ZEFORE THE RAILROAD COMIISSION OF TEE STATE OFfCALIFbRNIAJ
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In tke matter of the application of
PACIFIC BUILDING CQUPAXY for zn order
auzhorizing the sale of its water .‘ ‘ \
syplem YO FAIRMOUNT. WATER COMPANY azd Application No. 1060.
o Fairmount Veter Company for authority

%0 issue stock a2nd Honds in payzent

therefox, to Pacific Budl aing Compeany.
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Zelnes and H&iﬁee for Pacific Buildin% Compeany.’
Lester D. Welekh for city of Zact San Diego.
F. G Blood fox Chambe* of Conmerce of Eas* Saxn Dieao.

THELEV Commis ioner.'

Tais 48 an spplicetion on the part of Pecific Puilding

Company to‘acll_to‘Fairmount.Water Coxpany *tke Pecific uilding Com—
rany’s wetex sysfem‘located in the city of East San Diego and in whc
vicinity thereof, in San Diego comnty, Californiz, anéd of I'a.irmount .
Taver C6ﬁ¢any o lasue i*s'stock of the pax value of §i2, 158 and its
‘bonds of the face value of $36,000 in payment therefor.

Puciﬁic Building Company iz p*ima*ily eng&ged in *he _and
and building bnsiness in ané cbous San Diego, Caﬁifornia, out 2¢ o=
cléental to i%s opc ratiors in East San uiego -owns and operates g water
systen in and adjacent to gaid city. Pacific Bu_lding COmpany desirez
<0 segregatevita water Wwiility buslizess from itz othex operaxiona ané -
all'p *%iea ooncede”‘ ne decirebility of such action. The Fairmount
Fater Comnany ie & corporation already in existence, having wazez
utility powers,end cont*olled by Pacific Building Company. The ster
conpany accordinvly 28X8 auxhoritg to ccnvey‘its-entire watex eyateaAto
she Fairmommy W tex Company in exchangze tor the latter company’s stock
and bonds a3 “c*cinbcfo:c specificd. '

The & iy of East San Diege and the Chember of Commerce of
East~San*Diego’appéaréd ot the hearing and urged ceveral objecaions
to tae grantving of thé?péti*ion. ”he& represented that uhere-haS'bcen
cozaidérable agit~ ion n naat San Diego. in favor of uae acqu&si*ion
of thlo water cyztcz b7 the mu“icinaﬂity und that h Commizsxon’e ac*ion"




on this applicaticn might »ossidly prejudice tie city of Tast Szn-Diego

th xeférense to the price 10 he palid, if the mumicipalist y zhotld
later desire tc ecquire the svstem. Wr. 9. V. Cotton, the presidenx
of vhe Pacific Building Company, Teplied that thais upp$ica.ion 10 zade
eolely for tze purpose of segregating tke w “er business of tzis ,
company frox ite other operations aﬁd not for the purpose o*,securing
any advantoge as againmst tke people of Eset San Diego. He agreed taat
vae oxder in this proceedinz shall cont tain a condfsion to *he effect
“hat the consideration to be au*horized‘by this Commission 4n tx ia
proceeding fox the transfer of <he property slould not bve aken‘bcfore
the COmmicaion or sny otzex public authority to represent for rate
fixinv, condemnatiozn or eny other puxpose the rea;‘vaiue of-thé PrO~
perty. . | o .
| Oz the puggestion of the Commission 4hat t2e issue of bonde
by tze Fairmount Water Company might tend 1o combiicate%and embax:aes
the situation, the Pacific Swilding Company agreed %o t*ans‘e. its
waver systen *or 3vock alone of the Falrmowat Water Comnany. In uhiﬁ
Connectlon the Commission also drew attention to.fﬁc *act that 4f 4
value ©f the *:ope:ty weze being Iixed ‘or condemnation or te fixing
pu:poaes and that if anything other < .;a stock were oein° paid under
the ci*cumeuunces foX ] revcuaed in thig anplicauion, 1% would be necees *v
) examine closely. the nistorv of uhe reletionship between *he land
coxpzny end this water oystem. It becomes uanecess a:y, nowevc z, on
tadis application, %o examine thece matiers. o |
Paci’ic Building Ccmpany cladme o depxeciated reproduction
value of wk&,-55.30 for its water cysten ag of eptember, 1913.
‘Oae of his Coxmissionts hyéra ulic‘engineera; made'a
ro~fh'check of the valuation ac presented, subtracted one‘year’b‘
depre iation wﬂich_haa'accrued subscqﬁen;v* the compuny's valuaxion,

and thereﬁpqn-presentedfthe fol owing esuimute oL vrcsent value.v
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Syaten in East San Die~o4........................$h&,710 oo
Syster in Sierra TLBEE TEECE v vmsvonnnsnnsnnnns 95.00
New meter in xe water yupbly from city of '

