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BEFORE TEE RAILROAD COl!MISSION OF TEE STATE or CALIFORNIA:'~' 

\ ' 

In thematte~ of the application of 
S!CRA.lmNTO WAREHOUSE COlJP Pn, a. 
corpora:t1on, ~or an order autho=iz1ng 
the issue o! p:omissor,y notee of the 
:!aee~ue of $60,000, and the execu-
tion of a. deed or trnet to- seC'C.l:'e 
the aame. 

·hank i. O·':B:t'1en tor a.pplicant. 

TRELD, ,Commissioner. 
o .p I N ION: -_ ...... ..--_ .... 

Applica.tion :No. 1109 •. 
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~e. is an. ,applica.tion for authority to 1esue two l>:r0m1S80ry 

notes, one in the 8m of $10,000 and one in the sum of $50, OOO~ both 
, ' 

paya.ble ~o ~ ¢.f4'a <1$ the, S3.cra:mento:sank, or its order .. and to 

bear inte:reat a.t the rate o! 7% per anntml, l>8-yable monthly~ 

Heretofore, on December 2~~ 191~, s.pp11ea:c.t executed'1 ta 
two certa.1n promissory notes, one for the stun of $lO .. OOOa.nd one 

tor the 8'tZ o! $;0,000.. pa.ys.ble to the Sacramento. Bank, and &leo 1 te, 
. . 

deed of trust to eec~e the same. The !iret note was to ~e payable 

on December 26 .. 1914 and. the seoond on December 26 .. l.915- As th1e' 

Cc=m18s1on I s. oonsent was not aeo't1:l:ed, the second note s:a.d al.so· the 

deed of trt18t' are VOid" 'Under the prov1s1ons of Section ;2 of the. 

PUblic·Utilities Act. 
The Wa.rehouse Company did not "Understand, the la.1I' in this, 

respect. and nOT: a.eka a.uthor:1ty to issue new notes a.nda. new <1eed of. 

t:r'tl8t. The bank he.s agreed tha.t when oerte.1n, notes .g1 ve:a. to ~he. 
Sacramento Warehouse Compe..uy by persons who :have: subscribed for the. : 

, 
stock of that compa:c.y have been pa.1d. :1 t 'Will then advance to the. 

Sacramento Wa.reho'\l8e Company $60 .. 000 on :1 ts two notes, these notes 

to ,be seeu:red by a deed o! trust'on,the Warehouse Company's propertr. 

the prooeeds 0:' these notes 8.l:'e to be used.. togethe:r With the, proceeds 

from the ssle of stock heretofore autho:1zed by this Commission, for 
1.1 the construction and oompletion of the oompanY' s's1x-atort and. baeemen' 

wa.:rehot1Se in the e1 ty o! Sa.eremento • 
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These notes and tUB trust deed Bha.ll not be executed and 
delivered to the 'bank until the bank ie ready to pay OTertAe money. 

, 
I find further that the p~oeeeds from t~e execution of theBe notes 

I 

are to be used!or propel' oa.p1 tel. expend1 tures,. and, that this Commis-

sion sho'Cld. a.utho:'1ze the issue of the 'notes a:o.d of the deed., of' t:t"ll5t 

as provided in tile order herein. 

I subm1 t . here"Ni th the folloWing form of order: 

·ORDER~ ------ ..... 

SACRAl!E:NTO WAREHOUSE COMPA...'1'Y having a.pplied to the '. 

