 ORIGIAL

BEFO"E TEE. RAIL‘ROA.D COLRLISSION OF vl 'I‘ATE o CALIFORNIA:

-

In the matter of the application of
NORTEVESTERN PACIFIC RAILROAD COMPANY

f0x an oxder autaorizing tze issue of Application No. L1044,
boads of vze face value of 5,5314- 000.

FEATON YO0

Lillentzel, YcKinstry & Ra.ymond,
Jesse W. Lilienthal and
Albert Raymond for applicant.

TSELEN, Comiss’ionei' .

This is 2n spplication for an order authorizing the lssue |
by 2pplicant of 1ts 4 1/2 per cert first and refunding mortgage gold
bonds , of the face value of $5\,534,.000.

Applicant was incorporated on Januwary &, 1907, wnder the
*aws of this State by articles of incorpora.‘cion and concolidation 'oi'
Jortawestern Pacific Ba.ilwa.y Company, The Zureke and Xliamath R.'Lver
Railroad Company, Toxth Shoxre Railroad Company, The San Irancisco
ond North Pecific Radlway Company, Ca:’.ifomiaﬁorthweétem ‘Rad.lwa.y |
Company, Fort Eragg and Soutzeastern Rallway Company and Sa.n F:a,ncisco
and Nortawestern Ra.ilwo.y cémpany. he railroad companieé w’**..ich were
80 comzolidated owncd. liznes of railroad partliy cons oructed. ané paxtly
projected fron Sa.uza,lito_ norts and from Fureka soutk. The rg.il:roa.d.ﬂ
Turaing from Sausalito north had been 2 soquired by the Southern Pacific
.Compa.ny and those running from Eureka. south had been ucquired by the |

tchison, Topeke and Senta Fe Railway Company. As Capiain A., o) Puyson )

‘:estiﬁ"ed.. in Cage No. 333, “ae Soutaern Pacific end ‘caerAtch;‘:;on,
Topeks and Senta Te 'Ra.ilwa.y Compah.y, after the one had acquired the |
:ai road.s a.t the sox.‘che'*n ené of 4hs ‘ae*ritory Yetmeen S..usal’iﬁo ané
Eurck.. and the othexr the railroa.d.e at tae northern end were very brey

for a while proj] ec"'ing riva... ra.il:boa.da to be cons‘k:ucted bcw.cen.
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Sauszlito and Eureka. Tiey finally realized that this territory would

probably not support two parallel lines of zeliroad, and for that

reason vaey agreed to\unite thelxr propcr*iea, cach 1o ovn a one half
interest in the new Northwestexrn Pacific Railroad Conpany.
B This company was accordingly incorporated with an authorized
capital stock of $35,000,000, conzisting of 350,000 shares, all common
stock, at a par velue of 4100 per share. 174,995 srares of this
gtock are owned by the oouzhern Pacific Company and the sawe ntmber
by the Atchison, Topeke and Santa Fe Railway Company. The remaining,
10 shares are held by ten ddrectors, five reprcaent;ng the ‘Southern
Pacific Company and five representing the, Atchison, Topeks and Santa
Fe Railway Company, eack diIeCuOI holding one share. For the s.ock
of the railroad companies w“ich were thereatter conzolidated, the
Souuner; Pecific Compary and tke Atchison, Topeka and Santa Fe Raile ]
way Company pald sozmething over six million doila:o several years
prior o theyconsolidéxion‘ At the time of the consolidéaion, each
of tte purchasers carried %o its bookatheamou;t.whicﬁfif'hao paid
- for the stock of tle comxpanies which 1t had bbughtﬁﬁtogeﬁﬁor ﬁith‘-
interest from the time of the purchase. The amoumnts 30 oairied %0
the books of these purchasers have remained constant ever sinco‘ano
are $3,990,242.39 for the Southern Pacific Company and $3.,_660,260,.'3:. |
for the Atchison, Topeke and Santa Fe Railway‘Cohpany. va thue'
appears that 28 against a par value of 335,000 000, tke capital'st0027
is at <ke oresen* time carried on the booke of the owners thereoz
at the sw of 7,650,502.70. "
| Applicant®s ouzstanding funded debt ie as follows:
Yorthwestern Pacific Railroad Compeny's first mortgage
and refuwnding 44% bonds 7,649,000
San Francisco & Noxth Pacific Compeny®s 5% |
- £irst mortgage bonds 3,693,000
California Noxrthwestern Ruilway'ullglula Company'e
first moztgage 5% boands 950,000 :