San Diegdeeeeraans veeest  250.00

%55-:5_*.007;
I snall recommend that Faimmouss Water Coupany ve uuxhoriged
0 issus its capital zteck of the par value of ¢45,900 in.exchange‘
for tke entire water syasten of the Pacific Building‘Cdmpany,,huxjonly |
oz the conditions specified 4n this opinion and 6rder; | |
ThialCommisaion, in 4%z decision *endered on Maxen ll,*914

in Case Ne. 446, Brocimeier va. Pacific Building‘Cowp any, approved an

agreement vetween the city of Zast San Diego and'?acific Building
Coxz pamy-unde. wnich the latter company is to ’ﬂy aﬂdi*ional mains ané
zcke other improvements to its water eystem'in 5% San Dievo. Pacific
Bullding Company now estimates the +his work will cost ;5518.00. :
ALl parties agree that vhis'work shal’ be comp*etcd bv Pacific Buil ding
Company ‘snd that therevwpon 1=':J....::'no'c.m"" Tater Canun" may ioeuc ite capi-
_tal stock 0 Papific PGiY ding Company of & par value eqnal to vhe
actual cost‘of~the voxrk. 3
Thc*:epresenfatives 0f he oity of oot San Diego alao u:ged .
that the esteblishment of a separate organization. fo* he operation
by the'water'ur"‘*y night *es*‘u i* increacea operaving exnenaee.
The applicants vhereumon stipwlated that the al*e*ed corditions reqult-
ing from the tranefer should never be used as the basieJ:or a_requést
for ar increzse in rates, and that if zxx application for an imcrease
iz rates is ever nmale, any poasible inoreaec in expenae‘reeulting f;om
the transfer WALl not be urged ox considered in justification for é;y
such.increaée. . | : - .
“he only pu:pose of this applicauion is %o scgregate *hc
Pacific Buil ding CompanyTs water business from its other operarions
andlthe'effect of the ordér in tris vroceeding must e limi ved <o the

end 4n view.

I gubmit herewith: the following form of order:
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'PACIFIC BUILDING COMPANY Zaving. filed it3 petition for zn
ordex authozizing'it t0 trensfer o FAIRMOUNT WAT ER’COMPANY’itB envire
watexr eystcm.and'the_property connécted therewitl 1# the city of Eaét
San Diego and the vicirnity trhereof, azd Feirmount Tatex Cohpaﬁy kavizg
amplied for an o:der authorizing 4% %o izsue cexr twin capital stock and
vords in pay"ent oaerefor, and a public hearing having veén neld on

such petition and ¢ ke muxte* having been submitted and veing now ready’
for gecision,

L4

- IT IS ZERZBY ORDERZD AS FOLLOWS:

l. PACIFIC BUILDING COMPANY i3 kereby a2uthorized 4o sell, convey
and assign t?_FAIRMOUNT WATER COMPAYY oz the cornditions specificd in
tols oxder, i1t3 water system and property therewiti in tbé city of

E2st San Diego exd in the vicinity thereof, more particularly descridved

- ¥} fo lors.

Lotz 37 and 38, in Block 45 of City Heights in the city -

of Zast San Diego, coumty of San Diego, State of California, accordi#g
to the map of said City Heights on file iz the.Recqrderfs‘dffice of
| said county. B | | |

Also Lot 2 iz Block "D" in Bungalow Park, in the,city o£
Zast San Dlezo, county of Saxn Diego, State of Califorﬁia, according
0 tﬁc zap thereof on file in +2e Recorder's office ¢f sald county.

| 4220 Lots 21 %o 2}, both {nclusive, in Block Sil;n H
City Yeights Aunex No. 1 in the city of Zast Sun Diego, county of
San Diego, St_te of California, according to the map thereof on file
in tne Reco*der's of’ice of gaid comnty.

Als0 2ll the zair pipe lirzes, laterals, towers,’ tanka
vemTes and fiktuxee_of every.kind and nature, togetner Tith all righ#s
of wey upon wﬁicﬁ'the'same é:e situateg; and ali'eazements and
cé:vitudez sppuritenant thereto conetituting the aystema‘owﬁed”and

opezated oy the Pééifié Buiiding Company for distribuzinglwézer-from'-
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the Cuvyamaca Water Systenm ané the city of San Diego, sald distridutizg

eystezs deing showa on the platc marked Ixhibit "BY and Exhibit "CM
atieched o the petitior heozein |
| Aleo 2ll tke adéitions and improvements in sald water 8y3—

tem refexred to 4in this COmmiasion's order rendered om Mavex , 1914

in Casge Yo. 446; Brocxmeie: rs. Pacific BuildinqﬁCoqg__y, waich 2434~
tions and 1mprovementa Pucific Building Compuny ig %o conetrurt anéd ”
inss2ll at its own expense.

