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CALISTOGA ELECTRIC CO~A.I.'VY, 
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NIJ?A VJ:LL..."'Y ELECTRIC COMP~"rr, 
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,Defendant •. ' " I, ,....,...-.------, .. 

/~ •........•.............. ~ ..... . 
In the:a. t~er ot the invest,i- 'j 
gation ' 1nt(): the' ra.tes o! '1tKiA 
VALLEY ELECTRIC CO'!EPA...'fiIT tor 

, electric ,~nergy. ' .. 
•• •• •••• .... " •••••••• fI ••.•••••••••• 

Case No. 5;5. / 

P~ymond Beniamin tor Cal1stoga Electric Company. ' 
Milton'!'. UJRen 'for Napa Valley,Electric Company. 

TBELEN, Com:issioner. 
o PIN ION. -.".,...------

The above entitled proeeedinga. Which were consolidated ~or 
hearing and. tor decis1on, 1nvol ve a. determ1nation of the ra.t'esto,'be 

cha:ged. 'b7 Napa Valley Electric' Com;Pa.:ly for eleotric energy G'UPp11ed 

to all of its cU3tomera. 
The co=pl~1nt in Case No. 50$ alles~a, in effect, that com-

ple.i:l.S.:O.t, the Cali etoga. Electric Com:pa.ny 1 is. engaged in the "oua1:o.eeGJ: 
of buyi:o.g and selling electric energy in the town of Cal1etog& and' 
v1c1nity~ 'in Nap& connty; that Cal1stog~ Electric Compsnyrece1vco its 
electric energy from de!e~dc.tlt. Napa. Valley Electric Com~a.ny, 'e.t a. 
~oint en the line of the Sou~hern Pacific Com~an1 between St. Helena' 
a.nli Calistoga.) ,known as Bale Sta.tion; ths.t Cs.l1st,oga. Electric Company 

10, the e~cceGeo: to the rights of one E. L. J~strong, under $ contract 
between Ar.m.trong and Na~a Valley Electric Company ~ted V~y 1;, 19l1, 
ettaehed to the com~lsint ~d marked ~Exh1"o1t A,~ ~der'~-1¢h contraot 
the Na.:pa Valley Electr1c COrt~c.ny a.greeG to aup;ply electric, "nergy to, 

A:I:wt:rollg !o:: diatr1bution in'Calistoga end ac:.jaeent,ter:c1tory, in Napa. - ' 

CO'C:lty, at the rates therein cpec1!1ed.; tha:t "oy' reaeoXl of ,these.' ra.tes 

'being u::.d:uly !ligh, Ca.listoga. Eleetl'icCom:ps.ny ca.r.not 2'!l:pp1y electric . " 

... l .... ··· 



, ". " . '''' .' ' .~: 

energy ~o cons'I.UIlero a.t i ttl ex1et1ng re.tee except at c. lO&S:,,;:to the' eom:po.n,.; , 
. ";\::' 

t~t Na~a Valley Electric Co~~~y discriminates- aga1:c.GtCs~ietoga Elec-

tric Co~~any in =~tes charged for electric energyi and that CaliGtoga 

Elec~ric Co~~sny is entitled to a reductio~ inratee un~er this Co~ie­
ej:Q:l' zDecieion No,. 2S9 ~ rendered on October lS, 1912, ill Applica.tion 
~o. g:h Snor. UO'l:ntain "ilat.eF and Po:!-e:F Co:n~$-& (Vol.l, O:9in:tone and O;ders 
of the Raill'o~ Commission of California, p. 784). The com~lainant 
a.s~a that fa.1r e.nd. re:!.Gonc."ole ra::ea be ea.tablizhed i a:nd. that a. ref\md 

'be ordered of moneys :pa.id. by Calistoga Electric COAnpany to Napa. Valley 
, 

ElectriC Co::pany for electric energy in exoeBS of the ra.tez ordered 
established. 'by said tecioion No·.· Ze9. 

The defen~t in Case No. 50S, in ite answer ellegez that 
Calistoga. Electric Company ie ~ere1y distributing ~gent of Nape Vall~7 

Electric Company in the town of Calistog~ ~d vicinity, under the te:ms 

of the co~tract dated Y~y 1;, 1911, between Armatrong and ~apa Valley 
Electric Com:9any. The ~swer deniea specifically the material allega-
tio~e of the ,oomplaint. 

~~e Napa Valle~ Electric Company therea!ter filed a Bupple-

mental and emended ancwer, Getting up certain difficultiee Which the 

parties have had i~ the matter of a sale of t~e property of the Ce..lie-
toga. ElectriC Com:pa:.y, with which this Commi30ion is not·concerned in 

this :proceeding. The 8UP:plementtil. and ~e~~ed answe= !:oleo oetG:~ .otJ:le 
, 

claim tAatthis Commission haa no 'jur1sd1~tion in the ~remiae~ by 

reason o!' the tact that an ex1et1Dg', cO:ltrt..Ct b.a.s ... este.b11shed the ra.teS: . , , 
for electric energy to'be 3~plied by Nape. Valley Electric Company to 
E~ L;. J..mstro:c.g e.nd hie ass1g:ee, the C311etoga. ElectriC Company. 

" . 

This Co~ie&ion hao eeveral timeo held that there is no merit'in a c~ 
of t~ia kind. (See epp11cation of Murray ~~ rletche~, Vol. 2, O~1nionB 

and Orde=a of the R::lilroad Commiscion of California, p. 464" o.:c.d. Town 
of Ukiah va. Snow 1!oun~a.1n Wa:t~.r_~~ PO!1~r C,ompanz, Deciaio::l lITo,.1309, 
aec1ded O:l February 27, 1914.) 

A ~~eation having arieen as to whether the Napa Valley Elec-

tric C01:lpany,1la.d, distributed to· its pa.trons the saving 1::. the emo'Clt 
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.. 
paid by this ¢ompany to the S~ow Uount~in Water ~d Power Company ~or 

electxic energy, whicJ:. saving :resulted. .:!romtb,is· Commieeion"s deoision 
,,·in the ~ppliea.tion of Sno.,; ~~o'U..~tain W$.ter end. POTrer Com:pa.ny, hereinbe-

fore ret erred to, ~d ~s to whether the rates charged oy Na~e Valley 
Electric Co::p:.ny are ~:::.il' end. l'eaoonsole l'a.tee" th10 CommiEls1on, on 

J~uary 2~, 1914, 1~atituted, on its own ~ot1on, an i~vestiget10n into 
all the rates charged. by Napa Valley Electric Com~any !or electr1c ener-
e:;, to whic::' 1nvestiga:tion C3.Ge ~ro. 53g wac e.osigned. 