Eel River & Eureka Railroad Company's firet .
mo*tgage 5% bonds , ‘ 313;000




The ouzstanding bonde of the Northwestern Pacific Railroad
Company were 2all s0ld to the Southern Pucific Conpany at 95 per cent
of thelr face valuc, plus accrued interest. Applicant” w,s unable o
furnish definite information with reference to the amount;fof which -
the bonds o% the Sar Francisco and North Pacific Rallway COmpény, the‘
Celifornia Northwestern Railway Comparny and tﬁe Eel River and Zureka
Railroad Company were gold. These bonds are all underlying»bands andéd
were all issued before the p*esent owners of applicant?s property |
vought %The same. Witnesces Zor applicant, however, were of the
generaiiimﬁ*eaaion $hat the Sexn Francisco and North Pacific Railway
Comnany’a bonda were gold at por lecs a commission, aud ha* the
bonds of the C_lifo*nia Nox nweguern\nuil g COmpury were 2024 at
98 per cent of their face valve. No.informétion could be cecn,o@
Witk reference 4o the sale price of the bonds of the'Eél Ri#er‘and'
Zureks Rellroald Company. | | |
The proceeds of tae bonds of the Yorthwestern Pacifio Rail-
road Compeny have been used o reimburse the Southern Pacific Company,
in the amouxt of five zmillion dollarxs, for floating debts and other
db;igauions of %the consolidated companies, oiher *han thelr iunded
debis; to purchase new equipmert, Zor additions and bettermen 8 and
fox new const:uctioﬁ; anéd to retire the oonds of +the North Paciiic
Coast Railizoad Company of the face value of $1,498,0C0. In tx e con-
struction ¢f ite extenglon between Willite oz tke south ard uhively
on the noxth, applicant has expended since its 1ncorporation the
ctal suz of $20,437,097.1 &, of which amouwnt all excepth $ls7,k29 91
hae been secuxed froz the proceeds of the sale of app*ica:r's'bonde.
' Thc proceeds from the bonds of the San Frqncisco und Xorth -
Pacific Railwey Company were vsed %o build tke line betwecn Cloverdale
and Txizx. Tke proceeds from the vonds ;* the California and Ror,h— -

wecterz Rallwey Compeny were used to bulld tze line betwccn,ﬁkiahi-

tirough Tillits 4o Sherwood. The procceds from the bonds o"*hé

Eel River and Furexs Ralilroad Company were preoumably used 0 Con-

etxuct that compary’s line of rallroad froz = point on the. Van Duzen
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river, in Humboldt couvnty, to the ¢ity df Tureks. _
On Decerber 31, 19135, applicant showed current<or;working
aszetvs and current ox working lisbilitlies as followe:

Currens. asae,o.................. $1,968,467.69
Curren®t liabi;ities ' 1 051 002.93"

