
EE:FOAm TEE RAILROAD COlmISSIO~ 0]' TEE Sl'An! OF CALIFOt!N'IA" 

'!:l. -:.he J:l$.tte::- c! the ap;pl1co::10::l o! ) o. F. Good~l~. doi:g buzineoo under J 
the fictitious n~e and ztyleof ) 
.Ant:elopcValley'Xele:phone Comp::m.y, ) 
for an order ~u~orizing ~. incre~se } 
in ~arge&., ) 

Applie~tion No. 71~. 

AppOo.ranees 

'VI::.. :So Ogde,n,. repreocnti:c.gthe Applicant. 

O:?INIO.~ _ .... _ .... ....------' 

GOEDON, Co=miacioncr. 

'D:.is it all :l.pplica.tion for a.n ord.er c'! this Coxl:mio$1oXlt 

a::.t.b.orizing 'a,n increc.ce in rate::: for telephone oorvico by the, 

Antelope V3l1eyTclephone Company. 

c..pplica:::lt, o. F. Goodricil, ic the cole owner, operate,s 'a tele;phone 

excha.:lge in the town 0'£ Lc.nco.ster with linee sc::ving the adj~cent 

town~ o! Del Sur, Elizabeth La.ke, North and South Portal,' Fair 

l1:0Wlt ~d ROW3.rd.::;; Comp in Loe .Angeloo County, California.. 

State::.entc of revenue, expenoec ane. invectment purpOl't- .. 

ing. to ohoVl th~t thia company io 'being oper::::ted at a. locs cqU:W. 

to :lppro::d.:no,tely 2C.5~ of the :!mount claimed a.s the app,licont' 0 . 

inve$t~cnt'have been filed with the application ac eXhibits, and 

·on this ~owi:c.g' of loss the COm:l.iscion is asked: to, authorize a 

gener~ incre~ze in ratec. 

1914. 

T.o.e application W:lO heard. in Loe .Angele: on January 0, 

The hearing developod the tact tha.t the ctatemento re!er~-

ed. to 3.re incomplete and. incorrect in variouc recpectoand" tor 

thic re~con. ,the sAoWing 0..0 to' 10e2 io not a correct showing.' A 

review of the tectizony ~d of ~tatementc cubsequently Gubmitted 
, , . 

at the direction of the Coma:i3lJion. byeli:c:.ins.ting certain ob-

jectionable itec.c in the,original ::tatementz and. thoca subseq,uCl1t-
ly riled, ind.ico..t~ tJ:.3:t' in:tead: of this COrl:!Jany' c operation:. $how-, 
ing So loss. the cO::~!l.tlYmay actuc.lly, be earning 0. oma.ll"profit. 



However. zincc tho pre$cnt nohedulc ot r~te3 limits 

the clacseo of zervicc noT. offered and cincc there may be some 

uncerta:i.:c.tyaz to 30:le 0-: the 'items of operatine;cx;penseo which 

might be properly a.cl.::li tted, and ~ince certa.in matters o.1"fect1Xlg 

t4e service appoar to require modification, a revicion ot the 

preoent rates ohou1d be provided :ror. 

I :.mall now c.1zcucs thoce te:.turc$ o!·'tAecevo.rious 

ctatemento ~iChappcar o~jectionable., ~he cervice 'noT. t~rni~­

ed an~ the ra.te::: now charged by the ~pp1ic3nt are as follor.o: 

1 party. 

10 p~rty within the tovm limits 
01" I.ancaater. ' 

" 

10 pcrty beyond two miles from 
the t01m of I.~cacter, 

Toll '~to.t,10ns. 

Extenciono,' 

$2.Sp 

1.00 

1.50 

.5.00 

1.00, 

per :a:.onth 

" 

" " 
11 " 
H tt 

'!'he rateo', wh.ich the o.pplioOllt prop'o'oeo to charge ,hio. 

p~:trono a.re 0.3 ~olloW3: 

Clascof 
Service 

·4 " 

10 .. 

l party 

2 " 

4 " 
lO tt 

EXtenaions 

" ' 

:Equipccnt and··P.n.teo 

Wall 
set 

Busin~' 
$t>.OO ' 

3.00 

2.50 

2.00 

l.OO 

Residenoe 

$3 ... 00' 

2 ... 50 

2.00, 

1.50 

1.00 

, , 

, :DelJk 
,~ 

$3.50 

3.50 

3.00 

2.50., 

l.OO 

$3.50 

·S.OO 

2.5'0" 

2.00 

l.,OO: 

The application and e~io1tc were drawn during tho :onth 

ot October '~d filed. W'.i. th the 'Corami ssion on November l,.. 19l3,., Ex-

hi'bit fiAtt is a otc.tetl.cnt showing thccla.ssification ot eu"ozcri'bcro 
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~d the rates p~id aa of the date of the ~pplicationan~ the total 

revenueo derived througA.~cze rates, ao tollo~s: 

37 ten-~arty ouooc~ibcrs 
~t $l.OO per mon~, 

S ten-party ou'boc::ribcrc 
at $1.50 :per mon~, 

2 two-party &ubccriberz 
~t ~1.75 :per ~on~, 

5 one-party cubocr1bero 
at $2.00 per montn, 

1 one-p~rty cuboc::riber at $2.50 per month, 

:) toll $t~tions·::.t $5.00 
per month, 

Z contractz w:ith city of 
Los Angeles, -

$37.00 

7.50 

3.50 

10 .. 00 

2.50 

15.00 

10 .. 00 

56 Qu'bocricero $85.50. revenue 

~ibit "3"10 ~ statement of toll business tor n period 

of one year ending Septeml>er20, 1913, one. shoring the average' , 

mon~y toll receipto to· 'be $4.50. 

