Deczsion Fo._/$ (S"

BF“OR& ‘TEE RAILROAD COALI SIOX.
OF THE STATE OF CALIFORJIA.

- UMUUNH&

In the Natter of the Petition of the
CITY OF GLENDALE, a MXunicipal Corvoration,
for the Rallroald Commission to Lix valu- . Application Ko. 936,
ations on ceritsin water systeme in said
City. '

V. E. Evans for applicant.
Olin Wellbdorn, Jr., sné Alfred H. McAdoo for
Verdugo Syprings Water Company.
W. G. Cook for Title Guarantee & Trust Co., Glendale
Consolidated Vater Company and Miradero Water Company.
G. B. Tooddbury for Verdugo Canyon Water Company.'
Frank L. Muhleman for Verdugo Pipe and Re*ervo;r Comvany.

 ESELEMAX, Comgicsioner.

oRINIQK-

This is an applmcat;on on the part o¢ tnc Cth of Glendale
t0 have a valuation fixed for tae property of four certain wa.cr com-
panies serving the City of Glendnle. | _

The applicanf asks that the value of water and wdtcr rights,
reservolrs and rescrvo;r sxtes, pUMPS, engznca, flumes, p;pec and o
ditches used in convcj;nﬂ and distrmbutzng water all as outlined zn
detail Tox. each company men.ioned be includcd in the price to- be
‘ired by the Commiss;on 23 & Just compensatzon 40 the compan;ea.'

An amended applicax;on was filed on. Mhrch 20, 1914, in which
amended apollcatxon the Cmty oﬁ Glendale asks to have ;ncluded what—
ever rights each company has in the City of Glendale to lay ma¢nz,, 
to eliminate the request for & valuat;on of the property of Vbrdugd
Canyon Water Company and to acquzrc 116 shares of the stock in- thekj
Vbraugo Canyon Water Com;nny, new held by the Verdugo Spr;ngs ther
Company.n °t1pula ;on was also made to ;nclude 0. 55 acres of land
upon waich vhﬁ reservo;r ‘of the Vbrdugo Sprxngs Vater co pany is
located.

- In order clearly td~sh5W‘the relatidns Of‘the va&ioﬁa‘

water companies whose property iz coacerned in tn;s applzcaxion a




brief outline of each w;ll be neceszary. ‘

_ 1. The Glendale Consolidated Water Company i3 now a
defunct corporation and the title to its property nas passcd to
tae Titie Gua:antee and Trust Company, trustee, of‘Lps Angeles,
The district'scrved by this utility is the south and west portion
of the City of Glendnle. This company represents a consolidation
ol wvarious =mall companzes verV¢n3 the same district, made up
oriscipally of subdivisions placed on the market. It has about
1200 services and 30 miles of pipe system.

2. The Verdugo Springs Water Coupany i3 controlled by
the Thom interests. The Thoms have owned a quarter interest in

the flow of Verdugo Ca@yon water ané have been able to supply sheir

consumers from gravily water the greater part of each year, althoush

they resort %o pumnzng at certain times. Tais comnany delmvers

water ia tha central portion of the City, and. ‘sbout 620 service con=

nections have been node on its approximately 16 miles of pipe aystem.

3. The Miradero Water Company serves the northmeatérn

portion ol the'City, comprising the high portion.albng'the fdothiila,

some of whzch lies outside uhe boundary of the City property. Along

the 8 miles o. ‘pipe SJstem there are about 288 mctered service con-
nections. |

4. The Verdugo Pipe and Resexrvoir Company servec‘ihe
district east of the Childs tract and has about lSO donaﬁmers«éxtach;
ed to its approxizately 8 miles of pipe systen.

Se The:;brdugo/Canyon Water Conmpany was organized in
1884 for the purnose of distributing the wﬁter of Verdugo Canyon
which, by court decree, had been apporticnédito 3,333 acres of land
and divided into 10,000 equal parts. It distributes no water to
consumers but merely affords the pive system Lor iﬁevdistribﬁtion .
of the water to the land owmers to which the water was distribuﬁed':

by the court decree mentioned.

The first{ 2earing on this #pplicamion was held at

-Glendale on March 10, 1914, at which time the voluations prepared by
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the engineer for the Commiss;on‘wére 3ubmittedrand thc engineex
subjec;ed to crosg-cxamiﬁatidn. The companigs. likevwisec, each”
presén:ed a gencral appréiaallof their propetties,‘ A~sepondfhcaring
w23 held iﬁ Loé Angeles on Mafgh 25th ané 26th. amfwhichitime ‘he
quéstion of water righis was given attention. Ax tae réquest of‘
the varties briefls were allowed to e filed, which-shouid\péve been
in in twenty days dut the‘Comiission nas been delayed untii‘a“short
time ago by reason of Tailure t& file the briefa'bn timc.' |

| No-seriousAcontroversy has arisen over the«vaiuéxion of
the property of“ény'of thege companies, except thax'o:ftﬁe Vérdugo
Springs Water Company, and the principal contested item in this )
valuation is thﬁz of the w@xer rights. Thic compahy has title to
0666 of the flow 4d Verdugo Canyon, and it places a value of $2500

per miner's inch on such water. It likewise contestc certain con-

clusions of the engineer for the Comzission on other items of

valuation.
In'the engineers' reports on the value of thc.property of‘
the Verdugo Springs Water Company no serious discrepanéié§ exist ap

to the reproduction cost of the system, but the depreciation applied .

