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BEFORE THE RAILROAD CQMMISSION
- OF THEE STATE OF CALIFORNIA.
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Inr;he Matter of the Application of

LOS ANGELES AMD SAN DIEGO EEACH RAILWAY
COMPANY for an order autaorizing the Aoplication No. 1043.
issue of a promissory note of the face
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value of $15,000.

In the Matter of the Application of g

L0S ANGELES AND SAN DIEGO BEACE RAILWAY ‘ '
COMPANY for an order autaorizing the’ ) Application No. 1067.
issue of a promissory note of the face ;

value of $19,000.

Leovy and Leovy for applicant.
THELEN, Commissioner.
QRPILYXIOK.
In fhese two applicamions Loz Angeles and San Diego

Beach Railway Company asks suthority to issue two bromisaory notes,

one in the sum of $15, 000 and on¢ in tne uum of »19 OOO as wzll
hereinafter appear in sreater detalil.

Applicant owas and oneramee a line of railwsy, upon which

is overated a freight and paasenger service by means of gasolinc

cors and steanm trains, bdtween San Diego and La’Joila, all within
the inCOrpérated limits of the City of San Diego.

Applicant's autborized stock consists of 20,000|shares'of

the »ar value of $100 cach. The amount of stock issued and outstand=

ing is 546033haies;‘full& paid, and 1650 shares upon whi¢h ten'per
ceat has heen paid Applicant has iscued no honds and thcre-ia‘no
mortgage against its property.

Applicant's indedtedness as of April 1, 19i4,‘was as
follows:

Short‘term'notec ------ -.---oo---;-b-o$‘ 3 533 04
One d-ay nO‘tes"6%-....00-..000-0.---. 3 OOOtoo
Four months note, 6%cevcrssscssancssrs 15,000.00
Four MONnthS NOTE, SFcecescsascvensens

s.ooo.oo
E.S.Babcock's running account, one day
obligation, interest credited month=-
1y on credit balance at 7%, due.

Jmuwy 31, 1914.....l............. 123 622.47

| TOtoleesenneaed 177,155.5L
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By its decision No. 1382, rendered on Decebbef lé, 1913,
tals Commxss;on found that the renroduct;on value new ol this prop—
erty, as of June 30, 1912, was $554,589. 77 and that its depreciated
reproduction value as of the same date was V451'015 9l. ‘

The note of $15,000, which applicant desires to oxecute,
is to Yve madé payable to American Nﬁtiongl Bank of San Diego, is %o
beér interest at 6 per cent pexr annum and its tern islﬁo e fourf
monthe :ram the date of thals Cdmmiasion'a order authorizing its °
issue. The proceeds thereof are to be used tdftake up an existing
note-of the same amount, p&yablc to the same bank,'which note in
turn was issued to take up two earlier notes im the sums of 310 000
acd 85,000, the funds from which earlier notes were used in 1912
‘ana 1912 for conmstruction purposes.

Tae note for $19,000 which applicant desires to execute is
to be made pavablc to . The Cxtizens National Bank of Los Angeles,
California, is to have a term of four months after daxe of tnc order
authorizing its issue and is to bear interest at the rate of 7 per
cent per annum. The proceeds of tais note are to beuaed-ﬁqtake
up note of E. S. Babcock to the same bak, dated Jamuary 19, 1914,
in the s3ame amount, which note 'was executed to take up & note of
applicant Yo the same bank, in the zame sum, dated Aﬁgust 30, 1913,
which note was in turn issued to take up an‘eariier note thé pro;
_ceeds whereof went into comstruction in 1912 and 1913. Babcock gave
hiz own note temporarily to take up the applicant's ndte of August
30; 1915, for the reason that the bank was ﬁressing for péymcnt-énd

applicant did not desire to wait to secure‘this Cbmmission'g'app:oval

Yo the issoue of its own note.

Tae issue of appliéant'a notves to secure moneys for con=
struction purposes‘is; of course, oﬁly 5 tempérary specigqut
finaneing. Applicant has now secured from the City Council of San
Diego an extension of its Lfranchises and will shortly apply to this
Commission for authority %o issue bonds %o electr;cize its line of

railroad and also to take- up dits rloaxing indebtedness incurred. for
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capital’expanditqree. In the meantime, I recommend that thdsc‘ap-.
plicationz be granted.

I submit the Lollowing form of 5rder:

QRDER.

LOS ANGELES AND' SAN DIEGO EEACH RAILWAY CORPANY baving

applied to this Commission for an order authoriziﬁg.the icsue of the
two promissory notes hereinafter specified and a puilic hearing having
been held uﬁoﬁ said applications, and the Commission Linding that
the purvoses for which the proceeds of said notes are to be used are
not in vhole or in part reaéonably chargealble to operating expenéea
or %o income. _ . N | o
IT IS HEREEY ORDEFED that Loz Angeles and Sau Diego Beach
Railway Company be and the same is hereby authorized to issué its
yromissory note in the sum of $15,000, bearing;intereat at the rate
of & per cent per annum, payable four months after fherdaﬁe of tais
order, payable to American Wational Bank of San Diego, or order, and
its promissory note in the sum of $19,000, bearing interest at the |
rate of 7 per ¢cent per annum, payable four montas a:tef tha-date
of tais order, payable %o The Citizenz National Bank of Los Angeles,
California. on tne followmng conditions and not otherwise, towit i

1. Los Angeles and San Dieao Beach‘Railway Company_shall
issue said notes at not less than their face valuc.,

2. YLos Angeles and San Diego Beach Railway Company shall
use the proceeds of thne first of sald notes to take up note of
July 18, 1913 in the same amount in favod of the same bank ‘and
shall use the proceeds of the second of said notgs to'take‘up
note of E.S. Babcock, endorsed by Charles T. Hinde, dated
January 19, 1914, in the same-amounﬁ, payable %o “he éame“payee.

5. Los Angeles and San Diego Beach Railway CompanJ shall
report to fhzs Commieslon the fact of the issue of said notcs and

the terms of tneir iesne.




4. 7Tris order shall apply only to pronissory nptes
issued prioxr to June 1, 1914.

5. Thisorder shall not become effeciive until the Tee
gpecified in Section 57 of the Public Utilities Act, as amended,

has been paid.

The Toregoing opihion and order are heredy approved and
ordered filed as the opinion and order of tae Railroad Commission
of the State of California.

| Dated at San Francisco, California, this /5 ‘day of
April, 1914.

mw

Commissioners.