Exhi bi t " CIt icc. ct~te::.en t showing thc average monthly 

cA~enoes of operation ao !ollowc: 

Orfice rent, light and fuel, 
Operatorc t zalariec, 
Mo~~gerto ~a=y. 

Poctage, :pri~t:ing and oto.tion-
cry, 

Repairs and u:p-keep, 

Tot&l, 

$ 1".00 
17.10 
90.00 

3.00· 
25.00 

$1-'9.10: . 

Exhibit tiD" ic 0. statement ot investment cl:lowing the total , 

valuation of the· ~roperty to be $4901.50. 

It will be noted thatE~ibit "C" in'icatcc $n operating 
, 

cxvense ot $59.~O per :on~ in exceco o! tne total revonuec1n E~~' 

hi"o1tc "N' o.nd ":S", 'Which aggregate $90.00 per'month. ~he'a.pp11cant 

adds to th10 de!icit interest on the inveet~ent at 6% per ~um and 
. allegcc that on thic:otl.zis the monthly loco :is $SZ-.60·, vmi·ch". a.s·· 

a.bove stated, represent·s an ~ual 10'30 approx1m::.ting· 20~~ of tb.e 
:investment._ 

-3-



A comparison 0-: the :t.;pplica.nt'o pret'lcnt ratco~ 0.0 nhown 

in the appl.ica.tion, 'With t:a.ecla.ceific:l.tion.~ sho~ ill EXa.i"oit. "A" . 
and the ap,l:tcant' c tozt1:lony' d:1.z,cloGod certain discrepancies, az" 

a ::-esult of' which the o:o'011cant was, directed tooubmi t to" the Com--- , ' 

mizs10n a, corrected claeci!ication 0,1' $ubccr1 "oers and rates v.t.icl1 

~io corrected cla.czi1"icat;i.on :hao 'been 

zubmi -;ted ::iUld will 'be' alluded to later. 

The teotimon~ also ~ows that the ota~ent of' toll 

revenueG indicatod inEXai'bit HBft ::-eprc3ents only a very·zm.o.ll 
portion:.o~' tb.e actual tot.u :lonthl:r ,toll rcven"J.ez .. 

EY.hi 01 t "C" cont:l.inc 3. note expla.inil'lg that t!J.c ope:--

atol"z' :-eceive :la'part co;:c.pet!sa.tion tor e3.la1"ies·eertain"co:.:r:n.io-

3i0::113 allowed the applicant 'by The Pacific 1'elephone and 'Tele-

graph Company !or the cOllec'tion of 1 to long d.i3t~ee tolls. ~heoe 

cO:rl:nis::::i.ons are paid. 'by t:o.at eom:>:my under··the terma· o'!' a oo-ea.lle~ 

eotmeeting 3.grec::I.ent :I;>,::-07iding~or the intere:o..ange, of oerviee "00-

~r.een the two co:npanies. ~c tcct1mO:l.Y' ~OW!l o.lao, that· the ap-

plieant hao in ei"!ectcertain toll chargeo: no·t heretoi"o.re :!'iled 

with the Comiso:bn tor .owitcl:d.ng 'botween points on hio lineo be-

:rond Lancaster, 15% of vlhich' the o,er:l.torFJ .lllGO, reta.in a:3 part 

eo:npencat1on for 3al~r1eo. ~d that the toll revenuea anown in 
1 

Exhibit ":an 'represcnt only tllc'SS': o:f',thesc tollc,mich go to. the 

applie~t :md :l.O part vl!l~tevel" o~ tile tollz of ~e Pacific ~ele-

include the tot:W. 3:Clount of revonucz,ace:r.uingt'rom. oubccri'berz' 

monthly rates and the total receipts ~rom commi3ciono, ~~1d by 

:he Pacific ~elephonc ~d Telegra~ Compnny and !:romthe,a.ppli-
< .. 

