
In t:a.a !:l8.tter of the application 
of 7iTARU' c.O'OETY ~C~..IC P.AILW.us 
for a'certificate of publiC con
ve~ence and necessit1 for the 
construction and o:pen.t1on 0'£ a 
'street railweJ systet:1 1%1. Mill Val
ley and for a.uthority to issue 
stockS and b¢nds. 

LOVEL.AJT.D" Comm1Ss.1oner. 

. .. 
to .. 
to .. .. 
: Application NO. 947. 
to .. .. 
to .. 

TamD SOl'2LETyiEJ):'TAL OPINION 

On !:t!a.reh 2:0,- 19l4, this Cotm::lission issued an Order 

in the above entitled matter and on ~r1l7" 19l4 issued s. 'SUp-

pler:1ental Order thereon. BY the tams of these orders, ~ 

County Electr1CAs1lw81S was givan, authortt" to· opera.te a s.tre&t 
rs.11mQ" line in !£ill Valley snd Vlas given further authority'tO, 

sell ::;67,000.,00' of stoek 'Onder certa.1n 'condit1onstor ,t".c.o· pur

pose of obtsjnfng ftmds' to constro.ctits ra.ilway 11ne • 

.AJlwng the P'lU'P030S forw:b1ch it was '. directed that 

stock might- be sold were tho. folloW1ng:-

State 1ncoipor~t!on '.:fee ............................ $ 76.25 

o.ost 0'[ :f'rs.neh1:Je •••••••••••••••••••••••••• 240~95 

:Pr1n:t;1rJg,.., stoek· ·certifi-
oates,. etc ..••........ ,. ........... . ' ......... J.OO.oo' 

~ot.aJ..,' ............ ' ••••• e· ............ , .......... •• $4l7.Z0 

Itwa.a. provided' !'a.rthor ~ as 0. :part o'f Section 7 o'! tJ::.o . . 
order' Q.~ March 20,· 1914 in the ma.ttor hore1n. 'tMt tbe S'Cl:lor 

.~,500.oo· to b6· do rived trom: "the sale of s'tocJt might be paid 1n 

cash tOl!:r. it. Wesley A1cks to reimbuse him for expenditures 

made on behaJ.:! of t:b.e cocP~. 
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Said. Order o~ March 26, 1914 :provideda.lso t~t ,eoxt

stract10n work- should not begin upon thers.i1way 'Cllt11 the appli

cant' sLl.ould have colleeted from stock subscriptions the, sa. o'r . 
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$35,000.00 ~d Should ha.vo received s. SU:9Plemental order fro:c . 

this Commission ~thor1Z1ng it to begin construct10nwork. 
. . 

Section (9) of the Order e~ March 26th ;proVid.ed: "l>ene.-

1llg the sale of ss.1d $,35,000.00' of stock, net' e:x;:pond1t-are s:c.d ne 

o blis:a.tion sha.ll 'be 1ncuned chargeable. to ~,Co'llllt7 EJ.ectr.tc 

:as.11~.n 

Applica.tion is now ma.de on "beha.~f o~ ~ Cottc.tj- Elee-

tric Aailw~ tor ~~~ority as !ollows:-

(1) TO issue tour sAaree of 1te ca~1tn.l stock at par 

as payment for t~e 'incorporation :ee,. cost o! tranch13ei and 

pr1llt1l:lg of etock certificate3-, etc., as noted a.i.:.ove, ~ tho 

S'tQ of $4:1'7.20. 
, .. 

{Z} TO issue to Er. w. Wesley RickS twenty-f'ive .share:: 

o'!" 1ts. capital. stock a.s fa.ll l'a~ent in lieu o~ the $-tun"o:r 

$2?500.oo wb.1ch was to 7c.ave 'been pa.1d in cash :e'or expend1.t'tlres 

on beh$l:f' of the applicant. 

(3) To 1ncur additional oxpend1ttO:'es 1n t~ sum of . , 

C2S:00 per wee~ for a solicitor to obta1n stoek eubscriptionz 
." 

in ]!1l1 Valloy for So period of t:c.ree month::, and. to OI:lplo:r So 

stenogrs.pher at $l2.00 per week. 

";""""Pl1co.nt' s f'~r$t roquost to issue ~ou:r sbJ.l.res o"r its 

ca.p1tc.l stock: at ps.r vsJ:a.e ~o cover tho expenditures 1n tho sum 

o'! 041'7.20. I be11ovo, should bo dellied at this time. These 

p:'o11n:rrIla.%7 expell$es should be met 'b7 tho promoters o~: tUs' pro-

ject who, o:! eOUrse, would 'be entitled to. re1m'b~ement .1mder ' 

the te:rm.s of' the COmmission's Order 1~ t,he7 succeed in their en

terprise to when t:a~ meet the conditions imPoeed tit ,that order. 

