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BEFORE·TEE RAILROAD COWt.rSSION' OF TIm STATE oF., CALI:FO:RNIA~' 

SAN jOAQUIN",~IGHT .fJ.'m POWER ~RPCORA T;~ . 
In ~he matter of the applioation of ! 
and SAN XOA",'C'IN LIGHT AND POn,lj.,. OMP.N.I.U 
foranorderauthoriz1~ the i4sue ot 
;P1'0mie80~ notes 'and bonds. 

Application No. 992. 

Short & Sutherland and W ~ A;. Sutherle:n<L' 'lor a.~:plictmt8.: " 

THELEN, Commissioner. : 

SUPPLEMENTALOPI'NION. ' 

'l'h1e is an a.pplica.t1on on the part of 'San Joaquin Light 

an~ Power Cor.porat1on tor'an order. authorizing the issue' of oert81n· ' 

bontia) 8.e Will here1:c.a.fter appear in greater deta.11. Altho'Cgl:. the 
- , ' ,I", 

• 'I to, 

ap~11c~t1onas originally prepared was an application o!the San Joa-
qua, Light and Po~er Corporation alone, an emendment to' the s.pl'lic~ " 

tion' eo, as to 1nc~'Ud.e the Sa.n\JOaQu1r. L1gl:.tand Power' c~ps.nY,wail, '" , " ./ 
ma.de. at' the hearing Which was held in the city', of 'Fre8:C:~' on-:1lB.y,"',"5~191~+C 

" , ',' :.:" ': ~ 

~ ~ . 

1ngthe, issue o!thenotea a.sreq,uested 'by San JoaqU1n'Lightand' 

,. Power: Co~:rat1on. The present, supplement&l' opinion and ~rd.er"':11i"i 

accordingly be confined to the qUest1ono! bonds. 

San JoaqUin Light and Power Corporation was 1nco~ora~ed 
tmd.el' the laws o! Call1"o:aJ.1a. on J'UJ.y 19~ 19l0~ and und~ri'~& '~1clee ~ 

I ' .", ". 
has. general publiC utility powers.' Shortly' a.:tt·er its incorporation.. .. 

the company acquired by deed, the :propert1e~ of-San Joaq:ain :i1ght ~a.nd~ 

Power Com~any ~ the Power· 'l'ranai t and Light Company Slld 'the ¥e:rcec1 

Falls.Gas and Eleotric Company_ The San Joaquin Light ~d·Power Company 
, , ' 

was the ownoro! certain hyd:ro~eleotr1e properties' in .the San J<>a.<'d.U1n . ", 

, Va.lley,- and also' controlled-:th::ot1ghr.atock ownership the folloWing: .' ... ' 

corporations: the Madera Light and Power Company, owning ~doper~t-, 
ing an electric plant in and. 3.bo'ttt.1E.ti.ders.; the l£e.dera.' Water. WorJCa'~ 

engaged.~ in the d.1etributlon of wa.ter on the ea.st s160e of the,. traoka 
• 1 ,'," '" .' '" ,'~ ,., • - 0 
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, of the Southe:z:n Ps.o:1!1c· Ra.11road Company in :Ma.dera.j the' Ke.d.eu Elec-

trio and Wa.ter Company. distributing wa.ter on the 'West side 'of ~he' 

tracka o'! the Southern' Pa.o1!1e Ra11r0a4, Compe.:c.y' in Madera.; the . 'Selma. 

Water Worke~ ow.n1ngandopernt1ng a. pUblie ut1~1ty w~ter '&yatem 1nthe 
. .' ", . 

town of Selma.; and the Lemoore Light and Power Compa:c.y, . engaged in 

the ~usine8a o~ d1&tl'i'but'1ng electricity ill. 3.nd s.'boutLemoore. 

The Power Tr:me1t a:c.dL1ght Company. owned oerta.1:c.'hYd,X'0-eleo-

tric properties on the Kern river, and also eontroliedt:b.~ Bakers!1t;ld 

Gsa and Eleotric Light Co~~any a:c.d the Bakersfield and Xern Eleotric 
, , 

Railway Compa.ny~ of wh10h oomps.n1ea the former' owned and operated a. 
gs.a a.nd electric light plSllt in the 01 ty of Ba:kers:f'ield.' and the' latter 

a stree~ railway in the 8~e city. 

The Merced Fall.s Ga.s and. Eleotric ,Compa.ny owned end., opera.ted 

~ and. electrical distributing systems 1n and, a.bout Merced and ow.ned 

a small pQwer plant at Ue:eod ~alla. 

