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In the matter of thea~plieat1on : 
of C8::lpbell Water Company t'o sell ... ; 
its water pla.ntto·~e Campbell ; 
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Water Co:cpany a.no. or Tbe campbell : App11ca.tion :No. 1065. 
Water ComparlY to- purcha.se the name .. : 
3.nd 'to 18$Ue 48.0. sharee o! its : 
capital s.toelc :1n payment tberoror. : 

\ 

GORDON~ Comm1ss1oner. 

o PIN ION. -- ...... __ ... --

C 
Q 
(') -' <S) -' o 
:J 
Z o • . 
. :".. 
~ 
:~ 
:~ 

I. 

Campbell Wa.ter Company ie engaged in the bueiness o:r 

d.eveloping and. ael11ng~ wa.ter in the town of campbeU, Santa Clara 

County, and vicinity. It, serve~ 172 patrons With water ~or 40mestic 

UBe and. 15 ~a.trons with water :tor irrigation' pu:r;poses. 

In Application No. 588, Campboll Water Com»8.XlY a~:p11ecl. 

to this Commiseion tor authority to 1S8ue 259 sha.res o~ atoek. The 

order in tha,'t case author:l.zed the i&eue of 19 sharee but denied. the 

application as to the remain:1ng 240 anarea. 

In that app11eat:1on request wa.s made to i'ssue 240 &hares 

o! tae par value o~ $~ ea.~ against a. 3urplU8.of $o.OOO~ich it . 

was a.lleged had. "oeen invested in the property. 

Inde~1ng the, a.pp1:ica.t1on :1n i t,e order or October 3l. 

19.~S, the Coxr:miJ58:1on etated. that '~e Public, 'O't1l1t1ee Act· made no 

prov1oion 'lor a. stock iesue against the'surplus to the, extent &p-
• r J", ... 

p11ed, tor. 

campbell Water Co~anyin the a~plicat1on herein proposes . 
totran~~or :ita property to & new cor.poration to· accomplish ,WhAt 

it "ought'in Application NO, .. 58a. The C&mpbell Water CompaDY ha" 

been formed for the pur,p~se8 of taking over the water plant. In 

~e application ,it 1a asked that The campbell Water Company be 
, , . ,' .. 

authorized to 1eeue 480 &J:larerJ: ,o'£1ts' stock to rCUlpbell.Wa.ter .Com.-
o , .n ...... , •. ,1 

, ' . 

pany tor di6tributlon to the present ~tockholder& ot campbell Water 
Company. 

- 1 -



Campbell Water Company b&a an authorized stock issue 

or 1.000 shares ot the par value of $25 'per ehare, at 'Wh1ch 240 , .. 

anareD are outstanding. In the decision ot this Comm1&&ion in . 

App11c6.t1on No·. 588 it was stated tha:t t.'b.e value or Campbell 
, .! 

Wa.t~r Company' 6 property wa.s a.pproximately $l2~OOO. At .. the 

hearing upon the applioa.tion here1n, ot!~cia.l8 ot Campbell Water 

Company expressed the belief that the value ot the property was .. . 
approx1ma.tely $16. 000. ~l2e :Engineering Department or this Com.-

mission eBt~ted tbc present value to be approximately $lZ.500. 

It 18 now proposed in the app11c&tionhere1n ~at camp-

bell Wa.ter comp&~ tranater all or its properties to ~heCampbell 

Water Company and t:bat ~l'Je Campbell Water Co~y issue in pay~ 

ment 480 shares ot ita capital stock of the par value of $25 ~er 

ehare or a total par va.lue of $12 •. 000. 

The Campbell Water Co%XlpSZlY was organized in December, 

1913 wi~ an a.uthorized stock issue ot 1.000 sharec. It propo&ee , 

to ae8'1Jme eJ.l ot the public utility ob11ga.tione ot campbell Water 

Company and to continue the bueine&B a8 heretofore conducted. 

For the year enti1;c.g December 31, 1913" campbell 'Wa.ter 

Company :p&1d a. d.ividend of $1.500 to its atockholdern. 

I recommend that the a.pplica.tion be granted and au'bmi t 

the following torm o! order. 

campbell Wa.ter Company h&ving me.de a.pplication to th1a 
I . 

Commission tor\a.ut4ority to sell It& wa.ter ~lant at campbell, Sa?ta 

Cla.ra. County, Ca.11forn1a, to ~lle c.a.mp'bell Water Company. or campbell, 

Santa Cla.:ra . County. Cal1!ornia, and. ~he Campbell Wa.ur Company hav-

ing applied to thi21 ConmU.2sion 'tor a.uthority to· iasue 480 &hares or ..... 

its. c&p1~1 atocko! the,par value ot $25 per ~re to pUrchase. the 

Dame; 



And. a hearing :ba.ving been held and it 8.Jjlpear1ng that 

the purposes "£or wh1ch sa.id stock 18 to be'1ssued. ie not in whole 

or 1npart cMrgea.ble to 0Jilera.ting expensez or to income: 

I~ IS EEREBY ORX£RED'that Campbell Water Company be ,. , 
g:oanted authority and. it is herebY' gra.nted authority to, sell ita 

, . 
property ,eons1Dt1ng of two lots in the town o~ Campbell and certain 

, , 

w~lls, pumping mach1nery, meters, etc.~ as 4e~er1bed in Schedules C 

and D on file w:Lt:h this Col'l.lXl'l1ss1on in connection with the appl:tes.- ~ 
) 

t10n herein. 

I1' IS F'OR1'EER ORDEP'l:D that 1'he ,campbell Water Company, be 

given authority and it 1a hereb~ given authority to iasue 480 abaree 

of it& ca.pital stock o'! the par vaJ.ue or $25 per sllare', ~o Campbell 
" , 

Water CO~:1 in payment for the proporties 01: Campbell Water Com-

JjI&ny heretofore deacribed. 

Xhe authority herein, given is given upon the folloW1ng 

eondi t10ne and. not othel'W1ee: 

1. 'campbell Water Company Shall transfer 1t& propert1oa 

to ~he Campbell Water Companyand~he campbell Water Company shall 
" 

iseue 480 enarec 0: stock in payment there tor on or betore Octob~r l~ . ' .. 
1914. 

2. 1'he campbell Water Company shall report to th1& Com-
, 

m:L88ion when it ehaJ.l bave a.equired the pro:p,crties 0'1: Campbell Wa.ter 

ComJjlS.ny, and when 1 :t abs.ll have ia,sued its s~:~elc 1n pa~ent therefor. 

1'he ~oregoing O,pin1on and Order a~e hereby approved and, 
, ".' 

ordered tiled as" the ,Opinion and Order 0'1: the Railroa.d ,Commission .. . , 

of' the Sts:te' of CaJ.1forn1a. 

'~ , ~te4. a.t San :Fra.nCi5CO~ 

~' 1914. 
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Commi B8:1,On01"8. 


