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BEFORE TEE RATLROAD COMYISSION OF TEE STATE OF cxxm::-*oam:p.. T
, Q

In *he maxter of the applioaxion of - ‘ | §\<;
SAY JOAQUIN LIGET AND POWER CORPCRA TION , \ \7‘;

and SAN JOAQUIN LIGET AND POWER COMPANY ) Applicatlon Ne. S92.
for an order authorizing the iassuwe of

promissory notes and bonds. .
Short & Sutherland and W. A Sutherlend for applicants.
- THELEN, Commigsionex.

S'U'PPLMNTA‘L OPINION..

Thia is an applica:"ion on the part of San Joaquin I.:Lght
d. Power COrporation for an order a.uthorizing the iaaue of certa.in
' bonde, as will hereinaﬁer appear in greater detail. Althoug;h the
applica‘tion as crie;ﬂ.nally prepared was an application of. the San Joaa— |
quin. Ligh* and Power Corpora.‘tion a.lone, a.n amendment 1-% the applicm- ’
t:l.on 80 88 t0 include the San\.l’oaquin Light a.nd Power Company mn .
m&de a.t the hea::ing which was held in the city of Freano on May 5,19116
‘ Heretofore, on March 2, 1914, thia COmmission ma.d.e ite ord.ez: authoriz— .
ing the lesue of the notes as requested by Sen Joe.quin L:Lgh'z a.nd. |
Power: COr;oora.t:Lon. 'm:.e present supplementel opinion a.nd oxde:: vr.‘Lll
| a.ocorc‘.ingly be confined to the question of bonds. -
 San J’oa.quin Light ané Power Corporation was 1nconora.ted |
wader the laws of California. on July 19, 1910, end und.er :Lts articles, h
ha.s gene:cal public u‘sility powers. Shortly a:rter its incorpomtion, .
the compa.ny a.cquired by deed, the properties of°San Joaquin ”L:lght a.nd.
Power Company, the Power Tra.nsit and Light Company a.nd. the M«.rced
Falls Gas and Electric Compary. The San Joaquin Light and Power COmpa.ny
was the owner o.. certain hyd.ro-eleotric propertiea in the San Joaqu:.n
: Va.lley, and also controlled 'chzong;h atock omership the ollowing
corporations. the Maders Ligb.t and Power Company, o'ming: and. o:pera.t- '
ing an electric plant in a.nd a.bout Ha.dem, the Ma.dc::a. Water Worka,
enga.gcd in tke distribution of water on the ea.at gide or the t:ra.okl o
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of the Southern Pacific’ Railroad Company in ¥adera; the Hadc:a Elec-
trio and ther COmpany, diatrfbuxing water on the wost eide of the
tracks of the Sourhern Pacific Rallroad COmpany 1n Made:a, the Selma
Watexr Works, owning and 0perating a public utility waxer systam in thc
town of Selms; and the Lemoore Light and Power Company, engaged in

the dusiness of distribuxing electricity iz and dboux Lemoore.

The Power zrunmit and Light Company owned certaln hyd:o-elec— .
tric properties on the Kern rivcr, and also'controlled thg Bakerafield
Gas and Electric Light COmpany and the Bakersfield and Kcrn Electric
Railway Company, of whick companies the former owned and opezated a
'gaa and electric light plant in the city of Bakers:ield and the ;atter
a street railway in the same city. - | ,: | ..

The Merced Falls Gas and.Electric Company owned and operated

gas and electrical distriduting eysuems in and dboux szced and owed
& small powe: plant at Xerced Falls.

