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In ~~e :~tter o! the a~~lic~~ion of 
PACIFIC BUILDING COMPANY tor zn order 
euthorizing the ·sale of its water 
zyatem tOFAI&>.UO'O"N'l': WA'rER: COlaAN'! 3:.d 
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o~ Fair.mount r.ater Co~ny for authority 
to 13~ue stock ~d bonds in ~ay:ent 
t~e=efor. to Pac1!io.B~lding Co~pany. ,. 

A:pplication No. 

Raines anti Hainee for Pa.cifio Building Company .• ' 
Lester D. 'Welch for oity' of' ia.ct San Diego. 
r~G.Blood tor Chamber of Cox:merce of Eas~ San Diego. 

TEELEN Commiac1oner. 

o PIN' ION. -_ .................. -.-

This 18 an z.~~lie$.tion on the pa.rt of Paoifio Building 
I"'· Company toaell to Fai:rmo'tlllt'V1a.ter Company ti:.e Pa.c1!ie Buil6.i:cg Com-' . 

. . 

'Pw..y" a we-ter system loca.ted 1:c. the 01 ty of Ea3t Ss.n D1egoe.nd.. in the' 

vicinity thereo!1 in ~n Diego co~ty~ C~itornla, and of Fai:mount , 

Water Com,a.ny to issue ita stock o!the par va.lue of $l2,l,g and it~, .. 
bond.s of the :face vSlue 01"$;6,000 in pe'Y'Zent therefor. 

Ps.cii'io Building COtl:pany, 1& :primarll.y .. ~, . engaged. in. ,the land 

a.nd. b'd.lding 'business in and c."oout San Diego ~ Co.li:f'orni~, but s.c' 1:0.-

c1dentalto its operations 1nEast San :iego1owns ~d. o~erates~ water 
sye~e:1 in and. z..dj3.Cent to oaid 01 ty. Po.cifio Building C0t:ll>&.nY ,dco1ree', 

to segregate ita wate: utility "oueineee 1"ro::l ito other o~era.tion& and. 
" 

.:.ll pa:ties oonoed.e;t~e d.oc:i:~b:11i ty of s'llch action. The l'ai:rmouo:t· 
Water Co~any 1e'& corporation alread.y in ex1stenee l ha71ng w&ter . , 

"!!ti:"1ty ::towers,a.n~ oont::olled'by,Pa.e1!io Building Com:9a.ny. The latter 

COItpany o.ocord1nely :lake a.uthor1t:;. to convey its entire water system· to 
the F.:!rmo't.'t:.t Water Com~a.ny in exolla.:'lge for t:b.e latter eom:pa.:ly's stock . . ' , a.:.' bon.:is a.u Aore1:c.be!o:e epecif1ed. .. 

The city ofEA3t San Dieso ~nd t~e C~p~ber of Co~e:rceof 

Ze.st San Diego 3.l>peo.::ed. o.t tAe he:::.:r1ng a.."'ld urged ze~ere.l . ob'j.eotions 

tot~e granting o! t21epetition. They re;9reaented. the.t thero·h$.s"oeen 

con3ideraole e.g1 t::.t1on i:J. East San Diego. in !::J..vo,r of the' 3.CCJ.u131tion 
. . 

,." 



· O~ ~~~ ~~plication mis~t ,oGzibly ~rcjudice the city of East ~'Diezo 

With re!ere~ce to the ~rice to ~e ~a1d, if t~e :unici~a:1ty zhotil~ 

L!r. O. 11. Cotton, t70.e :president 

colely for the purpoae of cegregating the w~ter buai~ea2 of this 

co~a.ny f::om i te ot7:J.er opera-tiona ~nd. not for t1:.e l''W:Poeeo! sec'l.:.:-ing 

~7 ~dv~nt~e ~a againet the people of Eeet S~ Diego. He ~eed t~t 

the ord.er in tlla proceed!ng eha.ll contain a condition to the eftect 
tl:.a.t the consid.era.tion to 'be authorized. by this COl2l:liaoion 1::l t::'ie 

proceed.ing for the transfer of the pro:perty Gho'Uld not 'be taken before 

the Co:mnicoion or e.ny other· public 3,uthori ty to represent tor r.;::te 

f1x1ne .. conclemnat1o:o. or e:ny ot~er p'OZpOse the real vs.lue of ·the :pro-

On the suggestion. of t~e Corcnizsion t~t the i3~ue of bonds 

'by t!=.e ?~i==ount 'VIater CO~a.:ly :night tend to COm:91iea.te<3.Xld em"oa...."'"Z'a.8G 

the situation .. the P~citic Build.ing Company ~g:reed to trane!er 1ts,. 

