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Application No. 947.

In the matter of the apyplication
of MARIN COURTY EIECTRIC RAITLWAYS
Zor a cortificate of pudlic con-
venlence sxnd necessity ILor the
congtruction and operation of a -
stroet railway system in MILL Val~
ley and Lor auwthority to issune
stocks anil bonds.

A% BF 8% A% R BV AN AN

TOVELLTD, Commigsioner.

TETRD SUEPLEVERTAT OPINTOX

Oz March 26 1914, this Commission issued an Qrder
ix. the gbove entitled ma't;ter sud on April 7, 1914 4ssued & Sup-
plemental Order thoreon. Py the terms of these ordez'e Karin -
Comnty Electric Railways was givon a'athor.’i.ty to ope:rate a street
railway 1ine in ¥i1lL Valley and wag given further authority
sell "‘6’7 000.00 o2 stock mnder cortain condi't;:!.ons for tho ;pnr-
pose of obtaining funde to comstruct ‘its raflway line.

Amoxng “he pu:rpo 08 for which 1t weas directed that
stock might be s01d were tho. followine;:‘-

State Incorporstfon’ fee cecccevensccscencansly T6.25
CoBt OF PYLODCRIDO vecerecncenconccnnsencensas 240.95

Printing, stock cortifi-. o
oates’ etc" & d P8 sssssasssss .-..l..'lt.lil... 100-0‘0

Totﬂ“ I.l.v......C4'.....-.".v...'...l..I.-l...'..SAzélv..zo‘

It was provided further, as o pa.rb ot Sectib:i 7 of tho
Ordor of Marea 26, 2914 in thoe mattor kerein, that the sum. o:
$2,500.00 to Do dorived from the sale of stock might be paid in
cash to ¥r. W. Weéley Hicks 4o reimdurse aim for‘expénd.itur'eéf?
male om behal? of the company. |

Sald Ordex o*’ sren 26, 1914 pronded also that con~
etrucvion work- snould not bogin upon the railwasy wntil the ap;o-li-

cant chowld kave collected from stock su'bscripti‘ons. the. éﬁﬁz; of
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$35,000.00 ond should have received & Supplementel Order £rom
this cOmmission a:u.thorizﬁ.ne; t to bogin consfmctioﬁ work.
Section (9) of tho Order of iarch 26%a provided: TPemd-—
ing tho sale of said $35, OOO.oon of stock, no expenditure and mo |
obligation shall be inourred cha.rgee.o.'x.e %o Marin’ Cownty moctﬁé
mmm | |

Application is mow made on benslf of karin Comnty Elec-

tric Reilways for subhority a8 Lollows:-

(1) Do iseme four shares of its capital stock st par
as payment for the incorporation Zoe, cdé‘c of "’ra.nchizef" and
printing of stock cortificates, ote. , 88 notod aLove, in tho
sum of Y41’7 20. |

(2} o ;ssué %0 ¥x. W. Tocley Eicks twenty-five charec
o 1ts capitel stock a8 fall payment 1n lieu of the sum or
&2,500.00 wiick was to ha.vo been paid :r.n cash for emd:.‘tures
oxn oeheif of tne applica:a'b.

{ 3} ""o fncur additional oxpenditures In 'tno sum o2
$25;oo por week for a solicitor to obtain stock gubscriptions
in 12 Valloy for s perfiod of tiree months, snmd to employ &

tonographer at $12.00 per wook. | |

Azplicext's £irst reguost to is;é'ue Zour shexes of Its
capltel stock at par valme o cover the oxpenditures ix tho swm
of $417.20, T belfove, should bo demied at this time. These
proliminsxy expenses skould be met by tho promoters of this pro-
Ject who, of course, wowld do omtitleld to reimbuiéeﬁeﬁf wnder
the texrms o the Commission's Order if they smeceed In fho:f on~-
torvrice, when taey meet the conditions Imposed in “hat Or)de:.‘

' The socond roguest, that the applicent be a'qthoﬁied
to issue twenty-five shares o Itr. Eicks in liew of Lhe $2.500.00
proposed to be paid to nim in cash, showld be gra:a.fed tut oniy
or tho comdition “hat this stock shell be 691117'0:9& to . Eicm
aftor the street railwey system chall have beei ents.rely com=~
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pleted, including the Throckmorton Avenme branmch snd the so-

called Xigh School dranch.

' The recumest of the a.pplican‘t thst 1%t be a:.lowe& to en—
ploy & solicitor and 2 stenographer would Dbo in accordance wi'tn.
this Commission's o*iginal Ordor im this mstter omly in the evem:
<hat the Linancisl rosponsibili 7 therefor were ascumed by some
ago:iéy other-tllza.n. +he applicent. The Order provides thst, pemd-
ing ke sale of $:55 000.00 of stock, ':io expenéi'.‘t:'ure and 20 obli-
gation sha.:ll beo incurred chargeadle to. Mar:r.n C:o'am:y E:!.eotr:tc
Ba.il'rays. _

This condition wae £ixod im tho order for the pnrpose
of imposing mpon the projectors of this 'entorpriso tho _responsi-
Pility fox 1te euccossDul organization. |

rhis Commission has heretofore fou.nd'*ha.t the promoter
of a public wtility enterprise 1s oentitled to liberal reWa.rd *’or
his servicoe. IZf 'the prometer 1is entitled to ils proﬁt he mmet
be willing to bear his rosponsibility. The promoter can 'not eg-
cape the rule that there is mo yrofit without risk. He cam mot
play safe for himself amd transfer the risk to the m‘ui'e sfoq -
holders. He must be st least willing to back nis 2aith to the
mosger measure of wnderwriting the orgenization of the corpora~
tion he creates. | |