By agreemento! ~l the ~a:tiee, the hear1neo in theBe two 
proceedings ~el'e coneolideted. The ~earinge were hel~ in the city o~ 
San Francisoo on U&l'ch 19· and 21, 1914. Certain additional intor.mat1¢n 
whioh was to 'be s'tlpI)lied. by Na.:pa. Valley ElectriC COXlll'OllY has now 'been 

~u.~8hed and these ca.ses are now re~y for deciGion. 
Napa Valley Electric Com~eny was incorporated on S~tember 10, 

1907· It su;.p:"iee gas 1:1 ~hin the to'Wn of St. Helen:t. .. e:eCL. electric 
e~el'gy in the towns. ot S-:. E:ele:cA .. Rutherfol'd.,. Oc.kv111e s.nd YO'QJltv111e, 
all in N~~e county, and also to Calistoga Electric Com~an1 for d1Gtr1~ 
bution 1n the town of Calistoga end certain terl'itory e4jaecnt thereto. 
Thecom~~Y'e gas ~lant and electrical eUb-station are both located on 
the eame parcel ot land in the town of St .. Helena. The company ce01ll'es 

all its electric energy !l'0~ the Snow Mountain ~Bter end Power C¢m~y, 
the :point of delivery. being ". on ae.id l'c.rcel of land.. The electri.:' 
enerer there reoeived.from Snow ~ountain W~ter and Power C?mpsny i0 

transformed from 55~000 volts to 2}00 volts tor loc~ Oi&tribution 
and 6600 volts fol' :rural distribution.. The local electric system. 

co~sieta of overhead lines $~p11ing reeident1~ lighting andmuniei~al 
eeriez street lighting. There are two rural lines.. the one ~Dg 
north and the other zouth from St. Helena. The north line wae oon-
etructed by Nepa Vslley Electr1¢ Com~any in 19l1, to· supply the Calis-

toga Electric Company, and extends some four miles to Eele Statio~, at 

which point ~elivery ie m~de to C~lietoga Electric Com~any. The 
line l"tXO.l:ling south f::om St. Helen::. to Oak Y~o11 was oonstrueted and 
i CI owned by Snow l~oun~e..i:c. V!a tel' and Power Compa.n'1, who have leased the 

line to Napa Valley Electric Company. 
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1. 

I 3hell now prooeed under the following heads: 

(l) Value of Property; 
(2) Rate of Ret~; 
(3) 
(4) 
(5) 

Deprecia.tionj 
Opera.ting 3.nd,Maintenance ExpenGec; 

I 

Th~ Bate. 

VAL"O'F. OF PROPERTY· 

This Commission's sas and electrical rete department prepared 
a detailed inventory of ~ the pro~erty of the Napa Valley Electric 

Ca::pany and. submitted its estima.te of the cost of reproduoing thin 

property ne~# and alao o! the depreei~ted reproduction ~ue. The 
inventory was aeoepted aG oorrect by t~e Napa Valley Eleotric Com~any~ 

~s were also the d.epartment's estimates' of re,product1on value new and 
o~ ~eprec1ated reproduction va.l:ue" W1,th the exception of a. !ew 1 tems. 

The department's estimate did. not include an item for franch1zec~ ae 
to which the department had been '!.m:1ble to eecerta.1:l the expenCi turee. 

Also# ther~ was no ~tem allowed for time ~d labor in acq~ring rights 

of wa.y_ Allowances for both of theae items Will be made in tbe 
ta."oles v:h1eh follow.. The Napa Valley Electric Company also o'bj ected 

becauee the cost of the line of the Snow Uountain Water and Power Com-

-pa:ny from St. Selena to O~ Knoll had not been incl'UC.ed in the inventory 
of the Napa Valley Company's pro~erty. It a~pears that this line i& 

owned by the Snow Mountain Water and Power Company :::.:ld. illl opera.tedtmder 
le~ae by the Nap~ Valley Electric Comp~y. Thi~ line was conc1dered 
by t~ia Commission in the application of the Snow Mountain Water end 
Power Company" here1nbefo:'e referred. to, a~ :::. :part of that company' z 

property on ~1cb it i3 entitled to a ret~. Consequently. it, would. 
not be ~ai:r: to consider i~ ~eo as a part of the ~roperty'of the 
Napa. Valley ElectriC Company in esta.blishing the rates of tba.t company. 
lllo'Wance, however, will be ma.d.e herein for a.ll S'tlmS paid by 'Na.p~ 

Valley Electric Company aa're~t of thie line~ and also for ~l expenses 

ineu:rcd. by that company in connection with the opera.tion and ma.1nte-

:ance the~eof for 1te business. 
-lI-
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The folloWing t.:.'ble cb.owe the d.1:f':t:erent 1 tems of the 

Napa. Valley Electric CO:l,e.nytg operative electric pro:perty, the 

basis of aegregation of these items Where a Begregat10n 1z neCe3G~ 

rJ~ the eatil!la.ted re;produetion value new, the estima.ted. deprecia.ted 
r~roduet1on value, the pro rata of the eetimato~ re~roduot1on 

value ~ew aS31gnable to street 11ghting~ the ~:ro =at~ on the same 
b:l.sio o! reprOduction new ass1gria.ble to, the ael.'vice ,to the 

Calictoga Electric Co~p~y and the pro ra.ta on the'3ame ba.sis 
a.Gsignable to the Napa Valley Compa.ny' S othel.' eonaumel.'s: 
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'i'A!I~ liO ,1 

s&,}R.r}lA~IO:i 0'] EIEO?RIO OAPI'1AL 

Esti.I!lated 
Estlfl.'\ted Dep,"o()lated stNot <k\Ustoga other 

R&prodnotlo1'l Reprodu6tlon 1.1ghtlll8 C03fE\!'Y COi\sJ.t"l)rs 
No. Item ~'\sla or Saaregatl0n. Value new. Value Pro rata Pro rat..'\ ___ ~ rat3 