The authorized oapital stock of the San Joequin Light end

Power Corporation consiete of $25,000,000, par value, dividéd'into
250,000 shares, of the paz_ﬁalue of $100 each, of which amount 200,000
shexes, of the par value of 310;000;000; are preferred stock ahd(IEOQOOO‘\
sbares, of the par value of #15,000,009, are common atook@‘  zhe‘uxti-'
cles provide that the holiders of preferred stock ghallvbewenxitled:tbf
receive from’au:plus profite, yearly dividend@ at the rate of 6¢~per"
annum, which dividends are declared to be cumnlative aubgeqpcnt to
Janvary 1, 1922. Of the stock 80 auxhorizcd, preferred stock of the
pa. velue of $6,500,000 and ocommep ztock of the par value of 311,000,000 }
h&ﬂ been issued. Of this amount, preferrod stock of the paz Y?;“” A
o §5,500,000 and common stock of the par value of $9,995,060 were--
 1ssued to the stockkoldere of the amalgameted companies at the time the
;'San Joaqnin Light and Powcr Coonration was 1ncorpozaxed.. Common
stock of the par value of $5,000 wae lgsued to the inco:poraxora.
Thereafter, and prioxr to Mareh 23, 1912, the corporaxion sold $l,000,000,
paz value, of preforred stock for 3750,000, and issued a8 a bonus its '
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~eommon stock o2 the par value of $1, OO0,000. On Auguet 1, 1910 the
booke of the mlga.mated companies showcd. resources Xax other than
rights and f:ra.nohiaeu, smomting to $5,572,719.66. On thc sane day
there were bonds and notes outstending amounting to %‘,157,691’.86,‘ |
thus leaving a ‘balance of $1,7-I-15,027.80 to meet current lié.biiitiﬁa
of %36,310.79, thue ebowing & book value of tangible a.sso":.e over
lizbilities amount .’mg to $978,717.01. This sz, together with such .
v'a.lue, iz azy, 48 shonld be assigned to /tangible assets, :aprescnts the
'tota.l value for w.‘n.ich the San Joaquin Light and Power COrpo:r:ation
issued its preferred stock a.momting 1o #5,500,000 and its common.
stock amounting to- #9,995,000. The Couwpany Iraxidy states tha.t its
conron gtock iz practically all water, and the same concl'uaion would.

seem %o follow with :eference to a consid.era’ble portion of its pres— J

fer:ed. stock,  as the s.atement of aa.n,_,ible aszets and of lia.bili*ies
heroinafter given will show.

At the time the San Joaquin I.ight a.nd. Povwer Cbrporé,tioﬁ
took over tae propex‘t_es of the amalgamated compa.niea, it a.cqnired
thez aubject %o - ce****‘n bonded indebtedness, as will hereimﬁer
appear. The following tablc ghows the date of isaue, the date of. ’
zeturity, the %otal par value authorized and the toital pa.r vaiue 1357;,;;1

of vonds a:ad two-yee.r gold notes  in the hands o:f the public on
Februa.ry 28, 19114-'
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"San Joaquin Light & Pozer Covporatlion, . | .
Firet and Rofunding B's Sories "A® ,... 8/1/10

San Joaquin Light & Po:ferﬁqn:oration B _
Firat and Rofunding b5's Sorles "BY .... 8/1/10

_Ssn Joaquin Light & Povor Compray
First llorégage

San Joaquin Fowor Coupany - |
First Yorigage bts. ._......-.nnulZ/l/OZ

Selm Light & ¥atoer Compsay , ,
Firat Vortpage

Povor Fransit & Light Company ~
First origageo B%3 astesassrnnnnn 6/1/03

Bakersfield Gas & Bleotrlo Company
Firat Yorigago

"Bakerafisld & Kein BluRy«Co,
T Fivat lorbgmage

San Joaquin Light & Poror Corporation. :
20 Yoar Gold Notes 6's 8/1/13

B'8eeesvencnnsaege. 6/1/05
618 4tevsanssnransee Sorially

6'9:----.-----;5-.- SOI‘!ally

5'3........‘-....-... 7/1/01

-—— . Y B, . A At ol et e A — - -

~ m’f‘\t‘..'l.l..lIl..l..l'..l“...ll..?.;..l

ZABLS NOL©
“Pate of . - -Totel par
Iaturity
‘,8/1/?5‘0- $1,600,000 -
8/1/50 23,600,000
‘- 6/1./457 3,000,000
: 12/1/4é 800,000
Sorially 26,000
6/1733 2,500,000
160.000
1/1/32 250,000
s/1/16 1,876,000
$33,295,000