'" , 

cant'o own line charges without re~erenc~ to operator::;t o3.la::i·e:::, 

=d 'the latter cllould., be shown und:C,r expcXloec of opera.tion ao"' 
a:::l.ou:o.ts actually paid ~ .. l:let:b.er as C'O-1 so.ionc or as, ctra.iSht . 

zala.ries. ' 
\ .'",', 

,~e toztimonj" oAO"VS !urt:b.·o:.~ that, in addition to.' com-

::lizzions pOrid '0"" T.o.e ?aci .(O ... ~c "'''''10 .. -'''''0' :"", ....... JI ,., l. h '" ... ..... ·· .......................... 0 cgro.l' Com~~Y'.~e 

. 3'" .' 
~ 



o..pp1ica.nt is :l.11owed by tho:t company ~5.00 per month in lieu 01" 

ony o1"1"ice rent" "io.ich o:x:.ount has no~~ in cr..y v/O-Y bcenaccounted 
. . 

'to::: either u:ldcr receipt:: 0:: cx,cn.::;c~~ Tllc corrcct¢d'clacsi!i-
. . 

c~tion ::e!e::::od to above, Zho~ng cubocri~e::o in service on the 
d~tc o't thio~e~:::ing. cnOr.3:1. toto..lmonthly revenue !ro~ cubccrib-

erzTmon~ly rates o~ $103.00 instead o! $85.50 az was 'originally 

ohoVt.rl by Exhibit "An. T.hio corrected c1~o$i!ication 30 cubmit~ 

cd by ~e app11c~t is 3.0 to1loWB: 

Nwn"ocr 
01: 

Statione 

16·' 
4 
1 
6 

5 
34 

2· 

68 

~ucinecc St~tion:3 

C1c.9o ~ 

1 party $2.50 
10 tt 1.00. 
10 " 1-..50 
Exteneionc l.OO-

Residence Stat1ono 

10 ,arty 
10 tI 

Toll Stations 

$1.50 
1.00· 
5.00 

Revenue 

~~O.OO 
4.00 
1.50 
6·.00 

$ 7.50 
.34.00 
10 •. 00' 

$103 .. :00. revenue 

The Po.cii"ic Telephone o.nd Telegraph Comp.3.tlywao direct-

ed o~ September 11, 19l3, to file with the Co:mio~ion ~ statement· 

showing tho omount o.ctua11y p&.id. in co=io010n$ 'to the app1ic3:C.t 
. . 

from Januc.ry 1 to Scpte:J.ber 1. 1913, snd the total ~ount o! its . 
toll cllargez on :c.ecoages originating on the applicant'::; line::; fl:)r 

an~verage ~eriod ot ~ixmontns. ~hiz ct~te~ent hao been filed 

and shows that, during the ,criod of eight month:; from J':lnuary' 1st. 
. ,'" 

the ap:p1icant was j?aid :an avera.ge 0::;" $Z1.40 in co=izsio:lc o!, tb.e 

Paci~ic Tele,hone and Telegraph Co~pany. Taking the a:p:p1ico.nt':; 

ZX'o.i·ci·t ":S" ao· rcpresen-:ine: 85~rof the avere.¢e monthly ::lmount o!. 

hiz own line tolls, I tind -::co:: the tot3.l monthly avera.ge toll 

revenue from tAis source io $5.30. 
toll revenue the su::. 01' $5.00 per month o.llo".1ed 'by 'rAe. Paci·fic 
TclcpJ:.o:lc o.."ld Telee;raph Compo.:J.Y in lieu 0·'£ ottice rent', -:hc tot:::.l 

:onthly receipts ~PJ?e~r as t~llow$: 
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Subscribers' Rentalo, 
.. 

?acitic Co~~any Tollo, 
Line cho.rges. 

.Al.lowanee "oy ?:l.cific· 
coml?~y,~, 

Totc.l 

$31 .. 40 
5.30 

Deduct oper~tins cxpe~oe$, 
ZXhi'bit "C", 

Monthly De~icit, 
Yea.r1y Deficit, 

Add to ~e annual deficit 6% 
interc~t on t~e inve$t~ent 
clai:led by the :l:pplicant, 
($4901.50. :::xhi"oit "D"). 

Total Annual Deficit, 

$l03.00 

35.70 

5.00 

$144.70-

149.10 . 

$ 4.4(} 
$ 52.80 

~?294.09 

$346.89 

On this bo.::::io the· o.:pp1ieant would be 'oporating 3.ta. losr;· 

of 7% on hi: inve$~ent. 

TAe ?3.citic Telephone ~d Telegraph Company io· noW' po.y-

ins the :l.l'plica:o.t 15% on origino:~ine tolls and 3:t on ':l.neo:o.ing 

messages. ~~e applicant i9,entitled to 30% of theee originatine 

tolls or its equivalent divided between originating and inco~ine 

"oucinecs. In its otatcment filed with the Commi~=ion, !.he ·?o.c~ 

ific Tele:phone and. Telegra.;i;>h Company chowe tb.at i ts orie;~ting 

~olls, to:: the period. of six months above referred. to· undo,r the 

rates then in effect "out 't'lb.ic:c. ha.ve since: been revised,. by o:rder 

of the Comcizzion, ~ountcd to' tll2l.80. ~dcr the revised rates 

ordered by the Co~soion. tniz ~ount would cc reduced to appro~ 

i~te~ $1049.80. The p~:;ment 0'£ 30% on tl:J.c latter o:m.ount would. 

be appro:dJr.3.t'ely $52.45 pcr month and. with the opera.tine;expenzee 

MOwn in 2Xb.ioit "c" would reduce the :lmlual dei"icit to a.::;>:pro~te-

1y 2% of the 'inve$~:ent cla.i=ed by applicant. 