1 Real Estate Domno! $ 1,900,00 $ 1,900.00 $ 32,90 $ ~82.96 ~ 1,584.14 
2 lo'ranoh is e 9 Other oh.'\l'ges 305.00 262,30 4.69 39,53 260,06 
3 Rights of ~'fa.y Usa {U\d Den.<Uld 476,00 476,00 366.24 109.76 
4: Poles and ~'lxt\Ti,'es De~lnd End Con'rumers (1) 13,765.69 11,659,64 803,77 1,660,65 11.2~n ,27 
5 Ovorl-load Syste."l Do:!iand end. cJOllSlX"19 rs 8,779,55 7.653,10 886,14 994.99 6,890.42 
6 ~\t'bstatlol1 BuildIng DINot and DerrAud 1,3'16.00 962.5() 206.25 179.93 900,02 
7 SIJ,'bstatlon Equip:~<3ut DINQt (\Un De:xmd (~). 6,329,01 4,953.7b 477.25 806.74 4,965,02 
S Llno Tranaibrnn-s, eto. De:nnd ot'Secondary ConSU:d)l's 4,310.96 3,640,66 169.78 4jl29.10 
9 Elcotrl~ 3ervlees ConS1lJ~ra 2,008.64 1,624,6? 2,QOS.6~ 

1Q laootrl0 1:0\01'8' o 01\sitT')3rs 7,201.28 5,419,60 27 .. 65 '1,253.63 

il lhUliolpl:l :It. Lights Dlroo t Segl'esation 1,164.63 053.42 1,164.63 
12 ~~altul~ and. Fixtures COn~nl!l~rS 314.43 269,69 i'19 ,79 372.85 
13 Vohl01os, oto. Oons\£~ra 1,969.69- 983.2'9 4.15 4,16 1,961,39 
14 ~oo18 and Appliances Invest:"lent fOld Deruanl 165.65 91.11 15.(1!} 23.2() 127.40 
I5 ~o9tlnt: 11lSh'l:"~ntg COl1S\t~r3 138.16 124,34 .29 .?9 131.60 
16 l~terlals nul} &'Uppl1os Invest7.1ent Md Dome').ni 1.05~._£9 . '1.,O54'.2? 95.03 -...!.?.~ ... 69. 035.92., 

'A'O~ALS-- ~ '51;396,98· ;). 41,720.30 $ 3,'/61.61 $ 4,'179,'/0 A. 42,055.61-v 

----------
(1) Oal1stOt,">'(\ lino prorated botweon Calistoga. a1\1 other o:mru.rY)ra on baois ot llghtltU (~d po.'1er OOlUlooood load OOl'rEotod £or l\lSpNtive 

diversitios, 

(2) Subst.ntion tmnstorr~rs proratod to stroot 1.iCht1ll8 Oll d6:~wd baslsl poloe aM t'lxttU'6s wu ovorho.:t1 syetcu on use basis, 



It appea.rs from Table No. I tha.t the eet1mated reproc1uet11m 
value ~ew of the total' o,erative p~Y6ieal ~roperty used in connection 
Wit~ the Na~e Valley Co:,3nyf s electr10al bU6ines~ 10 $5l~396.9g, 

~~t the e&tima~ed depreciated :reproduot1on v~ue, of this ~ro~erty 1z 

$4~,72S.30, th&t the estimated ~~rod~t1on value ne~ o~ th~ property 
a.Ssl~ble to the ztreet lighting bua1ne,ss 13 $3., 761.64., and that 

the, e~tima.ted. reproduction V<'....lue :lew of the property a.ss1gnable to . 
the serVioe ,t.o the Ca1atoga. Electr1c Company 10 $4,,779.70'. 

Cert~l"J. ertdence W~9 )lresented 2.t the hearing ~ til reference 

to the oo~t of developing the business, b~t the evidence is so ~sat1s-
~~o~ t~t it is 1~os$lble to make 3. tinding on this pOint. In 

order to be absolutely tail' to the Nap& Valley Electr1c Company., I ehall 
ta.ke the eotlme.ted reproduotion V3.lue new of the phyelce.lproperties 

as repreaenting t~e basis on which ~ return shall be allowed in thla 
C3.se. W'I"-11e this amo'Cnt is somewhat in excees of t'he amount "t'hieh 

, 
·1 

~y ~ere~ter be ~eterm1ned to be the proper beoia. I think it Wiser 
to err on the &ide of liberality. It is "oett'er, to b,e a little too. 

,<. , 

li"oe=~l now t~to cut too deeply. Th1s d.ecision· will not, of 

eotlrse~ commit· this'Comlt1saion to the re:production \"'::J.ue new theory:) 
':wh1ch i'l'eCJ,uently produces 'Cnjuat' and. unreaaonable reaul te. 

2.. P.ATE OF RETURN. 

The bue1~e8e of the ~a,a Valley ElectriC Company is relative-

ly small and no very large increase in business can be looked for. I~ 

view of the liberal b:il.s1s of l'etu:rn which ha.s hel'etoi'·ore been eeta'b-

11ahed~ I find that it ~ould be reasonable to :llow ~ rate of ret~ 
amounting to S% on the ba$16 so ~ocerta1ned. 

3. DEYRECIATION~ 

The follt:W1::lg table ~~oW'o the eotimated r'eproductio!l ve.lue 
ne~, tl:.eeetimated salvage v~ue, the net depreciable vclue and th~ 
total del'reciat1;cn ~'Il1ty on eo.ell item ot ,roperty devoted to the 
electl"ic busine$s~ a.s well as the d~ree1a.tion a:o.n'll1ty~ B~arately.,on the 

,roperty devo~d to the street lighting business and to the eervice 
e! the ~elietoga Elect:ie Company: 

..• '.. "" ,~ ... _: f1~~f"'::-~." .""'" '.,' . f~. • 

,.,. .. 
•. 'II •• 



'4'ABJ3 J10. II 

D1:!ffi~JIA~IO;{ '4'A.BlJ~ 

--;-------~------: Estim."\ted Estlmated -'Net 1 ~b.l1 & DGpre.)latfo-n·-,· Dei>r~tatTo-n -, DOpreolatl0n t--:--
l{ool Item.. 1 Repr«\uotton 1 Salvage Dol'reoi,ab1& Doprool8,tion streot callstOg~. I othar 

_I _______ I Value NON Valuo Value l Annutty I Lightii18 I Co:a.l~\Y. Cona..H'::ErS~ 

1, 
2 
3 
4: 
5 
6 
7 
8 
9 

10 
I 11 
~1i 12 

13 
14 
15 
16 

Renl .Estate. 
Fl'an<n laes» 
Rlebts ot \'by, 
Polos Md Fix~lU·ea. 
O\torho:vl Systen, 
&.10 stat ion Buildings, 
Subst!ltlon H1Uip:t3nt. 
Lina 'i'r~\8follilora. Eto. 
Eleotrio SOrvl03s, 
Rlootrlo ]':ot91'8, 
l~\ulll)lIa.l straet Lighh. 
~l).·l11tm,·o and Flx~tres. 
Vehioles, Bta. 
!loo1s ant A:ppl1e.noos, 
'lestblG Ins trnT.l) nts t 
l~tor1ala end Supplies. 