' Excess of current assets over ' ,
current liabilities...... § 917,464.76

Applicant now asks authority *o issue itg 4 1/2‘§er cent
£irgt and refunding mortgage gold bonds of the face velue of $5.,53%, 00,
consisting of 5,534 bonds, of i2e face value of $1,000 eack, which bonds
are “¢ be s0ld to the Southern ?acific Cémpany at 95 per cent of thelr
face velue and accrued interest. This sale is %o e made in accordamce
vitk the terms of an agreement entered into on Maxch 1, 1907, between
- the Souvthern Pacific Company, the Worthweetern Paci*ic Ruilroad Com=
reny and The Azchieon, Topeka ané € a.Fe Railway COmpany, wmieh
agreement provides in part.that.thé.Sonxhern Pacific Company wi;l -
ckage, 2t 95 per cent,of their face vaiﬁe, together with accrued in~
teregt thereon, all of the bonds to be iésued by the Northweatern
Pacific Railroad cdmpany, under the provisiones of éhat company'z dead
of trust or moxtgage to The Farmers! Loan and Trust Company, dated
Ja_ch 1, 1907, excep?t the bonds referred to in Section 3 of A:ticle p
0f the trust deed or morigage.. The bonds so excepted total $6 676 000,

and are o be used fox the purpose of retiring the followizng under-
lyiag bonds: '

San Francisco & North Pecific Railway COmpany, .
weturing Janvary 1, 1919 ..53,820,000

Yorth Pacific Coast Railrxoad Company, ‘
zaturing Janwery X, 1912..c0c0seccnicoonas . 1,458,000

Californic Noxthwestern Rallway Company,
maturing April 1, 1928....... eessencnscans . 985,000

Eel River & ZFureka Ralilrosd Company,
matu:ing Octdber s L




The bonds of the Noxth °acific Coact Railroad Company have
beer fully redeemed. While the agrecment of the Sout hern Pacific
Company does not cover the boads of the el River and Zureka Reilroad
Cempary, +he Southern Pacific Company is willing to include them °
in ite agreement to purchase, withk the understanding that the matier
will be teken care of by some cubsequent agreement befween itasels

and the Santa Fe.
', Thc proceeds froxm the sale of sald bonde axe o ve wsed
for the followming puxposes: _

(1) For the additional cost of completing the
railroad from Willits 40 ShEivelT.eeevevveoones ceeans - $1,80%,912.95

(2) TFor the payuent of interest on construc—

tien bonds already.issued by eppricant te Maxck 1,
1914 and those to be iesued to July 1, 1915 ....... 696,500.00

(3). Tor the reimbureement of momeys actually
expende@ from income for the payﬁcnt of new conctruction
gubscguent to March 31, 1909;.................;?..;.... L57,078.72

(4) TFor the purchasec of new equipment.....l,é36,700.00

(5) For the reimbursement of moneyé
actuelly expended from.inéome for additions and better-
ments subsequent to November 30, 191licevevrerinnnn 709,935 28 :

(6) TFor the discharge and rot irement of the
outctanding bonds of the Eel River and Eureke Railroad

Comp&ﬂY- «...........-..‘......-".;’... ' ’,313’000000

TOT—&I......-o...........‘...‘....-‘. ) $5}2573126.95

I skall now concider these purposes somewhat more in

‘1. COMPLETION OF LINE FROM WILLITS TO SHIVEL

As ae*eiﬁbefore stated, app;icant ras already expended iz
uhe conatruction of the line from Willits to Shively the swn of
Wzo #37,oc7.1g | |

Congtruction work started in +the fall of 1907, a% vhich tine

-
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some three miles were constructed noztherly from Willits. Forgfhenf*‘”hqg
zext tWo years oTr 80, tie work was sucpended. Subscquen@~t6Jéﬁé£ time
the work hes been carried on without interruptionam ~The'total.1ezgth
of this'por 1on of applicant's line of railroad when completed wi¢l
ve 106 1/10 miles. 02 this total, 73 3/10 nmiles are now practically
complcted, and oI the remaining 32‘8/10‘milez, approximately 50 pér
cent of tze work tas been completed." Applicant ectimates that it
will be able to complete thie extenmsion by July 1, 1915, and that
t¥e cost of completing the“wozk Will be $1,103,912.95. The detaile
of this cost appear in Exhibit "C" attached'tonthe,petition herein
and in & report of 4his Commiscion's acting chief engineer, on file
hereizn. | |