wa.ter system for otock alone of the':Fo.irmo\tO.tWater COnlpany. 'In thia 

eonnectio::l t:!:.e C02iaeion aleo drew a.ttention to tho !a.ctth.c.t it t::'e " 

value.lo! t'::.e p=operty were being ~1xed !or conc.emna.t1onor ra.te !1x1:=.g 

p"In1'oaee ancl tha~ if :;:.nythir.g other t~!l· :zt,ock "I':'ere 'being ,aid tlnd.er ' 

~b.e· circ'CrAetancee: e.a revee.led. 1=. this a.~:pliea.t10n~ it would. 'be' nee.eesa.::y , 

to examine closely the :c.iotory of the rela.tionship 'bet";1eenth~ land. , . 

co:::;~y end. thie we::e: oyste:. It ceco~ea \tllneceazery, b.owevc: .. on 
this ~~p11ca~ion, to ex~ine thece ~tters. 

" 

value of $4-t~15S.30 for its wa.ter system a.s of September .. 1913 .. 
~O:le of this' Co:::1zsio:r:.' s· hyd::aul1oe:o.g1neer8~ =d.e· ~ 
'#" • 

ro't!g~ check of t'1:.e vslua.tio::, :3.0 ,resented.,. Gu"otracted one year' 0 ' 

d.o:pracistio:l ~hich hao c.ccruec. zU"oacCluent to t70.e CO~a.nyf$ V3.lue.t1on .. 

a:ld. there~on:pre8ented.·the follOwing esti:ne.te o't present value: 
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Syste:l in East Se.n D1eSO., .......................................... $44-" 710.00 
Syot~ 1:1 'Sierra Vi3ta Tra.ct..................................... 95l.00 
NeT. ::leterin re water supply from ,01 ty o~ , 

·Se.::. ~1egQ' ......... ,. ~ .•• ,' ........... ~ ... ,. •.••• ,.~.' ..... ~~ 250.00 
.... --..,~ .... --....... 
$45,,911.00,:, 

I shall reco~cnd the. t Fa1nou:lt 1'13. ter Com:i:'o.ny be :;:.:uthor1z.ed 

'to 1seuo ita ca.:i?1~a.l ztoek o~ 'the :p~r va::.:ue of $4S;,9001n, excha.nge, 

:-0:: t~e entire 'w:a.ter =?i:rt~ of the Paci:'ic Building COlt:pany", but ,o:z:lly 

on the conditione epec1:'1ecl1n this opinion a.nd order. 

This Commission, in its 'dec1e1on. :enc'l.eredon !v!arch ll~19l4, 

in C:l.se No. 44-6; BrccJc:-.e_ier va. ?ac1f'1c Building Co:;pany, 'a,;9proved 3:c. 

a.greement 'between the 01 ty of Eazt San Diego e.ncl~3.¢1!10' Building' 

Co:.pany.- unde: w:c.1ch t21e latter oompe:lY 13 to ley o.!d.i ~ional maine 3:ld 

lU:l:e other i:!l~roV¢ment6 to 1 'ta ':1~::er eystem in Ea.st Sall' Diego·.. ?a.c1!1c 
I 

Build.ing Compa:lY now estimates 'tha.t -:h1z work W1·11' coat $;;lg.OO,. 
J..l:' :pa:~1es agree tlul.t this' '11ork shall 'be coml'leted. "oy Pacific :S'U1~di:og 

, ' 
, . i 

Co:n:pa:o.y'a:o.d t~t tlle:r~u;!;)on li'a1:::no'UUt Water CClt:panj" :r.ay, i zeu¢ its 08.1'1-

~ atock ~o Pac1!1c B'.iild.ir..g Co:.:t:>a.ny of eo, pe.r value eq'tlal to the 

i 

Therepreeentat1ves o! the oity of Eai)t San Diego also u:rged 
" ,I 

tbc.t -:;~e estc.bl1ahrnent 01 a ocpare.te 6rgan1zo.t10:c.. for the ,o:pere.t1o~ , 

of the <;va tel:' t:.tility ::1ght reGult in· increa.ced opera:ting exp.eneea .i, 

The ap:p!1c~~to thereu~on atipulated.,t~t the altered conditions ree~t­

iris !rom the trane!e:.- ahould. never 'be used 'as the 'basie,!or arec;.ueat 

tor a.n increa,se in rate3, and that if ::tD o.,plicat1on for an i:lCrea3e 

i~ ratee is ever made, 3nY p00ai"ole increa.se in e~enee reault1ng ::ro: 
the tra:nsi'er will not 'be urged or consi6,ered. 1:0. juatification tor ~y 

such increase. 