W..:'ALS 

$ 1,900.00 
305.00 
4'16.00 

13,765.89 
8,779.55 
1,375.00 
6,329.81 
4,316.96 
2,008.64 
7.281.ro 
1,164.63 

374.43 
1,969.69 

165.65 
138.16 

1,054.29 

$ 

825.96 
3,072.84-

13.75 
632.96 
431.89 
602.59 

72.81 
67.73 
37.M 

196.96 
16.61 
21.63 

$ 
- 305.00 
476.00 

12,939.94-
5,706,71 
1,361.25 
6.696.03 
3,687.07 
l,4Q6.05 
7,200.47 
1,096~90 

336.99 
1,772.73 

149.08 
110.63 

$ 
4.69 

14.39 
564.70 

$ 

1 '12.51·:</::;-
28.52 

119.35 
11'1.54 
65.16 

304.7() 
50.83 
15.62 

320.86 
26.98 
8.79 

~ 51,396.98 $ 6,989.14 $ 42,453.65 $ 1,014.60 $ 

-------------------------
.. 

.07 

40.95 
13.34-
4.32 

10.00 

50.83 
.Q4 
.75 

?.72 
.03 

$ 

123.05 $ 

.59 
11.08 
'16.96 
14.97 
3.77 

18.50 
5.74 

1.17 

.04: 

.75 
4.00 

,03 

$ 
3.93 
3.31' 

M 6.'19 
144.26 
~.43 
00.77 

111.00 
65.16 

303.53 

16.M-
319.36 
2O~06 
8.73 

137.88 - $. 1,553.67 



i:_,',_ 

The following table ahowa the opera.ting expeneea~ "exclusive 

0:'; pu:rehaeed energy Mci te.xes, of the Na.:pa Velley Electric Company 

tor the year 1~13 .. eegregated as between the gas business, the 

electrie&l business, the ap~l1ance bU21neez, et~eet lighting'and 
the ael'vice to the Ce..liatoga. Electric Compa.::,y: 
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~ABl,E UO.IIl 

Sj}}:ID}A?lO~r 0:1 O.fAIt.\Ti!(i} BxP~fS.i{ 
( 1~~1\l.s1v6 of PuroJ"l.aaed Nrt&rgy and. !.."aXes.) 

------·----------------------~81s·-------:----~~-

1:0.: Aooount. of ~\)tru.. 

---:---- --------. --- __ ....;',-- __ Segre&-a \ion 

1 Dlstrlbu~ion Lh~sJ 
2 SUbst-atlon ~fl~n~&J 
3 llunlo1rn1 Lishth18. 
4- Go::-!! ~'l'.) 1 ~ De P?l't!")3U t J 

6 ColleoUon E:~p~nset 
6 GQu.Off'ioers &.larles, 
7 !Uso.Gon.D:p3llso •. 
8 R.R.C0:31'~~1\)llse. 

~ 9 Injurios t\11d Da!i\.'\go. 
o 10 b'lra Ins-Ilrc.noe J 

I 11 l!iabil1ty Insuranoo, 
12 Auto~~bil0 BxpousQ, 

13 Extraol'dim,l"1 ROpli N, 
14 (!0l)10r .. lt ioll. ~o.x) 
15 Ront Of pOles, 
16 Otfioo Rent. 

De.~~tl~ au (Jonf\l_r,1>Ors 
J)e'::'llll!i • 
Dlreo t h'<l:.QilSQ. 
Oon!rlt~rS • 
OOmu.n~·8J 
~fOnse End Revenue 
CouS:-l roor 8 • 
D1l'o6t Thqxmse. 
Dll'oot RKp)nae. 
Dermnt. 
Direot R'<p311sa. 
10~ to Gas ,'" ~::mld 

ro'J:<l Con~rAr6 
De-:'"l."V1 d • 
Rf)Y~nuo.-J)h\Jot • 
De:&.I.ud. 
O(1n9.trtere. 

._L ____ _ 

$. 828.34 
3.49 

26.?6 
353.96 
105.98 

3,600.00 
1,111.'12 

12.60 
69.04 

121.89 
509.11 

676.69 
114.67 
50.00 
22.00 

_1..16.60 

I ~----:---: ~-----~-.--Street-----·- -6~r- : 
Gas : Ap:pliiUlOO I Bl$otrlo c l,lght1ns _: Call~tot;a , COllSu.:-::ourS 

I Business J BuslD)~s Du9.!!~~_ l'l'\) )'a.t$ : Pl'Orab Pro r.-\t!l I 

$ 

71.05 
27.69 

714.83 
223.16 

39.00 
47.25 

6'1.67 

4.95 

23.39 

$ 

83,96 

263.70 

13.62 

27.63 

$ Sm.M 
3.49 

26.26 
198.95· 
'l(h09 

2,925.17 
624.66 
12.60 
69.04 
02.09 

461.86 

609.0Z 
114.0'1 
31.53 
2?.OO 

___ 65.40 

$ 75.3> 
.OS 

26.26 
.«> 
.16 

24.67 
1.31 

.09 

.52 
1.44 
~.OO 

3.59 
1.97 

.2'9 

.37 
. ___ .14 

$ 96.3cl 
.69 

,40 
.16 

185.'17 
1.31 

.72 
3.95 

12.34 
3o.i9 

23.54-
16.93 
1.45 
3.17 

~ ___ ._14 

$ 656.70 
2.72 

190.15 
71~77 

2,G14.63 
622.24 
11,69 
54.51 
69.11 

427.67 

601.89 
95.97 
29.7~ 
10.46 
65.20 

,]:<Y1AJ.r'3. $7.712,35 41,279.19 ~ --368.81 ~.044.35' $ 140.49 - $ 317.10 ~5,626.76 

~o.i 
<:) 

------- ---------_. 



