
Deeieion No. ----
BEFORE··ZBJt RAILROA:O COMMI SS.I ON' OF 'rRE S~.A.m OF'" CALIFORNIA .. 

.. ..~. --_ ... 
In tne matter or the ap~lieation ) 
of Glen4.aJ.e and Eagle Rock Rail- ~ 
way Company forau~ority to 18- Application ~o. 1046. 
:sue bonds in th~ sum of $150,000. 

LOVELAND, Commissioner. 

..,. 

F1~~tSupplementa~ 92in~on. 

In 1t~ order i~ the foregoing matter i8sued on A~r11 11, 

1914, tn1s Commission autnorized Glendale and ~e ~ockBa11way 

to1~5~e$65~000 ot its tir8t mortgage 6· per'eent15 year bonds. 
, . 

~e ~roeeeds from ~e sale of these bon4D were ,to, be uae4 to\(e-' 

!'und. existing indebtedness amount:i.tIg. to $38.039'.65 and !or acl.­

d1t1onsand betterments in the sum of $21.~50., 

. In a. supplementa.l application Glendale and Eagle Rock 

BaUway Compa.ny a,ske tor authority to iseue addi t10nal 'bonds 

wlUeh, if sold at 90, would net the companY $62,568, or a;p;prox1-

matcly $'70.000. It a.sks to be allowed to 1:seue these add1tional. 

bonds tor the tolloW1~ purposes: 

Notee due Paeitie ElectriC Railway for ears~ •••• $5~OOO.OO 

Equipment: . 
One t'reight locomotive, ............ • ... • •• , ..... • .. 
~o: box 'eare, ......................................... .. 
One overhea.d repair car, ...................... , •• 

Freight tre.ek~ 811'1 tchee and spurs, tre1ght 
and pa.sse~er depote and platform a.t Eagle 
ROck; ••• ' •• ' ......... • ........ • ••• , •••••••••••••••••• 

Labor on above J •••••••••••••••••••••••••••••••• 

}teenager V1neyard Sp~ at WGoGh." ................... . 

Spur, at Span Orchard, freight &hed a.nd 
platform ................................................ . 

Difference in. cost .ot bridges at Verdugo 
WaDh. • • ~ ...... ., ......... • ., • • • • ,. • •.• • • • • • '. • • • .. • • • • • • • .. 

One &ddit1onal passenger car tor Uont:roae 
l-1:o.e' •••.•• ' ••••••••.••••••• ,- •• ' ••••••••••••••••••••• 

C3.rr1ed Forward .............. 
... l -

900.~O 
1.800, .. 00' 

'750.00 ' 

3,250~OO 

SOO~OO' 

700.00 

1.000.00 

500.00 



':Sro~ht Forward, ••••• ' ••••••••• 16,65~.OO, 

One 500 K. w.~ Generator Set, ....................... , ........... $lO~OOO ... OO 

':Bills. ~~'ble, .'........................................................ ,6~ 791~OO, 

~o reimburse :1. Frank Wa.J.terz 
for moneyz a.d.vanced, ..................................................... 30,127'.00 

Total, .................................... $6-2.568.00, 

The p,eti tion ztate3 tha.t it is propoeed to put $35. OO~" 

of the 'Oon4e issued heretofore or t~ be i8Sued to, J. Frank~alterz 

in escrow where they will draw no interest. ~n this .application 

WD,& first presented, litre J. FraIlk Walters, who own~ all of the 

stock of the corporation, offered the equity in a lot on the ~outh­

west corner o! Ninth end Wall Streets in the city of Los Angelee 

&£ security tor the payment 'or the interest upon the bonds. Inthe 

supplemental aPl'l1cat1on lU-.' Waltere ottere the equity in th1s' lot 
,- . 

as necur1ty tor the payment o:f' principal as well as the interest on 

the bonds until :ueh time as the earnings of the roa.d sllall be eut­

:f'ielent to pay the interest upon the bOXlds. 

