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BZFOM THE RAILROAD CORHUISS IOK 07 THD SIAIT OF CALIFOREBIA.

In thoe mat_ter 02 the spplication

T SUXNYVAIE WATER COLLP&"! for an
order authorizing sale of its sys-
tem to the Town of Smm'vale.

Application No. 1064.

% 8% A% AY

C. Spslding, president Suvnnyvale Wator
Company;

D. Brant, president Roard o2 Trustees of
the Town o2 Swnyvale, and E:::—ofﬂcio
mayor;

Re Fdler, D. J. Milliams, I.ouis I.arson
gnd F. E. Dovert, Trustees of the Town
of Swmyvale;
wretman, comsel for Board of, Imstoes
of the Town of Suanyvaelo.

LOVELATD, Commissioner.

COPITNTIOER

This is an application of the Swxxyvale Tater Compaxy,
of Smanyvale, Sants Clara county, Celiformis, %o traxsfor all
02 tho assets of sald compazy to the Town of Swnmyvele for the
cons idomtion of $16,039.67, this beirng the originsl cost or
book value o2 sald water plazrt or system. |

The testimony showed that the Lirst swall wmit of
this system wes irnstelled sabowt seven years sgo a:n.d'thg:t; vard- .
ous other wnits hed been installed at éigﬂérenf times since:
maat tho system had been Xept im goold re;;&é_by the expenditure
of such sums as were mecessary Lor tho upkeep, the exact amount
of suck ezpendit'dres zot being ava.:.lable. ) |

':L'he Ma.yor a.nd the Trustees were guestioned closoly
by the Commission aa to why ’cb.ey wore willing to pay- orie;‘!.nm
cost for tais® srtom without sny allowance for depreciation
aod all were mmn:!.mous in tes ti.f‘ying thet, they did. not “believe
there had ‘boen a.ny marked depreciation and that they considered

the artem worth all that the town was raying for: 5.1; and that

1t was of decided advgrrtage to the town to obtaim the Smyva.le'
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Teter Company's plant or esystem as the nucleus of afhnpicipal
systenm about to be installed by the Town of Suﬂn&Vale, boﬁds,,
having beén voted for that purpoese, sold gt something sabove par,
and the money being now in the bavk to proceed with the inetal-
lation of & muzicipal plant. ,

In support of the present value of the plant, a3 com-
pared with the price which the Town of Suaxyvale ie peying for
it, Colonel John C. Hendy, precsident sud mansger of the Joshua
Hoxdy Machine Works, wolch are located &t Sunn&vale; testified
that, a3 to the later waits m;éa.nea by the Sumnyvale Tater
Company, his compény purchazed the,pip6 for the‘Sunn§valo'wuter
Company and tramsforred it to that company absolﬁfely'at cost
which was for below what any'wazer company o2 that character
could purchase it for. Ie testified that it was the best type
of standard screw double dipped asphalt gas pipe, and that he
believed the life of such pipe\should easily ﬁe'fortﬁ to.fiffy
years, and that the differexmce in the cost of the pipe bought
througa his company snd what the water oompany world have had
to pay for it would easily offset the depreciation.

itr. C. L. Stowell, a resident of Sumnyvale, testified
that if the Town of Swmxyvale would give up the idea'of‘instﬁl-
ling a innicipal piéﬁf gnd give him & franchise, ke wonld payr
$20,000.00 for the Sunnyvale Water Company's plant or system.

A protest having been received by the Commissioﬁ Lrom
& resident of Swanyvale, stating that a member of the Boardyoz
Tructees was 8lzo a 5tockholder in the water company, thQHCOm—
mission inguired carefully imto thet, an&vthe,festfmony‘ahdwed
that, while Colomel E. R. Fuller, ome of the Trustees, is &
stockholder in the water oombsny, he hsad dezliﬁed'tofvofe when
the propozition ceme uwp ofvpﬁrdhasﬂns.fhefwater plaﬁt or system.

Several reosidente and property owners of Sunnyvale

testified that 1t was to the interest of the Town, of Sumnyvale
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-and 'tho‘ resiq.ents thereof to have this transfer of the Sunxyvale
vale Water Company's property to the Town of Swunyvale spproved:
the party who f£iled the protest was notified of‘the‘ hosring by
the Commission sud requested 't:o; be present, dut did not appear.
| Tho tesﬁiﬁow further showed fha.t the water for Suim;r
vale had heretofore been and is at present being pu:ccha.eod frorm
a woll owned by the Joshua Hondy Machﬁ.ne Works, but tha.t the Town
of Smnyvalo has sdvertised to purchase- an acre of 1a.nd Tpon
which it proposes to sink ite own wells, and ha.d gold bonds suf-
ﬁcient to purchaso the plant of the Swanyvale. Ws:t:er COmpany ané
complete the muxnicipal plant by the purchase of the la.nd and the
sizking of the wells. | .
ﬂ.‘he Commission sprroves with some hosita.tion the a.ction
of the BOa:rd of Trustees In purchasing this plant at book value,
as ’chq conviction is forced wpon it that there must necessarily
be some depreciation. Zut, 4in ﬁriow of a1l of the :té.c't:é. of the
case, as recited above, and inm view of the apparent: honesty of
intention on the part of the 303:& of mrustees to protecft'vtho in-
terests of the Town of Sumnyvale, I shall reéoz.mend‘v that thb ap-

plication de gra.ntéd. /
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The Town of Sumnyvsle has recemtly voted itself within

the jurisdfction of the Railroad Commission of the State of Cal-
i2ornis. - |

I £ind a8 a fact thet it will be fo the interests of

the people of Swmnyvale to grant the application axnd permit the

Swuanyvale Water cbmpa.ny to s0ll 1ts water plant or system to' the
Town of Smunyvale. '

I rocommend the following Ordex: -

ORDER

The Sm::yva.le Watex Compa.ny of Sunnyvalo Ssnta Cla.ra
comty, California, having applied for ;pemi.saion ‘t:o soll and
transfer :I.ts water plant or system tq the Towa of Sumnyvale for
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tho sum of 816,039.67; and 1% appearinmg, for rossons recited in
the Opinifon which precedes this Order, that the interests of the
people of sﬁn:ﬁyvale will best be sorved by permitting this trans-
cer , , | | > T

IT IS EEREBY OZDERTED: Thet the Sumnyvale Weter Company,
of Swmyvale, California, be and it 13 heredy granted permission
to s6ll and t‘ra.ns:fer Its water plant or system to the Town of Sma-
n;yvale for the considera.tion of $16,039.67.

The foregoing Opinion and Order are hereby approved and
ordered £iled as the Opinion and Order of the Railroad COmmission
of the State of Californis.

Dated at San Francisco, Califormia, this _ 2 SA
day of April, 1914. | '

éommisaioners.“ T




