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BEFORE TEE RAILROAD COmaSSION OF TEE STATE OF CALIFORN'IA. .. 

) 

Compl.a.1ns.nt, 

VIJ. 

INGLEWOOD 'lI'A.'rER COMPANY, 
& corporation, 

Cue No. 55~. 

De:!e:04a.nt • 

. . . . . . . . . . . . . . . .. . . ... . . . . . . . . . ' .... 
James L. Inin 'lor o¢mpla.1:o.ant. 
'I ~ J ~ Carr for <let endsnt. 

TBELEN~ Commissioner. 
I 

, 

This eompla.1nt grow out ot this Commission' aop1n1on and" 

order 1:0. Case No,. 437, Slina.ck v,,~ Inglewood. Water Compa.nI,deoi4ed 

on October 16. 1913. 

A portion of' th1s Comm1l3s10n~8 opin1on in the Sl1naok 

case r&&ds as follows: 

·Eltho~h not a part of the complaint in this c&ee, I 
find, &8 developed by the te3t1mony, th8.t the ra.tes of the 
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de! ende.nt, the Inglewood Wa. tel' Company, a=e d1eor1m12l3.tory, , 
in that a. leas ra.te is made to consumer. who use the ~r for 
la.1I'DJJ than is ma4e to consumers who use the wa.ter 10% other' ~ : 
'~om~Bt1~ pur,posoa. While 1 t 18 commenda.'ble on thepe.rto'!' 
the de! end8.rJ:t, the Inglewood Wa. tel' Company, to encourage the 
developing and keeping ~ of lawn., it haa no right to diBOr1m1-
nate 1:0. 1 te eb.a.rge for wa.ter 'between. conS1%D1ers Who \180 the 
y&ter,for lawns or for rose b~he. or other puxposea. This 
d1scr~nat1on ahould be removed.· 

, The order conta.1na the following paragra.ph, smong other.: 

-It is further ordered that the Inglewood Water Company 
elim1n&t~ the discrimination which now exists in ita rate. by 
re.a.son of ma.ki:o.g So different %s.te to' oonsumers 'Who- ll&ve la.~ 
than is made to other patrons and euetOl11era." 

The rate for ls.wus ~1Qh was roferred to in theS11naok 

ease is ae £ollo.8: 
" 

·consumers. Who maintain 1:0. reaso~b17 good order lawns, 
.. ~ .. 

e1t!Ler grus or clover, covering not" less tb.a.n 900 aquare feet ahs.ll 
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pa.ylO; per lOO'cubic!eet fors.ll .. s.teruaed~ pronded.,.however, 
.,..' 

tb&t themin~ bill for any calendar month,.hall not be les8 than 

$1.00.-

The usual rate 10 20; per 100 oUbio feet· for the first 

500 cUbio feet and 10; })er 100 oubic feet for all Wa.ter used in eXoeas , ' 

0:£ 500 cubic feet. :provided, however, tha.t the minimum b111for any 

oalend.e..:r month shall be not less than $1..00. 

It 18 clear that t~e:r:e are two ways to· remove a. d1BOr1m1-

nation in ra.tes, the one be1:og to raise .. the 10we1' rate and the other 

to reduce the higher rate. In this' o&&e, the Inglewood Water Company 

choae to ra.1ao thelo.or rate. Kr. H~ It; Kart1n, a.uc.U. tor ot .the 

IDglewood Water Company, testified that· by diacont1nuingthe lawn rate. 

hio oompany ha4' .,ecureo' 'an additional revenue of about $150.00 per 

year, but tll&t i:r the higher ra.te had been reduced. 8,. loss '1:0. revenue 

smo'Unting to, aome $1500 would have resulted. 