S : . |
by the engineer for the Commigsion iz considerably greater than Ehatﬁ

applied by Mr. F. C. Finkle, represcnting the Vbrdugo'Springsthxer;j“ |
‘Company. FExclusive of water rights and pipe system, the reservoiriifl;
constitutes tue major portion of the property'valﬁed.l Wr. Finkle
allows from 50 %o 66 years as the prébablehlifc of the pipe, d;pcnd-
ing upon the so0il; while thefCommission'é‘engineer used about 363
years Tor the same class:of pipe. I do not Yelieve that the history
of the pivye already in warrante the conclusion that 50 years'is tae
proper life for it. There are places within the City wihere the pipe
iz now being removed and replaced after only 27'years of service.

As to the pipe of smaller diameter there iz the added elemont of
obsolesence in that guch pipe muct vbe taken uwp by reason of the needs

of consumers vefore it wears out.
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The.preaent‘valuc of the reservoir belonging to the

Verduge Springs Tater Company waa.éons;derablngreamer in Mr.
Finkle's opinion than in the opinionjof the}Comm}sSion's engipeér.
The latter allowed dbut 13 nmore years;of useful li#e out of a possidble
useful life of 40 years in all. 2he adequacy of the regervolir was
donsidered, andlit iz my opinion that'Mr. Finkic is in érrof in his‘
¢onclusion that onlj the pressure of population upon thisvreservoir
will render it unfit for service. In a rapidlyfgrowing City'iike
Glendale there can be no question that small'rgservdirs-will beconme
inadequaté gooner than in more slowly growing communities.

Anéthcr quecstion concerning wiaich difference of opinion
exists is that of secrap valuwe., Mr. Finkle ﬁrges tﬁat serap value
should be added %o the value of the system as an element %o be con-
sidered iwn Tixing & valuation. The attorney Tfor the Verdugo Springs
Watex Company asked thiﬁ Commission to pass upon this point, and I
have nothezitancy in saying that I consider ilr. Finkle's theory .
absolutely untenabdble. If it is tenable then the annual améunta
vaica are aliowed by:thie Comm;ssion for depreciation are by so much
too great, because it is attempted in every rate fixing inquiry <o
determinc‘thg 1ife of the structures, calculate the annual deprecia-
tion therefrom asd to allow a sufficient smount in the rates so that
at the going ouf‘of gervice of the property its entire value is
returned %o the utility owner. If, in this case, the amount of
accrued depreciation de deducted,.this anount is either right or
wroang dependant upénvthé correctness of the conclusion as to the
life of the property in question. If it is right then that
amount of depreciation has occurred , represented by the pr&%ortién
between the entire life of the property and the nﬁmbcf gf yé@rs it
has been in service.

Tae scrap value theory of Mr. Finkle {5 only another method
of adding sometaing after eve:ytﬁing that can justly be contended
for has been received. - The practice of engineers rgpfcscntins util-
itiee of resorting to every known method:of'adding,to.thé'value of

.
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tLe property is one that does not appeal strongly to this Commisesion,

and while we should always recognize every lmgitimate{element of
value and sh&uld under no circumstances attempt %0 be tob;close in
our estimates or niggsrdly ia the amouﬁte allowed, yet the inevitable.
result of continually having presented to us ex@ggeraxed éotimatés.
will be & tendency %o be very critical of all est;mazee, and une
fortunately the one presenting a faxr estimate mgy not receive as‘
liveral treatment ns csholild bé accorded, by'readdﬁ of tne inevitabdble
very critical attitude of the Commission which has resulted as I -
have hereiﬁ suggested. |

' During the investigation and hearing, it occurred %o the
Verdugo Springs Water Company that it had certain easements for'
laying pipe in the streets of tae City of'Glehdale, which ezsements
were zecured Xy or feserved before tac dedication of the etreetﬁ,
and it ig urged that they are of value. /

When it is borne in minéd that the ev;dence here shows thaxl
most of thesc 3ystems were consctructed on subdivisions, and that the
r;snxsof way as well as the pipes were often given by the subdiiide}
"t0 the company, itzwill appear that in this the company is asking
for what seems %0 be the very limit of itg rights. I beliéve that &
careful analysis of this system would'showuandfthc cvidence does
tend to show=that a considerable portion of_thé pipe in use in this
systemn does not in réality beloag %o the companies involved.;and \
certainly undér‘these coddiﬁions if a very étrick'adherende éo bare
considerations of law is to be urged, the Commlzs$on would be
Justi xed in Tairness to tae applicant municipality, in maxzng every
deduction that could pPossidly be justlfmed. I &0 not lzke to appraisc
property in this way. I belicve that the Commission chould be
liberal to utilities whobe pfoperty is being‘acqnired Yy ﬁunicipal-
ities and fair to the municipalities, but substantial justice should
be the thing;;é.imed. at. ' .