The a.u~hor1:z:ed oa.pital.stock of the San Joaquin Light, e.:c.d 

Power Corporation consists o! $25 .. 000,000, par vaJ.ue, divided into 

250,000 shares, of the par value of $100 each .. , of Which amoUnt lOO~OOO 

6bare8~, of the :par -value of $10;.000,000, a.re preferred stook and150~0<X> 

sbares,of the par value of $l5~000,OOO, are common etook. f.he &rt1-

cles provide tha.t the hold.ers of preferred etook aball be entitled to 
receive from s'OJ:l)lue :p:rofita, ,yea.:rly d.1v1dend8 s.t ',the rate ot 6% per . 

annum, wJ:ieh d.1 vidend& are deolued to 'be Q'Umul3.t1ve 8u'b$eq,:c.e:nt:to 

January 1, 1912. Of the Btook 'so a.uthorized, pre!~rred stook of the 

par ~....lue, o'! $6:.500,000 and oommo; 3toek of the par value of $ll,OOO~OOO . . . 
I ,: ..... ~~' / 

ha.iJ..; been 1sl;.lued. Of this amott:r:.t, pre1"er:red stock, of the :par value· 
. • ,"r~'";''' 

o'! $5,500,000 and common stook of the pa.: vaJ:tte of $9,995~'OoO:"e:r:e' 
. , . 

issued to the stookbolders of the amalg~ted oompanies at ,the t1me the 

"San Joc.q'tl1n Light and Power. CO~o:a.t1on wee incol';po~a.ted.,· Common . 
\ ' . 

stock of the pa.r value of $5~OOO 'Wat 1esued to- the 1neo:pora.tor"~ 
• i 

Therea.fter, @d:pl"1or to lI.a.reh 23, 19l2~ the co%po%'at1on80l:d$l~OOO~,OOOI 
. . 

pa.x' ve.lue. of prefe~l'ed stock tor $75,0 .. 000 .. and issued .s.s a.,bon1lS" its 
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.' oommon etock <of the ;par value o! $l~OOO,OOO. On A'UgUSt 1, 1910", the 
.' , ' 

~'boOk& o:! the ame.lga.ma.ted oompanies showed reSO'Cree8 Dz other than 

r1gJltB and :f':ra.noll.18e.~ smotmt1%lg to $!h57Z,. 719.66. On thesamo day 

there were 'bonde and notes outstanding amo'tlnt1ng to $4,157 ~691.S6, 
, ' . 

thus leaving a balance of $l,41;, 027.tOto meet· current liabilities 
0'£ $436.t3l0.79~ thus ahonng So book value of ta.Ilg1ble a.ssetsover . . , 

11nc111t1ee smotlllting to $97S, 717 ~Ol. This S'lm1,. together with. such 
. 1':0." . , 

'/ va.J.ue~ if a:tly, a.s sho't:ld. be a.ssigned to /ta.:cg1ble asset., .:represents the 
I . .. " . . ., , " 

total value tor whioh the San JOaq~E Light and Power Corporation 
issued 1 ta :preferred. stock amottC.ti:c.g· to $5,500 ... 000 and. i·ta common 

,'. . . 
stock amotllltillg .t~t9~995",OOO. The Company t:r.a;mk:ly states that 1te 
eommon stock 18 pra.ctiea.lly all water", and the same conel'USion 'Would. 

seem to follow With reference to a. considera.ble portion Qf 1t& pre-
. . " ~ 

!e::::ed·l3took~·a.a the s'ts.tement of ~a.ng1ble a.ssets 3.l1d-o!liab~li't1es 

herein&:ter given Will show. 

At the time the San Joaquin Light and Power Corporation 
took over t~e pl'opert~es of the amelgamated cQmpa.n1e8~1 t ac~:tl1red 

• , 'I 

th~ 3~jeet to : ce=-~n bonded 1ndebtedneee~ as Will hereinafter 

ap:pear. The :f'o~lO"l11ng table ahows the date of is~ue",t:b;e d.a.te o!.,: 
, ' ~.(,.:. t.: j1rf"". ." 

:c::a.tU'r1ty,. the to~~e.r value a:l.l.thol"1zed and ttl.etota.l ;Pa.l'. Va.lue/13S~d 

of 'bonds a:o.d t11o-yea.:r gold llote6' in the hands of the publio on 
. . 

