
Deoision No. V 

:BEFORE TEE· RAILROA:D" COM1£[SSION O~ TEE ST~E OF CALIFORNIA. 

In the matter of the application of ') 
Re.ppy Valley IAnd and We-ter Co:mp~" ) 
eo corpo:ra.tion for authoritY" to issuo ) Applioation No. 1092 
one thoussn~ shares of oapitalstoek. ) 

Rosc-oe·D. J'onea :t:or a.ppl1oant. 

EDGER~ON. COmmiSSioner. 

o PIN I '0 N _ ..... -,.. ............ 
!l!his is ana.pplioati:6n 'by Es.:ppy Va.J.ley Land .and Water 

Company for author1t:v to issue 1',000 shares of oa.:pita.l stoek, 

par value $lO,OOO. 
. ' 

!!!he Articles of Inoorporat.ion of app11ea.nt a:o.thorize. 

it to issue 2:5.006 shares o~ stock of So' 'value of $10 :ea.eh, or 

$250,000. Of this there- is outstandj;ng 7,07.6' shares. of s. par 

value: ot .. ~70' 7.60 •. 
Zb.e :tndeb:t,ed.ness: of the,oompc.ny is as follows: ' 

Mortgage llote to :Ba.nk of Anders'oll, 
March '7, 19l3, pa.l"Soble- Maroh, 7,. 19l4, 
first1ntereet rate 6 per oent.,,. seoond 
intereet ra.te '7. :per. oent ....................... $8,,,500 

Mortga.ge- t,o 'Rideout Smith :Bank of Oro-
ville, three notes of $1,000 eaCh,. 
ds.tecl Febrc.o.ry 11. 19l4, :Feb:rua.l':1 27, 
1914 and. M.a.rch l6,.. 1914, pa.yable on • 
demand,. interest, at 7 :per oent •••••• ....... 3,.000 

unsecured indebtedness •••••••••••••••••••• 1, 'ZSO· 

~ota1 debt: ••• $lZ~2.50 

~e eompa:o.y sta.tes that' for the year ellding December 
, ' 

31. 19l3,. ita operations showed a doficit of $4.469t 61. 
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T.he company filed 1n itsa:rmual re:port& statel:lent o~' 

:fixed capital i%l. the sum of $261,135.30, made up as :e~llows: 

J>1teh' properties ••••••••••••••••• $15'1,000.00 

Wa.ter rights ••••••••••••••••••••• 100,000.00 

Reservoirs ••••••••• ' •• .; • _. • • ••• •• • 3,000.00 

Row Ditch and reservoir work ..... . 1,735 • .30 ' 
) 

~ota.l •••••••• $ 261,735.30, ' 

~e 'compan,. :proltoses with the $10,000 realized ~om 

the ~le of the stook herein askod to be authorized, to pay 

off the following 1ndebte~6'ss which was incurred for money 

UStld in construction and a.dditions and betterments: to, its 

J;lle.:o.t ,. to-Wit: 

PromiSSOry notes due Rideout Smith 
13aIlk of Oroville .................. $ 3.000'.00 

Unsecured indebtedness •••••••••••• 1,150.00 

!ho balanco of the money is to, be used toward the con-

etro.et1on of an earthen dam as des,cribed in the application, which 

will oost be~een,$3,OOO. and $5,000. 

It is apparent from the a.bove- that there is·s. reasona'ble . , 

Slnount o:e property oWJ::.ee. by applicant to just1f:?" the 1'rop08&d is~ue 

of stock, but it is a.lso evident that its ability to pay d.1v1dende 

on this stock in the next few ,.ears 1$ doubtful. ·:S:owever. it' prO-

ba.b17 Will be of ad.vs.ntage- to property owners in the vici:c.1t,. of 
• "' of 

this system to t.e.ke sto¢k 3.tI.d thus promote the building and, opera-

tion of the water pla.:c.t so a.s to servo:' their property. and. I th:1J:lk 

th3.t this application should be granted 'but that tho 'sale of e.toek 

be limit.ed to the owners of property adj~eent to applicantlssyst«m 

and Who Will be.come customers of a.pplieant a.nd to the eXisting 

. stockholders:. o~ al'pllcant. 

I sub~t herewith the fOllow1:c.gform ot order: 
. ~~-.... .... ", '. 

•• ~ Of 



ORDER 
_ ....... iIIIIIIII*_ 

Appllcation having been made by Happy Valley Land and 

'Wa.ter Compe.n:v for an order authorizing the issue of $10.000- pax; . 

'Value- of its: capital stoek, and a 'hearing having been dulY, held 

and it a.ppoaring to the Commission that the purpose.s, for which 

the proceeds of the sele of snid stook are- to· be used are·not in 

Whole or in :part' reasonably ohargeable t,o ope:ra.ti:cg expenses or 

to income, and that tho Pttl'POSO$, for which ,tho procce'de of the 

sale of said stoek a.re to be- used are proper and' law:t:ul. 
, ' 

Ir IS EEREBI' ORDERED by the Railroad COmmission of the 

Sta.te of Califo:rnia. tb.at Rap:py Vs.ll&y Land and Water Comp~ is 

herebY' a.uthorized to issue 1_000 shs.res of 111s oa.pital stock .o;! 

a par value of ~O per share, upon the following terms· and COll-

ditions. not otherwise: 

1. App,11cant ehall realize' not less than par for 

said sto~k and shall sel~ said stock only to its present stoek-

holdere or to such ownors or persons having an int.ereet inland 

i:rriga.ble from t'b,e system of s.pp11cant £I.e shall &1gnity, their 

int,ention tobeoome consumers of applicant. 

2. '~e'money realized from the' sale of $~id stook 

eh:il.ll be used for the folloWing :purposes on1:v: 

To pa:v off and retire ~romi$sory notes due 
Rideout Smith Bs:ak of Oroville .............. $3,000-

Unsecured:. indebtedness ................................. 1:,'1'50-

For the-. C,o:r:lZtl'uetion of an earthen .do:m 
az· described in the- e.:p:pl~oa.tion at an 
estimated cost of "between ••••••••••••• $3.00,0 abd $5 .. 000 

3. Said compe.n:v shall keel' sel>arate trrle a.nd accurate 

acoounts Showing the reeeipt and application in detail of the :pro~ 

ceeds of ,the sale of said stock hereby authorized to be 1s3ued~ 

and on or 'before'the 25th dAy of ea.ch month tho e.ompo.:o.yshe,ll make 

a venfied report to the COl:!ll:!lisSion in acoordance with t·he C¢m-
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~ss1onts General Order No. 24. stating tho sale or d1spoeit1on o~ 

such stook dur1:cg the: ~ preeed1:c.g month" the terms and conditions 
····'· .. ~L 

of such sale or other disposition. the moneys realized therefrom 

and the use and B.J?l'l1cation ot such mone,ys.· 

4. ~he authority hereby givon to issue such stock 

shall a.pply only to' stock iss·ued by said oompany. on or be'!ore 
the 1st day of.May. 191~. 

~e foregoing,opinion s.nd order arc J?ereb:.v a;pproyed 

SJldo~dered file d as the op'in1on a.nd. order of the Railroad Com-

:dssion of the State of Ca.lifornia. 

~ Dated at San h3J:lcisco" California. this / ~ ds.y 

of "~P~' 1914. 

}; .:" - .~.'.. .~. 
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f?~······cq·.·.·~dcpe::·. 
, . C:o:cm1se.ione:rs... . 
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