2. PAVMENT OF INTEREST ON CONSTRUCTION BONDS.

Applicant’s Exhibit "D attached to the petition herein,

shows the oonds which applicant expccte to be db;iged‘t0~issue
be?wgg?'April, 191% and July 1, 1955, ig\?ayment of interest on
6ﬁ£é%&£&ing bonds éhazgedble to the comstruction workvbetween
Willite eod Shively. The items aze as follows:

For interest from April 1, 1914 to
December 3L, 1014, cueeecccacsannocnas $399,165.00

For interest from Jannamy 1, 1915 to | ,
J"Gly' 1 19150 . P N N I W) 279’335 .OO‘

For.interect on bonds iseued to pay interest.... IS,OOQ.QQ
POL8L e arecnaranaaenns Meeeeeeee. $696,500.00

On the completion of the line of railroed the interc;f
charge will cease %o e propexly chargeable to capital account and
21 bevchargeable to operating expéhsea. |
3. REIMBURSEMENT OF WONEYS EXPEFDEL FROX INCOME
FOR PAYMENT OF NEW CONSTRUCTION.

Applicent aske authority to iesue vonds to reimburse itsels

in 4he swm o£,$%97,078.72 for moneys expended: from income fox the

payrent of new éonetruction subsequent to Maxch 31, 1909. 1In estimating

the income applicant charged off 3 per cent for depreciation om its
. |
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equipzent but has made 20 cﬁggéc £§§ depreciation on its o;hez~p#3;§r-
ty. If thé authority now asked iz granted, applicant will use this
monéy an&;also the'money to be derived from thglbond§~iseued 40 reine-
burse it for the moneys expended from income for-ad&itions.énd,bétter—
nte fér 2 fund t0 be drawn upor if necessary, o meet aﬁy pcasible
deficit in its operating expenses when the Eurcka line has been opéhed

for traffic.

4, DURCHASE OF NEW EQUIPMENT.

Applicantls Exhibit "F" shows the new <quipment which
applicant desires to secure, partly in -commection wiith its presemt
operation‘and paxrtly in conneétion with 4te propoaed operation
vien the Willite-Shively extensiorn kas deen completed.\u This
equipment ie as follows:

Locomotives.
type E-635=10/26-1000.c.vcucnen- ceenee ceeeos 4
type T=b3~20/28=1300.cciccscnccncscns cecrean
type T-57-21/28-1

Type S=50=19/25=12% . cieiiieiirnnn- eeecsea
. : Total

Passenger Train Cars.

¥ail and Express COTS ceeseecnns. 607
Bagsage L o a o a9 e a ‘-- .. 60’

" Coaches~=omoKeTBes o0 cecececanns 60t
" gggzhee ..... tesesescscssnsacsanee gg: 1 ‘
n r cars, smokxing comperitment... pteel........ 66,000,
‘ ’ ng to Tot&l- - n‘39’ Om -

Freight Train Cars.

100 Box cars, steel underframe, 100,000 lbs. capaclity cressense 120,000
60 Stock caxs " n - 80,000 1lbs. " 3,600

100 Flat cars, wood, logging, &0,C00C lbs. " wsesssenavene 85,000
150 " " steel mderframe 100,000 Ibs. " cevesscssvane 142;z00
"6 Cabooses LA cecanes eeievessescsaseenn ceenen e -9,600

| : Co Total,..  $30,700.

Electric motor cars_and Trailers.

6 Conversion of 3ix electric trailers iato motor coaches,
double end control-—equipved with two — type "G.E.66"
125 H.P.Motors. Type "K¥ Multiple unli contrel,dovble 6. €66
end, seating 62 PAICCRTETTe.ceosrcvevocne .;.....;......... 36,

5 Electric trailer coaches, Tength in train 57'3%,inside

[ 1 " . Szen [ nd = P L N 2 533&
dimezcions, 9% x 4271l sea#ing 66 pa £ roiedl: "'"%21000-

Gasoline Motor Cars ond Trallers.