The COmmission' a.' order 1n the Slinaok O&8e he.s effect only 

in the territory Over which :thia Commission has 'authority to estab

lish rs.tea :ror the d.efendant" which terri tory in this 08.80' 1. the 

un1n¢orpora~ed territory lying out&ide of 'the city limits o!the city 

of Inglewood. ,The evicience showe tlla.t between 60'and'lOO of defend

ant' al constmlera reei<11:og o~t&ide of the city lim1 ~5 ot Inglewood 4re 

affected by the elimination o! the lawn ra.te. These peo;pleap,pea::ed 

before the Commission and dre~ the Commission t a a.ttention to the fact 
,.:, ·f •. , 

tbat when they bought their land from the I~ewood Le.nd.,. Ccml'>SllY 

they received from the Inglewood Domestic· Water Company, being,& water 

oompany oontrolled by the 88me people who control the land oompany# 

Ya.ter oeri'ifica.tea, in which certifica.tes the Inglewood DomestiC· Ya:t,er 

Company agreed to d.e11ver to the purchasers of the land, water :tor all 

domeet10 :pU%p08oe -a.t the same ra.tes and. u.c.der the same conditione, 8.. 

may prevail from time t~ time in the oity of Inglewood# Califo:r:ni&.-

. Theae people dreW a.ttention to, the !a.ot th&t the existing 

or<1~a.nce of the city of Inglewood. este.b11&h1ng the r&tea to' 'be paid 
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for wa.t$% for ~b.e !1aoal year beg1nn1:og Jw.y 1 .. 1914'-an4. end.1llg J'QXl.e 3Q~ 

19l5, cont1nuesthe lawn rate.. and tha~~h1S, rat~ 16 now eliminated' 
. ' 

in t~e ,outside territory .. they will not be receiving their water at 

the same rates as prevail in the eity of Inglewood~ae it waaagreed 

that they shoUld d~. 

1'h1e prov1e1011 in the water oert1f1oa.tes,"&8 not' dra."IIll to 

th1e Comm1aeion'e a.ttention in t.he Sl1na.ek oase. 

The COmmission 113 accordingly 1::1. th1e pos1tion-1! it 

insists on the removal ot disorim1nation as between the lawn r&t~ 

and thera.te for other ola&s6e of ga.rdena in outSide territory, the 

res'Ult Will be the eata.bl1ebment of a. d,iBor1m1na.tion a.s between the 

outside cons~ers and those Within the city of Inglewood 1nall caeea 

in whioh outside oustomers maintain lawns oovering, not leea than 900 

IIqua.:re feet. The COmmiea1on naturally hea1 ta.tee to· -remove one ~a

orimination in such a way as to· create another. .The matter of the 

rate Within the, c1ty of Inglewood 13 entirely in the hands of the 

looaJ. a.uthorities.While this COmmission 1&. of course .. not bolmc1 a.a 

to the outside ra.tes by ~~t the oity authorities may do with re!er

enceto the rates inside the oity~ nevertheless, we feel strongly ~h&t 

in eo far a.&,poea1ble, effeot should be given to, contract. entered 

into, by land and water oompa:c.iee agxoeeing to make deliveries of 'wa.ter 

at epeoi:fied ra.tea .. in considera.tion for the p'C.'roha.se of land by 1:0.

tenli1ng pl.n'chaae:rB. 1'h1le th1a Commias1on clea.rly ha.s authpr1ty a.t 

all t~es over the rates of pUblic uti1itiea, 'irrespeot1ve of such 

cont:r34ts·. as may have been entered into, s.s has been frequently held 
.' \ . ~ive 

by th1a Comm1ss1on, we sl:e.ll eerta.1nly dea1re to/~ e!1"eet" in so. fa:r a.a 

p0681ble .. in fa.vor of: .. the puroha.sere of l3.n<1~ ,to, contracts which-have 

been entered into tor the delivery of water by ~he peo~le whoaold 

the land and pocketed the proceeds'. '.roo :treq,-.ntly 'We, find the 

or1g1nal owners. of the land~ under these circumstanco., trying,to . 