Februa.....,. 2S .. 19l4-:. 
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Issue 

~ABL~1i~ 
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Dato of 
l~tur1ty 

~ttl1· pai' 
VnlueA\\trorhQd -

:.,"-<-': 

~a.l" V31nQ 110\ 
Ho ld by ROSl-Xl}ldUl t 

(s> 
,00 
C'J 

-----_ ...... _ .. - ------- ----- -------------- ------.--.--:..---- . ..- ----._-- -----------.-----~----- ... ------------- ----.....;..---- -
GWt Jo..:l.'luin Ll€11t « 1\},1';}' C011l Ql'atton, . . , 

1-'11'a\ ruld ROi'undb'S 6's S')l'ios nAil •••• 8/1/10 

$3.n Jo...'t"}Uill Light « l\);iCl', Cql+-901'a:t~Qll -
Firat a.nd Rot\mdillg 6's Sorlos IIBI' 

-
•••• 0/1/10 

,San Joaquill·Light 14. POl.~r Oo:1pil2lY .", . 
Firat HortfP£O 5's ••••••••••••• o' ". 6/1/05 

&In JOD.'luln rowor COll£nny 
, First l:ortga&'tl g's ••••••••••••••• • 12/1/02 

Soltn L1&h~ &: l7ator COi"tpsuy 
}'irat E()l'tG~"'l 6'8 ••••••••••••••• Sorially 

PO~:Ol' Z.lW1Slt t~ Lt[}lt CQ~llY 
}t'iret J!ortvago 6's' •••••••••••••• 6/1/03 

BaJ.:Ol,.,field Ga.s {( Eleotrio CO:::"l>MY 
Firat Eort{:p'go 6·s •••••••••••••••• Sorially 

Bs.k-el'sfi&ld !.: Y..el'll Bl,Ry,CO., 
, Fil.'d t l~ortatt.'l 51 S I ••••••••••••• I' 7/1/01 

s..~n Jo.."l.quln Lir;ht &: Pl);iOr Corpol·atiol1. 
lJ.\':o Yoal" Gold notes 6's 0/1/1,3 

8/1/60-

8/1/60 

. 6/1/45 

: 12/1/42 

Serlnlly 

6/1/35 

7/1/:n 

8/1/16 

rolA.'L. , • ,. • I •••• , • • • • • • • • • • • • " • • • • • • • • 

~ , 

,-~ ~:: -:;.::: '-~- -.- . 

$1,600,000 . $1 .• 600.000 

?3.600,OOO ~J~~'OO() 

.... ...... -""1-

3,000,000- ~t~~litQ09 

800,000 ~29'1009 
.J 
• 

20,000 10,000 

2,500,000 105,000 

100,000 16,000 

250,000 94,006 

~~_15-L<>.90 ~O} .• ~ 

$33,295,000 ¢O,218,OOO 

~ - . -



The San ,JoaqU1~ Light and Power Co~or~t1on also has out-

e ta.J:d1I1g $1 .. 214.000 of 1 te Series "B" bonds.. whieh, ba.ve 'been pledged 

a~ .. eecuri ty fo:r 1 ts t~o':'yea.r gold notes .. amo'tlnt1ng to $909,000. and 

$133,000 of its Series "B'" bonds as eOllE:.teral fora. loan f~om Carl 

R.a.isB a.r..d Company fo:r $100.000 • 
. The following table oontains a. oonetrueti ve ba.lanee sheet 

of San Joaquin Light and Powe:r Co:rporation'e tangible asaete and 

its 11a.b111 ties a.e o''! l'ebrua.ry 2S .. 19l4-: 
, .-

I,J Tfl~LE NO~ II 41 

Pla.nt ................................... $11,~2,g05.13-
Una:c.d1 ted Inv.--~;. .. 6g6.94--S0% ...... ' .06;,9;49'.55 
U:l.dietri'buted. d1sbUl'&ements ' , .. 

, $122. 247.67-gO%. .. .. .. .. 9.LJ.s.5~:3 
Ded.uct a.motQ.t s.dded to, D3m &, Reaervo!.l' Account e' ••• 

Rights and Franohises,. Cs.ehpa.id •••• $ 46,13.6.61' 
Orga.n1za.tion •••••••••••••••••• ~..... 25-,3!Z .. .5.?, 
C3$h .......................... ~ ..... ~' .............. $ 35, .. ~i9t~,79~" -, 
Notea Reeei vable ........... '. • • • .. .. .. .. . .. .. 21"6 ~G59:.09, 
h:eo'tmt~ ,1\ece1 vable .......... ;. ....... .. .. • • .. 410,@.12 
lJrater1a.1s & S~:p11es .............. : •• ', 362;S.;.6.~70~· 
S'\lSpenae: ••• , •• " •••• ' • •••• ••• •• ... • • • • • '41. .. 1~6'.9~' !":epa.1d .l.3X .. et~, ..... , •• , ••• '. ... ... • • • •• • 21~219,.? ., 
J,~easu....,. See~1 ,vies.. •• • ••• • •• • • • .... ~..I-g3.2--!.._2 
"" $ 1 .. 177,20;;.6; 