The water used by the companies in this application comesv 

from the Verdugo Canyon Creek, a perennial streom subject to
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fluctuations in the season of thevyéar's flow. TFrom an inspeccion\_
of the:records waich have been kept by Mr.VWbodbury. the zangero,
we find that the years 1904 and 1910 have not been fully recorded,
but that 3 general gverage-df.the suwmmer f;ow in 4he months of lMay,
June, Jﬁly,‘Angusﬁ“and Séptcmbér of the yeare gince 1901 would be
107 miner's inches. Dur;ng the summer just naased which has been
ore of Low flow, Mr. Bayley, eng;necr foxr the applicant made &
measurement of 142 miner's inches on October 16th. The lowest
monthly everage found by Mr. Woodbury im 1913 was 155 miner's inches.
The low average flow over itae 13<yeaﬁs"pgriod'is attribu@ed to the
effect of a pumping plant which was subsequently shut down} since
waich time the flow of the stream has increasged. It.aeeﬁs‘to ne
that we are very safe in taking the minimum flow &uring the past
suamer, whicn ia known to have been & low-onc in determiniag the

safe yxeld of thi water course.

The City‘has sought to acquire thae phxeical property and

the waser rights and privileges of every cort held by these com=
panies waich are neccssary to the service of the City or Glendale. ﬁ
The evidence does not show that any water rightz are owned by any
of the companiéS‘involved, except tae Verdugo Springs Wﬁxér COmpaﬁy.
The other compahies do. mot exert any ownership or show any title
in any water. They, however, ovn varying amounts of stock in the
Verdugo Canyon Wﬁxer Company which entitles them to hgvé cc£¥ain"

water, covered by the decree of 1871, delivered through«tﬁc‘pipes

of the Vbrdugo Spr;nge Tater Comnany. Iherefore. in- purchasing_the

water rxghta of the Verdugo Spr;ngs Watexr Companj ané the stock held
by the various companies in the Verdugo Canyon vater'COmpany, the
City has all that it applies to purchase and apperently all that :
is necessary for it to be substituted in the place of the owners of
this property in regard to the right to be in control of the water
which is diatriduted in the City of Glendale.

In the original petition the Cilty asked to have appraised
the property of the Verdugo Canyon Water Commpany but subsequently

®
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amended its petition 30 a8 to exclude that property, bYeing. zatisfied
to purchase vhe shares of stock owped by the other coquﬁieslgeriing
the City of Glendale in the Vercugo Canyon Vater Company.

The property lisked under the application and amended ,
application of'the‘City of Glendale for the vaiioua,companies

therefore is as follows:

1. Glendale Consolidated Water Company.

1 Reservoir site, 150 x 150, compricing 0.5 acres more or less.

1 Well site, comprising 0.53 acres and adjacent to reservoir.

1 Classell Tract lot, comprising 1 acre, with equipment.

1 Reservoir, 128 x 128 x 8%; complete with roof and fence.

1 Pumping house situate on the well site of 0.53 acres.

1 Well, situate upon the 0.53 acre piece of land.

500 lineal feet of 2" standard screw pipe.

1400 lineal feet of 1" standard cerew pipe.

450 lineal feet of 1#" otandard screw pipe.
43125 lineal feet of 2" standard screw pipe.

2235 linesl feet of 4" standard screw pipe.

2325 lineal fect of 8" standard screw pipe.

1790 lineal feet of 3" 0. D. mpipe.
11380 lineal feet of 4" 0. D. pipe.
12635 lineal fecet of 6" I. D. nzpe.

800 lineal feet of 8" I. D. »dipe.
40325 lineal feet of 47, riveted scteel pine.

760 lineal feet of 5%, riveted steel piye.
16905 lineal feet of 6%, riveted steel pipe.

8250 lineal feet of 87, riveted steel pipe.

400 lineal fect of 10",riveted steel pipe.

All valves and specials now a part of the above descrided
: pine system.
1346 Service connections. .
1310 Meters, 5/8 by 3/4 incn, with boxes.
1 Gasoline Engine.
1 Pump heal.
1239 1/3 shares of the Verdugo Canyon Water Company.
All water rights owned by said Company.
ALl other property owaned by the Gl»ndalc Consolidated Vater
Company in the City of Glendale on February 1, 1914, and used
and useful in the conduct of its water utility busineos.

2. Verdugo Sprines Water Company.

1 Reservoir cite, comprising 0.86 acres more or less.
1 Reservoir of 160 feet diameter and 7 fecet deep.
250 limeal feet of 4" standard serew pipe.

14538 lineal feet of 2" standard screw pipe.

45595 lineal feet of 4" riveted steel and iron pipe.
3130 lineal feet of 5" riveted steel and iron pipe..
9690 lineal feet of 6" riveted steel and iron pipe.
1010 lineal feet of 6%"riveted steel and iron pipe.
3340 lineal feet of 8% riveted steel and iron piype.

482 lineal feet of 10"riveted steel and iron pipe.

All valves and specials now a part of tha_ above deecribed systen.,
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620 Service connectlions.
620 5/8 by 3/4 meters with boxes.

Iké‘shares of the VErdugd'Canyon Water Company.