Algo all the pe;son&l »roperty of every.kin¢-and~cha:acter
used with and in ithe operations of cald water sTeten, inclﬁdiggwfhé'
items set forth in Exkibit "IV, attached to the petition herein.

© Algo the right of Pacific Building'Combanv 1o the delivery
oX water into its dletriduting systems wdler the following contracto,
te-wit: | '

"A contract entered into between San Diego Flume COmpanj,‘“

2 corporation, and the Colﬁmbiap Realty Company, dated July 1, 1909,
fér tne fuznieﬂing of water by szid San Diego Fluxe Company to eaid
Coumbian Realty Company, o copy whereof is attached t0 the petition
‘Zerein and mu:kcd Exnibi* L LI ' ‘

A contract entered into vetween Southexrn Ca_ifornia Yountain
Water Compeny and Pacific Building Company, dated Yaxch o4, 1011, ¢
the fuzniahing of water by the former company %o *he latter compaﬁy, ‘
2 cop& woereol Lo attached to the petition herein arnd marked. bxuibit'ﬂ“

2. Falrmownt Waver Compuny ie nexedy authorized to issue in
exchange for 3aid property and righits 4590 ohares of its capital stock
of the total. pux value of ¢45 900, and Buck furtaer sheres a6 may be
e9u1va_an* in nax va_ne o he actual cost of uae additiona and ixprove-
zents to be conotructed and ins*°’led Yy Pacific,Building Company as
hc*ciﬁbefore specified, ux;only on the following cdndi#iong’andﬂﬁdt'

*herWise, to-Tit: | |

(2)  Said eum of $45,900 in ztock is not esuab¢ished a8

the present value of said pronerty end said swm snall not be teken

vefore thiz Commiszion or any ovhexr public authority ae.reprezent;ngv
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- for the purpose of estdblishing‘ratcs or in eminent domain pxoceedé
ings oxr for any other purpose, the present velue of the propexty.
(b) The changed conditions resulting from tbevtransfer,
hereby authorized skhall never be urged before th;s'Commiséién or
any othexr publié 2uthority 28 a justification for or 23 a:gumentr”
in fe vor of incrcasing in any degree the rates to de chaxged Lor
water by vhe owner or ovwaers of gaid -.':a...er- eys'cem.
(¢) 7Tre puTpose of this order is simply to authorize |
Ze ccgrcsuxion of the Pacific Building Company’s w&tex uystem
frozr its other properey and the effect of the order hall:not e
held a8 against the consumers of water from thie sy-tem 4o extend’
furtler than the end thus sought to be amtained.
(4} Upor completion of said work %o be ner formed by
Pacific Bui’diﬂg Company, te applicants herein hall report to
this Commiasion the actunld CQut of caid rork, whereupon a supple-
mentval order will be entered auzhorizing Fairmouns Weter Comvany
%o issue to Pacific Building Compuny guch additional. shuxea of
©3 capital 2tock as may be proper on_the basis of he actuul
value 0f the work perforzed. |
(e) The spplicents herein shall file wiin this Comzission
2 certified copy of the deed of Pacifié-zuilding COmpaﬁy <0
Fairmount Water Ccmpény, vhen executed, and‘Fairmount.Wété:”Coﬁpany
ghall report the fact of the ispue of all stock *e*eby‘au.aorized '
‘and the terms of tze dasuve. |
(£)  This ordez,ir so far ac it refers to the igeue of
8tock amoun’cinb to $45,900 by Feirmount Weter Company, - shall
2poly only .o euch stock ag may be issued yrior to June 30' 191&
S Fedrmount Water Company, oz compliance with the
conadiv ionu Xereinbefore gpecified, may enter into posaeseion of
sald water ¢ .yétem and operate the sane a8 puolic ub 1’ity, subject

$0 all the ¢ “_eting obliva.ions of the sya.em.
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The foregoing opinio and oxder are hercby approved and
ordered Ziled as the opinion and order of the Railroad Commiseion of

+he Stete of Celifornia.

Dated at Sen Framcisco, Celiforzia, this /& day of

Apzil, 191k,

‘Commissioners. .