-get ou't from tmder"tI and a!t~r they he.ve received ,the money from 

.~ ~he purob.e.aers of the land, " " trying to' e.va.cl~ every Obliga.~10~ wh1ch 

" they unc1ert~k before. 
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Comm1aa1on, nl.l certa,1xU.y aeek to do all. 1 t oan to :prevent the W'X'Ong 

and injustice which we find in these caees. 

In the :present ca.ae .. the Inglewood Water Company ha4 two 

waya Within which to' oompl.,. With thiaCommiaa1on's order, and ne.tu:r8J.ly 

selected the way Which wo'Uld ree'Tll t 1%1: an inorease in its revenue. 

I have conferred with COmmi8sioner Lo'O'eland.. who heard the Sl1naok 

case, and w~ bo.th agree tba.t: in View of the proV1151on8 in the 'Wa.ter 
", 

ce:rtifica.te... 1 t wo'Uld be more just to :pe:cn1 t the l.Js,wn. ra.te to' continue 

than to prod'tlCe another d.1sorimina.t1on by oo:pel11ng the outside con

sumers to pay more tor water than the inside consumers, contrary to 

the provision8 of the water certificates. In reaching thi. conclu

sion.. it must be under&tood that this Commission, of oourse, is not 

boimd even on an i.sue of disor1m1na.tion, Wi thin 1 ts own ,field.. by 

. auch action as 'may be taken in oi ties which ha.ve not surrendered to 

this C0mm1a&i0n their control over pUb11c ut11it1e., and alao ~b&t it 

will not al.wa.ya be possible ~or this Commission to act in'accordanoe 

w1tAthe p::oV1s1ona of oontracts or agreements ma4e' by land oomp8.2l:ie. 

for the supply of water, tor' the reason that· in oertain oa.aes these 

contra.ets and agreementa may be unjust a:o.d 'llllX'ea.sone.ble. In:' the 

present ca.ae" however. we find tb.a.t the equ1 ty.,.ot{ the 81 tua.t1on w111 , 
I ' 

be beat met 'by the re-osta.b116hment of the lawn ra.te to outside oon-

8umer." and by its maintenance 'm'ltil the !trrther order of this. 'Com

missio.n. 

As the defendant acted in e.coordano·o With .th1aComm1ssion'a 

order and chOse one of two al.t erna.t 1 vee whioh were open to 1 t tinder 

that order. it would not be fair to penalize the defendant for tho 

action Whioh 'it took, and' to· reQ.uire that 1 t repay to 1 te conS1lmera 

t:!:e:ratee which it . bas collected in exoess of the l.awn ra.t~. Beginning 

Ua.y 1, 19l4, however, the 1:3.W'n ra.te muSt be re-esta.b11ehod to. defend-

3llt t s" outside consumer •• 

I subm1 t ,herew1 th tbe folloWing form of order: 



o RD.E R~' .... ~ ... --
A ~Ub11c hearing having been hel~ in the above entitled 

oomplaint and the matt~r being at iasue and reedy ~or deoie1on# 

IT IS HEREBY ORDERED that defendant be direoted to re-est&b

l1eh, effective for the period beg1nn1ng~y 1. 19l~. its eo-called 

-lawn rate-, referred to in the opinion which precedee this order~ 

and to re-e3ts.'bl1sh the same in the entire unincorpora.ted terri tory 
, , 

aervec1 by the company,. and. that w1 thin ten days from the reoeipt of 

& copy of ,this order the company file With this Commissionauoh re

estSb11shed. rate. 

The ~orego1ng opinion and order are hereby approved and 

ordered filed ~8 the opinion and order of the Ra11road'Comm1esion 

of the State of california. 

~ Date~ at Sanrr~o18CO~ California,. thia 

~ 1914. 

(oj· day. o:t: 

£~(a:;P"d~ 
". " ...,.. • "wi' ., , 

Comm188.1oner8~ . " 
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