~hi8 lot io 100 tt. x 140 tt. 1n eize a.nd the application 

values it at $85,,000. It 13 now under mor'f;.gage in· the sum 0'£ 

$25,000 to the German American ~r\l,1'Jt a.nd S:l.v1ngs :sank. The a.ppli­

cant estimates the ,value or the equity at $50/ 000. 

Because o~ the neceSSities or thia railway and in view 
. 

of the ad.d.itional security to be offered,. I believe the Comm.1:ss1on 

may au~or1ze add.1tional bonds. The additional equi,mentis neces­

sary tor the purpo3es of the l:1.ne ':"5 are the spurs .a.nd. ~w1,:che~ and 

the new ~ridge at the Verdugo,Wa.sh. The 'generator set is also'nccee­

sa.:-y ind: the com~a.ny is e.b1iged to pay its notes due the, Pa.e,1!ic, 
" ,,": 

Electric ?A1lway Company to com~lete the purchase o! c~rs now in 
" ... '~"_'."'''''''- .. 

service. In addition, the company·1s obliged to p~y certain ac­

counts pa.yable in the sum of $5,791. 
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I believe the applicant should be allowed to issue 

bonds :!or 'theee itema in the Bllm or $32.441. 

In a.ddit1on to the i t~m8 a.bove enumerated, appl1e&t1on' 

i8 made to iesue bondl3 -:or the purpose ot re1mburs1:tlg ,Ur. :1 .. Fr8Jlk 

Walters tor money advanced in the sum of $30.,12'1. At this time 

I shall recommend that bonds be issued to reimburse lLr. Walters 

in the sum ~;\ $~~~()90. At some ''!ut1,lre time. it the ea.rninga of 

the road juetif'y, author1tymay be given to :!.ssuo additional. 'bonds 

to reimburse lLr. \Val tel's. 

I therefore 'believe tha.t authority should be granted. to 
~ ,,' 

applicant to 168ue 'bonds which, if »old at 90, will yield $42.441. 

In order to :z:c.a.ke allowances i.'or any rea.dj,ua'bnent of the variou& 

items. I shall reco=:nend that 'bonds be :Lssued in the sum. 'ot 

$50.000 which, it Bold a.t 90, will yield. $45.000.' 

I reeommend,the follOWing form o'! order: 

Order 

Glendale and Eagle RockRailY~ Companyhav1ng applied 

to this Co=:ieeionin a, l3upplemental application tor authority to 

issue its !irat mortgage 6 per cent 15 year bonds under & »ro»osed. 

deed of trust to Hellman Commercial Truet and Savings ':Bank' or:Loa 

Angeles 1n the sum o! $70.000~ and ahe~ring having been held, and 
, .. 

it appearing that the purpose tor which i~ 18 proposed to issue' 
. ' 

, , 

these bond~ in & e~ u~; to $50.000 arc not 1: whole or in part 

chargeable to operating expenees or to income; 

I': IS ;aJtRE:By ORDlmED t:ca.t Glendale and Eagle Rot;k Ra1l-
, . 

way Company, be given ~uthority and it is he~ebY given author~~y 

t~ itusue $50 •. 000 o'!'&a1d 6 per cent !1rst m~rtga.ge bonds. 
,~"." "... • .. t 

bonds may be issued upon the followi.ng conditions and not otherwise: 
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1. Said bonds shall be 5010. 80 as to net the applicant 
, " 

ll.erel'xl' not less than' 90 pel' cent ot pa.r value thereof plu& accrued' 

interest. 

2.' ~he pro,ceed.s trom the eale of said bond.s shOJ.l''be 

used to:r the 1:o11oW'1ng purpo3es: . 