Lese Accru.e.ls D~ozi tz & Prepa.y:.enta 
(offset.) .... ' ............. • •••• 

LIABIlITIES 
Bon~s ...••.••••••••••••.••••••.•.• 
Aceettc. ~s ?a.ya;c~e., •••••••••••••••••• 
No:es Pa.yable •••••••••••••••••••••• 
ULsud1ted Invoices Payable ••••••••• 
Pay Roll •.•...... ., ..... . ' .. · · at ... • eo ~ • 

:;q,U1 ty for Stockholders over all Lie."o111 t,ies ~ ...... 

" ~. 

,.,', I I.: 

9,703,.iS3~1 

$ 2,055.172.64-

~ Jo~u1n Light and Power CQ:rporatiQn hae heretofore 
BuO:1 tted a.n est1ma. te of the cost to reproduce :1. ts phys1cs.l :propel'tiea 

neW, e.s~~! May 31 .. 1912. At thehe:;uo1ng of thie app11ea.t1Qnthe' Company 

1ntrod:uoed. its Exhi"cit No,.2, showing 3.leo the a.d<!1tio::lz to ca.p1te.l 
a.ceount cru'bseq,uent to 'May 31, 1912. The following ta.ble show. the 

goneral swme....-y "oy dietr1ets of tb;e estimated eOBt to rep::oduee new 
. .~'" 

a.z of ~y 31, 1912, the amounts' expended tor eddi t10ns and bette::-

me~te aubG~quent to May 31, 1912, as zhownby the books ot the 
" 
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San J'OaQ,U1n Light a.n11 Povrer Corpora.tion and. the total 0'£ these 

amO'Wlts a.s 'of Februa,ry 2g~ 1914~ 

-~ 

'. 



Desotlp-tioll' 

Bakorstield~ Bleottio 
ste{UnP1Elt1t 
G~JJ 

C()rooX'~ 

O;r!Ul8 V~lie1 

Dinuba' .. 
Fl'OBnO 

Los Angeles 

Re.1.1'tV8y 

LOB Banos 

M8dor~- Eleotrio , - water -

Uero~d- El~otr10 
Gas . 

lUdwe.y _ 
Selma- El~otr1~ 

QaJ) , 
Watot' 

-~ule R:tV()f 
fr~llaJDisa on . 

" 

Telep116p~ l~ne~ 

TABLB- Uti,· -I-II. 
• I • 

90'Pit~ ;t6:}leito:auo,o . 
Day 31.- 1 12 . , L., . ~ . 4 ,.: ' 

$9l?t36~, . -'.6'.9"1 _ 3Q2i 149. -
660i462 

• • .-0:: 

92-,366 
66.602,' 

47 224,9' '. 
66,034 

\ 
.-

90,230 
61,'109 
64,8~3 

; 

. t2t40~,$07. 

83,61~ 

2,49l-.S79 

Ifl,~OO 

990,~54 

111,481 

l:60.968 

. 292.961-
t9~.ll~ 

20b,032 

Uis()ollalieOuQ -.:. ._ 
S~n Joaquin ~.R. N6. 8(Unde~Oo~~t+uotion) 

~ '.. 

976,~~t. 
94,26() 

206.241. 

fOl'AL. SAlt JOA~UIN f1toin~ cijicnnm OORPORATIOlf'~ 
. . PROPERflBS $6 ,~55, '~69 

