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BEFORI:. "".BZE RAILROAD COMMISSION OF 152 STA.!EE. OF CALIFORNIA.

In the matter of the application )
of Glendale and Eagle Rock Rail-
way Company for authority to is-

Application No. 1046.
sue bonds in the sum of $150,000. .

. -g"ig;'?};'j"ou uomaegé

LOVELAND;'Commiasionor.

First,Supplémental gginton.,

In its order in the foregoing matter 1aauad on April 1L,
1914 this Commiuazon authorized Glendale and Eagle Rock Bailway
to issue $65,000 of ite first mortgage 6 per cent,lS-yea; bonds.
The proceeds frbﬁ the sale of these bonds were to be used t&\fe;A
fund existing indgbtednesa amouwnting to 338',059".55 and :qr-ad;
ditions and betterments in the sum of $21,550.

In a sﬁpplemental aoplication,Glendale and Eagle Rockz
Reilway Company asks for authority to isaue additional bonds
which, if sold at 90, would net the company 362,568 or approxi-
mately $70,000. Itfasks to be allowed to i3sue these additional
bonds for the following purpoaes.

Notoe dne Pacific Tlectric Railway ror CATB, +see $ 5, ooo.oo

Equipment: ,
One Ireight 10COMOLITE, ssvecsccescsncssosanne. 900.00
wo box caru’ .-.0‘.......-...I.I.IIQOII...O.. 1.800‘00‘
One overhead repair car, R AR 750.00

Freight track, switches and spurs, freight
and passenger depots and platfornm at Fagle

Rock’ .-......0.0.....Q.OQ.ti.................... 3,250.’00
mbdr on above’ .......ﬁ.....'.....C..l;........ 500.‘00'
Eczn@ser Vineyard Spur at Wash, ceeccsscnacsvcoes 700.00

Spur at Sparr Orchard, freight shed and
Pl&trom. .........‘.'.......................'....... l'ooo.oo

Difference in cost of bridges at Verduge

wash' O.’..‘..éi’.t.-....‘...‘.0...‘...........0.' 500.‘00

One additional passenger car for Montroae o
linc ....l..l................Q..O.l.....'........ 2,250.00

Ca-rricd. Fomrd o--oobtchno'n. *16,650000




' Brought FOIXward, ...eveeeesses $16,650,00.

One 500 K. W. GeNnCTator Set, eeeecesesssessssasess $10,000.00
Bills Pmble‘ ..........-........................‘. |5;791-‘°°,

To reimburse J. Frank Walters . S
for moneys a:dva-nced- 2P 5 508 8 P09 s SN AT YO S 30,127Q°°

TOt&l, LI IO BN B B NS B Y B BN B B B ) %2.568-00 ‘

rhe.pétition ctates that it is propoced to pﬁt $35,000
of the bonds issueld keretofore or %o be issued to J. Frankaaltg:;
in esc¢row where thoy will dra& no interest. Whnn‘éhis,applicition
w35 first préscnxed, Mr. J. Frank Walters, who owns all of the
gtqck of the corporation, offered the equity in a lot on the q&hxh-v
west corner of Ninth and Wall Sireets in the city of Los Angelga
as security'for the payment of the interest upon the Bonds. In;the
supplemental applicatioﬁ?Mb.'Walterz oftersvthe equity in this 1ot
a8 security for the pajﬁent of principallas well as the 1£t;fest'on
the bonds until such time as the earnings of the road ehall bo suf~
ficient to pay the interest upon the bonds. ,

mhis lot ig 100 ft. x 140 rt. in size and the application
vglqu'it at $8s,ooo. It is now under morjgage in the sum of
$25,000 to the German American Trust and Saviags Bank. The appli-
cant estimates the value of the equity at $éO,QOO;TV _

Because of the necessities of thiz Tailway and in view
of the additioﬁal secu:ity to be offered, I be;ievé the Commission
may authorize additionsl bonds. The additional equipment 1s neces-
sary for the purposes of the line &8 are the spurs and swi-chez«and
the new bridge at the Verdugo Vash. The generator: aet is also neces=
sa*y and the company is obliged to pay its notes due the. Pacitic
”Elq;tric ?ailway Company to complete the purchase of cars now in
‘service. in addition, the company is obliged %o Pay certain ac-

counts payable in the sum of $5, 791.




. I believe the applicant ahould be allowed to imsue
bonds for these itens in the sum of $32 441. |

In addition to the items above enumerated, applicamion
is made to lasue bends for the purpose of reimbursing Mr. J. Frank
Walters for money advanced in the sum of $30,127. Az'this'time
I shall recommend that bonds be issued to reimburse Mxr. Walters
in the sun of\&lo OOO. At some future time if the ea:nings of
the road justify, authority may Dbe given t0~iseue additional_bon@a.
to reimburse Mr. Walters.