The onlY:P'Ull'oae of this ap:pl1cation i6 to segregate th.e 
Pacific Bu11d.1:c.g Com:pa.ny·' a wa.ter "o\::.eineae !rom its other opera,t10n& 

a:cd, the e:t::f'ect of the order in t:c.1a 1'roceed1:l6 must 'be li!1li ted to t~e 

end.. ~n vi ew • 
I Gubm1t hereWith t~e following for.m of order: 
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PAClFIC :e'tJ'ILDING C'O~A:T! :oz..ving. filed it3 :petition'tor .:.:c. 

order authorizillg it to tre.nei"er to FA.!Rl!Ow·TT 'WATZR CO'M:P,.AJ.Tli ts entire 

water system and t~e.~roperty oonneoted there'r:ith in the city of ~a.e:t 

San Diego e..:ld. the' vicinity tl:.ereof ~ o.:ld Fa1:r:oU'O.t Wa.ter CO:l1:PS:llY,. :b..3.v1::.g 
, , 

e~!ied !or ~ order ~ut~oriz1ng it to izzue eert~in cap1t~ stock and 

"oOl:.ds i:l. :pay:lent therefor, and a publ'ic hea.r1ng l:Aving been 1leld on 
J , ! 

such pet1 tio::l a.nd. the matter !la.villS 'been au"omi tted and. 'being llOW :reat1Y 
for decioion., , 

IT IS ?~P~BY OP~ERZD AS FOLLOWS: 
J.. PACIFIC BUILDING CO~~A1ITY 13 hereby ~::J.thor1zed. to sell., eo~vey 

a.:l~ 3.osign to ,FAIRMO'tn'i"'T WA!'tR CO'JiPA..T{ 01:. the cO:c.d.itioIla e~eeif1ed in 
, ' 

t!:is order., 'it:; water system :.n<i ~roperty therertt~ in tbe city o:! 

East San Diego eJ:.d in the vicinity thereof" ::Ore pa.rticula.rly,'d.eocribe~ 

. a.a folloW's: 

Lotz 37 and 3e, in Block 4-9 0:: City Ee1@ltB in the city" ' 
of ~$t 'Sa=. Diego,. co-:mty of San Diego, State of Ctll1forni~ .. according 

to the map~ of said City Eeights on file 1~ the Recorder'a office of 
said. co-ar.ty. 

Also Lot 2 in Elock ~D~ in Bungalow Park, in ~he city o! 

Eazt ~ Diego, county of S~ Diego" State of California, according 
to the ::a.p thereo! on file in ,t:!:e Reeorder'a office of oa,id.co'l.tO.ty. 

Aleo Lots 21 -:0 2~, 'bot~ inclusive, in Block6i, in 

City E:e1ghta Annex No.1 in the city of Ea.st Ss.n !liego, county of 

S~ !liego, Steteo! Ce.lifornio., according to the :na.p thereof' on tile 
in the Recorder's oftice of sa.id county. 

Alao'e.ll t:b.e ::c.in l'i:;;>e li!lea". laterals, tov:ers,'ta.nta, 

ve..!velJ a.nd fixtures of every kind. and. nature, together 'r.it:!lo.ll righ~e 

of v:e.y UPO:l ",,"l:ic:b.tl:.e t3s:le are 61 t'r.lated., a:c.d. all' eaeements and 

oe:-vi ~ud.e= :":tt:.:rtenant thereto coneti touting the ~yate:na o'rt.C.ed$l:.~ 

operated 'by the P~cifie Euilding Com~any for distri'but1ng·wa~erfrom 
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the Cuya.m3.ea. 'Wa.ter System :!ld. the c1ty of San D1e;o" sa.1d d.1etributi;:.g; 

eys~e:s being s~own on t~e~l~tc ma:~ed ~o1t WE" and Exhibit "0" 

~tteched to t~e ~etition ~e:ein. 

P~eo all the ad~itionc and im~rovemento in calC. ~ater sys-

tem referred to in t:J:i3 Comlssionf e order rendereo. on M~ch 11 .. 191;';' .. , 

in Case No. 446~ Brockmeier va. ~ci!ic Buiiding Com~;nI .. ~-ich ~ddi~ 
tiona and. improvements ?:.ci:f'io Bt:ild.1ng Com:po.ny is to oonat:t'1lct and 

i~zt&ll at ita own e~ense.' 

Aleo' all the personal ,roperty of every ~ndandcb3racter 

usee. With snd in t::'e opera.tions of ea.id":."~ter system, including the 
, . 

ite:ne set torth in ~bit "Iw, attaohed to the petition herein. 
Aloo the right of Pacific Euilding Compa~y to the delivery 

of wa::er into its distributing aY3tema 'tnlder the folloVling oontre.cts, 

tc-"l'!1 t: 

"A contract entered i::lto between San Diego nt:lte Co:tpany .. ' 

a. co=:?ore.tion, and the Colunbi:m Realty Coml=lany, do.t'ed July, 1, 1909, 
for the ft:rniahing of o::e.ter by ee.id Sa.n Diego 11u:ne Compa.:lY to sa,id,' 

Colt:ar.bia.n :tealty Comp:my, a copy ,'1hereof ie o.tta.ehed. to the l>ctition 
:'=.ere1n and xr:.:?.rked Exh1'bi t "D". 