With re~eronce to thio st~t~ent of operating expcnoo$, 

it will be notoc:. an item 01" $90.00 io included. for ,co.l.a.~ .ot man-

agel'. Aceo=ding to t.he tcct1l:.lony. t.h10 a::r.01.mt io clo.imed '0:1 the 
I o.pplicant hi::.oeli' o.c~a.ser o.l~o~eh he ad.:ni t,ted that he resid.es 

in toa ~~goleo ~ere he is engaged in other "ouzineo3 pursuito wAieh 

occupy ~ozt of Ai: t~e ~d attention. . Oecsoional trips to tan-



c~$tcr.averaging two or three pcr month, are neceooar,r ~ccordlng 

to ~e evidence ~d it i: also necesoary at timeo ~o' em~loy a 

line:::uu'l ill inoto.lling telo:phone~, clearing trouble on thc·3.ppli-
. . , . 

cant f s line:, etc., and t:ae o.pplieant states tllat he ~:::: pa.id tor . . 

plain t~t c"J.ch it~c of,cX!)enee should. come out of the ,roceedc 

0'£ the 'buGineco in wh::l:tever ::l.Ollner 1t -=-y 'be pro:;>er to,ho.ndle 

t:a.eJ:l, but it. io appo.=ent tho.t the res:ponoibili'ty tor the 'conduc~ 

of ~i$ business has been lett largely to otners and it ic ~ 

opinion.t~t the calary expenee under tho p=eoent :pl~ or'~se­

m~t io not a. legi tima.te ex;rcnse :ltld ohoulo. not be alloVle<1. •. 

Wi th reference to ~he employm.cnt o! lin'emen,·· t:ae appli-

cant tez~ified tho.t this 'expenee averageo apPl"oxim:l.tely ~tAe .. oo 
per lroonth. It will be seen by reference to the statement: of e~ 

. . 
penGe that an item 01' $25.00 has alre3dy 'been 'charged tomain~ 

tenancc. and if $50.00 pcr month were'allowed 1'or th:l.e e:c~enee it 

wo·.lld ece:n t::c.at thio amount ~oulo. be omply ou:t:ticicnt, t:1nce,' 
, . " . " 

~ccord.iag to the teeti:lony. the total average expenee, 0'-:' employ-

ing li:lemeninclud.ing tho oe co~to which are not ';properly charge-

able to :c.o.intenc.nce, are und.er th10 z=.ount. 

Operators'. eal~ries. i~cluo.ing co~i:oiono, are ~oT.ll 

in the otatement of expense: to'be $40.00 por month. Service 

io now ~~rni~ed ~urins twelve hours of the ~~y. There i 0 . more 

or lees d~o. tromthe patrons of thio companY. for ~d.dit10n31 

hours or cervice ~d co~e or those deciring this l~ve expreosed 

a willingnecc to ~ay a h1gher rate 1f additional hours ~rc grant-

ed. Oth.ors h~ve prote3ted. o,gainst the inc:::ec.cec ,for which the, 

ap~l1cant is petitioning unl~so,conti4uouC twenty-four service be 

From the teotimony it ie not apparent tAat the ~recent 

nececoities o! t:a.:l.s co=mun1ty jucti!y t:o.e add1t:i.o:c.aJ. ex,e:c.ce which 

would 'be involved in provid.ing. twent;r-l'our ~our :erv1ce, .. 'but it 
, " 

1::: my: opin:i.otJ.'':hat not leoo th~ oixteen hour: eex:vice is o.esirabJe. . . , .', " 

~o provide for til-ic :::.c.ditional cost, I =r. w1l1ins torecom=.endthat 
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the a;>plie3nt be o.llowed. $10.00 pCI' month ae.ditional :fo,;::, opor-

a.torz' calo.:ries, which, o.ecord.ing to, hie own ect::.:n..o.te, will "oe 

cuf'!icient to meet thic additional expcn~e. 

i::::.vesttlent, thic otatemcnt 10 no.t given insufficient detail' ,to 

indics-teto the Corr.miocion that th1z valua.tion 1e roasona'blc':md.' 

the :.pp1icant wac accordingly directed to. file all 1 te:nized in ... ' 

done, "out in tn.i'o inventory the :prop~rty is 3.ppra1ocd. at $5684.83, 

instead of.$490l.S0, the value orig:!.no.lly claimed 3.0 cho'WlJ. "oy' 

Exhi"oit "Dtt. ~Ais revised valuation includec ~ it~ reading 

"Rceonztruetion, $300 .. 00", which the tecti::.ony ci:.ow:: VIae aJ.,SO.,, 

inclu.ded ".ltldcr the expenee:: of operation as 3,::rJ:!,inten:J.llce 'ch:3.rc;c. 
'. I J 

It appears that t~e amount 10 th~twhi~ is figured at the o.ver-' 
" 

a.ge 3nnu.s.l eXpenee ot repair::; <l:ld. upkeep ~d as ouch Mould no't 

"oe -:3ken into capitoJ. account .. 
, . 

