BEFO?E THE RAILROAD COMKISSION OF THR STA&E OF CALI?ORNIA.

in the matter of the application
of Caxpbell Water Company to sell .
its water plant 't_o.'mhe Campbell
Water Company and of The Campbell
¥ater Coxpany to purchase the saue .
and +o issue 480.shares of its
capital stock in payxent therefor.
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L. D. :Bohn_eft, for aﬁplicant.
GORDON, Commissioner.
SRIXNIONX.

Campbell Wa'tgr Coxpany is engaged in the business of
developing a.z.iyd’ aclling(wa.ter in the town of Camphell, Santa Clara
County, a.nd vicinity. It servec 172 patrons with water for d.omestic ‘
use and 1S5 pa.trons with water for 1rriga.tion purposes.

In Application No. 588 Campbell Water Company a.ppl.‘..od
to this Commission for authority to issue 259 ‘shares of stoqk,' The
'ofder in th.at.‘ case #uthoriz’ed the issue of 19 shares but ld;ni'éd, the
appl:.cation as to the remaining 240 skares. |

In that application rcqucst was made to 1ssue 240 sharcs
oZ the par va.lue of #25 each against a aurplua of 36 000 vhich it
was alleged ha.d been invested in the property.

. In denying the a.pplication in its order of October 31
1913, the Commisgion stated that the Public Utilities Act made no”
provision for a stock issue agé.inst the surplus to the. cxteﬁtap-
plied for.

Conpbell Water Coxpany in the a.pplication herein propoaés

to transfer its property to a new corporation to accomplish.ﬁhat
it sought ' in Application XNo. 588. The Caxpbell Watoi- Company has
been Iomed for the purposea of taking over the water pla.nt.i in :
the application :Lt :La agked that The Caxpbell Water. COmpa.ny be
a.uthorized to issue 480 shares of its stock 'zo :Caxpbell. Water Com-

psny for distribution to the present stockholda:ra of Ca.mp'boll Wa.'cer ,
Company. | ‘ SR a4
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Cammbell Water Company bas an authorized stock issuo |
of 1, ooo shares of the par value of $25 per share, of which 240
dhgres are outstanding. In the decision of this Commission in -
Application No. 588 it was stated that the value of Campbq;l
Water Compsny's property was approximately $12,000, Am,th;
hearing upon the applicatioen herein, officlals of Campbéll Wh@er
Company expreséed the belief that tie value of the property'vaa
approximately tlé,OOO. The Engineering Departmeﬁt of this COm;
mission estimaxed the present value to be approximately 315 500.

It is now proposed in ths application herein ﬁhat Camp—
bell Water Company transfer 8ll or its properties to The Campboll
Water Company and that The Campbell Water Company issue in pay-
ment 480 shares of its capital stock of the par value of 325 per
share or a total par value of $12 .000.

The Campbell Water Company'was organized in Decembcr,

1913 with an auxhorizod stock issue of 1,000 sharec. It proposes

to agsuwe all of the public utility obligations of Campbéll Vater
Company and to‘continue the business asvherego:ore conducted.
For the year emding December 31, 1913, Cawpbell Water
Conpany p&id & dividend of $i,500 to its stockholders.
I recqmmend thg& the-application be grantcd and submit

the following form of order.
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| campbéll ¥Water Company having made application to this
Cpmmission for&aﬁthority to sell its water plant at Campbell, Sapta
Clara ‘County, California, to The c@bell Water Compa;iy. of Campbell,
Santa Clara County, California and The Campbell Water Company'haw-
ing applied to tkis Commission ror au#hority to issue 480 shares of -~
its capital stock of the par value of $25 per share to purchaae the

pame;




And a hearing having been held and it appearing that
t;n purpPos es for which said stock is to be issued is not in.wholo
or in part chargeable to operating expensez or to income;

IT IS EEREBY OREERED that Campbell Water Company bo
granted auﬁhority‘and it is hnreb; granted auzhority to sell its
property consinting or two lots in the town of Camybell and certaln
wells, pumping machinery, meters, etc., as described in Schndnles c
and D on file with this Coumi ssion 1n connection-with the applica_ O
tion herein.

1T IS FURTEER ORBEEED that The Campbell Vatexr Company‘be
given authority and it is hcreb; 5iven authority to iasue 480 shares
of its capital stock of the par value of $25 per share to Campbell
Water Compsny in paymont for the properties of Camybell whmer Com-

vany heretofore described.

The authority herein given is'givén upon the following

conditions and not otherwise: ,

1. 'Caﬁpbeli Water‘Company shall transfer its propertios
to The Campbell water COmpany and The Campbell Water Company skall
iauue 480 aharez of stock in paycent thorefor on or beroro October 1,
1924, '

2. &hz Canmbell Wazer Company shall report to ﬂhin Com- N
misslon when it shall have acquired the propcrtiea or Cambbell wamer
Company . and'mhen it shall have issuved its s.ock 1n paymnnt thsrefor.

The foregoeing Opinion and Ordcr aro hcreby approved and

‘ordered filed ag the Opinion and Qrder of tho Railroad Commission
of the State of California. o ' co
-zzz Dated at San Francisco, Calirornia,,thisdf:°zL day mr

1914.

Commissioners,