The second roquest, that the applicant be s:c.tllonzad 

to issue twentY-five .shares to M:r'. R1eks in lieu 0": ~e $2,500.00 

pro:posoo. to be paid to ll.1nl in cash. ehoU!.d 'bo- gran.tod., btz.t on:L;r 

on tho cond.ition ~h8.t tJns stoc~sl:laJ.J 'be delivered to E:r.m.CkS 
aftor the street rai1W8.7 s~etem shall have been ent1rely'eom- . 
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J?letod, 1nclud1llg ":;heThrockmortoIl. Avenue "ora.:c.ch s.ndthe so-
, . ' 

called E1gh School branch. 
. ". 

~e requost e~ the appl1cant t~ it 'be. aJ.J.owod. to. om.-
.' I • 

~lo~ 8. sol1e1torand a aten~apher .weuld bG ~ accordanco With . . 
this Cemmissien' S or1g1nal Order in this ms.tter only in t~e event 

~ha.t tAo :e1l:ia.ncial rosponsibility therefor wereaseumed 'b~ some 

agene,. ether· ths.nthe ap~lle~. ~he order ;provides.' 'th8.t ~ pend-
. . . 

1:Jg ~-o sale o'! $3$,000.0.0. o'! steck, 'no., expend.1tttre a:rtd no. o.bl1-

gation shall be 1nc:urredehsre;es.'ble to. Ys.r1n CO"allty Eleetnc 

Ea.1llls:y$. 
. . 

This cona,1 t10n ws& f1xod 1l'l tho Order -.!er the pttrposs 

o~ imposing upon the projoeto.rsof thisente:rpr1so the :roepo.ni1-

b111ty ~o.r its sueeessfttl organization. 

This Commission ~ heretefore fo.und'that the promoter 

of a. publiC utility e:rte:r:;pr1se is ontitled. ,to l1bor~ reward ~or 
, ' 

his servico. If the protloter is entitled to. Me profit, he m:t:8t 

'be Wil'l1:cg to. 'bear his ros:po:c.e1b111ty. The pro.mo.ter os::: not 08-
.. , 

cape the nJ.e t~.a:~ there 13 no.' ',rof'1t Without risk.. Re can not 

;play sa.fe tor il1mself and tra.n8fer the risk t,e the f'utllre stock

hold.ers. :a:e =S:t be s.t least Willing to. 'back Me. fs.1.t.h to. ,the 

meager :t:loe.sureo'! taldeX'W'r1t1:le; theorgamzs.t1on ef .the eor,pora

t10nhe creatoe. 

ne ordor 1n this ease requ1re~ that $Z5.000.o.O in 
, . ' , .. 

stock should 'be sold befo.re construction wo.rk should begin. It 

waS or1g1na.llY pro-posed to use ,8, portion o~ the funde re,ce1ved 

f'rOx:l the sa.le o:! thiS. 3too~ to pai the sa.leamon alld others em:" 
ployecI in t:b.e eell1ne- e&:paigtl.. It" tho appl1es.ut did noteueeeed 

1n selling the- 8JIlO'Qllt of stoe~ requ.ired. tl:l.ose· parsons who. maY' 
have been induced to purchase shares wo.1lJ.d::o.o.ve 3't1fiered the, 

hes.Viest loss. This risk should no.t rest .With the, pro.spective 

purchasers of stock. It. 1>elo:c.gs to the promoters. It'ma.:r often 
. . 

happen thtit a. promoter' riskS' nothing' and 1~ ~e, s·toolc:~sJ.e 18': 
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'lmSUooessfttl. .the f'1ns.nc1e.l lo.SS fs.lls· So.loly upon those Whom 

h1~ efforts h$.'V8 persuaded to 1D:Vezt. It is proper the.t the ex-

pense o~ pro11nYtDSl"Y o.rgam.zs.t1on and 0·1: stook sell1ng should 'be 

'bo.rne a.t the be~tm1ng ~ the pr,ol:loter. I:rh1s e:z%torpnse :t'a11s. 

it ,is his loss. I:t he s.ueeeec!s. he is then entitled. to ro1l:lburso

ment either' 1nsto.o~ or ill eash ~om the comps.tJi'3', f'Ona.S.. For 

that' reason. I believe all o:t tho expenso1ne1dent' to' the etock 
• (> • I ~ ..... ' ., 

sell'1:ng campaign sllould at th.1stime rest upon.,th&H promourz o:t' 
. • I 

this ontexoprise. ,I:t theY' fa1l to oocp-ly. w1tht:ilo :roq-d.~eme:r::rt8· o:t'. 

the Commission's Order. theirs will be tAo loss,; if'theY' sucCOOd. 

thoy will 'be ont'1tled to re1mbursotlent in the :rom o.! ste>e3t. as ' 
set out in the Cocm1ss1on's Order. 