Ad~itlonB 

! ~,' tl6;i; ~M~ 
.~~4;~ll 

16t~'14 
831 .' , 

~~~,,~?t- . 
.' 1 .'. 

80.~8$· . 
. 6.089 

66 t ()()8 
2.~e>2 

12,017 . 

'.: $ ,~~4. ~~8 
~ - .-.: ~ ... - . 

'l6~39. 

1.3,746 

60,O()6 

l62.6'11 
~t~?l 

35,988 

~52t079 

a6.476 
1.~?65l 

79.(>'17 
. 1$6.14l 
296,~~3 
29,939 

. '11 
. 91~~02 
./ 

,r"/ 

:$ ~~4~8,~1'l 

Ooat. t~Beltoauoe 
! 'ebl'ua'ri·8,1014, 

~~,,-",,~- "'.'" -~. ,; 

$l:.OQ2_,'9?l· 
·-7a2.l48 

~~8.42~ 
~lt28a 

\. 

". ~24.444 
,-~50i600 

30~.~33 
74.l2~ 

l66,?3~ 
6 •• ~Gl 
66, ~l(} . 

_ ..... -":". 

.a,~~1t~4~: 
_~5fi. 9l.~ :' .. 

...... ;. " 

~t~Q5't6~ •. 
207 .~65:· 

l.16~.2~~ -
4:,271 

1.7.476 

?8~,044 

579 •• ~~ 
~22.~96 

266,fj09 
7~Q,:J.41 

~,~73,~44 
1~3~W4 
20f>t~l2 
~ltOO2 

; .;1.0.803,866 
- " .. -:' .. 

.-. f 
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While this Commission baa not ha.d an opportunity to cl).ock over 

the J~ C~ "1ih1te a.nd Compa,ny est1:J.e.te in deta.11 .. I desire to <.1ra.w 

attention to the fact t~t this Co~znytG total estimate sa of 

Fe"o:rua.ry 2g .. 1914-.. amotmting to $10.!03 .. SS6 .. t3.l11ea oloeely With tbe 

OookV3.lue otthe' phyaie3l. property .. amotmting to $lO' .. 694-~~57 .$0. 
I. , • 

It Will be observed from Table N~. II.. that b~Bed on the bock 

value of the tangible sGects 01' the San Joa~u1nLight and Power,Co~ 

r~tion.. the Company has an equity for ite stockholders over all 

~ie.bi1i tiez amotc.t1nS to- $2~ 055 .. l. 72'.64. It should "ce "come. , in m1r:d 

in this connection.. however" that aOme deprecia.t10nha.o no doubt taken 

p~e, so that the real equity .. 1u eo far as the tangible aBsets are 

concerned, 1a somewhat less tban this amo'UIlt·. 

The San Joaquin Light and Power Corporation now asks authori-

ty to issue $3.04-1,000 of its 1'1rst and refunding $ortga.ge.Soriea "':Bit' 

5% bonds, 1'or the :pUl'poae o! retiring all the present outs'ta:o.d.1DO 

under1yi:ng bonda .. and the San J'oa.q,ui:c. Light and Power Company.e.eka 

authori ty to. issue $lOlt-,OOO, ta.ce value. of its :f'1rs·t mortgage 5~ 

bonds for the ~~ose of retiring a like amount of San JoaqUin Power, 
Company' s !1~st mortga.ge 5% bonde. The applica.tion irs in the al te:r:na.-

tive With reference to the $104,000, :f'a.ee value, of outstanding 'bonds 

of the San Joaquin Power· Company • Applicant, de&ires to be' 1:0. the 

poei tio:o. of issUing bonds of ei t~er corpora.tion in exchange, for the 

out~:rta.nd.:1Ilg bonde of the san Joa.quin Power Com:pany .. but t:1le intention 

ultimately is· to ,call in a.ll the outstanding bonds· of all the consti t-, . 
uent companies.. 1es.v1ng the mortgage of the Sa.:n Joaquin Light and Power 

Co:porat1on of August 1, 1910 .. a. first mor.tgage on all the property 

of the mortgagor and ·of the corpo:ra.t1ons cont%olled. by 1 t~ 
I 

Applic':lIlte alao sta.te tha.t they hs.ve heretofore· issued bonds 

as follows: 

(1) On Ma.y 23" 1913 .. $24,000. fa.ce vaJ.ue.o!·San Joaquin 

Light and. Power Company's first mortgage ;5%~i~Joonds for a. like !a.e·e vsJ.uc 

of San Joaquin Power Company's :f'irs~ mortgage 5% bonds. 
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(2) On November 29 .. 1913~ $l .. OOO~ face value, of 
. . . 

San Joa~u1n Light'and Power Company's firot mortgage 5% bonds for 
a like face value of San Jo~~n Pow~ Company's first mortgage 
5~ b~ndB. 

(3) On Ja:tJ:ue.::y 26 .. 1914 .. $10 .. 000 .. !aoeva.lue~. of Sa:o. 

Joaq~n Light and Power Corporation's !irat and refunding mortgage 

5% bonds for· a like face Value of Selma Light and Water Company's 

6% "o0::.d9 .. being the entire outata.nd.1ng issue of thela.tter com:pany. 
, 

Theae bonde were all· issued. W1.thout this Commission1 $' ~rior, 

order .. a.s :provided in Section 52 of the Public Utilities Act .. ~<1 a.re 

acoordingly a.ll void. A:9plicants a.ak thla C¢mmiaaion to ra.tify their 