. J! 

It will be observed that o!. the to~al oper~t1ng expenses 

chargeable 1n ~ole or in ~art to th1z company's electric business, 

not including the price of' current :purccaaed. and te.xee ... amotmt1ng to 

$7 ~'712.35;p, the S'QU 0'1: $l,279.19 is chargea.ble to the gas business. 
On ~he Game basis, the operating expen&ea chargeable to the street 

lighting b'I:G1:c.esa smO'Ql.t., to $140.49) 3nc!. those ch3.:rgeable to the 

servioe to the Calistoga Company amo~t to $377.10. 
Be!ore,leav1ngtl:le 1temo! oper~ting expenses, I desire 

I 

to d:3.W attention to the item o'!. general, 0'!1"1cer~ f so.le.r1ee. The 

S3laries ~bich were ~a1~ to general o!fieere during the ye~s 1913 and 

1914- appear in the follonng tc..ble: 

TJ..:BLE' NO~,..l!~ 

~.ll 1914 

Monthly AnnuallI Mont'll! Annua.llI 

President $ 50.00 $ 600.00' $100.00 $1,'200.00 

Vice-Presid.ent 2·50 30.00 20.00 21+0.00 

Secreta:y 2.,0 30.00 95·00 1,140~OO' 

General· ,Mana.ger 'df. lOO~ .,.. Iq 1;s4+.1,' , . l50'.00 l,eoo.oo 
T%'e3.s'Urer 2'.,0 ,0.00 20.00 240.00 

Director . 2.~O 10,0,9 . ""0 00 24.0.00 
rl 

c.:.r __ 

Totals $ l60.00 $2,566.13 $40,.00 $4 .. $60,.00 

It Will be noted'from the foregoing table that the ealaxy 
0: the president waG increeeed-10~ .. that of three d1rectore700% and 
tbat of the secretary ~7Co%. I find !:om t~c ev1~ence in thi0 ~ro­
ceeding that the increase in tho :preSident' 3 eale.:y 18 justified but 

tha.t the ~lowance for directors should. not exceed. tJ:.e amount of $l20.00 

annually~ b~eed on one meeting per mont~, and that the allowance fo~ 
the secretary" caaed on hie actual services to the company~ should. not 

, 

exceed the amount of $240.00,o.:lnually. On tb1& "oa.aia, the allowa:loe 

foX' ealal':1.ec 0-: general o!!1eera 3.motclte to $3600.00" ann1:ally, Which 

qzno-o::.t I consider", to be liberal .. . 
., .. -" ~--



In making the oegregation of operating expenses between the 

ga.e;and electrical bua1nes&~ we have concluded that 1 t wo'\.:ld be unfa.ir 
to ma,k'e ~l:.t segregation on' the ba.e1e of the n'Omber of cons'Ume%'s and 

that i~ would be equally imp:ope%' to ~ake the segrega.tion on the basio 

of the amount of money invested in these re6pe~ive cl~oeeo of utility 

service. It would. ~ppear that the ga3 business is relatively un:pro:rit-
~bleland it ie clear that if the Napa Valley Electric Company should 
go out of the s~a business and ohoUld confine itself to the electric 

b~1ne8sl the operating expenses eha=geable to that business woul~ be 
~tericlly greater than is now the case. As the· electrical bus1nesa 1e 
the chie! portion o! the COlnpany1 s bua1nesB, a.nd a.s the gas bua1nese 
plays a relatively subsi4iery part, the Comciesion is of the ~in1on 
that it wo~d be ~fa1r to loa~ operating e~oneee on to the gas busi-

nees further than the foregoing facts justify. 

5. TEE RATE. 

The:claesee of electrical service perfo:me4 by the Napa 

Valley Electric Company include both reeident1a1 and com:erc1~ l1ght-
1ngl municipal l1ght1ngl 1nduetrial ~ower, agricultural power, the 
service to the Veteran's Some and the service to the Ca11etog& Elec-

tric Com~any. It Will now be necessary to ascertain a fair and reason-
a"cle re.te to 'be charged for eo.ch of these classes of eervioe. 

The :::~tea at ,recent ebax$ed by Na~a Valley Eleotric Company 

toreleetric servioe are z.s 1'olloW3: 

-12-



20 r:;;W~H. 
100 " 
200 " 250 " ;00 " 350 " 

600 X:~W~H~ 
700 tf 

gOO " 
900 " 
1000 11 

2000 'If 

:;000 " 

TABLE NO ~ V. 

'Elect.X'1e_Cuy~'9'P_!orJ.~'\ht 

Minimum Bill $1.00 per month. 

0:- 1ll:lder., • .' • • • • • • • • • • • • • • .. .. • .. • • • • • • .. .. .. • • ... '.. • . • • • $. 
" 
" 
" " " 

" 
" " 
" " 

11" over 20 ......................... ···· .. ··· ... 
100 ••••••••••••••••••••••• ••·•••• 
'200 • • ' ................................ .. 
250 ................. ., . · .•• , ..... ...... . 
300 .••••.••••.•.•.••.•••.••.••. ·. 

Electric C~t for Power 
Uln1mum Bill $1.00 ~er month. 

or \lJlder. .. . .. . .............. ,. .•.•.•.•••••..•.••• 
" " 11' over 600 •.•••.•..•.••••. ' ...... • ..•...• 
" " " " 700 •.................... •··•··• 
" " " " gOO ••••••••••••••.•• ····a .....• 
" " ff " 900 ••••• ~ •••••••.••.• ·~····.··· 
" " " " 1000 •••••••••••••• ••••••••••••• 
" • " " 2000 ••••••••••••••••• • ••• •••••• 

Ovo:: ,000 ...••........•.....•••....• 

.09 pe r r.n:r'~ 

.085 " .oe " .075 ff." 

.C'Z 

.06~ 

.~ 
:W 
.Ol;. .0* 
.O~ 
.0 1 .02.., 

" 

" " fI 

" 
" 
" 
" 
II 

Electric Current for Cooking 
M1uii'TlO !11:1 $5.0·0 l)er month. 

Rate ........................................... · ..... · .....••..•..• 04 . <1' 

Eleot=1~_C~-=ent for Irrisa~ion 
Mi~~ Bill $1.00 per month. 

-
-P.a. t e .............................................................................. oo .. • • .. • 02~ " 

CaJ.1etoga. Elect::1c Light Compa.r.y $ .04-25 per K~ W.~H. 