. ~0 Orderprovidod tbat $3.000.00' 1n. st~k sho~d be 

issuod to. 1'YIX". "3. ';1esley- Xic'ks ~ addition to $2,SOO .. oo·pqab1e 

in cash. The a:c:thoruat1on o.f' s:c. issue ot $3-,000. oo..1n ,a:took to 

Mr. ::rieks :tor ~r'~ot1on serviees we.s based upon tho "belle!' tn.e:t 
a. eertain portion o'! tJl.a.t stock was. to 'be compensatiOn for the 

zs.le' o'! the martn CountY' Electric Ra.ilways' seeurttios. 
I. t~e:t"G!ore" recollCleXtd tha.t the third :tea.tve 0-: this 

&p:p~1ee.t1on" to expend the s.ppliea.nt '$ mo:c.o:srz 'tor a.e'tOok soJ.1ei:t
or and stenographer to.. be em,lo:sred in a stock 8en1Xxge~. 

be denied. 

O·RDER 

Msr1n C01Illty 'Electric ~~11\"TS.:rs ~V1n& a1'1>l1ed. to this 

Cocm1sa10n for e. mod~1ca.t1cm o-r its Order upon A!?plics.t1on :;0. 

947 r.>~ E!trch 26, 19l4. so 83 tr.> :pe:r:m1.t a.pplieant: 

(1) To issue. four shares 0'0£ its, ca.pital stock s.t 'par 

as payment :tor :pre11m~na.r,. 1neo:z:porat1on expenses. 1n thesmoitz:tt 

o~ $417:20; 

(2) ~o 1seueto Mr. w. WesleY. HickS twe:z:rt7-!1ve shares 

of' its es.~1ta.J. stOck 8.8 !1:2ll :payment 1n i1eu of the $2~500.00 
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which was. to have. been paid 1%1. cash for. e:x:penditues on bohal~ 

of the appl1cs.nt.; , 

(3-) 'J!o 1l:curAl.dd1t1onal expend1tures1n the atzm of 

$25.00 per week!or a solicitor to obt&1n stock subser1pt1ons 

·in nll VsJ.ley for 8. period of three months and to· employ' 8-

stenographer at $12.00 per week; 

!Z IS 1iE:REBl' OR:D:tBE'I>: Tbat the applicat10n of 2!ar1n 

Co"DXt't;r Electric :Railways to issue four sll8.res of its ca.pita:; 

stock at paras paym.e.ntfor :p:rel:Sm~'Il8-TY' incorpora.tion expenses, 
" 

otc., in 'the S'CXllO~ $41'''.20, be demed a.t this time Without . , 
prejud1ee to, the r1e;ht 00£ appllcant to re~ppJs, . as a.ta.ted'1n 

the foregoing ~h1rd S~leme~al Opinion. 

IT IS ·FURTmm. O:a1)EF.:E:>: That the application of Marin 

CO'l%%lt~ Eleetri0 'Ra11ways. to' issue to:Mr. W.Wesle;y R1okstwenty-
, , 

five s:i:s.res 0'£ its es.pita.l stock as full pa.~ent in lieu of' t'ho . ., 

sum of $Z.,500.oo'wh1eh was to- have 'been paid in, cash for expen

d.1tures on beha:lf of the applies.nt. be gra.nted, on the eond1t1on 

thtlt this, stock s~ be delivered to MX". Hicks upon 8, SUpple

mental. Order f:o~ this Co:cl1z8ion a.:f'ter the, atreet 'r~uWs,y' ~
tem sbaJ.l hs.ve been e:~:t1':rolY 0 oc:pleteG.. including the Throckmor

ton A'V'exme brSlleh and the so-called~e~ool 'branch.. . v 
IT' IS .E'O:a::::::z:a ORO.E:l?l:D: ~t the tLpp11cat10:c. of ~ 

Co~t:1 'Electric . Rn11wa.rs toineV s.c1d1 tiona!. expend1:tUres 1n t:a.o 

s-trCl" o~ $25.00 per week 'lor So'solieitor to o'bta1n stock- subscl'1p

tiOllS and to employe. stenographer at.' $l2.ooper week., 'be. de%11cd 

tor ~h& reaso:l.S set forth· 1%1. the preceding Third 'SUpplemental . 
. :' , 

The to:reeo~ Third SUp,plemental O,pinionand ordor are 

hereby ap,roved and, ordered filed ~s the Zbird SUp'plecent~l qp1n-
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ion and Order of the Railroad Commission. of tb.& state of Cal1:t-

orn18,. 
Dated at· S8XL Francisco. Cal1:eornia. this AS,c,t. . 

dq o~ April. 19l4. 

g .... ... ./~ ........ -s,-.' ':"'.' . 
~

., .. :. (j) ......... :',., .... . . ~, .',., . 
. . . , 

, . ). " " 
. ' .• ' • ! . 

Commissioners.' 
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