2 F‘ t "S Qr ‘t . s ....... PR SR AR [PPSO .
= pw FREAEmotox cax Crand total.cvesmacees




. ~pplicant bas already oxdered olx locomovives andl eevenvecn
coaches for delivexry thies aummer, and if the authority now.aéked is
granted, will ploce orders for tze &elivery of the_remainiﬁg equinp—~
ment ﬁhie'W1nter'or rext spring. Applicant'sz president,testified

the company bad been short of eguipmest at both ends and that
théxe is Pressing need for 2all of the equipmenﬁ waick appiicant oW
desires {0 purchase. | |
Se REIMBURSEMENT OF YONEYS FROM INCOME FOR
ADDITIONS ANDL BETTERMENTS.

Applicant desires authority to isaue bonds to reimburse
itec treasury in the amount of $709,935.28 expended frop ircone for
edditicnes and vetterments aubeequeﬁt to November 30, 1911l. The
details o: the expenditures appear in Exaibit "G attache& to the

petition zerein.

6. RETIREVENT OF BONDS OF TEL RIVER AND EUREKA

RAILROAD COMPANY.

Ae Zdercinbefore stateld, these bondso matﬁre on October 1,
1924, Applicant deosires autkority %o issue sufficient of its first
and refunding mortgage gold bonds t6 retire this issue. |
If the authority now asked is granted, applicant’s total
indebitedness will be 2z follows: |
Present outotonding bonds...... Ceeeennes cee.. $22,605, 888.88
Propoced HORA 485UCcccctccscessnccsosacssnns , 000
TO0%8Leeeceennsesen ceerensannoas ceeneenns _ﬁgf§3 5, C00.00
Less Zel River & Tureka R.R.Co0. Donds o \
t0 be Tefunded. .. ivveriveceoncconrtnasan . .1%ngghpo
TO"J&.:. bOnd iSBue.. N R R E R N I N N W A Y 1,021,882-‘.'3?
Add current liabilitlies ceenssrvenens _ 2,051,002.93%
. . ! o 200 0 - » 261—377'002.93‘

SUHLTact CUNTERY 2CCEYTLeccrcercrenacarraanas . 1,2§§;3§ﬁ§£5z
Net indebtedness....... R TR . ,908;535.24-

Consideration wuet now be given to the relatione§1p~$etwecn'
_tbe value of applicantfs proverty and the zmount of the presenzﬂand
the propoced Lunded indebfedness, 30 28 %o ascertain whethez the -
additional axownt of bonds now ésked for zay reasonsoly be anzhorized.
Thle question cannot be answered With entire satisfaction watil this
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Commission krows the volue of a@plicant’s entire property.. The
Commissibn hes been trylng for several years %o secure thie‘valua-
tion from the applicant. Tae company itself offered +o have this
veluation complete by April 1, 1913, but 4he Commission at that|time
svated tkhat 1t would not e poasible to grant tals length of tine,
end that the valuvation would be expected €0 be in the Commisoionts
hands by October, 1912. It thus aprears that wader ihe company' s
ovL estiﬁate, tale valuztion ig 2ow more than oOne year,over&u&.
Applicant wac téken o task at the hearing forx ite-failuie to‘comply
with its proiises in <his zeggrd and foxr the protracféd-dolays iz
filing its waluation repors:. Applioant’é rresident thereupon promised
that {tkhe valuation would be complete and in the Commission's hends

+hin 90 daye. -The,Commission expects applicant toacompiy‘with thig
promice.