T:o.c revized va.luation includes z:.loo supplies'valued . 
at $846.81. Thi3~ount reprcoentc'spproximately 18% o! the 

applieant' c Owtl' estimate 0,'£ va.l'J.e ot plant in servico. a.nd. while 

it is, of cou:-se, nocecoarytha.t a. tcle,hone, utility carry a 

oul'i"ieient om.ount· of supp1ies,i:l ctock to ::::loot ord.ina.ry and. 

for ,bu~dening rate~ withinterect On ~ greater amount o! supplieo 

th~ tne act~l necoccitieo'e! the bucineoo require. 

Eli:li:a.o.ting 'tel" the :present these two items,. 3.m.ounting 

to. $1146.31, the vc.lue ot the :p1o.nt :::.etually in service aceord.-

ins to this invento17 is $4538.87. A c~ret.~e~in~tion of thiz 

invcntory has 'been :r;o.ade by t:o.e Coxcmiz:::ion' c 'telephone, expert, Who. 
tind s. "oy a.pplyil:l5 a. ve:ragc· unit co zt::: to the V3.ricuc i teo o.'t', 

plant eon taincd ':!.:l this oystC:l. and 'by :lllowi:c.g' a..v.el"age coztc'to·r 

su"of;ter1bera t drop wires and. ,for oubccriberz' zt~tio:o.·inctall3.-,' 
, ~, , 

tionc, ,which two ite::ul are no't inCluded. in the irJ.ventorybu.t: to 

v/.a.iclltheo.ppl'ieant is cnti tled, and. by :uloVfine'lS}~' !orover'::', 
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head ca.nrges whicll. the Comm:i.2oion' c expert bolic.ves to 'bo a rca2on-

able :::.llovrallce in thiz eo.ce, tlu:.t the coot oi' reproducing this 

pl~t new would be $4453.59. z.ni~ estimate of reproduction coot 

is cO'cloFJe to the applic3.nt's valu~tion of the property tbAt the 
, . 

applicant's val~tion might 'be acco~ted "oy the Co~icoion ~ere it 

:lot for the fact. ,which is chown by the testimony, that no· pro- ' 

viaion ~atever ho.o 'been made in the ~~ot for t~~1ng c~re'o! de-

preciation of the property. Tlle o,;pplicont testi!i.ed tha.t. portions 

of tAc plant which were originally valu.ed at .e.;p;prox.imately $2000.00 

are ni:le years old.; another portion originlllly vo.l·.led a.t o.:l?prox-
'. 

i~tely $200.00 10 ~hroo year: old, and the balance. of the ~lant 
, 

is o.pprox~te17 one year old. Certainportionc of ~he pl~t 

have been :paid for 'by the applicant's patrons in the !or.m 01' 
bonuses, 'but the to~al ~ount received in thiz way is so ~l as 

to be negligible. It iG apparent, howe'V'cr,tMt the present 

value 0'£ these other portiO::l3 of the 1)lant io not what they orig-

inallY' COG~~ The present value ohould, therefore', 'be determined 

e.s the 'baois !orrixing rates a:;.d hereafter the applica.nt ohould. 

'be :,eo..uircd to :provide 3. de:preciation :fund out of revenuesou1'fi-
c:!.ent to ma.into.in t.c.e plant to' a. proper or res.son3.'ble standa.rd. of 

efficiency. 

Itiz eVident tilat to deduct the l!J,verage rate .ot dep:'e-

ci~tion cl~imed bY' telephone comp~ies gener~ly 'to deteT.Cine·the 

p:"ocent~ valuation, the rate cla.i:ned by the vCl-rious co:npaxiic3 vary..; . . 
ins ,i"ro::c. 5t% to 10%, would. 'be to. deny the o.pp'licant credit for 

, . 

such v.Qrk: az has 'be_en actually nece soary to keep the 3ystcm.'Vtork-
, 4\ . 

ing ,in -:1:.e past. ::n m.y opinion,' th.erefore, 4% will fa.iriy'repre-

$Cll~ t:b.ic depreciated,'. v~ue. On theba.oiz ot unit costs a"Oove 

referred to. the present value,,:;:.~ter deduct.ing4% for ·theoe years, 

would 'be $352$.05. 

With reference to zu~:plies, othor telephone companicz as 

3. rule co.rry leso tha:c: 2% o! the vo.lue o! tile pl:mt which ie in 

seMice. This m:.O'Ont would perhaps not 'be .su!'t:!.cient for tAo 
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~ller eomp~ieo ~d, under the eirc~etancec in this c~oe, I 

reel tAnt this applicant should not be limited to thio ~ount • 

.A!l ~lowance o!approxir:l,o:tely 60-~% of the total plc.nt value would 

be $245.-95, ~d :l.lthoue;t:. thio percentage tor zUP:l?lies 1e more th3:C. 

zhotLld be ordina.rily allowed., the, ~ount in actual valueio rcl-

atively un1m~ortant and would bring the, totel valu~tion. inclusive 

o'! oupplic3, up to $3875'.00. 