I therefore believe that aumhority should be granted to
applicant to issue bonde whieh if sold at 90 will yield $42,441.
In ordexr to make allowanceu for any readaustment of the various
i}eme,lleahall recommond that bonds be iaeued in the sun of
$50,000 which, 1if sold at 90, will yield $45,000.

I recommend the following form of order:

OQrdec=r

———iephe b

Glendale and Eagle Rock-xailway Company having applied

to this Coxxission in a.supplemental applieation for auxhority to
issue its first mortgage 6 per cent 15 year bonds under & propoaed
deed of trust to Hellman COmmercial Trust and vaings Bank: or Los
Angeles in the sum of $70,000, andra hearing having been held, and
it appearing that the purpese Ior which it is proposed to iseue
these bonds in & sum up to 350,000 are not in.whole or in part
chargeable to operating expenses or 1o income;

IT IS HEREBY ORIERED that Glendale and Bagle Rock Rail-
way.COmpanyjbe given authority and it is hereby given‘auxgor;yy,
te issue #50,006 ef'eaid g~per cent first mertgage bonds. Said

bonds may be iesued upon the following conditions and not othervise;




J.. Said bonda shall be sold so as 10 net the applicant
hzre:!.n not less than 90 per cent of pa.r value theroor plus accrued ’
interest. |

2. The proceeds ri-om the sale of said bonds shall be :
used for the following purpozes. ‘ |

Notes due Pacific Zlectric Railway for cars, «..... $5,000 OO
Equipmont.

One,freight.locomotiv:ﬁ, I EEYEEENY FENFE W RN W RN N N RN N B 900.00 .
T'O'box CarS, T EETEEEYEENE NN AN IR NN N SN N N N N l,SOOUOO‘
One Overhe&drep&ir Cﬂr, oooon-c--o-oa-too‘-aoov ?5‘0000

Freight track, switches and spurs, freight
and passenger depots and platform at Eagle
Rock"Q...Ul...l....l.....l..‘.............-..l.... 3,250’.00

mboron above. .‘ll'...;ti..‘.t...C.....C.....C.G.tl 500-00

Yesnager Vineyard Spur at Wash, cccecscecesaceccens 700.00

Spur at Sparr Orchard, freight shed a.nd.
platfom,‘v..C..l......Ql.....l....l..l.l....l....‘. l’ooo.oo

Difference in cost of bridges at Verdugo :
Waah’ ...-......................‘..'.....;..‘....." 500.00

One additional passenger car for Montrose

line, ‘,......’.~;......’..............~.........‘.... 2’250.00
One 500 K. W. Generator Set, eeseesescsesscasecaes 10,000.00
Bills Payable, ..................‘..-........‘..... 5,791‘.00'

To reimburse Je Frank Waltera :
for money” advgnced’ ..l...0--.........-..........- 10 ooo.oo

'.I.‘ota.l, ..........442 441.00'

3. The bala.nce of said bonds no. used fo:r any or the
a.bove purposea nay be used for: purpoaea a.a herea.fter may be ordered
by this Commission upon a.pplication of Glendale and Eagle Rock Rail-
way Coxmpany. , |

4. None of the bonds nerein authorized to be 1ssuod‘sha11 |
'be issued or sold until the a.pplicant shall have received the a;p-
proval of th:.s Commission in the fo":n or a supplementa.ry ordor of
an snmended trust deed which shall include as the secu:rity ror all
_bonds issued or 10 be issued by Glendale and Eagle Rocic Railway |

COmpany, the cquity in & . parcel of real esta.te on the aouthweat

-4




corner of Ninth and Wall Streets in the city of LosuAngeles,

100 ft. x 140 ft. in size, omned by J. Frank Walters and sﬁb—
Ject to a mortgage of $25, 000- the equity in said parcel of real
estate over and above said mortgage in the sum of $25, 006 .

to be pledged under .s3id trust deed &g security both for the prin—
cipal and interest of said bonds until auqh‘time as the annual
earnings for three years of the applicant herein ehd;li wnder tho”
classification ot accouwnts of the Railroad Commiasion of Californiu
have ‘been round by this Commisaion to be surricient to Yoy the igne
tcrest on said bondz.

Se Glendale and Fegle Rock Bailway shall aubmit to ﬁhis
Commizoion in writinz an appraisal of the parcel of real estste ax
Ninth and Wall Streets, Los Angeles, heretofore described, and shall
alszo furnish to this Commission.a verified copy of a certﬁficate of
title te aaid property by Mr. J. Frank Whlterz.

6. The avtkority herein given is conditioned on the poy-
went of the fee prescribed in the Public Utilities Act.

The foregoing First Supplemental Opinion und Order are
hereby approved and ordered filed as the First aupplemonxal Opinion
and Order of the Railroad Commiaaion of the State of Califorpia.

| Dated at San Francisco, California, thu_ﬂ day of
May, 1924. |
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