Deciéipn Xo. p/’/ N Ry "';fm xy.

BEFORS TEE RATIROAD COMIISSION OF THE STATE OF CALIFORNIA

e

In the metter of the spplication of
the Wilmingtor Water Company for axn

)
) -
ordexr authorizing the issme of stock ) Application No. 1035
and stock cortificates. ) ‘

Thomson axd Spencer‘for applicant.

EDGERTON, Commissioner.
0P IX I OX

Tris is an applicéxion by Wilmington‘wgte: Company
~oxr guthority to issume 1@5 chares of its capifal stock of'a"
par value of $100 each.

A@ﬁlicant is s corporation oxrganized for the pu&pose
of installing and operating = water aistributing:system,in.the'
tract of land comnrising sbout 48 acres located in the County
of Los Angelas just noxrth of the city limite of thc former
city of Wilmington. This Commi sion has herctofo:e issued a
cortificate of public comvenionce and necossity %o applicant
for the operation of sald cystem at said place.

It is pr0poved by applicant Yo, isoue this otoc? at
par foi the following vurposes:

L. To reoinmburse Ba&win W. Sandison, Jr. the sun of

£5,886. 17, advancea by him and used by the corporation Lor its

organization, for obtaining its frenchise ané £or tho bnilding; ’

snd equipping or its plant.
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2.  The acquisition and inms stallation of 360 meters
at an average cost of about $9.00 each, or ¥3, 240 00, and for
the installetion of these weters and for servica connections,
$5.00 each, or $1,800.00,

3. TFor the maintenance of its service for a period
of two years, $2,000.00 and for extensions, betterments and
repairs, $2,500.00. -

Applicant bas installed 1ts plant in a tract of land

lately subdivided Into buildihg Lots, which arc not now occupied,
bt which 1t is expected Will be Sold im the near future. The .
ost of its plant to date nas been $5,886.17, which Ir. E&wiﬁ‘w-
Sapndicon, Jr. hat sdvenced and inasmuch as these vuilding lots
are not now occupied the revennezof:the compgny_from the salé~of
water will be comparatively emall for Tome time to come. Eénce
the request that we permit the issuance of 2, OOO 00 to mainxain
+he service for an estimated poriod of two years, during wbich -
the income will not be sufficient to meintain the,sgrvicé.i
Applicant proposes 1o install nmetexrs on every servicq
and to pay for the service connections, meters and.the instal-"
lation thereof itself. Zence the request for permission to |
1gcue 33,300.00 'of stock for the purchase of peters, snd $i,800.00 _
for the installgtion thereof and for service conpections.
It ic expected that the plant will have to be con-
siderndbly extended and betlermeats addau/fbr this purpose
we arxe asked to permit the issvance of $2,500.00 oflsgggk.‘
The request for permission o iééﬁe’sz ood.oo 6£ stock
to maintain service for an estimatea period of two years zhould
at this time be denied. T4 would be unwise to commit ourselves
%o the uroposition that of necescity this planx will not produce
income'sp*ficiont to maintain 3service for any definite or indefinite’,
poricd. * mhe comsideratior of this item should be left to s time
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when a conclusion could e reached.based upon actu&l experionce;
I recommend *hat this applicamion w*th the above

exception.bq,granted.wivh the proviso that be*o:e any of the

moncy derived from the sale of stock i used for ﬁhé PUrpose of .

melkzing extensions and betterments; a aotaile&:statément with an.

octimete of cost of such proposed extensibns and.béttermehts

be filed fox the spproval of this Commdssion. EE

I °ubmit herewith the Zollowing form ofF order-

Application having been nmade by'Wilmingtoﬁ Water

Company foxr an order asuthorizing the issue of‘155-sharaz of
its capital stock of the par value of $190'per share, and &
pudblic hearing having-bgcn-had therecon aﬁd it appearing to.
the Gommission that the purposes for which the procoeds of
the sale of said stock are to be used are not in‘whole or
“n part :easonably chaigeable to operating*qx;enSes or to
incone, ) | ' |

IT IS BEREBY ORDERED by the Reilroad Commission of
the State of Californis that Wilmington Water Company is bere-
5y suthorized to isaune 12% shares o2 its capital *tocz/of &
pax value of *100 per eharo wpor the following con&itions not
otherwice:

1. $5,SOQ.OO par volue of said stock shall be
iseuned to Edwin W. Sandison, Jr. in full payment and combenaap
tion for the sum of $5,88§,17, heretofcre advanced by him to
se1d compony. Immedistely upon the issuance of this etock
there shall be a ceitificate fiigd with the Commigsiq; signed
by & duly authorized officer of said compary, certifying tha#”

"anin . Sanai°6n Jr. has roceipted in full for 511 moreys.

' advanced by him to safd corporation.




2. 76 sharee of the capital stock of applicant

may o S01& t0 met applicant not less fhan par and the pro-'
¢ceeds thereof shall be used for the following puzposés:

For the purchase 0f metersS....e... $3,300.00

For the imstallation of said
moters and of service commections. 1,800.00

For extensions and betterments.... _a,soo.oo
Provided, that po expenditures from the proceeds o% the sale
of =aid stock fof the purpose of meling extqnsions;or better~
zmorts shall be made wtil there shall have boen £iled for the
approval of the Commission, & statoment fn detail with esti-

meted cost of the proposed extensions or betterments.

3.  Said company shall keep separaﬁe, true and
accurcte accounts showing the receipt and appliéaxion in
detail of the proceeds of the sale of said stock hérébj
authorized to be issued, ané on or before the*asth“day of
oach mopth the company shell make a verifiedréportfo the
‘COmmiss;on in accordéncé Wwith the Commission’s.General Orde;
Yo. 24, stating the sale or disposition of euch stock during
the preceding montk, the terms and conditioms of sﬁch salé
or other disposition, the moneys realized thereirom ahd“th§

use and appli#&ﬁion of such moneys.

' \
4. The authority hereby given to issue 3uch
stock shali-apply-only to stock issued by safd company oa
or before the 15th day of April, 1915.

The foregoing opinion and oxrder are'horeby-approvga
and ordered Tiled as the opinion and order oL the Reilroad

Commiecion of the Statg of California.
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Deted at San Fremcisco, Californis, thiz /& = day

of April, 1914.°

. Commissioners..