The order inm this case required that "?'.»5 000.00 iz
gtock chould be sold before comstruction work should begin. It
wes originally proposed to use a portion of the .ﬁm&s roceived
srom the sale o2 this 2%osk to pay the salesmon azd others em-
ployed ix the selling caxpaign. If the applicant diét 0ot sncceod
'in selling the amotmt of stock reguired, those: persons who m:y
b.ay_e been Induced to purchase sharec wenld ,ha.ve suﬂored 'the.
neaviest loss. This risk showld mot rest with the prosyective
parchasers. of 'B'tock; It bel'ongﬂ' to the“pro'n‘:bﬁers. .s.t may oﬁ'en
happen that & promoter risks nota.ing and 12 "}:e stook sa:l.e 5.3
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msnccessful, the financisl 1oss Lalls solely wpon those whom
B4z efforts have persueded to invest. It 4s proper that the ex-
pense of proliminsry organization and of stock selling should be
Yormo at the beglmuing by tho promoter. If his oxtorprise falls,
it 1s his loss. If he smccoeds, ko is then entitle&ﬂ%bﬁ rolmbarae-
ment either in stock or im cash from the company's. *"zmds. : For‘
that reasor, I believe all of tho oxXpeNse incident to tho gtock
sen:t.ng canpaigr should at tkis time rest 'apon.'th_e“ prqmoters' oi'
4his oxberprise. .IT 'Ehey Tall to comply with tke z'.oqg_:iii'omezxth* ot
the Comnission's Order, thoirs Will be thae loss; if they succeed,
they W1l be emtitled to relmbursomezt fnm the £otm of stock, as
set out in the Commission's Order.

The Order‘jroviaed that $3,000.00 in stock okould be
isswel to ir. W. Wesley Hicks In zddition to .g,z 500.00" paya.blo
in cash. The anthorization of s issue of $3, OOO 0o :Ln stook to
or. Ticks for promot:\‘.o:s. sorv.:.ces was based upon the ‘belief th&t
& certalzn portion of that stock was to be compenaation for the
3ale of the Marin Cownty Electric Reilways' securitios.

I, therofore, recommend that the Yhird feature of this
application, to expend the spplicent’s moneys Lor & stook solicis-
or amd stenographer to be employed in e stock selling campa.ie;n
VYo denied.

I, thereforo, submit the following form of Ordo?:- :

| ORDER |
Yarin Cownty Tlectric ﬁailﬁays he.'v'ine; s.pplied to this
' Commigsion for & modification of 1ts Order wpon Application No.
947 of Karch 26 1914, =0 a3 to pormit applicant-

(1) 7o isswe. fom:- shares of its capit a.l stock at paxr
as payment for :preliminaxy S.ncorpora.tion expenses in the amom
of $417.20:

(2) To iseme to Ixr. W. Wesley Zicks twenty-five shares

of 1ts capitsl stock ss full payment im lieu of the 52.500.00




which was to have beon paid in cash for expend'tures on behalr
of the applicant-‘

(3) To 1ncur additional exponditures in the swm of
’$25 00 per'week for a solleitor to obtain stock sﬁbscriptions
‘1n.J111 valley for - period of‘three wonths anﬁ to employ a
stenograpaer at ¢12.oo per week

IT IS EEREBY GRDEEED mhat the applicaxion of‘Mhrﬂn
COunty'Electric Railways to 1ssne four shares of itse capital |
stock at par. as paymanx-for yreliminamy incorporation expenses,
otc., in the swm of ¢417 20, Do denied st this time without
prejuaico to the righx o applicant to re-aPPIY. as stated: in
the Loregoing Third Snpglemental Opinion.

IT IS FURTEER OR:DER’E‘I.‘D Tha‘t the appJ.ica:tiom of Ma.rin
Comnxy'nlectrio Railways to issune to Mr. W. Wbsley Eicks twonzy-
2ive snares of 1%s capital stocz as full paymenx 1n 1ieu o2 +he
suz of ¢a,500.00 which'waw to-hawe been paid in cash for exmen-
ditures on bekalf of the applicant, be granted on the conditianﬂ
that this stock skall be delivered to Mr. Eicas.npon 8. Supple- |
mental Or&or from this Commizsion after the atreet railmay ~ys-
tem shall have been entirely completed, including tne mhrockmor- »
ton Avenne dranch and the so-called Eﬁé;’;chooi bremch.

IT IS FURCEER ORDERED: That the spplication of Marin
Couzty Electric Reflways to incur additlonsl expenditures fm tao
sum o $25.oo per weex for & solicitor to obtaﬁn stock: subecrip—.
tions and to employ & stonographer at A12 00 per weok, be. denied
for the ressons got forth 4n tge preceaingHmhird*Supp*emenxal
Opinion. R |

The foregoing Third Suyplemertal Opinlon and Ordor are

hexreby approved sud ordered £iled ac the mhird,Supplementdl Opin-
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fon and Order of the Rallroad COmniss,i.on‘.of tha State of Calif-

ornia. | _ |
Dated at San Frsmeisco, Califormia, this _2 b |
day of April, 1914. -

Commissioners.