106360 tas of the flow of the stream of Verdugo Canyon.
75,000 ,

All other vroperty owned by the Verdugo Springs Water Coﬁpaﬁy
in the City of Glendale on February 1, 1914 and used and use-
ful in the conduct of itz walter business. ‘

3. Miradero Water Company.

1 Reservoixr site comprising 1.9 acres more or less.
1 Reservoir 160 x 90 x 10', holding approximately 4 mil. gals.,
together with ¢cover, cte.
275 lineal feet of 2" standard screw pipe.
9430 lineal feet of 2% standard screw pipe.
16535 lineal feet of 4% Q. D. scerew casing.
950 linesl feet of 4" I. D. screw casing.
160 Linenl Teet of 6% 0. D. screw casing.
2550 linenl feet of 4" riveted steel pipe.
9540 lineal feet of 8% riveted steel pipe.

All valves and specials . mow a part of the above descrived plpe
systvem. _ S

286 meters, 5/8 x 3/4 inch, with boxes.
2 nmeters, 1%, with Dboxes.
4 meters, 2", with boxes.

288 service connections.

487 shares of the Verdugo Canyon Water Company.

Al‘vnter rights owned by said Company. '

A1l other property owaed by the lliradero Water Company in and
adjacent to the City of Glendale on February 1, 1914, and
uged and useful in the conduct of its water utility dusiness.

4. YVerdupo Pipe and Reservoir Corpany.
1 Reservoir zite comprising l acre.
1 Site for pumping plant.
1 Well, 200 feet deep, and 10" diameter.
1 Punp house and derrick.
1 Elec¢tric motor, 20 Eorse power.
2 Pump Jacks, etc.
Tools, ete. at pumping plant.

4775 lineal feet of 2% standard dcrew pipe.
1820 lineal fcet of 4" standard acrew pipe.
26055 lineal feet of 4" riveted steel pipe.
4100 lineal feet of 6% riveted stecl pipe.
3980 lineal feet of 8" riveted steel »ipe.

725 lineal feet of 1lO"riveted steel pipe. ]
All valves and specials now a part of the above descrided pipe -
System.

140 meters, 5/ x 3/4, with boxes.
6 meters, 3/4 inch, with boxes.
4 meters, 1 inch, with boxes.
150 service connections.
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Mr. E. P. Claxk, ongimordormthen%miaaion, nade a cbmplete |
vaa.mtion of all o:rothe ;progozties-«hore outlined, except water stock

.—Ju-

w.l,.ﬁ,. ..: -L.\- "t""‘c"

m&-water—r&shts.m-‘%hwengmee‘rs“repro oiting the C1ty made velt~
ationsto;t these cproperties ano’fo J’Er. P. C. Pinklepcrepresenting the

Do Iva e
..Jh-v —; ..-‘ »--: -,\q , « .\.'!A

prings n,a.":-er Compeny ma.d.e valm‘l:ion for,,_t,he Verdngo szinga

*Va:te:’ Con;pa.ny. .‘.”2.,"0 ‘:'9:'

Lostaled 4 ?

The Ioﬂ'owmg ta.blos show the results obtained by the va.rions
Onginoerﬁp lae TOIETTOD DTN LN mogygmo;ﬂ CGu
l. GIERDALE CONSOIQAQED; WATER; CO.

DM Alare fo-- *'vv-alnea u..::.. f_og ‘Er-nm:

w’l’ " O-J ﬂ “ .T (\* . " Ve g ML e ¥ 4
..I..:L.E-M--—-cla& (':B oy LoT™ Teaxn Den Heuwvel for
COmisa;on- 5. 2 4 City

Real"Etate FIELE 5 2646 Azroos
Reservoir . 2647 . 725 ' Witk

. Pudldarigs ~ 280 - 180 Sevno7

Nyl X o
Pipe-System 41391 36739 Agrees
Speciala . 1222 1222 with
Sorﬁces,,, om 8076, 6076 Bsyley
Eoter&:“ v 11318 11318 L
m:.-—-—-—-—--682'-—-—-*"""ﬂ"68'4
Gas“Ergine ‘664" 664
Poxp Head 557 557
Miscellaneous 22 22
: $67,304

#These items were ontered in the applicatior the city
-presented but discarded in the valuation as screp.
Now re-entered to confoxrm to application.

2. TYEIDUGO S:ERINGS WATER COMPAXY
' Present Values

ITEX Claxrk for FPinile for Bayley for  Van Den Heuvel
. Comnission Compony City for C 1 t ¥y

Real Estate $1304f $1304F $ 1304# agrees
Reservoir  .2603. - .5278. . 553.. with .
Pipe ' 17116 21707 14995 Bayley
Specials 573 520 5735 R
Sexrvices 3069 2848 3069
Meters 4129 4519 4129
Paving 0 1168
Intangibles 0 11680
Street pexmits O 310
Eagements 0 5000
To?al?“by-%% 794 $54,324
g8ical Pxrop.’ . '
Water stock « . . . 348
Water Rights 256807
- 80479
FThis reservoir site has been sdled to the inventozy, ag per a at‘lpu-

lation to that effect. It was to compxrise 0.55 scres, circular in shape,
to include a reservoir of 165 f£oot diameter. Su.baeq;u.ent measurement dy

sgépnla.tion of the parties shows it to contain 869 acres instead of
-55 acres. .
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Mr. Wbodbﬁry.‘Secretary of Verdugo Canyon Water Company,
testified st the hearing that the shares of this compaﬁy.were-erth
$2.00 cach. He, however, subsequently wrote to the Commizszon, copy
of which letter was seat to toe attorneys for the compan;ea ;nvolved
stating taat when he 20 testified he had in mind taat the cost of the
subnerged dam, amounting to $17,500, was included in the value of
the property. The testimony, however, shows that the partiesfhere
contend that the berefit from such dam goes to the owsers of the
water right and not to this company, and on such theory anéd assuming
that the $17,500 expenditurc was not made for the benefit oﬂ:thévv
Verdugo Canyon Water COmnany, Mr. Woodbury states that the value per
chare of the stock of this company is 51Z. The. shares ‘held by
“ae various companies sought to be acquired und;r the petitibn of
the applicant are ag follows: } |

Glendale Consolidated Water Company.......1239 1/3 shares.