=T -

Yelue Anthorized

par valuo 1not
- Hold by Regpohdmt

$1,500,000

2,695,000 -

129,000
10,000
105,000
16,000

94,000

999,000

- §0,218,000
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The Sen Joaquir Light and Power Corporazion also hag out-
utanding $1,21%,000 of its Series "B" bonds, which have been pledged
af. _security for ite two-year gold notes, amounting to $909,000, and
w¢33,000 of its Series "BY bonds a8 collaterul for a loan from Carl
naias azd Company for $100,000.

‘The following table contains a constructive dalance sheet

c? Sar Joaquin Light and Power Corporation's tangible assets and
its liabilities as of Febrvary 28, 191lL:

TABLE NO. II.

let....hiclﬂol.. .C.l.&ll' 2,80 .l}
Tnavdited Inv.--,83,686.94--so% cens %% ,9%5‘55 .
Undis.ribuxed disbursements - .

- 3122, 247 ,67-30%. . ... 97,788 .23 311;627,552.81
Deduct amount sdded o Dam & ReaexvolT Account.... . 96%,195,01

» ;3 L
Rights and Franchises, Cash paid....§ 46,136.61 - o L
Organization.....,..........;.,.;,.. 241382;52 o 70,519.33

CBE e e v e eeaannnnnaeninnnieas ;2 759,79
Notes Receivable..... cereravesen ey 79 09

bzcounts Receivable................. o1
Uaterials & SUPPlioB.ceceeccessraes 362”836 ; ;-
Sdﬁpemea-----v.....--.-----.....-.. 24'1 18 z
?"Bpaid J.ax, e’tc..-.............--.. 21 219.

:03-3\117 secui iOB---.-o-.-....-... 88'8 2.—2

§ :aI-[; 3’

Lesa Accrua;a Degosits & Pzepaymenzs
(Offset .-toc-ooo.ooccnot-o 182)98)"'00 _99 219 02‘
, ..,75"-",155“93

LIASILITIES

BOZ&B .O...---....0....-......-..-. $ 3 218 000.00
ACCCTUNTS PaYADLC@eescsssncosccssssce 280,

. NOUGS Paya-ble.....t.ocoo.o'n...po-' l)lgz 725.
Unaudited Invoices Payabléecescsces

PJ.YROll....-o-..-.......o......u.o‘ ‘ 37103011" EIZOEEIQsZ;.EI
Eqpity for Stockholders over all Liabilities..... $ 2,055,272.6%

San Joaquin Light and Power Corporation has heretoZore
pubzitted an estimate of the co8%t to reproduce its physical properties

new, 28 of May 31, 1912. At the'hearing of tbhis applicatiocn the Company
introduced its Exhidit ¥o.2, showing aleo the additions to capital
account osubsequent to May 32, _912. The following table shows thc

general sumxaxy by districts of the cetimated cost O reproduce new
a5 oI May 3L, 1912, the amomnts expended for additiona and‘bo*tc*— )

meﬂta oubsequent to May 31, 1912, as shown by the booxa oL thc
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San Joaquin Light and Power Corporation and the total of these

amounts as of February 28, 191h:




nesoriptioh‘

Bakorsfields~ Eleotrio
Stean Plant
Gas
Railvay

Corocoran
orane Valley
Dinuba'
Preanqﬁ

Los Angeles
Los Banos

Madera- BElsotrio
 Watey

Merced~ Eleotrio
Gas ‘

Hidway

Selma- Rleotrio
Qas -
Water

-Tule Rive _
Transmission
Telephone lines
uiaoellaneous

8}.75 1

919,83 o
# 9’9ggu

| 550.452" |
82,409, 907.
© 88,619

92 366

58 608

284,947

68 034’

