BEPORE THE RATIROAD COMMISSION OF THS STATE OF CALIPORNIA.
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In the nmatter of the application of

Eappy Valley Land and Water Company, :

a corporation for authority to issue Application No. 1092
ore thousand shares of cepital stock. )

Roscoe D. Jones for applicant.

EDGERTON, cOmmiseioner.

OPINIONXN
This i3 ex application by Eappy Valley Iand and Weter
Company for aﬁthority to 1ssue‘1;ooo'shaxcs of capital stock,
paxr valme $10,000. o -
The Articles of Inmcorporation of applicant guthorize.
it to issue 25,000 shares of stock of & value of,$lofeach, or
$250,000.  Of this thore iz outstamding 7,076 shares of & per
velue of,$70,760g' | | |
'mhélinertednesa of the company is as follows:
Mortgage note to Bank of Anderson,
Mexch 7, 1913, payadble March 7, 1914,
first interest rate 6 per cent, second
intorest rote 7 DPOY COBE scascecccssmsmesns 58,500
Mortgage to Rideout Smith Bank of Oro-
ville, three notes of $1,000 each,
dated Pebruary 11, 1914, February 27,
1914 and Moxeh 16, 1914, payable on -
demsnd, interest at 7 per CONt acccncoccsss 2,000

msewred’ inde'b‘teﬂnosa P Y YT N TN ) 1!750'
Total debt ... $13,250

The company states that for the year ending December 

31, 2913, ité:operaxions ghowed o doficit of $4,469.61.




The company filed in its anﬁual report‘a.atatenenz of’
fixed capital 4im the sum of $261,735.30, made up as followe-

Ditch properties c.cee.... ceesesees $157,000.00

Water rights ececececcceccceessaa. 100,000.00
ROSETVOITS ceeccconcneasnusancanas 3,000.001
New Ditch and XOSOTVOLE WOrK eecee 1, 735.30;

Total cecennsed 261 755.30'

The compsny proposes with the $10,000 realize& from
the Sale of the stock herein asked to be authorized, to pay
off the £ollowing indebtedress which was incurred for money
nsed in cbngtruction.and.aaditions and betterments to its
plant, to-wit: |

Promicsory notes due Rideout Suith
Bork of 0rovillececscecescrncoees & 3,000, 00
Unsectred indebtedness cemeene  1,750.00

ﬂho ialaﬁce of the mone&'is t0o be used toward the‘con—
etruction of an earthen dam as descxribed in the applicaxion which
will cost between $3,000 axd $5,000.

It is apparent from the &bove that there is 'a reasomable
amount of property owrzeld by applicant to 5ustify the propésod'isgue_
of‘stock. but 1t 1s also evidenmt that ite émi;ity to pay dividende
on this stock fn the next few yesrs is doubtful. Eowever, it pro-
- bably will be of advantage to property owrexrs in the vicinity of
this Uystom to take otock and thus promote the bnilding and opora-
tion of the water plant 80 as to sexve ‘their proyperty, and I think
that this applicaxion should be granted dut that the sale of stock
be limited to the owners of property adjacent to applicant's °yatem
and who will becomelcustomera of applicant and to thq oxisting
. stockholders of applicant.

I submit herewith the follawing‘foim of order:
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Application having beon wade by Happy Velley Land and
Water Company for az order authorizing the issue of $10;000-pg: .
value of its capital stock, and a hearing heving been duly held
arxd it avpesring +to the Commission that the4purpoaea ?or which
the proceeds of the scle of said stook are to be used are not in
whole or in paxrt reasonably chargéable to 6peraxing.expensqs or
to income, and that the purposes for which the proceeds of the
ssle of said stock are to be used are proper and lawful, |

IT IS ESREBY ORDERED by the Reilroad Commission of the
State of California thet Happy Valley Land and Water Company is
hereby suthorized to issue 1,000 shares of‘%ﬁs capital stock.of
e par value of $;d per shére, upon the following texmsrdnd con-

ditions, not otherwise:

1. Appiicant chall re&lize not less thexn par for
safd otock snd sholl sell said stock only to its present stoci-
holdexrs or to such owners or personé héving-an interesx,inrland
irrigable Lrom the system of &pplicant as shall signify their

intention to become comsumers of epplicent.

{

2. ' The momey realized from the sale of said stock
Shall be used for the following purposes only:
To pay off and retire promissory notes due
Zideout Smith Bank of 0roville evecccncasces 53, OOO
Tnsecured 1ndebtedness «...veeeeceeceanesess 1,750
For the construction of an earthen'dam

as described in the application at an -
ectimoted cost of betweem ...... $3,000 abd $5,000

3. Said compeny shall keeyp seﬁarate:true and sccurate

gccounts showing the receipt and anplication in detailvof the-proé
ceed° of the sale ol said stock hereby authorized to be i°3ued
and on or vefore the 25th day of each wmonth the company 'shall malke
a verified report ¢0 the Commissiqn in acoordapce with the Com~
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mission's General Order No. 24, stating the sale or disposition of
suck stock during the f.:hu- preceding mon't:h, the terms and conditions
0% such sale or other disposition, the moneys realized thcrefrom

and the use and a.pplica.tion of such monoys.

- 4«  The zauthority heredy given 't;o iscue such stock
shell apply only o' stoek iscued by .;aid company on or ‘ne:f.'oz-e
‘the st day of May, 1915. | |

The foregoing;opinion sxd order are J;ere‘by'appxove'd‘
and -oz‘-deredvﬁled a8 the opiinion and ordexr of the Réilroo.d Conm-
ssion of the State of Californis.
Dated at San Francisco, California, this / 076: day
- of &ppids 1914.

Comtsetonersl