Town of St ~ Helens. Street Lighting Systems $.06 :per IG W~H •. 

-1:;-



The folloWing teble ahowG the cost of service for t~e 
Na~a Valley Companyl& electric customere ~ther than m~icipal etreet 
l1ghting and Calistoga Electric Comp~y: 

TABLE NO~ VI~ . 
Cost of Service 

• til 

Average, for .all consumers except m'Ullieipal street lighting,; . 
and Calistoga Electric Comp~y. 

Inveatment ............. e" ••••••••• ~ ................ ............ $42,.,SSS.6l;. 
Interest~tg% $342g.~ 
Deprecia.tion.Ann'lJ1ty 155:2.61 
Operating Expense 552 E),. 76 
Purchased. Energy(l.l; pr .KW".d\ 

35.3l% ave. loaaea) 
1913 basis 4191.47 

Taxes (4.6% on Gr.Revenue) ~~2.l2 
Total Cost ............. $15~2-:4( 

Ave:-3.ge' . ' 
'." Icost :per K~ 'Vi. Z; (191; ,Basis) ............ $ 0.05331 

'" 

The !ollowi~g table shows the cost of service for the' 

Muu1cipa.l street lighting service in St. Helena.: 

TABLF. BO~ VII. 

Cost of Street Lighting Service in S~~_Hel~ 
Inveetme:.t ..•........ .. ~ ........... ' . ...................... $ ~.J76l.64-

Interest ~t e% 
Depreciation Annuity 
Operating Expenee 
PurCAa3ed Energy (l.l¢ ~er 

KWH 14.~2% loases) 
Taxes (4.P%on Gr.Revenue) 

T~te..l Cost 

$JOO.93 
123-.05 
140.49 
206.60 
31·1g, 

$tot.25 

Tota.:..·Cest :per K~ W;" E ................. $ 6.0,0,2 

The followillg ta.ble ahows the cost o! the service rendered. 
to the CaJ.istoga. Electric Company: 
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TABLE 'N.9 .. ~ VIII 

Coat of Cslietoga Servic~ 

Inves.tDlent ............... ..,.'.' .......... .................... .. $li-,. 779. 79 
I'tl.terest a.t S% 
Deprec1&t1on Annuity 
Operating. ~ense· 
Purchased. ~e:rgy(l.l¢ :per·::::vm 

14.S2% lossee) 
Taxes (4.6% on Gl'~Revenue) 

Total Cost 

Totel Coct ~r K~ w. H. (1913 basic) 

$ ~S2.39 -37.gg 
377.10 
694.72 

76·.71 
$166g.g6· 

$ 0.03102 

From ll.;.ca.re!'Ul considers-t1on of all the evidenoe 1:0. this 

case, I find tha~ the rates shown in the 'following table are !~ir 
and reaeo~le ratea for the different cl~sse8 of electric service 

per:f'omed by the Na.:p:l Valley Electric Comps.:c.y e.nd tha.t t1::.ey· sbo'tll<1 
be establisbed by said company: 

Scbedule "A" 
F 

General Lighting. 
Applica.ble to all eonew.ere of electric energy for lighting 

:md. domestic pmposea. Energy deliverable at the voltage of the 
companyfs Geco~dary diat~i'but10:o. line. 

9¢ per K.W~E. for first 20 K~ W. H. per month ~er meter. 
5¢" ft ft next 500" " ft ft " " 

Minimum charge: $1.00 ,er ~eter per month. 
Sched:cle "'Sft 

General Industrial Power. 
Applieable to all consumers of·eleotr1c energy for power 

purpoeee where the i:c:sta.llation is one ho:ae-po\1er or over. Ene::gy 
del.1vera.ble at the volt~e o! tile compe.~yr $ secondary distribution 
linea. 

~: R~P~ and leee than 5 H~P.'~ per kWE \5 R.P. and lecz t~an 15 ,. ¢,.,. 
First 60 K~W.E. per R~?~p:.Uo. (15R~P~ end lese tban 35" . ,. ft 

(35H.P. ~d over 3i¢ ft ft 

Next 90 K~W.E:. 'Per S .. P~ pcr Month 2';', ,. ft 

Next .. 50" "" tr 2¢ " " 
Over ~oo " , "" tt 1 ;/4-¢ " 

,., . 

M1:o.1xttlm Che..:re;e: $l.OO·:per H~P. jier Month for first 5 ;I~P~ 
.70" ". for allover 5 R~P ~ 

-15- '-'. "..... 
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Sebed:uJ.e "e· 
p -

. Prima.ry !nd:r;.etria.l l!0,wer 

A~p~ioable to all consumers of electrie o~e=gy for ,ower 
~u.~eca ~here ~he'i~stellat1o~ 1e one horae-~ower or over. EncrsY 
deliverable at the vol~e of the company's pr1mery distribution lines. 

'Firat 

, . 

~ 
1 EP. and lccc ,'t~ ~ Fl'. 
5 BP. a'O,d, le:e than 15 HP. 

60 KWH per EP.' per :to:). th 15 HP. n~. le so ~::."'..n 35 :;;:P,. 
35 EP~ end Over 

Next 90:r:w=r ;per BP _ ~e::: month 
~ext 1.;0't'.'E: ~er El>. ~er month 
Over 300 lCM"l' pe: :aP. ,e:- mo:~::h 

~n~UQ oharge: SC¢ ~er R.P. ~er =ont~ tor first 5 E~P~ 
60¢ ~er s~p~ ,er month !or allover 5 H~P~ 

Gene~al Seasonal Power 
Applicable. to ell conou:n,e.l'B of electric energ7 to: power 

pu..."':poaea where the 'Use ie tlec.90""~":, .. a.nd where the 1nctz.ll:z:.t1o::::. is 
one horsc-~o~eI' 0: ov~r. Energy deliverable at the voltage of t~e 
eompanyta aecon~ di3tr1bution lines. 

