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The isaue in t~is case 1e the rate to be cha:rge~ for 

natural gas delivered wi thin the city o'! Ta.!t·. 

The complainant alleges, in effect, that the city of Taft 

is a. m'Cnici;pal cOrJ,:),orat1on 0:£ the· sixth class; t:c.e.t the d.efendant 1z 

a corporation enga.ged in the business of selling and distributiDg 

natural ga.B tor heating, cooking and. lighting pm-;posee to the 1nha.bi-

~t&.o! the city of Taft and territory oont1guousthereto; that 

defend.e.nt,·is a. p'llb11c utility; that at an election held. in the city 

:2 o . 

of Ta.!;t on November ll, 191;., the 01 ty ot Ts.!t t:-@stel'l"ed to the 

Railroad CommiSSion tl::.e oityta powers overaJ.l.elasses of ,public uti11-

tien; th&t on Uarch 17" 191J, the city of Tatt ~dopted OrCtinance No.46, 
-

e3t~bliehing t~e rates to be charged for gaD delivered w1thin the city' 

o! Ta.:t:t during the year beginn1:c.g J'W.1 l, 1913 and. ending. June 30, 19l4" 

So cop,,! of. which ordiDance io a.tt~hed to the complaint and me.J:ked 

-Exhibit :S"; tba.t prior to.said :f'irst day o'! J'Uly, 1913, the de1'enda.nt 

commenced an action in equity against the city of Taft in the Federal 

cou:rta and aec'llX'ed an ord.errcstraini:eg the '\ c1 ty ot.1 T3.ft and 1 te o:!!i-

cers !rom enforcing said. or~ne.nce" pend.ente lite; that eine·ethe i8Sue 
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of ~~id reatra1n1ng order~ the defendant bee oontinued to oollect from 

the 1nhabitant~ 0: the eity of Taft the rates or chargee 1n effect pr10r 

to said first day of J\lly ~ 191:; ~ which l'e:tea and. chargea are set out in 

a sta.tement marked. "Exhibit C~ tf and attached to the compla1nt; and that 

"the,ra.tes cba.rged 'by d.efendant are unjUGt a.:ld 'tmree.aonable. The 

cocplaint conclud.es with a prayel' that this Commission establish t~e 

r~te which ahall be charged. by de!enQant; tor gas furnished to the city 
of Taft and the inhabitants thereo!. 

!Xh1b1t ":6"# attached to the compla.1:c.t# shows the rates'for 
. , 

gas which the 0'1 ty of Ta.:!t a.ttempted. to make el"fecti ve for the year 

beginning, Jw.y 1# 1913. These ratea are e.s follows: 

For the first lO~OOO cu. ft •• - .. -.~ •••••• 75¢pel' V cu. ft • 

" " 2nd tf " " • " ........... 6o¢: " " " " 
" " 3r d " 1t " • ••••••• • ~'.4g ,,3/4- " " " 

All quant1tiee over and above 30,000 cU.ft·37~¢ " " " 
w'nimUtl charge ••• , ....................................... $l~ 00 per month 

Exhibit ·0"1 attached. to the eomplai~t~ shows the rate at 
preoent being collected by the West Side Gas Company for gas s~p'pl1ed 

. to the city o~ 'ra:!t and the 1Dha.'b1tants thereof. These rates are as 
follows: 

For the first 101 000 cu.!t ............. $l.OO pel' K cu. ft • 

" • 2nd " tI . . . . . . . . . . . . • eo " " " ft 

" " 3rd " " .65 ", " " " . . . . . . . . . . . . 
All over 30 .. 000 cu. ft •.. , ............. .50 " " " tf 

:M1n1m'Um eha:'ge •• ' .................. ~ ........ 1.00 ;per ltonth 

The an8~er admits that defen~t 1& cbarg1ng the rates 

specified i~ ~b1t we", attached to the eom~la1nt; d.enies t~t ~1 
o!euch rates a.re un!a.ir 01' tmjust; and alleges that said. rate" a.:re 

~a!r, just and ro~~onable, and do :ot afford the defendant other than 
Ie .' • • 

a fair, juet and reasonable return on its investment. 