Verdugo Svrings Water Conmpany.cscevsvcesss 2LE

Wiradero Water Comnany.................... 487 -

AS has already been saild, one of the strongly controverted
iteme in the Valﬁation is thatvof water rightsc. At the time this

case was heard, thc status of the water rights held by a public

service water company wae in doubt because of the opinion of the

Pederal court iz the case of San Joaquin and Kings River Canal and

Irrization Co. ¥3. County of Stanislauns, 191 Fed. 875. . In that

case the Court held that ﬁo value should bve allowed for such water
righte. Just recently, however, the Supreme Couft 0l the United
States has reversed that decision and has held that a value must be
putvupon zuch water rights inasmuch as they are property under the
decigionz of the Court of Californine. Therefore, the Commissiph
finds it necezsary to place value upon the water right of thc\.
Terdugo Springs Water Company. This, Company owns .0666 of tﬁé Tlow
of the Verdugo Canyon which amounts, according to.the‘bést féstimony.
at low Water to approximately 155 miner's inches.

Much and conflicting testimony was introduced as Yo the

proper method of letermining the value of a miner's inch of water.:
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,I confess that it iz very difficult for ne to determine juat how
this shall be done because of the very nature of a public utxlity.
~ The essent;a.l characte:ciat:.c of a public utility ic “cha‘.: ﬁxha.ve
certain attridbutes of monopoly.A The warrant for regulating monopoly
is found in the‘power of such ndnopoly to opprezs its patrons.
Therefore, gince the Middle Ages it.hés been held to be proper'to
vrevent a moﬁopoly fr§m saying to whom 1t shall furnish ité'cpmmodity ”
and fo: waat price. In other words, a monopolj may not, ‘a3 may an
agency ﬁdt a monopoly,.take from its patrons a;i it can‘gét :ér its
service. The market value of s thing is determined by what the
agency owning such thing can zecure Tor it. or neceg aity Buch a
rule can not fix the value of a ufility property or a'utility com~
modity, and no amount of sophistical argument can avoid this con~
clusion. There ie no competition in water and in the\Seiiing of"
water because the supply is slways limited in an arid or sqg§faf;d'
counatry and i3 zeldom or never sufficient fo;‘the demand,. Uﬁde:,sudhf
conéitions 1f I have o supply of water and another man has land
without water, vhich land will be iné*eaéed in value $100 per acre
by the application of tae water to it, then the man in control of
the water nay vake'practically all of the added value which the water
gives to the land if he sells it o the owner of the‘land”- I merely
outline these dsz;cultie« in order %o show the problem.which con=-
fronts a tribunal’ such Ap this in deternining ra.irly what shall oe
paid for the water rignt.
| The following are the prices per inch urged by the
various engineers testify;ng.
Finkle, $3500 per miner's inch lese $1000 because of the fact
that the water moy e pertinent to the land in Glendale, leaving
32500 per inch.

65500 per inch fired by Judge Conrey for Sierra Mhdre whcre
water was taken from the Ealdwin Ranck for the usec of the'City.

$2497, value arrived at by Finkle by_capitaliz;ng punping cost.

$3000 to $3800, market value urged by Koebig.




$2000, price reached by ome Burr, near San Fernando in 190é.
$2500, selling przce at MeClay Ranche in 1902,

$1500 to $1800, result of sales in thmd vzcznity in 1902.
$2800} selling price from West Los Angcles Vater Company.

$2012, cost of getting aqueduct water, suggested bﬁICitjf
Engineer Bayley. '

41680, cost of pumping 250 inches capitalized at 5%, estimate
Yy Bayley. '

$2168, value by capitalizing at 5ﬂ the cost of pumping 100
inches; estimate by Bayley. ‘

$300 %o $400 value if actual cozt of broducuion in Verdugo
Caryon is conszdered.

$1100, valuc bused on operating cosis alone of pumping at
Verdugo Canyon; cctima e by Bayley.