90,830

61, 709

54 893

‘ San Joaquin P.H. ho. 8(Under Gonatruotion)

;491 879
147,800

990,664

111,487

160,968

- 298,981
193 115_

206, 032

976,621
94, 866

206, 241

| Aﬁditibns
F—————

3165 622
874 211

16, 874
851

192,00

. 80, 386
089f

es.oos"

2,6p23

12,017

3,454 938 
75, 394; 
13,746

60,055
162,671
4,271

35,988

133;b?6 :

66 476

189, 651

79 677

' 796 141 N
2960623
29 039 :

| .91,303

-

Cost to Re roduoe -
'?eEruhthBE;IUIZ.‘ R
#1 082,991 R
'78%,148
398,423
661,263 B
38, 864,845:_;?
368 95
.505 624
| aqv.ass?
1,163,226 -
_4!271
147,476

224,444
~58, eoo*

263,044

30b,883
. 74,128
: - 379 456
, $22,966
155 236 '
64,361
66,910
286,
796,
1,273, 244‘_
'123,304
206,312
91 808

POTAL, SAN JOAQUIH LIGHT & POWER OORPORATIOH'a - | , e
PROPERTIES aa 355 669 , T3 &,448,217

R S

" $10,803,806




While this Commission has not had an opportunity to check over

the J. C. Thite and Company eestimete in detail, I desire $o0 draw
nttention to the fact that this Companyts totel estimate 25 of |
February 2€, 191%, amounting to $10,803,386, tallies closely With the
bookvalue of‘the'phyzical property, amounting to $10,69&;3S7;SO. |

It w41l be observed froz Table No. II, that based on the boak
velue of the tangible assets of the San‘Joaquin\Light and Power;Cofpoé'
ration, the Company has an equity for its stoakhbldérs over #ill
11&111:1” a.mountiﬁg to $2,055,172.6%. It should be borne. m mizd
in tais comneciion, however, that some deprecietion has 20 doubt teken
Plece, 350 thet ﬁhe-real equity, in so far as the‘tangfble assets are
concerned, is somewhat less %then this amouxt. |

The Sen Joaquin Lizht and Power cérboration now asks aumhoriwv'
ty to issue $3,041,000 of its first and refunding portzage Sories "BY
5% bonds, for the purpose of retiring all the present ouxstéhding
@der]_.ying bonds, and the San Joagquin Light é.nd Power vComj':a.ny. 28ks '
ahxhority to issue $104,000, face value, of ite first mortgage 5%
bonds for the puxpose of retiring o like emount of Sen Joaquin Power.
CompenyTs first mprtgage 5%‘bonds. The application is in the,altgrnap
tive with reference to the $10%,000, face value, of ouxstanding bonds
of the San Joaquin Power Company. Applicant desires to be in thé
posivion of leasuing bonds of elther corporation in exchange for the.
- outstanding bonde of the San Joaquin Power Company, but tﬁdlinteﬁtion
ultimately is %o call in all the'ouzqtanding(bonds'or‘all the constit-
uent companies, leavinz the morigage of_the-Sam.Jo@Qnin‘Lighﬁ‘and Power
Corporation of Avguet 1, 1910, a first mortgage on all the property
.of the moxtgagor and of the corporations contrblled‘by 1%;’

Applicénts also state that they haﬁe heretofore issued bonds

as followe:
(1)  On Xay 23, 1913, 424,000, face value,of San Joaquin
Light and Power Company’s first mortgage 5% .-oonds for a like face value
of San Joaquin Power Company's first morfgage 5% bonds. |
| &~




(2) On Novemver 29, 1913, $1,000, face value, of
Sen Jeaquin Ligh* ‘and Power Compeny's f£irst mortgage 5% bonde for

a like face value of San Joaquin Power COmpuny's first mortgage
5% bonds. b o , X

(3) On Junvery 26, 191&; $10,000, face value, of Sen
Joaquin Light and Power Corporé#ion*e first.and refunding mortgage
5% bonds for & like face value of Selms Zﬁght and Watcx;Company's
6% vords, being the entire outstanding issue of the latter company.