:pra.ys that the complaint be' d.iamissed and tba.t pla1ntiff ta.ke nothing 

by ita action. 
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Public hearings in this case were he1d1n the city of T~t 
on March 12~ 1914, and in the city of San Frane1oco on April 4, 19l4~,' 
The',<iecision in this Case hae neco3ca.J:ily awaited the dieposit1on of 

Case No. 562, being this Commission's investigation in the matter o! 

t~e rate charged West Side Gae Company by Californi~ Natural. Gas Company 
. . , . 

!or:tho .. gs.s c1istributel.1 by the West Side Gas Oompany in Taft. The 1a.et 

hearing in the latter ease was hel4 1nthe city of San Francisco on U&y 

14, 19l4, and the ~reBent ~roceed1~g is now ready for 'decieion. Refer-
, , 

ence 1e hereby made to this Commission's decision tbia day rendered in 
Case No,. 562, for the re.te to be cha.rged by the Ca.lifo:n1a. \ Ns.t'C%e.l Gas 

Company for ns.tural gas delivered to ~eBt Side Gas Company, ~ch r&te 

has been established a.t the e'l.lm of 7¢ per thousand oubi0 teet of natural 

gee delivered under ~ 4-ounce preBs~e,bae1e above 14.4'po~da per 
equa.:re 1nch."a.""v:mospher1e preseure., 

~atural Z~~ waa first a~p11ed for domestic use in the city 

o! Taft, as the resUlt. ~! an agreement dated December 9, 1911, between 

the California. Nat'tn"el Gas Comp~y a:c.d Joseph McDonald. and J ~ G. :McDon-

a.ld~ 'tmder which agreement the California. Na.t'Ul:el. Ga.e Company, a.greed 

to deliver to the IlcDonalde 8uch na.tural gas as they might sell to -=--------
domest-;;~<1ust:rie.l co:c.SU"Jlers in the towns of Taft :md V.a.r1eopa. 

, ' 
a.:ld. their sUburbs, at the ra.te 0'£ 25¢ :per thousand. cubic feet, measured. 

on ~ 4-ot:nee pressure ba.sis above 14.4 pounds per sC],'QB.re inch~ a.tmos-

pheric preseure~ With a. di&eo~to! 5¢ per tboueand etibic feet, in 

ease payment" were ma.d.e l'rior to the l5th day of the ca.len<1e.r month 

folloW1ng that in which the gaa wa£l s't1pplie~. The McDona.lds: tl:l.ere-
';. '.:;, ,,:,.'~::~~~~,; t~~~~ 

s.fte:r inco:r:porateCi. the West Side Gas Company" ,and. by ass1g;oment of 

:Ma:rch:5',:'l9l2, consented to by the California. Na.tural Gas Compa.ny~ 

asa.1gned.'e.ll their rights in said contrs.et to the 7ioet Side Ga.e Company. 

'The McDonald.e and their assignee I the Weet Side Gas CO:C:l'a.ny, constructed, 
a. local distributing system for the diatribution and. d.elivery o!.naturel 

gas in the towns of Ta.:f't end Maricopa. and in terri tory adj oining to 

Taft ~n' the couth~ knO~. 80S Bouat City or, ~uth Taft. Ever since the 
:~ 



es=ly part of 1912~ the McDonalds and the West Side Gao Compsny~ thoir . . 

a.sGignee~ bo.ve been rece1'V'1ng natural. gail from the CaJ.1fo:rn1r. Na.tu:r:e;l 