It is my opinion “hat the cost of property used b& a
utmlaty in serving the nublic is tbc largest and mozt zmportant
iten to be conszidered in determining the basis upon which it ghould
be allowed an earning. What one actually sacrifices for the pubdlic
cextainly should laxrgely determine what the pub’ié oWes to him. A
a rule for the future this is 2lways admitted to be correct by the
utzl;ties. A~ a rule for the past it is always admitted to be cor=-
rect provided it gives as much a8 Or a greamer amount thon oome

the“ tneory will give. This Cormission hag often discussed the
aif ficult;es of valuation arising from the neceawity of" attacking

the problem in the middle and considering a utility in its presgnt .

condition without the Possibility of Imowing all of its history;

Some of the problems'of‘valuation are insoluble on -any legitimate
basis, and “he only thing a public officisl can dd is to attempt to
arrive at thax result vhich his conscience tclls him is fair, M1Ways
limited by what ke thinks higher suthority wzll perm;t which higher
autkority in nany lnaﬁances, we are led to believe, doee;not give
“he conscient ious thought % his subject which it should. ‘Stili
I could find a value as low as $1000 per inch. and belzevc it wonld
be Justified from the ev;dence, ae well as a value cloge to $4000 "
per inch; and on the rule that where the evidence is confl;c ine the'
determination of the adman;strqt;ve vody wzll not be upset cither of“
-13=




these valuations would stand, yet I believe from all the evilence
in thic case a valuation of $2000 per inch is all, if not more, than '
Justice demunds and ie amply sunported by the evidénce. .
Waile Mr. Woodbury wrote a letter to this Commission core
recting nis testimony with reference to the valuc of water ostock,
still I believe it better practice and safer to stay with the price
presented in the evidence of $2.00 per chare.
We then are ready to fix the valuations for the various

properties xnvolved

1. Glendale Consolidated Water Company.

Lr. Clark, for the Comma a;on, Tinds o presentovalue, -

without the water stock, of 367 304; 1239 L/3 zhares of Verdugo

Canyon Water Company stock at $2.00 per share, w2478 66, which added

to the $67,304 g;vea & total present value of £69,782.66 for thc
value of the property of the Glen&nle Consolidated Water: Campany

It is difficult for me to understand how this-company*
urgcs anj.hins 238 o going value under the dec;sions, when it act ualé

ly ig 1osing.money te cuch an extent that it has been taken cha:ge

of by ihe trustee for the bondholders.

2. Verdugo Svrings Water Company.

Yr. Finkle agrees generally with XMr. Clark, except on
the items of paving, intangibles, strect permits and easemonts; snd

on tkese four items he presents & valuation which repreeentn 8
considerable portion of the entire amount found. I believe the :

. intangivles are covered under nis percentages, and the otheér elements

%;Are of doubtful propriety. However, I will find a falue'aé a whblé o

- and will no. specifically eliminate any particular elcment. .

- Bayley, City Engineer, Tor +he applicant finds a value of more than
$4000 lesz than that of Mr. Clark, due mainly 4“0 his different
estimate aes to the value of the pipe and .he revervoxr. |

Taking all of the evidence Yefore me and allowing vhot
I taink is legitimate for intangidles and easements, I find that

£30,000 is the present value of the physical yrdperty of this com=




pény; adding to thia 3232.00 for the 116 shares of stock in the
Verdugo Canyon Water Company and $20,060 for the water right, we
have 2 total value of $50,292. -

3. Miradero Tater Company.

Mr. Clark finds a value of $23,945 for the physical
properiy of this company; r. Boyley, for the City, $22;é72.
hccepting Mr. Clark's value ond adding thereto $974 ae the value
for the 487 shares of water stock owned by this company, we have

a total valuation df‘$24,919.

4. Verdupo Pipe and Reservoir Commany.

¥r. Clark finds n present value of $l4,241 for the prop-

erty of this company, ancd I 3see no reason for rejecting this valu-

ation.

Estimated valuaﬁions were presented to the engineers of
this Commisgseion, but not presented in cvidence.ma&@ by‘engincers Lor
the Glendale Cbnsolidated Water Company and the m&fadefo Water Cou=
vany. These engineers &id not appear and su?mit themselves to
examination and they put such an exaggeratgd\va;ue upon the water.
stock owmed by thése companies and such i;rge going cpncern-valuéo
that I feel, under all the circumstances, I shoﬁld_give_little’if :
any weight to thece appraisals.

I submit the following findings:
ZLXDLXES .

CITY OF GLENDALE, a municipal corporation, having filed a
petition with this Commission setting forxrth the intention of said
City to acquire, under eminent domain proceedings, the landa,‘prépw
erty and rights of every character vhatsoever of certain named water
companies furnishing water to the inhabitents of said City of Glep-
dale, andé aszking that this Commission fix and determipe the just |
compensation vhich shall be paid by salld City of Glendale for'sudh-

property cnd rights; and a hesring having been hcl@ and being fully .
~l5w




apprised in the' promises:

The Commigsion mekes the following findings with respect
to the various companies involved:

1. Glendsle Connolidsted Water Company and Title

Guarantee snd Trust Con'gg_ggx.'

The pi'operty sought to be acquired belonging to this
Company 13 described as Lollows:
IEAL ESTATE:
Barcel 1 Al that property in the Comnty of Los A. commenoing

Poarcel 3

at a point on the W.line of Southern Pacific Company's
strip of land in the Rancho San Bafael, S 22°43° E,
995.05 £t. from & ¢ in iron pipe driven to thoe suxface

of the ground at the Intersection of X line of the Glassell

. and Chspman 669.08 acre allotment in Rencho San Bafael.