First 60 ~ per EP.per month ; ~ ~~ :000 t~ 15 ft 
. . 11 E.:P and leas than 5 EP. 

l5EP and lese t~ 35 ft 

, . . 35E? and Over 
Xext, 90'KWH per EP per month 
Nex~ 150 XWH ~e: ~. per month 
Over 300 KWH pel' EP :per :ton.th 

" 

M1n1macha.rge: $10.00 per F.~? ~ per year for first 5 R.P. a.nd. 
7.00 pel' E~P. per year for all'over 5 E.P~ 

Schedule "E" 

Primary Seaocnal Power 
Applicable to all consumers of eleotric energy for power 

pu;poaee where theuee 13 ZC~30~3l and ~ere the installation is one 
hOI'Ze-po~er or over. Energy deliverable et t~e voltage of the eo~~anyte 
primary distribution lines. , , . i 1 EP and le S G than .5 HP. 4k¢ pel' xmr 

5 EP and :'CS6 than l5 EP. 4t " 
First 60 KWH per EP per :ent:!l ~15 EP end lese than 35 EP'. 3f¢ ft 

(;5 K? and over 3¢" 
Next 90 KWH per month 2¢ " 
Next,l,50 KWE: per month 1 3/4¢ " 
Over 300 KWH :per :lonth l'¢. ft 

M1n1m'Cm charge: $9'4000 per E:~P~:;>er yes:: fo: the :first .5 :.::.P ':,a,nd 
6.00' pel' E:~P'. pel' year for eoU o·ver .5 o:~p~ 
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Sched.Ule "F" 
lltlr.1eiji2.l Street Lighting ......................................... 5~' per X~ W ~H. 

Sched.ule -0." 
Calistoga Electric CQ:::P:!.nY •••••••••••••••••••••••• ~ ••.. 31 ~er !CW~E:. 

Before coneludingp I desire to comment on a few of the rates 
sho~ in ~he foregoi~g table. The to~ rate tor general electric lighting 

remains ~a before, V1z.~ 9¢ per K. W~ H. for the first 20 X~W.H. per . 
m9nt~ per meter, but ~ reduction 13 made in electric energy consumed 

in exceaz o! 20 K~W~H. ~er ~onth ~er ~eter. 

While the generaJ. re.t~ for agr1cul tu:re.l ,ower serVioe remains 

a:bot:.t 3.S before, an 1:c.crea.oe 19 mede in the m1n1m1Jm charge. 'l'h1e 

min1:~ has been $1.00 ::er meter,l?er month. entirely ~rres:?eot1veo! 
the 1nzta.llat1on~. and it is olea.r that th1z rate bz.e been below the cost 
of servica. A :inim'Qm i& c.coQrdingly ests.blished on t~e "o:;:.o1e of the 

.horee-;powc'r of installation, in ~ocord.a.noe With the usual ~ra.otiee •. 
The rate for municipal Gtreet 11ght1nS is reduced from 6¢ to 5¢ per 
X~W.H. ~-11e the cost ~erX.W~H., ~ccord1ng to Table No.VII, i& 

$ .05032, the slig:o.tinoreaae i:c.'bUG1neea which ma.y be expected d'Uri'tlg 

theenett1n~ ycc:r juati1'ies the fle.t rate 01' 5¢ :per ::~ 'W~ E. T~e se.me 
re~$on ~ccount$ for the establ1sbment of the price ,of ;¢ per K~W~H. 

for the service to the Calistoga'Electric Company •. If the N~pa Valley 
Elect:ic C~~~1 am4 t~~ C~~i~toga Electric Company can agree on a rate 
d1f!ere:c.t from that herein established for this service, 1ncl~n6 a 
::.1:c.1mtml. on such basiS that the result over e. aer1ea,! of yee:rs will be ..... 
~ractioally the acme as t~t here1ncont~plated, the ,~1ea may make 
jpint a:pplice.tion to this Co:n:1as10n for authority to eete.b11eh e. rate 
on' ~ 'bOos·is different from that herein eetab11ohe~. The rate now in 

effect for the Veteran's Home c.ppeara to be below the cost of service. 

AatJ:.is institution 1~ :;:. State institution, the Napa. Valley Electric Can-

";e:::J.y hee: t~er1gll't to give to th1 s 1n~t1 tut1o::. 3uch cone ess10ne :3.8 it . 
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des1:ee to esta~11sh~ but it ~oes not ~ave the right tochergeagainat· 
its othe: eonauoe=a eueh 1030 as may reetilt from its generou1ty to the 

. . 
State. ) .. ccordingly ~ the rateG herein est::."oliehed tor ot:b;er cons'lJmere 
e.re based on t:b.e coat of service to t:'em and do not cover Guch lose a.s 

may oec'Ur in the service to the Vetere.x: ':9 Home. It the Napa Valley 
Elee~=~c Com~~ny'c1eairea to serve this customer at le~G t~an the cost 

The folloW1ngt~ble~howe the revenue required by Napa V~ley 
Electric Company from itz electric eerv1ce on t7:.e "oazes. llere1nb.efore 
indioated~ ~d t~e ecti~ted revenue ~ro:c the retee herein eata"ol1ehed, 
for the year 191~. The eat1:ated revenue is baDed on general lighting 

.. . -
cona~pt1on.!cr the month of ~ch, 1914, and tor t~e consumption for 
other classes of bueineaa dUring the year 1913, w1t~ thesc1d1t10n of 
tAe ad~ed revenue to 'be secured from the establishment of the ag%ieul-

tual powo: m1nim'l:lm herei:c.oe!ore l'e:f'erred to: 

TABLE ~!O~ X~ 

E~fect of p~opo~ed Rates. 

ReSui~ed Revenu~' 

Int·erest at S% .................. . 
Depreciation .Annu1~y ••••••.••• 
Ope:~ting Expenses •••••••••.•• 
purehaeedEnergy (l9l3) ••••••• 
Taxes (4.6% on Gr.Revenue) ••••• 

Tot.al. .••••• IIIJ .............. .. 

Estimated Revenue 
Genera.l Lighting(Ma.:rch .. 1914) ... 
MttIl1c1:p:ll Lighting, etc. (~1913'j 
Industrial Power 1913 
AgricUltur~ Power 1913 
Exeese due to Power l!inimtlm 
Vetera.n'a Hotte (l91;) 
Calistoga (l91) 

Tot~,.·· .• ' ............... . 

$ 4,111.1:6 
l,Sll4-.60 
6,044.:;5 
5,092. 7~' 

t22 • .zo 
$l7,SS6.26. 