Applicant's president presented at the hearing o rough
syamary of the value of appiioant'a property, based on éuch material |
a5 hus beer gathered in commection with the valuation of its property,
totalling some $36,840,860.18. “This total represente o 2 coﬁeiderav
ble degree merely rough estimates, and it hac been imposcidble to
check over the same. A rovgh approximation of tie value'oflaﬁpli-
cant's property may be secured in zrother way, as follows:

Cost of 3L0Ck tO OWREIB...vennn.. ceerenenen .. ¥ 7,650,502.70

Funded debt outstanding e 22,605,000.00

Advanced from income for comstruction work, : S

additions and bettermentBececies.s cocse 1,207,008.00:

Total investment March 1,'191%. eees 5513462;§503705

The fo:egoing total assumes that the stock of the congfitubﬂf
reilroads wes woxth what-the Southern Pacific Company and the Santa. Fe
pald for it, at a time of keen rivalry of these railroads for the
acquisition of certain of applicant’s precent upderlying propexties,
exd also assumes that the bomds were oold for somemhat leao-than'pé;.
It should be borne iﬁ mind, bowever, that to the present value ofl
thie pioperty, waatever 1t pay be, there zust be added the proceeds

t0 be secured from tke bHords which applicant now desires ﬁo isaue.

-..9..
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Refexring now to spplicant’s ability %o meet interest and
sinking fund paymente on the bondes which applicant now desires t¢
igsve, in addition %o those already outstanding, it appears that for
the year ending June 30, 1913, applicant had avéil&blé for the paymcnt
of fixed charges “he swm of $1,070,321.75, and that if the bonds now
applied Zor are issued, the interest charges of cpplicant would be

as followa:

5% interest on $3,693,000 of Sexn Francisco and |
North Pacific Railway Compeny's bonds... #1284, 650

5% interest on $950,000 of California and
Nortawestern Railway. Company's bonde... 47,500

434 interest om $23,18%,000 of Northwestern ,
. Pacific Railroad Company?s dbonds 1,043,235

TOLAleoereconconocscnnnennns eeeeevas $1,275,385

Vhile the sum avoileble for the dayment of 1nterest\chd:ges

for the year ending Jume 30, 1913, would not be sufficient to yay tihe
interest obligations z2fter the Zuzeks extension has deen combieted,
applicant‘” president testified tiat e exbected that the increased
caxnings would be sufficient to take care of applicant’s fixed charges
and that, in any evernt, the company would have & surplus in its
treasury sufficient to tide it over the first few lean years inLcon—
nection with the Eureke extension. -
Thile recommending, after a careful considcration of all
the facts in tkis proceedizg, tkat the present applicavion be grunted,
I also *ecommend that 20 further securities be au horized to be issued
by tals compeny until 1t has completed and filed with the Commissi&n
a valuation of its broperty. |

I submit herewith tiae fo‘lowing form of oxdler:

NORTEWESTERY PACIFIC RAILROAD COMPANY heving applied to the
Railroad Commission of the State of California for en order authorizizg
the igsue by sail company of 143 Lirst and refunding morigage gold bgnds"
of the face value of §5,534%,000, said bonds 4o be payable oz March 1,

1957, and %o veaxr interest at the rate of 4% 1/2 per cent per annum,
o C | - 178




payable semi-annually, uwnder and in pursvance of the terme. of a
 deec of vrust or mortgage from Northweotern Pacific Railroad Company
t0 The Farmers! lioa.n ané Trust Coxpany, Trus'tee, &.‘tecl Me.rch *, 1907,
and 2 public hearing hoving been held upon said abplication, end the
'Commisaion finding that tie money 40 be procured by the issue’ of’ said
bonds ic necessary to and reasonably reguired by said company for -
the acquisition of p:operty;‘the’construction, cémpletion,‘exxeiaion‘
ard improvezent of its facilities, the improverment and maintenance

vs sexrvice and the relmbursement oF moneya actually ekpendedvfrom ,
incore witkin +the five years next.p:ior %0 the filing of fhe petition
hereirn, Lor proper caplital purposes, z2nd that said*pu:poeeaaaxé not
in whole or in part reasonsbly chargeable to'operatingAexpensesf
or %0 income;. | | |

IT IS EXREBY ORTERED as follows:

Northwestern Pacific Railroad Company ie hereby aw bo*ized
to issue five million five hundred and trirty-four thousand dollars
($5,53%,000), face‘value of principal of bords of said‘compahy, or.