'.', 

acta in ilBo'U1ng said 'bonde. As this Commission :baa no :power to 

ratify Son aot which, tmder the Public Utili t·1ee Act .. 1ev'o1d~ a.b·in1t1o,: 

theCommiselon oannot comply with this reClueat. However .. as there 

a.~a:ently W3.s no intention to eva.de theproVielons of the Public 

Utilities Act, and ae the financial condition' of ~pplicants W1~be 

i%:lproved. by ca.lli'!lg in the und.erlying bo:c.d.G, I recommend. that author1 ty 

be gl'anted. to applicants to issue tl:.e1r bonCLe in the amO'Ullts heretofore 

issued in, exchange for theunderly1ng";,oonds which the applicants 1ntend.-
I 

" 

ed to call in. 

The earnings and expenses of the :'~~n Joa,qu1nL1ght and 

Power Corpora.-:ion .. aa shown by ita ann'CEIJ. report on tile with this: 

Commission for the yee::: end.1ng December 31~ 191;." are as follows: 

Operating Revenue ••••••••••• _$l~652,607 .,40 
" Expenses •..•.•••••. · 9l~g02.26 

Net Operating Revenue •••••••.••••••••• ~ ••• 

Other Income 

Rent •••• _ •••••••.••••••• ~_ ••• $ 4~o63.70 
Interest and. Div1dend. Revenue 2,994.;9 
Sink'ing F1md and. Accretions... 5 .. 6g,:;.S4 
1li sc ella.neous .................... .:.. __ --:;..66~9c...;.~3~g, 

Total Incox:e les3 Opera.ting Expenses.~ ...... . 

$ l,i,41l.31 

$7~O, 216'.45 
,. 
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~ 

FOrNa.rd,..'. • • • .. .. • • • •. $750;'216.45 

Ded'tlOt1on8~ 

Interest on Funded Debt ••• $:;42.151.90 
Other Interest ............... 7o.34S.97 
U:c.collee~ible Billa.......... 4 .. 595.75 
Rent. , ........... , ... l1li • • • • • • • • 179.00 

. Amort 1 zat10n of Debt Dis-
count and Expeneea ••••• 16.904.10 

1£1 seelle.neoua • • .. • • .. .. • • .. 1. ;67.21.;. $442,746 .,96 
Balance tor Year Carried on SurplUs 

Aoeo-unt ...... '... .. .. • • .... .. • • • .. • • .... • • • .. • .... $:;07,469 .4Sl 

The .A:lnua.l Report of the San Joa.quin Light and POWll'r 
Co:poration shows profit and losa 3tatement or co~or&tesurp1~' 
acco'Unt'aaof December ,1 .. 1913 .. as follows: 

T ABt:E! NO ~ V ~ 

Additions for Year: 
Brought forward !rom Income 

ACeO'Cllt··················$707 .. 469.1.;.9 
:MiscellaneQus Additions..... .223~12'.11 

Total, ................... iS30:9~l:56 

Deductions tor Yea:: 
Dividends on stoek-$390,OOO.OO 
Sinking Fund...... 00 .. 604.66 
Depreciation not " 
eoveredby Reserve; ••. S.4g:2.37 
M1ecellaneous •••••••• 20,64e.15 

'. 

$479~ 73'+.lg , 
Net S'UJ:plue for Year ••• , .... ~ 51 .. 247.~ 

SU%pl'Wl Dec.:;1,,191:; .. , ••• 'I> 23~:;57'.20 

Attention Bho~d be directed to the tact that although'the 
earn1nga for 1913 were $143,137.17 leee than the d1v1denda and & inking 

fund payment~ a diVidend of $390 .. 000 .. being at the rate of 6% 'on the 
entire outstanding issue of preferred stock" amottC.ti:c.g to $6:.500~OOO .. 

.... -
waG nevertheless declared. This wa.e mad.e posaible by' taking from the 

depree1s.-:1on fund the sum of $208.532'.46. ApplicantG' w1tneseea 
" ." 

testified that the amount eet aside for depreciation for the years 
, , 

, . , ,I' . 

1910, 1911': and 1912 was 1a.rger than neceesary and that. they lla.d made 

oq%e!ul investigations in order to asoertain the proper amount to be 

set a.side for thia :p'W::po,se ea.ch year. It aeems tbat prior to' 1913~ 
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the Compr~y made ~epreeiation eht~eez on the baei~ or the following 
~ 

rl~t percentages: 

Electric propertie3 ••••••••••••••••••• 5 5/l0 per cent 
G3.3 and Wa.ter :Propertiee.' .................. Z 25/100" .. 
Railway propertieo •••••••••••••••••••• Z "" 

T~s basis ~3 now been changed, so that a different pereentage'ie ueed 

for each item of thc property. The average o~ the3e percentages on the 

de:preci~ble property or oach claee or utility i~ no~ as f.ollows: 

Electric properties ......................... 3 21./100, per 
