ORIGINAL

BEFORE THE RAILROAD COWJ.ISSION OF THE STATE OF CALIFORNIA.‘ |

In the matter of the application of

SACRAMENTO WAREHOUSE COMPAXY, a

corporation, for ar oxder authorizing Application No. 1109..
the issue of promissory notes of the :
face value of $60,000, and the execu-

tion of a deed of trust to secure

the sanme.

:/77.77-7"0N uojsjooq - .

Fronk J. O'Brien for applicant.

THELEN, ,Commiséioner’. ,
OPIXIOXN: |

This is an application for authority t¢ issue two promlssory
notes, one in the sum of $10,000 and one in the sum of $50,000, botd
paysble to W& G¥Sar af the Sacramento Baxk, or its orler, ad to
bea.r interest at the rate of 7% per annum, paysble monthly:

Heretofore, on Decenber 26, 1913, applicant executed its
two certain promissory notes, one for the sun of $10,000 and one
for the sum of $50,000, payable to the Sa;:ra:nento Bank, and a.'!.so ite.
deed of trust to secure the same. The first note was to ‘be pa.ya:ble_
on Decanber 26, 1914 and the second on Docember 26, 1915. As thig
COmnission' & congent was not secured, the second note and also the
deed of tmt are void, under the provisions of Seotion 52 of thc
public Utilities Act. |

The Warehouse COmpa.ny aid not undereta.nd. the law. m this.
respect, and now asks authorlity to 1lssue new notes and a new docd of.
trust. The bank hag agreed that when certaln notes glven to the.
Sacremento Warehouse Company by persons who have gubscribed for the .
stock of that company bhave been _pa.id., it wili then advence {o the.
Sacramento Warehouse Company #60;000 on its two notes, these notes -
t0 be secured by a deed of trust: ori_ the Warehouse Company® 8 pxope:ty.
The proceeds of these notes are to be used, together with the fp:focoeda
from the sale of stock heretofore authorized by this Commission, for

the corstruction and completion of the company's’ six-storg and basemeny
warebouse :‘..n the ¢ity of Sacramento.
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These notes and thls trust deed shall not e eiecu‘cod. and
delivered to the dank until the bvank iz ready to pay over tae money.
I f£ind further that the proceeds from the execution of theae notes
are to be used for proper capitel expenditures, and tb.a.t this COmmis-
sion should authorize the issue of the notes and of the deed.of trust
as provided in tae oider herein. |

I submit herewlth the following form of order:

SACRAMENTO WAREHOUSE COMPANY having applied %o the
Rallroad Commission for an order authorizing the issue of the two notes

hereinafter referred to, together with a deed of trust to secuxe the
ssme, and a public hearing zaving been held upon said application,
and the Commission finding that the proceeds from the execution of said
notes are not in whole or in pa.ft reasonably chargeabdble o opera.fing_ |
expenges or %o 1ncomo, | ' | '
| ' IT I3 TERESY ORDERED thet Sacremento Warehouse Compeny be
and the same is heredy auth«;rized $0 issue its 4two promissory notes,
one.in the sum of ten thoua';v:d. dollaxs (%10, 000), to be pa.yabl'c', one
year after the date of. tho iaauo, the other in the swm of £.‘L£ty
thousand dollars ($50,000), wO be payable two years after the date
of issue, both nota‘s to e pa.:fa.‘ole to the Sacramento Ban]c, or'order,
and ‘éo beaxr interest at fhe rate of 7 per cent per annum, interest
payable monthly, sald notes to be substantially in the form atta.ched.
to the petition herein as Exhivit A-1 and Exb.i‘bi‘ A-2, and sad.d.
company is hereby a.lso authorized %o exeouto to J. M. Eend.erson, J:.,
and W. M. Bowera, parties of the second part, and Sacramento Baxk,
pa.r‘cy of the third part, a deed of trust of all ite pi&operty, .m

to secure the payment of sald notes,
substantially the form attached %o the petition herein as Exhidit A-3,/
on the following conditions and not otherwise, to-wit;

1. Seoramento Warehouse Company shall issue said notes

:t‘or not 2e35 than thelr face value in cash and sha.'l.l delive:c tae aamo

only when the payse thereof pays to Sacramen’co Warehouse Company the
-2-




face value of these notes, respectively.

| 2. The procesds from the issue of said notes shall be
used only in the constmtiéh and comﬁletion of the six-story and
ba.éement warchouse of Sacramento Warehouse Company, w’hi;sh is being
constructed on Lot.‘ No. 2 izi fhe block bounded by R,‘ S, Elevontl{“ and
Twelfth streets, in the ¢ity of Sacramento.

3+ Saoramento Warenouse Company shall kecp sepa.ra.te,

‘true and sccurate accowts, showing the receipt and application in
detall of the proceeds of the issus of the notes heredy a.utho:iﬁ:gd.
to be issued, and on or before the 25th day of eaoh month the compavy.
shall meke a verified report to the Commission showing 'tb;.ov md;ieya |
realized from the Issue of sald notes ond the use and application of
such nmoneys, all in accordanée with the provisions of thiﬁ 'Comiséion'a‘
General Order No. 2, whickh order, in g0 far as appliceble, is made &
paxrt of this order.

4. The authority hereby given to issue notes aha.ll apply only
o notos issued by sald company on or before the first day - of Jam:a.ry, ﬂ
i915. | A |
| 5. Sacramento Warchouse Company shall file with this Commission
& cextificd.copy of said deed of trust, when executed.

6. Tais oxder sh&lll}g:comc effective with reference to the
two-year note hereinbei’ore authorized matil applican’c hes pald the fee |
specified in Section 57 of the }?ublic Utilitlies Act, as amended.

. The foregoing opinion and ordex are here'by approved and

oréered filed as the opinion and order of the Railroad Commisslon of
the State of California.

Dated at. Sén?ra.ncieco, Californie, ‘this 2«1 day;of :

Yay, 191%.

""" <Qg ,A,C:_

Commiaeioncra.