80 much thereof as mdy be recessary fox the purposes hereinafter
steted, maturing laxck 1, 1957, bearing interest at the rate of four
and oze half_(Hﬁ) per cent per anmum, payshble gemi-snpually, on the
first day of March and the first day of Sepiember in each-aid every
year watil the pé&menx of the principai sum, wnder and in pu:suaﬁce‘of
the verms of deed of trust or morigage to The Fuxﬁerz' Loan and Téust-i,

Compary, Trustee, dated Maxzch L, 1907, upon thc following conditionz

and not otvherwise, to-wit;ﬁ//%%%;r r/bﬂa/ _ -
l. No*thweste Railroad Company shall sell said.bonds

dereby autk o*ized 30 a6 46 met said company not lesz than ninety-zive

(95) per cent of the face value thereof, together with accrued inter-

CB'«":.

2. Yorthwestern Pacific Reilroad Company shall apply the

roceeds frox sald bonds to the followirg purposes and notrotherwiee,
to-wit: | -
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(a) For the a=dditional coet of cowpleting applicant’s
line of rallway from Willits to Skively, for the~1temsJepéci£ied‘in'
Exh;bit'"C' attached t0 the petitioﬁ\herein, not o exceed 4he

3m of-c.l'.o.c--c...c..oc..cov.o..occool.0‘0‘---.--.o.n $1’303’912095

(b) TFox tre peyment of interest on comstructior

bpnds heretofore issued by applicant and on those to be igsved

vy it up to July 1, 1915, ae appears from Exkidit "D" attackhed

40 %he ﬁetition nerein, net 40 excesd the oun of..........,696,509~00_
(¢) TFox the reimbuxsement of nmoneye actnally |

expended from income for the payment of new comstruction

subsequent to Marek 31, 1909, ags apyears from gxhib At "Ef

cttached o tZe petition hereln, not Lo exceed the swn of..407,078.72
(4) TFor tne purpoce of new equipment, for*the '

genersl items specified ir Exhibis "FT attached to the

petition Zerein, not o éxceed the gum of............... A 236 700 00
(e) TFor the reirmbdursement of roneys ac ual;y

expended from income for additions and bette:ments ,ubseqnent’

+0 Novenmber 36,-1911, as avpea:s from ExhibitA"G" attached

40 <khe peui tion herein, net 10 exceed the cw of.......... 702, 935 22
(1) For the discharge and retirement of tle |

outstanding vonds of fhe_Ecl River and Eureks Railroad

Company, 0ot 40 exceed The 2UR Ofc..vveeecvcorsscanscnsess 343,000.00

3. Norviwestern Pacific Ralilroad Company shali keep
separate, true ,nd aceurate accounts siowing tiae receipt and uppli—
cation in detall of the proceeds of the aale of the bonde heredy
autnorized ¥0 be issued, and on or tefore the 25th day of eaph month‘
the company éhail make verified reports to the Railroa@*cbmpissiop,:
stating tae sale br'sales of sald bonds during the precgding‘month;
the terms and conditions of sale, the moneys realized thgrefzémfand
the use and zpplicetlon of euch moneys, a1l in accordﬁnéé with this
Cbmmissionﬁs Gene:allordgr No. 2%, which order, in sofiar,aavappiicablc,f |
i3 made a paxrt of this order.




L. This order shall not become effective until é.pplicam".:

hae vald the fee »rescrived by Section 57 of the valic 'Utili‘ties‘.&ct,
as amended. |

5. The authority hereby given 4o issue bonds sball epply
orly <0 bonds issued on or befoxe the f£irst Lay of July, 1915. |

The foregoing opinion and order are hgreby approved and
ordered filed as the opinion arnd order of the Rai}roa.d Comﬁiasiozi of
the State of Californiz. A | |
Deted .2t San Francisco, California, tais zz& day o:r.'r
April, 191k | o |

Commicsioners.