S~rizing the oituation !rom the foregoing, I find 

that the precent revenuec, e~enoec ~d investment are as follows: 

Subncribero' Rcnt~t, 
'J:011z., 
~owanceby ?~ci:ric Com~nny. 

, , 

Ex:penCC3 (Exclucive of lIC3nagert~ 
, Sal:l.ry, $90.00) 

Rent, Light o.nd Re3.t, 
Oper::.to-rs t Salo.riec, 
Printing., Pootage axld sto.t:Lonery. 
Maintenance, 

'Net Aevenuec per Month, 

Net Rcvenueo per Yco.r, 

Inveotment· 

Co~isoion Valuatio~. less 
de'prccic::c~:: '7alue c.nd includ.ing 
~u:p:ltl1CS • 

A:pplicantto valuation lee:) ::.ain-
tenance only, 

Rete of return on ... investment . 
Commission'o valuatio~. 
AppliC.::ultto vo.lua.tion, 

,$103.00 
36.70· " 
'5.00: $144.70 . 

$ 14.00 
40.00 
3.00 

25.00:,. $ 82.00 

$ 62.70 

$752.40' 

$:)875.00 

$5384.83 

~hio tlhowing, however, docs not allow anything ac!d.itioIl-

c.l :tor the po.yr:.ent of line:r:.en'::: wsgcs vriJicll I have ;pointed out 

o."oove ::hould 'be allo'\":ed :i.'! the manc.gcr' 0 salary 113 denied, nor 

dOC3 it c.llow tor a future deprec1ation ~d. 

In ito Decision l-!o. 1008 in Case }!o. 387, v:hicll wa.c a 

'complaint o! the City 0-: s~ Joce involving the r3.tcz of The Pac-

11':1.c 'rclephone o.nd. ~,elesra:ph ComJlany in San J'ooe an<i otl:.cr ad- , 
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jacent cities, the Commi$cio~·round atter co~ziecring all. the 

facts in that c::.~e,tll::.t 5~ would be 0. :proper amount to "oe set 
. . 

3.oide for depreci.o.tion and,. "Aile this amount "IIao not fixed 

upon ac a precee.ent to be rol1owee in. other cases, i"t 1'$.rtJ::i opin-

iO:l tl::lt it v:ould be a reaconable r$.te in this ca~c. :BY' allow-
ins $300 .. 00 a. year additional 'tor linemen':3 wo.gec c.x:.d St% :for. 

dep:-eclation. the ra.te o·t retu:"ll on the Commiosioll' s vo.luation 

would ·oe appro:dmately 6~. 

By applying the rs.tes which the applicant c.e::;ire:: to. 

~aree nnd by including the payment o! 30% by The Po.ei~ic tele-

:phone o.nd T,elegra.~h Co::pany, end by ::>..dciine to operating coats 

$10.00 per m'onth for oper:::tors' s3,lar:1.e:3, $25, .. 00 per montr:. to' 

mainteno.nce and 5i% for dep=eciation, the re:;;ult v:ouldappeal":as 
'tollows: 

Revenue 0 

Subscribers' Rentale, $1:55 .. 00 
COn::n1S3ion::: on tollo. 
Line clla=eeo f 

EAJ?en~e::: 

Rent, Light and Heat, 
Operator:.::, 
Printine. Poatagc and 

St:l:tioncl'jl' • 
~iXltena.nce, 
Depreciatio::l.. 

$52.45 
5.30 

$14.00 
50 .. 00 

3.00 
50.00· 
17.55 

Tota~ ~..,en:Jo$, 

57.75 

Net Revenue ~crMon~, 

Net Revenue ~er Year, 

~to of Return on Invectment 

Co~i=oion'c v~lu~tion. 
Applicant' a valuation. 

..... 

$192.75 

$l34.75, 

$ 58:.00 

$696 .. 00 

17.96:; 
ll .. 3 % 

It ",,,ill'be noted by reference to the cchedule of l"aten 

~i¢h the ,applic:il.nt dczil"ec to charge hio 'patrone that theratez 

for one ~d.two party ou~ineoc ~~d one p~rty reoic.encc oervice are 
identical .. . .. . 

Acide :f'rom tAe oojeetion to a. schedule Cluot:i.:c.s eitn-

10.r ra.teo 'tor dif:f'erent cl:lzOCC o! cervice. it is :AY opinion that 
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the r::.tc:::: which the applicant desirec to charGe ~ro u:c.re~con:::.ble 

l'3.tC:J :l.nd.. that authorizc.tion to ::uU.~e them e!fec.ti ve should be 

cienied. However, as previouzly ztateci, it i:::: =:; further opinion 

that the precent schedule of rates will ad~t of come mod1:icat1on 

and a reVised 2chedule h::.c beendraVJ%l up :loS :f'ollo'Wc: 

Commicoion Schedule 

Businecs Wall Desk - -
1 lJa.rty $2.50 $2.75 ' 
2 " 2.00 2.25'·· 
-4 it 1.75 2.00. 