Said point of commencement alao being S:22° 43" E from &
Z in. iron pipe at the NE cor. of land of Hugh Glassell
in sald 669.08 acxre allotment from said point of commence-
ment, S 67° 17" W 480 f£t., thence S 22° 43' E, thence ¥
67° 17" 2 480 f£t. to a point on sald Southern Pacific
Company'e strip of land, thence ¥ 227 43" W along seid
Southern Pacific’'s strip of land 90 £t. to the place of
beginning, contalining 1 acre moxe or less

Also thet percel or trcet of lamd in the Rancho San
Rafsel, County of Los Angeles, State of Californie, de-
scribed as follows:=

Lot Thirty-seven (37) of Child's Tract, as per map Te-
corded in Book 5, page 157, Miscellaxeous Recoxds of saild
County upon which is situated a cement reservoir, to in-~
oclude the roservoir and all ground upon which ssid reser-
voixr is built, and grounds surrounding same for & width of
10 feot, with strip of ground 10 ZLoet wide lesding from
road to reservoir ground for a means of access to same from
said road, containing 1/2 acre more or less.

Also, that portion of 36.10 acres tract in Rancho San
Rafeel, in the County of Los Angeles, California, slloted
to Maxla Cataline Verdugo by decree in partition entered X
November 29, 187L, in Case Numbox 1621, District Couxt,
entitled A. 3. Chapman et al +vs. Sepulveda, et al. de~
scribed as follows: . : ,

Comencing at & post 4in Ezszt side of Lot 37 of Childs
Tract, a8 per map recorded in Book 5, page 167 Niscellaneous
Recorxrds, distant North 13.79 cheins from Southesst cor-
ner of sald lot; thence North along East lire of said
Lot 37, b5.14 chsins to a stake on the Easterly line of
County Road; thence North 32~ 54" Zest along Zasterly
line of geid County Road, 45 links to stake; thence
South 59 4" Zast, 1.93 chaine to stake ten feet South-
exly from outer edge of Verduge Springs Reservoir; thence
South 22° 34' West 4.91 chains to point of begirring,
conteining 53~100 sacre;




PUMPING AND STORAGE

Resorvolr 128" x 128' x 8% roofed and femced, located on
2egl Estate Rarcel #2. ]

Pomp Station building loceted on Parcel #3
12" Well, locatel on Parcel #3 .

Gas Zngine
Pamp hesd

Distribution System:

500 lineal Zfeet of I" gtandard screw pipe
1400 1lineal feet of 1T standsrd screw pipe
450 1lineel feet of li"standard screw pipe
43125 linesl feet of 2".standard screw pipe
2235 lineal feet of 47 standard screw pipe
2325 lineal feet of 8" standard screw pipe
1790 1lineal feet of 3T 0. D. pipe
11380 lineal feot of 47 0. D. pipe
12685 lineal feet of 67 I. D. pime
800 1linezl feet of 8" 1. D. pipe
40325 lineal feet of 47 Riveted Steol pipe
760 lineal feet of 57 Rivetod Steel pipe
25905 1lineal feet of 67 ,Riveted Steel pipe
8250 lineal feet of 87,Riveted Stoel pive
400 lineal feet of 10"Riveted Steel pipe

All valves and S),agcial £ittings now a part of the above

described pipe systen. ,
1346  Sexvice comnections
1310 Meters, 5/8 by 3/4 inch,with boxes.

s
"“""""._" -y

Miscellaneouns:
1259,41/3 ghares of stock of the Verdugo Canyon Vater ‘Co.,
a rigat to "3%:%%‘5‘ of the stresm flow In Verdugo Canyon.
All other property owned by the Glendale Consolidated Water

Compony in the City of Glendale on February 1, 1914, and-
used and useful in the conduct of 1ts water utility business.

The Commisslion hereby finds a3 a fact that the fair
compensation to be paid by tho City of Glendale fox this
property is the sum of $69,782.66




2. Verdugo Springs Water Company

 That portion of the Rencho Sen Rafael described as
follows, to-wit:

Beginning at & point which 18 reached dy three
courses, nemely X 70° 527 45" W 14.50 feet from
the moat Noxthexly corner of.Lot 1 of Tract Number
840 as per map recorded in Book 16, Page 112 of
Maps, Records of Los Angeles Couaty, Ca:l.i:eo:mia.
{Said course being moasured slong the Westerly
longation of the Northerly line of said Lot),

13' 05" B. 1242.17 foet and S, 58° 557 107 E. 1.1..76
feet to thoe true point of beginning.. Thence S .58°
55* 10" E 216.42 feet. (This last named course Lor
a distance of 127.38 feet.runs along the Northeasterly
boundaxy of that certain trect of land contsining
0.53 acres recorded August 9, 1901 in Book 1466, Page
310 of Deeds, Records of Los .mgeles County, Calit-
ornis., . The most Northerly corner of said tract of
land lying S 58° 55 10" B 16.46 feet f£rom the true
point of boginming of this deseription); Thence I
%3° 13" 05" B 182.91 feet. Thence N 58° 55" 10" W
192.41.fe0ot to an intersection with a curve conceve
Eastorly having a2 radiug of 1190 feet, a rsdial line
from gsdid point of intersection ha.ving & bearing of
S 44 52' 03" E. Thence Southwestéerly slong said

curve 185.57 feet to the point of bveginning contain-
ing .869 acres.

STORAGE: 1 ZRegervoir, 7' c'(.eep, 160’ in dismeter 1ocated on
the a'bove deseribed parcel of land.