G~~ propertiee •••••••••••••••••••••••• Z 26/100 ", 
Water propert1ea •••••••••••••••••••••• 3 27/l00 .. 
R~ilw~ properties •••••••••••••••••••• 4 8/10' .. 

cent .. .. .. 
,When thiz new schedule w~3'aaopted, the chargee for each ye~ 

from the time the deyreciation re3erve was set up in 1910 to date were 

cb8nged to correspond to the new ratee, with the re~ult that the Company 

reached the conclu3ion that it had credit~d thi3 fund With the sum of ..... I 

','t 
~;. 

$208,532.46 in exceS3 of the neeezeary amount. ~his Gum wa3 aecordinelj" " 

t.aken from the del'recia.t1on re.serve fund. and. eredited. to the ~rori t and 

loes account, eo that it became poseible to ~et the einkine tund re-

~uireDlent5, and declare a. dividend" on the preferred stock amounting to 

$390,000, and lea.ve a eurplue as or Deccl:lber 31, 1913" amounting to;. 

$23.357,.20. 
Thi s COm:cUsB1on t G engineering department ha.e inveztigated 

the percenta.ges o.dopted by the San J'o~e:uin Light and Power Corporation 

G.Ild now zet aside for depreciation, and 'rcpor.ts that these :percenta.geD 

o.re not unrea2ons."ole.. Thie company will soon present So ;plan: o:f':re!inan-

cine;, 2.t which time further coneie;er~tion will 'be given to this matte:r. 
I , ' 

The attention of this utility i$ hereby directed to the ,very great danger 

attendant ~I>on increazing 5urplu3 'by taking from.' the de:preeiation tu:o.d 

of previous years.. Such tran3e.etion::~ will 3lWWB 'be viewed with" gra.ve 
:1-' 

:::u3picion. particularly when the ~:p'3.!"ent :purpose 10 to enable the '-,:, 

utility to declare s dividend which hae not been earned. In eo ~ar &3 

this CO%lll:lis~ion'$ authority is concerned,. it will never sanction .sl."leh 
., 

~ transaction except u!'on the cle-arest proof or its good taith and.i,erit. 
, 

Vraile ther~ ie obviously a very l~ee diecrepancy between 

the v1iI.lue of the l'l"operty of the San J'oaq,uin Light Md Power Cor~ra

tion a.nd the amount 0::: stock and bond.3 oustanding,_ and while a. very 
considerable portion or the item o~ rights :uld franchises, amountin.g 



$15,463,997.Z7 I3hould. more· properly 'be carried on the books of: the 

Company Il.B "unamortized. d1 ccount on ca.pital "toele," it ie WlnecesB~. 

to consider the~e matters further at the prcecnt time for the reaeon 

~at the San ;oaquin ~ignt and Power Corporation will so~n preaent to 

tAis Commission a. plan tor rcfinancit!g the Compo.ny in Gueh a wo:y as to 
" 

e3tab11~h ~ ~re no~l relationship between the value of the property ~ 

and the race value of its stock ~d bond:, 3nd aleo for eecuring rund~ 

for Xlccessary add.itionaJ. capital expend.itures from eoureee other than 

'bonds. 

I findtha.t a.pplic3Jits t plan of ca.lling in the Underlying 

"condos of th.e constitl.,cnt propertie3 ie: deziracle and commenCi.a.ble~· Nlc1 

accordingly reco~en' t~t the· application be granted. 'Applicants in-

tend to excha.nge their bonds tor the uncierlying i eeuea, bonG. for 'bon~." 

allQ. not to increa.se their bonded ine.ebtednese afl the result ,of the 

excll1.t.nge. 

I submit herewith the following form of zupplement~~ order: 

SAN JOA~UIN LIGHT .~" POWER CORPORATIO~ having a~plied to 

t~e Railro~d Commiseion tor an or~er authorizing the i~sue by s3i~ 

CO::lP&.ny of its firet a.nd. retundingmortgage, $criee "B", 5~ bonda,'o't -
the face va.lue of $3,,051,000, saie. bond.o to be payable 0:0,' A~gust 1", 

1950, and to bear interest ~t the rate of 5% per annum, ~ay3ble aemi-

~~ually, and secured by a trust d.eed or ~rtgage uDon all the property 

o! the Company, and. San Jo~uin Light and Power Companj having app11ed 

to the R~ilro3.d Co:annie~i.on !'or an ord.er o.uthorizing the i~3ue by said. 

Company of bonds o! the face vo.lue of $129,000, said bonds to be pay-