A oontract -:entered. into "between Southern California ~ou=:ta.1n 

Water Comp$.:lY and. Pac-1fic B'U11c11:c.g ComJ;)any, dated M:?I'ch 24, 1911, for 

the furnisbing of water ~y the former com~any to the latter company~ 

a co~y whereof ie ~ttaehed to the petition ~erein and markedEx~ibit~~. 

,2.. ·Fa.1:rmo'l.::c:t t'~te:r Co~:;:.ny is cereby a.ut1lo:rized to: ,issue- in 

exchange for said ~ro~erty and rightG 4590 oharee of its capital' stock 

of t~e total. pa.r value of $45,900, and.' 3'Uch further, elle.rea as may 'be 

eCj:ui ve.lent in -pa.: valt:.e to t~~ a.ctual oost of t~e add.1 tiona and'improve-
.~. . . 

:ne:lt~ to 'be conot:ructcci and inot~led "oy Pacific, BUilding Com;t:la::lY 300 

he::cin"oefore 3:peci!1ed~ "out o:cly on the fol:i.o"iiing cond.1t1one. ~d ,llot 

otb.erwise, to-tit: 
(e.), Said a'l.ml 0:: $4,,900 in z tock i G not establi she,d 3.S 

the preae::.t value of as.id. );)1"o:perty e.:c.d said.' 3'1.m'l slla.11 not 'be taken 

before thi2 Commia3ion 01" z.:ny other p'liolic authority e.e representing, 



for the p~~oae of eat3~liahing rates or in eminent domain p:ooeed-

i~ga or for ~y other ~~oBe, the ~reeent value of tbe property. 

(b) The c~ged oonditions resulting fr~ the transfer, 

hereby authorized ehall never be urged 'before th13Cox::::n1seior. or 
a:y otherp~lic ~ut~ority ~~ a justification tor or ~ argume:t 
in fa~or of 1ncreae1ng in, any degree the rates to, be charged tor 

. , 

w~ter 'by tAe owner 'or owner a of es.id ~ater ayatem. 

(c) The :pt;...,.,ose of this orderia simply to a.uthorize 

the segres~t1on of t~e F~cific B~lding Co~~anyJ$ water zyat~ 
from ita other:9!'operty;m~ the effect of the'orc!!.er 2ha.ll:notbe 

held ~e against the eone~ere of ~ter from thiesyztem to 'extend' 

further tha.n the end. thus 301lght to 'be a.tta:1ned. ... ' 

(d) U~on completion of aa1c1. wor:k: to "oeper~oX'me~ 'by 

P3.011'1c B'l;ild1:lg Com;pany .. the a.pplicants !lerein a'l:.~~l report to 

thie Co~il3sion the a.ctue.l cozt of os.id.v:ork .. 'whereupon a supple-

mental order Will be entered authorizing iair.mount· W~ter Company 
to issue to- ?ac,i:f'ic Build.1ng Com:pany such sddi tione.l.:3b.area of' 

1 t3 eapi tal stock aGmay 'be :proper on the ba.sis of the' a.ct'U3.l 

value 0'£ the 't":'ork ,erfo:r:x:ed. 
(e) The a~~licanta herein shall file ~t~ this C~izn1on 

a certi1'ied eop1 of t~e deed of P~cific B~lding Company to 

Fairmount Water Ccm~any, when executed, and Feirmount, Wa.terCo~~any 

s~ll report the f~ct of the izaue of s2l atock,cereby~ut~or1zed 

and the ter.mz of the i03ue. 

(!)' T~1a orde=,i~ co !~ ae it re!ere to the issue of 
stock amounting to $45J119QO "oy' FairmoUnt Water Com;po.ny, ,shall 

apply only toauch stock ae ~z.y be issued :?r1o~ to,' J'!l:le 30, 19l4,. 
. . 

3. Fairmount Water Company, on complia.nce v:ith the 

condi,tlo%l:i 2le::-einbe!o're sl'eclfied, ma.y enter into'.ljoaoeaelon of 

oa.1d water zyetem.and operate the eame as e. :public utility, ou'bject 

toa!l the e=i&tlng oblizationa ot the ayetem. 
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The forego ins o~1~ion ~d order are hereby a~~roved and 
ordered. :!:!.led 309 the opinio:l. and order of the Ra.11roe.d Coxmr.1ceion of 

~he Stete of'C&lifornia. 

Dated at Sen Franciaco, California, this /~~ day o~ 
A~ri1, 1914. 

.' ~.'" " .,,... . 

~
'~".' . , .' . 

'- '--,'~~.", . '" ",' 

'Co:cmi saioner5 •. ' 