10 .. 1.50 1 •. 75 
Exten:10ne 1.00 1.00' 
Toll St:!l.tions, ~5.00'per month. 

Recidonce 

1 pa.rty $2 .. 00 $2.25 
2. " 1 •. 75 2·.00, 
4 n 1.50 1.75 

10 " " 1.2:5' 1.50 
Extensiolls 1.00 1.00 

Under this revized cchedule, the correcteci claszi!ication 

o~ ::::u~::::criboro and oervice ~:::: of ~c date of thio he:!l.ring ,~~ the 

revenuerc3Ulting trom thece r~tcs would be ac !ollowo: 

Bucinesc 

13 onc-p~rty wall 
3'one-party deck 
3 ten-p~rty well 
2 ten~p~rty deck 
6 extencionc a:t 

Residence 

a olo ,tA." 50 ... iII'''''. • 
at- 2.75, 
c.t 1.50', 
at l.75., 

1.00 

.~~ Z2.50 
S.25 
4.50 
Z .. 50 
6.00 

I 

$ 54.75 

39 ten-l':!.rty wall at $1.25.' ~? 48.75 

TolJ. sta:tionz 

2 toll stations ~t $5.00, *~ 10 .. 00 

$113 .. 50 

'rn-io willsilow revenueo, cA-pcn::::eo :J:C.d return on'thc in- . 

veztment 3.S :f'ollov;:::: . 

Revenues 

SUbscriberc' Rentals, 
Tolls, 

$11Z.50 
57.75 

Net Eevcnue3 :per It.onth, 
Net Rcvenucc :per year, 
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Return on Inveot:ent 

Commicoion'o vcluation. 11.3~~ 
6.57% Applicant,' s va.lu~tion. 

" 
'Xa.king aothe valua,tion ot the property the Com:m.l.zo1on' e 

,",al't;.c:~ior. of $4453.59, 'from which depreci~ .. ~ed voJ.ue hac not 'been 

deductce., and o.llowing 2%, of thc.t' :lr:loux:.t '£or cupplieo, the return 

on thit; Vc.luatiOll under, this :Jchedulo, allor-ina; the Game operating 
, , , 

e~~ences incl~ding st.% tor depreciation, would be 8.78%. 

In view 0'£ the ro;:'cgo'ing, it io my opinion that the re-

vised schcdule ~own c.bove 'Will constitute a reasonable sChedule 

of ra.teo and I shall recon:n:.end i tz approvcl. 

'!'he e.pplica.:lt asl<:e the Commiszion aloo for ,el":lliscion 

to cb.c.rge his pa.trons a cicpocit 00£ $5.00, returnaole after one 

year with interest at 6%. ac a guarantee tnat· ouoocr1ocrc will 
re~in service tor ~t period. So many complainto have reached 

t~e Commiccion from the patron: of various utilitice in this st~te 

wi t.h ::c!eronceto de:posi to that the Cor::ni'ozion will in the nee: 

future inctitute p;:,ocecdi~gz calline into ~ueztion tho roaoonable-

nezs 01: this ;practice, and while not denying- the ri-eh.t, 0'£ public 

utilities 1:0:: reazonable :protectionag3;inzt posei'ble·looseo, I 

deem it advisable to witllhold. thi::: pCl":.llios1oXl 'tor the. :preo~n,t~ 
I. therefore, recommend the following order. 

o R.D E R - ... -_ ... 
o. F. Goodri~,doi~g buoinesc under the fictitious·name 

an' style of Antelcope Valley Tele:phone Com'Jia.ny ~d owning an<i 

opero.ting a telephone system as 0. public utility in the towns of 

Lancaoter, :Del Stu", Elizabeth Lake. ~orth Po;:'tal, SO,utl:. Portal, 

:S'o.ir :!ou:r:.t ~.nd :s:owardt. CamJ) o.nd. o.dj aeent terri tory :ion LOs J-.ngelec' 

County, California •. l';.avi~g a.pplicd to thic Co:mmizoion !or;pc%'l:.i1'l-

cion to inereo.:::e the rates at preso~t Charged for patron~ tor . 

telephone zervice o.nd to inztitutc a rule requiring hit patrone 

to pay 0. depooit 01" $5.00 a:: a guarantee that tele:Pho~es will be 

ret.:.i:c.ed ~or o~e ye:l.l"; ~d 3. hearing hc.vine been held thereon; 
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and oei~g fully apprized in the prem1seo, the Commisoion tindc 

(1) T.h~t the rate:: whien the eaid. ~pplieant. o. F. 
- , 

Goodrich, owner ¢f Antelope Valley Telephone' Comp:my, dea:l.l"ee to 

change hi~ :po.trorJ.s fortclc:phone service' and more' speci:f'ic~lly 

referred to ao follows: 

Eci.uiEnlen t and Rates 
Cla.ss o·f ' .. 
Service Wtl.ll :Dccit, - -

:Su:lix:.ess 
l.p:::.rty $3.00 $3.50 
2 party 3.00 3.50 
4 ." 2.50 3.00' 

10' tI 2.00 2.50 . 
Extension:! 1 .. 00, . 1.00 

Residence 
1 po.rty $3-.00 $3.50, 
2 " 2.50 3.00 
4 " 2.00 2.50· 

10 " 1.So- 2 .. 00: 
Extenoiono 1.00' l~OO 
Toll Ste.tlonc, $5.00 :pcr montl:.1' 

are unj ust :uld 'Unl'e:a.oon.::Lblc. 

