icient to tide it over the first few lean yeare in con­

nection Wit~ the Eureka extension. 

While recomcending, after a careful eon9ideration of all 

the facts in thi3 ~roeee~ng, t~t the present a~plicat1on be grented~ 

! also =eoo~end that no 1"~ther eecurities be authorize~ to be iso~ed 

by this eompa.ny until it haa coml'leted. and filed with the Com::nie0ion 

a valuation of ita ~ro~erty. 

I 0Ubmi t,herem.'th the following fom of' order: 

o R. D E 'R • 
..- ~ -- - ----

NORTHWESTERN PACIFIC RAILROA,D 001£P~ having a.:pplie6. to the 

Railroad. CO:llJr.isa1on of the State of California. for e.norcier autlloriz1:c.g 

the iesue by said. company of ita first and refunding mortgage gold bond& 

0: the face val~e 01" $5>53~,OOO, said bonds to be payable on'V~ch l~ 

1957, and to "oea.r interezt at the rate of lj. 1/2 J;ler cent :per:· ann'Om, 
"J., 



:payable s.emi-:mnua.lly, under and in purs'03.Xlce of the terme of a 

deec. of truat or mortga.ge fro: No:rthweotern Pacific Rail'roa.d Compa,ny 
" 

to The F~"'"mere' L.oa.n and. Trua-= Co:n~a.ny J Tr.letee, de.ted March 1, 1907, 

and e public ,hearing ~ving 'been held 'Upon said a.pplication,; end'the 

'COmc.iSBioll finding that tl:.e money to 'be procured by the iaaue' of' said 

'bonds ic neceGo~ry to and :reasonably re~~red by said company for ' 

t!le a.cq1:iaition of :!(roperty, the 'construetion, eO=l)let10n, extension 

and 1=:>rov~ent o'!1ta fa.cll1tieo, the improvement and maintena.nce 

of 1 tz service and. the re1m"oureement of moneyz act,tlally expended. from 

inco~e W1t~1n the five years next prior to the filing 01' the petition 

herein, tor prope= ca.:p1 tal Ji)~OBes, and that zaid l''Inl'oseJe ,are not. 

in whole or in pa.rt reo.sona"oly c~rgea'ble to' opera.ting .expen'cee' 

or to 1nco~e;. 

IT IS EEREB! ORDERED as follows: 

Northwestern Pae1f1c Railroad Co~pany is hereby autbor1zed 

to issue five million five htmdred. and thirly-fO'Cr thousand. dolle.rz: 

($",3~JOOO), face val~e of principal of "oon~ of said companr, or 

so much thereof ac may ~e necessary for the pu-~ae3 hereinafter, 

stated, maturing ~oh 1, 1957, "oearinginterest at the-rate of tour 

s.:c.d one ~t (4) per cent per SJmun" pays-ole sem1-s.nnuo.llY, on the 

first day of Mareh and. the first day '0: Sep-:ember in each and. ever:; 

yea:r ~t11 the pa.y:e:c.t o'! the pr1ncip:;:.l 6tml, Ullder and in pursuance of 

the te:rms o:! d.eed of tl'tLSt or :tortgage to The 1"'a.rmere1 Los.:c. and Tru.st, 
I .' • 

Cc~p~y~ TruGtee, dated. March 1, 1907" Upon the following eond1tionz 

and not otherwise, to-wit: g;~~../ 
1. N'Orthweete£ ~lroa.d Company ahall sell said bo~ds 

• ! 

hereby a~hor1zed so ~e to net said company not less than ninety-five 

(9,) per cent of the face v~ue thereot, together With accrued inter-

est,. 

2. lTorthwectern Pa.cific Railroad Company shall 3.Pl'ly the 

proceeds froe said "oond.0 to- the folloWing pu:r;poGes and nototherw1rse" 

to-wit: 
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(a.) For the ::.d.d.i tiono.l cost of completing Zo:p:p11ca:c::' e 

line of railwa.y f;,om Willits to Shively, for the items apeci!ied. 1:l 

~bi~ "e· attached. to the pe~it10n\ he,rein, not to exceed. the 

Zt:l:l ot ..... ' .......................... " ........... II • • • • • •. $l·,.gO;"~9l2 .95 
(b) Fo: t~e ~aym~t of interest on constr~otion 

bpnds ~eretofore issued. by ~pplieant and. on thoae to be 1eaued 

bY' it -:;, to July 1 ... 1915 .. 0.13 a.ppea.rs from ~xh1b1 t "D" attached 

to the petition herein, . not to exceed t:!le cum of ............. 696,500·.00 

(c) Fo: the re1m'buraement of money" eetuc.J.ly 

eX?en~ed from income for t~e p~yment of new eonotruet1on 

au'bseq,uent to March',l .. 1909 .. as apl'ea.ra from Exhi"oit n:s;" 

~tta.ehed to tte :p,eti tieD. herei:l .. :lot to exceed the Stlm o! .. .11'97 ,07e. 72 

Cd.) !or t~e ,u:po~e of new equipment .. for 'the 

general itecs epeci!ied in Exhibit "F" attached to the 

petition ~el'ein,t not to exceed the 13'Cm of .•.•.•.•..••. ~ ... 1,236,700.00 

(0) For the reil:lO"llraement of money a o.etu.a.lly! , ' 
I ' , \ 

expended from income for additions and bette:menta zub0e~uent 

to November :;0 .. 1911 .. as a:pIJeara ~ro:n ExJnbi t "G" a.ttached 

to the ,eti~ion herein, no~ to exceed t1le Z'l.:m of •..•••••.• 709,935.2Z 
(!) For the dtiacharge and ret1r~e:t:to! the 

outstanding bonds of t~e. Eel River and Eu:eka Railroad 

Company, not to exceed -:he a'Um of ....•..•.••••••••••••••.. 31:;,000.00 

:;. ,Nort~T.eetern Pacific R~il:oad Company ehall kee~ 

sepM"a.te" true e.nd.acc'W:'3:~e aCC01I:lts e~ow1:c.g tile X'ecei:;>t' and ~:.l?p11-

c3.t10n in detail of the ~rocee,de of the ~e of the bonda hereby 

authorized to 'be' issued., ~n\l on oX' i::e!ore the 25th day 0-: each .month ' 

the com:pe.ny sb."'.ll ::a.ke verified· reporte to tile Re.i~oa.d. C0mJ?liszion, 

stating t:b.e a3.le or sales of sa.id. bond.z d.uring tAe preceding mo~th, 

the terms and cond.i-:ions of e&le, the moneys realized theref:r:om '~d 

the uce and o..:pplice.t1on of 6'C.C:c. moneys .. ' o.ll in accordance 'With thie 

Cem::1asion' s General Ord.er No,. 2J.i... which. o:rder" in eo f..a: ae eW11eable .... 

13 :lade a. pe.rt 0'£ thiaordor. 
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4. Thi0 ord.er oh.:l.ll not 'becor!e effective 'l.mtil a.l'Pl:ica=.t 
" 

hae ps.ici 't!l.e fee !,rescri"oed 'by Section 57 of t:-:'e Public Utilities Act" 

a.s ~ended.. 

5. T~e authority hereby given to issue 'bonds a~lapply 

o:c.ly to bonds iasueci on or before the first day of J"Ol.y" 191,·. 

The forcsoi~ opinion and order are hereby ~pproved and 

orciereci filed as tlle opinion and order o~ tlle Railroe.d Commission of 

.~ ... ~ .. ~. 
'., 

Commi z eionera· •. 
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