able on June 1, 1945,. o.nd to bear intereet a.t the rtLte 0: 5% per a:c.nmn, 

pa.ya.ble semi-annually ,and oecured by Or trust deed or mortgage upon oll 
" 

the pro~erty ot the Company, and a public hearing having been held upon 
eaid. applications, an~ the Comciesion finding th~t the purpose~ror 

which ~aid bonds are to be i~~ued'are not reacon$bly chargeable to 

oper~ting expenses or to income, 
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IT IS HEREBY ORDERED tb.a.t SA,."i JOAQUIN LIGR'l' AND POWEEt 

CORPORATION be,and the same is hereby authorized to 1esue $3,05l,000, 

face va.l.ue, of principal of bonds. of said Company, matUl:'ing on 

A'tIgUZt 1, 1950, and bea.rillg interest at the rate of 5% per ann'am, 

payable semi-:mc.ually, under and in p-ursuanee of. the terms of ~be 

trust deed or mortgage heretofore and on August 1, 1910" made and 
executed by said San Joa~~n Light and Power Corpozat1on to The Trust 

Company of Amerioa., Trustee, and. SA,...'V JOAQUIN LIGHX .A:ND POWER COl£l?ANY 
, 

is hereby authorized to 1GBUe $12~,OOO, te.ee ~tle, of pr1ne1,al of 

bonds of sa,id Company, mat'Ul'i:cg Oll J'Wle 1, 1945, bearing interest a.t 
'paye:ole ..., , 

the ra.te of 5% per s:DJlfJ1J1,/ eem1-ann'C3.lly, tIllder and in ;pu:rsuanee o! 

the terme of the deed of trust or mortgage heretofore on"A'Tle,-ust 24, 

1905', mad.e and. executed by &aid San Joa~u1n Light and Power Company 

to 'O'n14»n Tru.st' CompaJlY of San Fra:c.cieeo· .. T:rustee, upon thefollo'W1:lg 

co:c.d1 tiona and not 'othe:t"'1l1se", to-n t: 

1. Said bo~da nhall be issued. a.t not less tbantheir 
~.-;: 

!a.cevalue. in excb.3.nge for the "oond.a herei na.tter' speo1!i.ed.' 

2. The bonds 'to be ieBued by the San J03.Q,u1n Light and 

Power Cor,poration.may be issued only for the p~oee of retiring 

present outatandi:lg 'Underlying bonds,and the boncis to be ieeued 'b1 

the San JQa.qu1n Light and. Power Com~e.ny -may be ,issued only for the 
p~oee of retiring ~derly1ng bonds of the San Joaquin Power Cam~any~ 
the bonc.B to be ,exchanged bond ~or bond, on oondition,tbatt~. 

a.utho:riza.tion 1n so fa.: as the 'bonds of the San Joa,qU1nPower Com:pe.ny 
", 

I' . 

are conee:rned is in the alternati ve~ 80 tha.t if 01 tllera:9P1iee.":o,:t":·, 'r '. . .~. . 
exehangee any of ita Oonds for those of the San J03quin Power Company, 

the :race value of the bonds which '!tAy be issued by 'the. other s.:pp11cant 

-will be diminished to the same extent. 
3- Sa:c. Jo~u1:o. Light and Power Corpora.tion and. Sen, Joaq:a1n 

Light and Power Company shall keep separa.te, true and a.ec'tttate .a.ceo=.ta 

showing the issue of the boudB hereby authorized to be 1saued,. and on 

or 'before the 25th day of each month, each company shall make a. 

verified report to· th1e Comm1as1on" stating the·1ssue· or"issues ot 



bonda d'llri~ the previous month" :the. terms and condi tiona of the iaeue" 

and. the bonds 1n exchange for which the issue wa.s made, all in accord-

anoe with this COmmission's General Order No. 24, which order, 1~. 80 

fa.r as a.pplica.ble is made a. :part of this order'. 

4. Thie order shall not become effective until the fee 

specified in Seotion 57 of the PUblic Utilities Act, as amended, has 

'been paid. 

5. The authority here'by g1 VeIl to issue 'bonds shall a.pply 

only to bonds issued. on or before the first da.y of J'Clle, 1915, but i1. 

an extension of the effective date of this order becomes neceeeary 
a.t that t1me~ a.pplication therefor may be made to the Commiss10n. 

The foregoing supplement:l.l opi:l1on and order are hereby 
approved and ordl~red filed as the supplementa.l opinion. and. order of 

·the ~i1roa.d Commission of the Sta.te of Ca.liforn1a.. 

Dated a.t San Fra.nci~eo, Cali:f'o:rn1~,. this /'1 x12da.y of 

£~2~~~~ 
,. 

Commiss1oners~· 
.' 

".j.l.. ' 
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