(2) The Cor:l%ticzion·· furthe::' :f':l.ndc as a f.::.ct that the 

following rates are juzt D.Xlc. rcacona'ble rate:: to 'be cha.rged 'by the 

&pplican~ herein for the service indicated in tnc 'towns o~ Lzncast-

er, Del Sur, Eliza'beth :t.a.ke, l~orth Portal, South PortoJ., Fa.ir Ilouut 

and ZowardG C:ilJ:l.p sndadj:.cent territoX"'J :l.n Loo Angolc'z COllnty" 

C3J.ii'orn1a.: 

o! :fact. 

EuoinezG . 

1 party ., " ..., 
4. tt 

10, " 
Extencio:c.e 

Rezidence. 

1 p3,rty 
2 tt 

4 " 
10: " 
~xtensionc 

; 

~ 

$2.50 
2~OO 
l.75 
1.50: 
1.00 

$2 .. 00 
1.75 
1.50 
1.25· 
1.00 

Desk -
~~.75' 
2.25 
2.00. 
l.75 
l.OO 

$2.25· 
2.00, 
l.75, 
1.50: 
1.,00 

.A:ld b:;.sing ito co:c.clu.siono upon the :'oregoine; !in<i1ngc 
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I ~ IS HEP.E3Y OR:DERED. 

(1) Tho.t the, applico.tion herein for permi3sion -tio ch.u-ge 

patrone o! zOoid. Antelope V¥ley Telephone CompClllY rat'eo i"or ser-

vice as follows:' 

Eg,ui :ernen t o.nd. Rateo 
Clo,sc o:f' 
service WOol 1 Desk ' - -

Eusin'eeo 
1 po.rty $3.00 ' $3.50 
2 .. 3-.00' 3.50, 
4 if 2~50 3.00" 

10 " 2.00, 2.50 
Ex'tcneionz 1.00' 1.00 

Toll St3.tions, $5.00 per month., 
Rez1dence 
1 pa.rty $3.00 $3.50 
2 .. 2.50' 3.00 

" " 2'.00 2.50' 
10 .. 1.,50 2.00' 
EXtenoions 1.00 1.00 ' 

Toll Stations, $5 .. 00 pOl' mont:b.,' 

be and the 3~e herebyic eenied. 

(2) That permicaion be and the came hereby io granted , , 

to oo.ici. :lp:p1ico.nt, O. F. Good.rich, t'O charge patrons of the 0::.10. 

~te1ope Valley Tele~hone Comp~y the following rates w~ieh ~re ' 

found to 00 just and re~oonable rates to be charged by the caid 

applic3nt herein :f'or the service indic:lted.: 

:Suaincss . 
1 po.rty " 
" '" AI 

4 ft 

10 .. 
Extensi,ono 

Wall 

$2.50, 
2.00' 
1.75 
1.50' 
1.00 

Toll Sta.tions, $5.00' per month. 
Residence 

1 party, 
2 " " .. 10 if 

11:Xtenoion 0 , 

$2.00 
1.75 
1.50 
1.25 
1:.00 

Desk -
$2'~75, 
2.25 
2.00· 
1;75, 
1.0,0 ' 

$2.25 
2.00 
1.7'5· 
1.50 
1.00' 

PROVIDED tlw.t the applicant herein :::hall provide not 

1000 than sixteen (l6) hour: continuo\).G zel'vicc during each ,day, 

Sundayc and leg~l holid~yc excepted. 

this CO::l:lliseioI:., tJ::.e applicant herein shall not 'be permitted to 

, -15-



, 
require hie p~tron$ or proopcctivc p~tron3 to· p~y a de~o$1t be-

fore installing tclephoneo. 

This' order to be ::.l':.d become etfecti ve a.fter thirty dtlyz 

fro::. the elate of iilinG v/ith thic CO::liooion on thep~rt of -:he 

applicant of'a schedule of rates as hereintlbove provided .tor. 

The :f'oregoing opinion and order arc hereby a.pproved. and 

ordered :t'iled :loS the oJ;linion -and,. order of' the Railroad Commiooion 

of the st~te of C~ifornia. 

D::.ted a.t San ~c.r.cioco, California, tAla ,2 it;,(1, day 

0'£ April, 1914.:' 

~ .'" • t "'''''_' "'~ 
.... ,..::,,--: ':"" ,'. 