DISTRIEUTION : o '
SYSTEM: . 257 linesl £ee1; o:r 1-" ' Stand.ard gorow ;pipe
4 ' 14538
45595
3130
9690
1010
3840
482

?Biveted. Stool & Iron Pipe ,

l:&:r:i:i:i: 32

S TEZERLIE 23 ML)
» r3v33+9-3.32
l;xﬂlaﬁs

All valves a.nd specia.l :Eittings BOW & part; of tae a.bove
described system.

620 Serxrvice commections
620 5/8 by 3/4 meters with boxes

MISCEI.I.A.NEOUS-
116 sbares of stock of the Verdugo Canyon Water Company

_'@"'— of the streen flow in Vexrdugo Canyon

All other property owned by the Verdmgo Springs Wa.ter
Company in the City of Glendsle on Fedr.l,1914 snd uaed and useful
- in the conduct of its water buainesa.




The Commission hereby £inds &s a fact that the fair
compensation to be paid by the City of Glendale for this
property is the sum of $50,292.

3. Miradero Water Company.

REAL ESTATE:

The following 13 the legal description of the property
now owned by the Miradero Water Company, and to be by it sold to
the City of Glendale:~ | | |

Lot 1, Block 25, except an easemont for right of
way over tho West 50 feet thereof, in Glendale
Bowlevard Tract, in the County of Los Angoles,
State of California, 88 por mapy recorded in Book
6, page 184 of Maps, in the office of the Counly
Recorder of said County, containing l.93 acres,
moxe or less. :

STORAGE:

1 Reservoir 160" x 90" x 10' located on the parcel of
land above descxibed. .

DISTRIBUTION

SYSTEM: . .275 1ineal feet of 2"  Standard Screw Pipe
‘ 9450 : " ” w z!l 1! n »
16535 " "o " 4" O. D. Screw.Casing "
950 " v omgm I,D, ® W
160 67 0. D. 7T b
2550 4" Riveted Steel Piﬁpe
9540 8" hd " '

- -

All valves and special :tittinge-now -3 ;:o,rt :):t the adbove
described pipe system 4

286 Metors, 5/8 X 3/4 inch, With boxes
2 v 1 inch, with doxes
4 !’ z w w L]

238 Sexvice comnections. .

MISCELLANEOQUS:
487 Shares of the stock of the Verdugo Canyon Water Company.

487 _ths. of the stream flow in Verdugo Canyon.
10,000 Hmgo FeRyon.

All other progort‘y owned by the Wiradero Wator Company in
and adjacont to the City of Glendale on Febr.l, 1914 and used and
ameful in the conduct of itz water uwtility business. '

The Commission hereby finds as & fact that the fair p&mpens&-
tion to be paid by the City of Glendsle Zor this property is the

sum of $24,919.
: ' ~1.9~




4. Terdugo Pive & Reservoir Company

REAL ESTATE:

Parcel 1: That portion of Lot 85 of Watts’ Subdivision of -
 Rancho Sexn Rafael, ‘a8 per mep recorded in Book 5,
page 328, Miscellanoous Records of Los Angoles
Comnty, Colifornia, describded ag follows:

Commencing at point on Westerly line of seid lot
ddetant 584.76 feet Southerly from the Northwest
corner thoreof; thence Zasterly at right angles
with sald Westerly line 198 feet; thence Sontherly
parallel with said Westerly line 198 feet: thence
Wwosterly 198 feet to & point on Westerly line. of
gald lot; distant 782.76 feet from the northwest
corner of said Lot; thonce along wost line of
said lot Northerly 198 feet to point of Yeginning,
containing 0.90 acre more or leas.

Parcel 2:  The Eastorly 48.4 foot (extending 154.56 foet -
_ southerly) of Lot 9 Eackman'and Lenmnox Tract; as’
pex map recorded in Book 1l, page 20, Miscellaneouns
Records of Los Angelez Coumnty, Californis.

” f
* el

PUMPING:

Well 10% dlameter, 200' deep
Zouse with derrick
20" H.P. Electric Motor

Fuzp Jacks |

411 located or Real Estete Raxcel #2 above
deserided. ' S

DISTRIZUTION
SYSTEM: . - ' C AR t
g?s Lineal feet o Standard Screw Pipe
. ao w ‘ ” w A oom o " - B 2
26055 " T T 47 Riveted Steel Pipe
4100 " " ol ” v - )
3980 v
725 v

A1l velves and ,speéia.l fittinés now a :pai'c of the sbove
described pipe systenm. o
140 Meters, 5/8 x ZJL. with boxes
6 MNeters, 3/4 inch, " "
. 4 leters, 1 inca, v "

150 Sexvice commections ‘ _ _
A1 other property owred by the Verdngo Pipe & Reservoir

Company in and adjacent to the City of Glendsle on Febr.l, 1914 and
unsed and uwseful in the conmduct of ite water wtility business.

Tho Commission hereby finds as a fact that the fair com-

pensation to be paid by the City of Glendsle Zor thls propexty is the
sum of $14,241. o |




The foregoing opinion ané findings are hereby approved

and ordered filed as the opinion and findings 6:‘.‘ the Railroad Con=-

mission of the State of Ca.lifornia..”

Dated at San Francisco, Californis, %his /8 % day of

Yay, 19lé.

. Commigsioners.