These boxnds ﬁere all-issued'withouxfthia'CQmmission’s’priorg
order, as‘provided.in Section 52 of the Public Util;ties:Act;Vagd_are
accordinglj 2ll void. Applicants ask this Commission to ratify theiz
acts in imeuing eaid bonds. As this Commission hae no pow@r fo
ratify e act which, wader the Public Utilities Act, is woid; sb-dinitio,
the Commiesiqn cannot comply with this request. However, as there
apparently was 1o intention to evade the provisions of tﬁe Pubiic
‘ U%ilities Act, and 26 the fipancial condition of appligaﬂta will be
improved by calling in the underlying bords, I rccommcnd th&t‘auﬁﬁority
be granted %0. applicants t0 issue thelxr bonds in the hmounte here tofore
isaued in cxchangc foxr the underlying: oonds which the applicante intend=
ed to call in.

The earnings and expenses of the‘xS;n Joaquin%LighQ.and’
Power Corporation, as shown by 4%t annual report on file with tbis
Comniggion for the yeaxr ending Décember 3i, 1913, are as follows:

IABLE IV.
Zarnings

eratin Revenue 31 652,607.40
o g Expenszes "915, 802.26

Net Operating ReTVEDUS...eeeeroersas ceveees $736,805.1%

Cther Income

| .3 4,063,
Interest and Dividend Rcvenuc 2 99 .gz
Sinking Fand and Accreticons... 69

¥iecelloneouBereernnnsn. cevens $ 2%, 411,31

Total Income less Operaxing Expenses ”' ) '$750,216.45.

’
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FOIWaTdsvaseensosns. $750,216.45

Dednetions.

Interest on Funded Debt...$3u3,128 90
- Other Intereste.eeeccennes
Uncollectible Bllkg..vu... 4 ;95
Rent;‘.....-....,....-......' ¢Oo
- Amortization of Debt Dige
count and Expenses..... 16,90%.10
Miecellmeow-q..- eroessae 156102}'" il"z"2)71+6'96

Balance for Year Carried on Surpius
Accountal" ‘‘‘‘‘‘ ..IC..I.....I.....I.. $3°7’%9.g9

The Annual Report of the Sarn Joaquin Light and Power
Corporation shows profit and loss statement or corporate'surp;us‘

account 28 of December 31, 1913, as follows:

TABLE NO. V.

Additions for Year:
Brought forward fxow Income
Accomt..........l......C$3°7’469 &9

Miscellaneous Additiorns..... 22%,512.1
T0%al, eeee. 25‘5'3:0;‘,“9;'337:65

Deductions for Year:
Dividends on 8tock~$390,000.00
Sinking Pund...... 60,604.66
Depreciation not
covered by Reserves...d,483.37
Miscellaneoue........20,646 15
| ~$479, 734,18 ,
Net SUIP 'U.B fOl' 63-1‘.-..... 51,22"7.%
Surplus Dec.3l, 1913 ... 5 23,357+20
Attention chould be directed to the fact that although the
eaxnings £or 1913 were $143,135.17 less than the dividends and'z;nking
fund.paymenta»a dividend of $390,000, beinv at the rate of 6%'on'the
entire oumstanding iggue of preferred stock amounting to $6,5oo,ooo,
was nevertheless declared. Thie was made poaaible by’ taking,from the
depreciation fund the sum of $208,532.46. Applicants? witnesaes
testified that the amounz cet aside for depreciation for the yoa:s
1910, 191: and 1912 was larger than necessaxry and that they had.made
ocgreful inveauigationa in orde: to ascertain the proper amount %o be -
set aside for this purpose each year. It seems that prior‘t0’19l3;.
. ST _ _
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the Comp?ny made depreciation chargez on the basis of the following

flat perlentages:

ZLeCtric ProPertieBeeecscecsssceceseasd 5/10 per cent

Gas and Vater properties...c...c..c....d 25/100 “ .-

Radlway propertiClisvecceccersccsacened .oo"

This basie has now teen changed, 80 that a differernt percentage is used
for each item of the property. The average of these percentages on the
deprecinble n*operty of each c ass of utility ie now as follows:

Blectric properties...................5 214100 per cent

Cas ProPertiefeciececssreescrasnsaceesd 26/L00

Water PropertieB..cccececerecnnreacsaad 27/200 » ¥

Ra;lway PrOPEYLiCOececacansascesancansd 8/10 .

Voen thic new schedule was adopted, the charges for each year
from the time the depreciation rezerve was sct up im 1910 to date were
changed %o correspond to the new rates, with the result that the Company
reached the comcluszion that it had credited this fund with the sum of
$208,532.46 in excess of the necessary amount. This sum was accordingiyfl
taken from the depreciation réserve fund and credited 4o +he 6rofit and
loegs account, 8o that it became possible to zeet the sinking fund Te-
,uirements and declare a dividend on the preferred stock amountzng to
$390, OOO and leave a surplus as of December 31, 1913 amMounting to

\.‘23,357-20. . ) '
. Tals Commission's engineering department hat investigaved

the nercentages adojted by the San Joaquin Light and Power Corpératién _
and now set aside for denreciation, and reports that these percentdgca
are not unreasonable. This compuany will soon vresent a plan'of'refinah-
cing, at waich time further consideration will bBe given to this matteJ;
The attention of this uuLllvj i3 heredy directed to the very great dqnger |
attendant uwpon increaszing surplus by taking from the depreciaxlon fund
of previous years. Such transactions will alwpys be viewed with grave
suspicion, particularly waen the zpparent purpose is to enable the jf |
utility to deélare & dividend which hoas not been earned. In so far as

trhis Commission's authority is concerned,. zt will never ssnction such

3 transaction except upon the clearest proof of its good £aith and. ﬁcrit.

Woile there is obviously a very large discrepancy betwecn

the value of the property of the San Joaquin Light ané Power Corvoram

tion and the amount of stock and bonds owstanding, and while a vcry

considerable portion of the item of rzghts and franchises, amount;ng




815,463,997.37 should more properly be carried on the books of the
Compény a8 "unamortized diccount on capital stock," it ic unnecesaary
to consider these matters further at thé prezent +ime Tor the reason
that the San Soaquiﬁ'Lisht and Power Corporation ﬁ;ll soon preacnt'to
tais Commission & plan Tor refinancing the Company in such 2 wayras'to :
e3tadlish n more normal relationéhip betwoen the value of tae property@

and the face value of its stock aaé bonds, ond also for securing funds

for necessary additional capitsl expenditures from sources other than

Tonds.

I find that applicants' plan of calling in the ﬁﬁderlying
bonds of <he constituent properties is dcsirabie and commendable;léhd
accoriingly recoimend thaat the‘applicationvbe'granted; 'Applidants 1t
tend to exchange théir bonds for the underlyiﬁg issues, boné for bond.,.
arzd not to increase their bonded indebtedness as the-rgauitfof'the

exchange.

I cubmit herewith the following form of supplementsl oxéer:

SUPPLIMENT AT, ORDER.

