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Deéi:’ﬁi;;n No. __._/_ , U B U L[ﬂ NEL -

BEFORE TEE RAILROAD COJMI°SION oF TEE bIAT“ OF CALIFORNIA

In the matter of the application of
Yodoc County Irrigatiom Company Zfor
guthority to issue bonds, notes or

ovher evidences of inaebtedne 3 etc.

)
) Application No. 108¢

payable at periods of more than 12 § ' g
)

nonths, and for a certificate of
Public convenience and necessity, ete.

Alfred Grundy for applicant.

E- G. Redwire for Suprise Valley
Irrigation Company.

Pe G. Tyrrell fox certsin creditors
- of applicant.

EDGEREON.~Commissioner.’
OPINIOX

Authorizazioﬁ ic agked for the issuance of £750,000
face value of bonds vo bear Interest at not t0 exceed 7 per cent
rer anxnum and to encumber the property‘of applicant for the pu:-:‘
rose of securing thé payment of said bonds, aﬁdxfor o certifica#e
that public convenience and necessity require the conéfruction
and operation of applicant’s plant. |

As-statearin the'applicaxion, the progeeds from the
sele oL seid bonds arxre to be used ™o construct the piOpe: and
necessary dame for fmpomading water accumuletisg inm 'Cowhoé&f
Loke in the mortheastern part of Modoc County, Califormia, to
construct the_necessary and proper tunnel £oﬁ an outlet for the
fmpounded Water, snd & main capal With proBer laterals for &
aistribution 0% the same water in an irrigating system to ap—

prozimately‘SO 000 acres of - arable land 1ocate& in the vicinity

of the ss1d lske in the Sta‘to of California, which seid lend ie: G




now arid.an& unzeclaimea.

App’icant has outstanding obligations of adout 85,000
whick £t i3 proposed to pay off with & paxrt of the proqeedé from
the sale of these bonds, and with the balance of such proceeds to
constrﬁct its cystem as above set out. | |

It was explained at the hearing that the bonds are to
be s0ld at the best obtainable price, which might de a8.10W‘&8
€0 per cent of face value, and that the entire plant of applicanf
vas to e built Lrom this bond money.

It is plain, therefore, that instead of a margin in

20 wvalue of property.ove: the face of outstanding obligations,
applicant vould star* off'wifh‘leso property than face of bords
ou*s*anding. cqual to the amount that these bonds were diucounted.
It is true that at the hearing we weré urged to conzider that
after the construction of applicant’s plant contracts would be
made with persons teking vp govermment land which could be
irrigatéa from this aystem, and that these contracts would-bve

put under the lien oL these bonds and would form a uubsxanxial
paxt of the uecurity therefox. |

| I do not bolieve thet such coxtracts Which ‘are wOro
agroenente té takefand pay for water‘aie propex. security for tﬁe
iszuanco of bonds. , |

At tﬁe-hearing it was-staxod that an actioh'haa been
commenced in the Supcrior Couxrt of Ifodoc County agsinst. applicant:
in which action the right of applicant to take water £rom Cowkead
Teke or Pelican Teke was attacked, and the ropresentatives 6£;ap-
plicant edmitted that if this attack was sucee's.sful it would be
aepriveq of practically'all of its awailublo water.'

I think this anpiication shoula bo aiemissed‘vithout
prejudiqe. Tne voroject it elf, from *he evidence, seexns
meritorions. Lppareant Iy thore is a large amount of water in

reasonable proximity to government land and if,the water ana‘
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land are brought together by a project,éuch as applicant pro-
‘poses, much good would result, dut much harm will result if
this project bve Taunched wpon fLinanciel bdasis which will reéult
in bankruptey. | . | |

Purtherzore, the controversy whick has arisen as to
applicant’s right to take water from cowheddiand Pelicen Tokes
world probadly render it impossidle to sell the bonds, ever 1f
suthorized oy the Commisaioz.

I recommend that this application be dismissed witﬁ
leave to applicant t0 renmew tho same later upon & dasis of -
cepitelizetion which will insure 2 reasonable margin 6f'tangible
 property over face of outstonding obliéations, and that applicant
thoreupon be reguired tO Show a reasonsbly secure right to‘tqke
~ weter from Cowkead or Pelican Iekes. | -

I submit horewith the Zollowing form 0f order:

Application having been ﬁa&e by Hodoc County Irrigﬁtion

Company for s certificate ol public édnvenience'ana.necessity and’
for an oxder autﬁbrizing the issme of b&nda, and fo: anfoi&ei
anthorizi:gtﬁe 6ncnmbering of its property'as socurity for the
peyment of suck bonds, and s pubdblic hearing havihg beon had and
it eppearing to tho Commission that this application should be
diemicced Tor the reaccms set out in the foregqing,opiniqn, '

In IS EERESY ORTERED by tho Reilroad Commission of the
State of Californis|that this spplicetion be and the ssme is hexe-
by diemissed without prejudice to the £iling of gﬁother app1icae,
tion as suggested inm the foregoing opinion. o ?

Tre foregoing opinion and order are hereby approved
and ordered Tiled &8 the opinion and order of the Railroad
Commicsion of the State of Californis.
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Dated at San Francisco, California, this / é;d'-' doy

of Moy, 1914.

Commissioners.
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