I sUbmit herewith the following for.m of order: 
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OR D E R • ........ -- --
Ptiblic ~eeri~gs having been held in the above entitled 

;proeeed.inge, and the same having been au'bm1 tted and being now :reedy 

for dec1eion~ 
THE COMMISSION HEREBY FI'DS,AS A FACT, t~t the existing 

rates of the NAPA VIJJIX'l ELECTRIC COMPANY for electrio servioe' a.re 

unjust and \tC.l'eaaona."ole in 80 !ar 80S they d1!1"er fron: the rates herein 

established. a.:c.d also: :f'1ndz as a 1"act tha.t the ra:tee herein eota.bJoiahed 

are fair s:c.d :rea.llonable "ra.tes for the electric eerviee of the ~a.pa 
Valley Electric Company. 

Ba.sing its order on t'he foregoing !indings of :!sct and on 
the other findings ~eh are contained in the opinion Which precedes 
t~a'orde:~ the RAlLROJJ) cO~~SsrON hereby ordera ~APA VALLEY ELECTRIC 
COMPAl'r!' t? eGt~bliah and to file With this Commission the folloWing 

ratec :f'or1ts eleotrio service: 

Sehed:ule ,rA 

~ene:r~ Lighting 

AP~11eable to all concumerB 01" electric energy for 11~-
:Lng and domeztie pu:.epo~es. Energy deli vorc.ble a.t the voltage o! the 
eom~y's secondary distribution lines. , 

9¢ per A~~~R. for tirat 20 K~W.H. per month per meter 5¢ w ft ft next 500 ~ ~ ~ w " 

M1n1m~ eba%ge: $1.00 per me~er per month 

Sehed'Ul_e "rS..! 
Gen~r~ Industrial Po~e~ 

A:p:p11ea"ole to 3.l1 constzmera ot electri0 energy for 
~ower ~~osee Where the 1natall~t1on is one horse-power or over. 
Energy del1verableat the voltage of t~e eom~~yfs seoondary dizt:r:1bu-
tion l1nee .. 

1
1 EP' a.nd. leas t~; HP- 5¢ per x:w:s: 
5 EP and. leas than 1; EP-~¢ ~ 

First 60 X~~~H.per R~P.,er :onth 15 HJ and leas t~ 35 EP- ~ " 
. . 35 EP and over ~.¢ " 

~ t 90 'V"m"c" "Q""C>' t"lo.' ~!. " .I.~ ex A. J'i ..... per ;,.e_. pc: mon ..... ""4i! 

11 ext 1.50" "" " " 2¢ " 
Ove:::- :;00" "" ft " 1 3/4¢" , 

Min1m'tlm cb.aJ:ge: $1 .. 00 per BP pel' month for !irzt 5 EP 
'.70 " "" " f~r allover 5 EP • 

..... ',' 
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','i~J' 'IJ)/ 
.. ,... . 

SehedUle"C" 

Primer! Industrial Power 
Ap~l1cable to all consumers of electric energy for ,ower 

t' puxpoaea w~ere the 1nstallction is one hor;e-power or over. Energy 
deliverable at t~e volt~ge of the company's ~r~ry diotr1bution 
lines. 

'\ 1 HP a.:nd leao than 5 BP- 4i¢ :per !:V1H , 5 HP and leo3 tba.n 15 'EJ?- 4~ " 
First 60 la1R per EP :per montb 15 EP a.nd lees than 35 HP- 3t¢ ,,~ , 

35 RP and over . 3¢ " 
Next 90 XWH ~e:r: HP per month 2; " 
Next 150 XWH per BP per month 1 3/44 " 
Over :;00 YJ'!E :per HP, :;Jer :lonth 1 1/2¢· " 

, " 
Minimum charge: to¢ per E~?. per month for first 5 H~P~ 

60¢ per H~P. per ~onth for allover ; H.P~ 

Genere1 Seasonal Po~er 
Applica.ble to. all' oonS'Cl21ers of electric energy tor power 

. p~oeee '1:he::-e the use is eeaGono.l and. Whe:e the ineta.lle.tion 18 
one hor~e-:p,",er or ove:r. Energy deli vera"ole at the voltage of the 
company's zecon~ diotribut1on lines. 

( 1 HP, and lesD than 5 HP- 5¢ pel' KWH 
, 5 EP azld less than 15 RP- ~¢ • 

First 60 KWH per HP pel" mo~t'h?15 EP and less tbe.n 35 EP;" ~ ft' 

~~5 P.P and over )~¢ " 

Next 90 KWH :per EP :pel' month 
Next 150 XWE per, EP~el' month 
Over 300 KWE perEP pel' =o~t~ 

2r¢ " 
2'1 " 
1 ;/4¢" 

Minimtrtn c1la,rge:$lO.OO :pel' R.·P. pel' yea:r tor ,first 5H.P~snd 
7.00 :pel' H~P. pel' year for all oV,er 5- E.P~: 

. Se~cd.~e "E" 
Pr1~ Seasonal Po~er 
Applicable to- a.ll eo:c.$umel'S 0"£ electric energy for power 

purposes where the use i9 seasonal and where the installation is one 
horee-power or over. Energy deliverable at the voltage of the Company's 
primary distribution lines. 

Fil"st 
, , 5 E:? a.:c.d leas than l,HP- ~ ,. tt 

. ! 1 HP and. leze than 5 EP- ~¢ :per KWH 

60 XWEpcr EP per month 15 BP and leas then,5 HP- ;~¢ tt 

, 35 m> a.:o.d over 31-'" 
Next 90 KWH perHP :per month 
Next 150 KWR per, HP pel' mont!), 
Over 300 'KWH ~el'EP per month 

2¢ " 
1 3/41: " 
1 l/2¢ " 

-Minimum ella.:rge: $9.00 per H~P. pel' year for the first 5· E~P ~ 
anci 6.00, pel' H.P. per yea:r for a.ll over 5 :e~p~ 
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SC!ledule "Ftf 

M'CIl.1c1:pe.l Streot ·L1e;ht1:lg ................... 5¢ per ~~T.~R • .. 
Schedule "G" 

Ca11atoga. Electric Compe.ny •••••••••••••••• ~¢ per X.W.E. 

The rateo !lerei::o. esta.blished. shall 'become e:!!eetive.on 
Juc.e fi:r8~, 1914 •. 

The foregoing Op1nion ~d Order e:e hereby a.pproved. .md 
ordered !11ed as the Opinion and Order of the Railroad Commiss1on of 
the·~tate of California. 

:o:.ted. a.t San rre.ncieeo~ Cal1fo:rnia~. this 
of 1ia.y, 1914-. . 

~.;:: . . ~ 
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