Gae, Compa.:,y a.t wholosale, and. have been selling it to customers 1n Ta.!t, 

Bouet City and. Maricopa. 
This Co:cm1asion' .$ ga.s and electrical ra.te de)te.l'tment pre:pa.red 

e. c:a:::e!'Ul inventory, 0ZJ.d e.~i)ra.1aement of the ~roperty of the West Side, 
Gas Compnny, which appraisement was introduced in evidence and marked 
"Railroa.d. Commission' e Exh:ro~t No'. 1." 'l'll1s exhibit sha.w& the estimat-
ed original coat, on the bas:~.~, o~ the pricee obta1n1:c.g a.t the time the 

system ~a.G i~stalled, the depreoi~ted reproduction value on the ba.sic 
o~ this estimate ~f original cost, the estimated. r~roduction value new 
as of the time of the appraisal and the depreoiated reproduction value 

o~ the ba.sis of this est~te, as follows: 

TABLE NO~ ,I. 

Estima.ted. Depreciated R~roduction DepreCiated. 
or1ro:c.a.l. 'Reproduction ~'l1e R~::od.ue.tion 

oat Val~~_ NeW Va,l1le 

ten<ie $ 4,110.00 $ 4-,110.00 $,4,,110.00 $ 4-,110.00 
General Structures 1,631.91 1, 274.}9 1,,530.99 1 .. 195·92 
Transmission Mains 

2,~7l!-.52 1,699.16· and. Equ1prnent . ' l~ 769.2S· 2~376.4; 
Die~~ibution Mains 

and Equ1:pment 7,:;60.gg 5,263.02 6,.261.60 4,477.04 
Servieea 760.00 ~43,.40 6SS·.50· =.~ Meters & RegUlator~ 4~539.l5 3, 3.1 .:;2 4~:;0~.g:; 3, • b. 
Fu:::it~e & Fixtures 910·50 6S2.g7 90 .95 6g0.21 
Shop Equi:pment' )~.O2 ,2g).,l 3~.02 2$.:;.5l 
Stock on Eand 2 .S2 . ~45.g2 2 .S2 24-5.~2 
Automobile & Motorcycle 11 550.00 _~.~-!<)O -k5.50 •00 620.00 

Total $2;,960.00 $lS,4-z3,.61 $22, 35l .• 16 $l7~346.45 

The evid.ence ehowG' .that the price pa.id :E'or the West Side Ga.e 

Company's :parcel of real ~roperty in the city of Taft was $2250.00~ I ' 

instea.c. 01" $4l10.00. The evidence also \showa tba.t the il."l1t :prices used 
. . 

by this Co~eaion'6 experte for tran~ioeion and diatribution ~~e 
a.:re in exceze of the actual ooat to the West Side Ga.B Company and in 
exceae of the :coney v:llicll it wo'C.l~ t.e.ke at the :pre3ent time to re];>l"od'tlCe 

the came. 
In View of the evid.ence on these pOints, I em of the opinion 
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t~t the values appea.l'i:o.g in the fol::'ow1:c.g t3.'ble ma.y 'be taken to represent 

a fa1r estimate of ~he value of ,the property to be ~e~-as the bss1e o! 
return in this proceeC!1:c.g. The 'ta.'ble also shows the aa.lvage value o! the 
property, ita net deprecia.ble val~e and the 'depreciation annuity necessa-
ry to be set aaide, year by yeaz" on the 'ba.G1s of retiring tbe entire 
i~vestment~ less salvage, in ten years: 

TABLE 1-:'O~ II~ 

Res.l Esta.te 
General Structures 

Value of 
Prope~ .. ty 

$ 2~250.00 
1,63l.~ Transmission Mains, etc., 2 .. 3~6. 