Notes due Pac1:t"1c Electric Ba:i.lway tor ea:rs_ •••••• $5.000.00 

Equ1pment: 

One.,J;re1ght.,locomotiv.e, ......................... . 
~o box cars. • ...... '.' .......... • ..... • • • ...... • • • • • • 
One overhead repair car, •••••••••••••••••••••• ' 

Freight track, aw1 tehes and apurG, t:re1sht 
and pa.ssenger d.epots a.nd pla.ttorm at Eagle 
Rock', " .............. • .: •••••• ., ............ -•••••••• • •••• 

:Labor '. on above, ••••••• :: .... • • • • • • • • • • • • • • • • • • • • • •• • • 
l!esnager Vineyard Spur at. Wa.sh, ••••••••••••••••••• 

Spurn.t Sparr Orchard., freight shed. and 
platform. •. '. ~ ................ ',e ••••• ' ••••••• '. ~ ••••••• e" ••• 

Difference' in cc>st of "or:Ldges at Verdugo 
'Wash, .......................... ,; •• • •••••••••••••••• 

One additional passenger car for ~ontro8e 
lin~, ••••••••• ~ •••••• :.~ •••••••••••••••••••••••••• 

900.00 
l.800 .. 00. 

750.00 

~.250.QO 

500.00 

700.00 

500.00 

One 500 K. W. Genera.tor' Set, •• ~ .................... 10.000.00 

:Bills Payable, .......................................... 5. 79l'. 00, 
. 
~o reimburse ~.Frank Waltere 
tor mone,-a advanced, •••••••••••••••••••••••••••• ' •• 10.OO~~OO 

Total,. ••••••••••• $42,441.00; 
, 

z. The ba.lance of s&i<1 bonds no-:' used tor any' ot, tbe . 
. .!. 

~~ove purpoBeB mAybe uGed. :t:'orpurp()ses aahereM'ter' may be ordered 

~~.,th18 Oo:mn11531011 upon application of Glendale and Eagle :Rock :aa.il­

way Company. 

4. :None o£ the bonds herein author1zed to be iaeued'zhall 
" . .} 

be issued or Bold until the a.ppl:Leant shall have reeeived theap,:-

proval of ~h1s Commi881on in the !or.n o~ a'supplementary, order 01: 

an amended trust deed wh:Leh Shall :Ln¢l~de as the security tori all 
, 

bonds iBBued oX' to be i88ued byClendale and Eagle Rock Railway . " ...... 

Company, the eq,u1 ty in a, .:pa.rcel ot real eBt&te on tbe 80uthweat 
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corner o~ Ninth and Wall Streets in the city ot Los Angele8. 

10? !t. x 140 ft. in size, owned by J. Frank Walters and aub­

~.~ct to a. mortgage o~ $25,,'000; the equ:1.ty in ea.1d parcel o"r real. 

estate over and a.bove sa.id mortgage in the sum ot $25 •. 000 . . . 

to be pledged under.said trust deed as ~ecurity both for the prin-
.' 

cipal and interest ot saidbonde until 8uCh time aothe annual 
.' . 

en.rni:lg8 tor, three year" or the applicant herein ehall, under the 

claaz1!1c~t1on ot &ecounte or the Railroad Commission of californiA • 
• , • J •• • 

have.been !ound,by tnis Commission to be sufficient to pay the in-, . 

terest on said bon48. 

5. Glen4.aJ.e &nd Eagle :Roc~ Ra,ilway shall 8ubm1 t to this 

C~m,m18&1on in wr1t1.~ a.n appra.ieal of the parcel ot real ea't$.te at 

Ninth and Wall Streets. Los Angeles. ~retotore de&cr1be4, and shall 

aleo furnish to ~1& Commission a. veritied copy ot a certi!ic&te ot 

ti tlc to sa,1 d property. by Mr. J. :Frank WsJ.~ter3. 

6. ~be a.uthor1 t;y herein given ill; cond1tioned on the ~y­

cent ot the tee prescribed in the Public Utilities Act. 

The foregoing F1ret Supplemental Opinion und Order,are 

hereby approved and ordered tiled && the First Supplemental O~1n1on 
. 

and Order of the Railroad Commission or the State ot California. 

Dated a.t Sa.n Francie.eo. CaJ.1~orn1&, th1e ~ 4&)" ot 
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