SAN JOAQUIN LIGET AND POWER CORPORATION having applied to
txe Railroad Commiseion for an order suthorizing the issue by sald
Compeny of its first and refunding mortgage, Scrieg rs*,,s% Bonde,ior
the face value of 33,051,000, said'bonds %o be7payable on August 1,.
1950, and to bear interest at the rate of 5% per annum, psyable semi-
annually, énd gecured by a trust lecd or mortgage upon all <he préperty
of the Company, and San_Joaqﬁin Lignt and Power Company having applied
to the Railroad Commiesion for an order authorizing the issue by caid
Company of bonds of the face value of 3129;000, zaid bonis to'bé.pgy-
able on June 1, 1945, and t0 beor interest at the rate of 5%\pef annﬁm,
paysble semi-annually, and secured by a trust deed or mortgage upon all
the property of the Company, and a public hearing having been held up&ﬁ
caid applications, and the Commission finding that the purposes for

which woilé bonds are to be issued are not reastonsbly chargeadle to

operating expenses or %o iancome,




IT IS EEREBY ORDERED that SAN JOAQUIN LIGET AND POWER:
CORPORATION be and the same is hereby authorized to issue $3,051 000,
face value, of principal of bonds of said Company, ma.turing on
Avgust 1, 1950, and bearing intexest at the rate of 5% per annwum,

payable semi~annually, under and in pursuance of the terms of 4he

trust deed or morigage heretofore snd on August 1, 1910, made and

executed by said Sen Josquin Light and Power Corporatien to The Trust
Compary of America, Trustee, and SAN JOAQUIN LIGHT AND POWER COMPANY
is hereby authorized to issue $129,000, face.va.l.ue,. of principal of
bonds of said Ccmpa.n%a Bgngtluéring on Juze 1, 1945, bearing 1ﬁ§éres1: at
the rate of 5% per annum,/semi-annually, under and in pursuance of
the terms of the deed of trust or mortgage heretofore on-'.QA'ugust 24,
1905, made and executed by said. San Joaquin Light 2nd Power COmpany
to Unian Truet c:ompa,ny of ...a.n Fra.nciaco, Trustee, upon the :following
conditions and not othemd.se, to=-wit:

1. Said bond.s ohall be lasued at not lees than thei::

| oy

:ra,co value. iz cxc..a.nbe for the bonds hered na.fter specified.
2e '.T.‘he bonds to be imsued by the Sa.n Joaquin I.ight a.nd
- Power Coxporation may be issued only foxr the purpose of retiring
present outstanding wnderlying bonds,and the bonds to be issued by
tke San Joa.quin Light and Power Company may be issued only for the
purpose of retiring mmderlying boxnds of the San Joaqv.i.n :Powor Company, |
tte bonds to be exchanged bond for ‘bond, on cozndition that this
aunthorization in so far as the bonde of the Sen Joaqnin Powez COmpany
are concerned 18 in the alternative, so that if either applic..-‘nt‘
h.angee any of ite bond.a. for those of the San Joaguin ?owe: CQmpa.ny,
the face value of the bonds which may be 1soued by the other applicant
w7ill be diminiéhed. t0 the same extent. | N
Ze San Joaquin Light and Power Corpération and ‘Sa:n,Joa.q.uin
Light aré Power Company skall keep separate, true and accurdte acc‘ounta
' ahowing the iseune of the bonds hereby authorized to be 1zeued, a.nd. on
or before the 25tk day of each mouth, ea.ch company ehall make & |

veri*’ied report to this COm...:Laeion, s-ta.ting the igsue or- .‘wauea of
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bonds during the previous month, the terms and conditioms of the iseus, .
azd the bonds in exchange for whickh the issue was made, all in accord-
ance with this Commission's General Order No. 24, which orxder, in 8o
faxr as applica.ble 1s made a part of this oxdex.

4, This order shall not become effective until the fee
specified in Section 57 of the Public Utilities Act, as emended, has
been paid. | ,

5« The authority hereby given to issue bonds ahall apply
only to bonds issued on ox before ﬁhe first day of Juwne, 1915, but if
an extension of the effective date of this order becomes necessary

at that time, epplication therefor may be made to the Commiseion.

The foregoirng supplemental opihion and order are hereby

approved and o:dcpred filed as the supplemental opinion and order of
‘the Reilroad Commission of the State of Califo‘rnia.

Da.ted at San Francisco, California, tais / 4 Dz.d.a.y of
¥ay, 19113-
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