Railroad Commission .for an order authorizing the issue of the two note8 

hel"einatter ref erred. to. together Wi th a. deed. of trust to seem"e the . 

seme. and a. public bearing Mv1ng been held ~n sa.1d app11oa.t1on. 

a:l.d the COmmission !1ndiXlg tha.t the proceeds :f':rom. the execution o~ oa1d 

notes are not 1:0. whole or 1n :pert rea.ao:c.a.'bly oha.rgea.ble to opera.ting 
e~enses or to· income; 

IT 13 EEREBY ORDERED ths:t Sacramento Warehouse Company be 

and the same is hereby a.uthl?r1zed to 1ssue its two promisso:ry notea. 
".' , 

one, in the &tm1 of ten thoua~.~d dolla:t'!J ($1.0.000») to, be paya.ble one 

YeaJ: after the. date of the ·1-asuc. the other ,1:0. the s'Cmof !1:Cty 
\ ~ \ 

thoUsand dol.la.:z.-a ($50,000). jto 'be ,pa.yable two- yea:ra ·after the date 
') II, 

, ", 'i. Ie • of 168ue~ both notes to be payable to the Sacramento Bank~' or,order, 
, . 

and to bear interest at the ra.te of 7 per oent per 3ml'tlm. interest 
payable monthly ~ said :c.ot'ea to be Bubs'ta.ntiaJ.ly in the tom a.ttached 
to t:lle petition herein a.e Exh1"o1 t A-:t and. Exhibit .1-2',. a.nd sa.1d· 

oompany is hereby also authorized to· exeoute to S; M~ Henc1erson,. Jr •• 

and. W~ M~ Bowers! pa.:rt1e& of the second. part,. and SaoramentoBank. 

~y of tlle third part, a deed of trust ot all its property,. in 
" , to secure the l'ayment· ot' said notes, 

s'tlbsta.nt1sJ.lytbe form attached to the peti t1onhere1n 3.8 Exh1bi t A-;'Jl 
on the tollowing oonditions and not otherw1se. to-Wit: --1. Saoramento Warehouse Compa:c.y she.ll 1se't1e aa.1d notes 
for not less t~ their face value, in cash and. shall deliver the same 

. ' 

only when the pa.yee thereo:f'· :pays to Sac ramen.to· Warehouse Company the 
1"1 ') ..... -"'-..... -2-



face value of these notes, r~~eetivelY. 

2. The prooeedo';from the issue of ss.1d notes shall be 

used oZll.y 1:l. the const~tio:o. and eomp~et10n of the 81x-B1;0:ry and 

basement warehouse of Sacramento WarehoU3e Company I Whioh i6 beiXlg 

oonstructed on Lot, No,. 2 in the block bo'lXO.ded by n; S~ Eleventh and 

b'el1'th streets, in the 'city of Sa.o:amento. 

3. Sacramento Warehouse, Compa:c.y shall keep se:pa.ra.te I 

, t:r:ue and acoura.te accounts, shoWing the :receipt and appliea.tion in ' 

deta.11 of the proceeds of the issue of the notes hereby a.utho:r1zed. 

to be' is$ued, and on or before the 25th day of each month the oompany, 
shall make a veri!ied r~ort,to the Commission .ahoWing the moneY8 

realized. from the 1ss,ue of said note8 and the use and appl~o8.t1¢n of 

B't:Oh moneys~ all in acco:d.a.:loe wi-t:o. the p%'OVis1one of th1eCommiss10n'a . 
General Order No. 21+# "l'I.b.1ch order .. in eo ~a.r a.s applicable,' 1s ma.c1e. a-

part' of this order: 

4. the authority hereby given to issue notes shall apply only 
.. 

to notes issued by se.1d company on or before the :first c1a.y, of J3:lJ.-cary ~ 

1915-
5-. Sa.erame:lto Wa.:r:ehouse Company shall !1'le W1 ~h' this Comm.1saio:c. 

a. certif'ied.oopy of sa.1d deed. of trust" when exeouted.. 
not 

6. T~1s order shall/become effective With reference to the 
. - , 

two-year note hereinbefore authorized until applicant has paid the fee 

8:>eei:t:ied in Section 57 of the Public utilities Aot, as amended. 

!he foregoing opinion and order are hereby approved and 

ordered. 1:'il~d. as the opinion and order' of the Ra.1lro8.d COmmies,ion of 
the Sta:~e of, Cal1i:ornia.. 

Dated at San FranciSCO" Cal1:r~rn.1a." this ~. day of ' 