Distribution Mains, etc.,. 6,2 1.60 
Sel'vice~ 760.00 
Meters ~d Regulators 415~9.00 
Fw:ni ture a.::ld F1xt'Ul'ee 9 0.50 
Shop Eq~pment 37S.02 
Stock on Band 245.82 
A~omob11e and Motorcycle 1,55,0.00 

ToteJ. $20 .. 903·3~ 

. Net Deprecia.-
Salvage Value D6preeiable tion 

__ ~ ..... a.=l~' 'Annu1:t~ 

$ 2 .. ~0\.OO 
3·00 $ l)lgg.~ $ 92;..~2 
~,.OO 2,32e. . l~5·. 2 

.... ---~ .... - 6 .. 261.60 '7.e3 
~~----.. 760.00 0.1.;:2 

l,~g5.00 2,954.00 293·94 
21.00 7g9·5C, 7e..S6 ---_ .... _- 37t.02 39.~9 llj.7.00 9S..S2 9· :; ----.. --- --h55~·..QQ 2g0 .. ~ 

$ 4-,592;..00 $16,309.30 $ 1,540.;2 

In the foregoing t~ble the sinking fund method haG been use~ 

in a.scerte.1n1ng d.~recia.tion a.mlui ty ~d the rate o:f' .:tnterest employed' 

ie 5%. 
The foregoi:cg ta.ble shows o.ll ~he physical property of the 

~eet S1de Gaz Com~=n! ~t~out any eegregat10n of tbe property devoted 
to the servioe o! the city o! T~t es dietiDguiehed·trom that which ~e 

devoted. to the se~v1ce of U~rico~a. 
The following ta'ble B~owe an estimate of, the property 

devoted to tbe 3e:viee of Taft alone, together with a ealvage value 
thereo!, t~e net depreciable velue an~ the d.eprecia.tion ~~ty, the 
salvage val~e, :et depr~c1~ble value, ~n~ ~epreci~t1on ann~ty being 
ect1meted in the ~er bereinbefore in~c~ted. in connection With 
Teble No. II: 
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T.ABLE NO; III ~ 

V.o.lue ,of 
~'pertz' 

Sa.lvage 
Value 

Re~ Zetate(?rorated) $ 1,50}.60 $l,503.60 
General Structures 

(?rora.ted) 11090.55 
T:~ami$s10~~a1ns, ete., 2,376.~ 
Di!3trio'tltio:c. Mains 6'~261':~O 

296.04-4e.oo 
'~:vicc~ '760.vo 
t!eters a.:ld Regula.tore 4,539-,.00 l,5S5.00 
l"=rd ~'l:re :me! F1xturea 

(Prorated) 6o~.~~ 
~o~ E~u1,~ent ft 2~2.62 
Stock on Han~ ft l~4.27 
A~o:obile and Motorcycle 

. (Prorated) 'l,O~.Sl 

eo.so --_ ... _--

---------
Total $1~.,.592.35 $3,611.74 

Net 
Depreciable 

Value 

$ - .... - .. _-. 

794..51 
2,32S.It5 
6,261.60 

760.00 
2,954-.00 

" 
·5~.60 
252.62 
'66.03 

1).Q35..g1 
" 

$14,,9g0.oa 

,Depree1e.tion 
AnnUity 

$ ---...... _ .. 

6:;.17 
lS5.12 
~7..S}, 
00.1';'2' 

293.91.;. 
,41·95 

26,.1./.5' 
5.25 

19z..46 

$1,361.59 

In the !orego1n3 table, the ~roperty used generally in ~he r, , 
eerv1ce to T~t land to Ma~icopa ha& been prorated on the ,basiz of the 

• 
ga~ aalea in 1913 in these tToO respective com:u:1t1eB. 

1'lle :f'ollo~ng t~'b1e shows the opera.ting expenses in co::.nec-

t10n w1t~ t~e West Side Gae Co:p~y1e entire ~~eine$s, inclu~ns both 
'l'~t and. ~1eopa., a.s r~orted. by that eompa.ny tor t:!le yes:r 1913: 

TABLE NO: IV~ 

Ga.aP'ln'c~aed. 

Tr~GmiG~1on ~enao 
D1st:r1butio::J. tr 

Commercial tr 
Gene:a! O~:f'1cer& salary 

and Expenee 
Mieo.Genero.land M1no .Expense 

!axes 

Total Expense 

17,111.96 

11014.7! 
$30,302.711-, 

The !ollo':11ng table shows the operating ex:pense'e of West 

Side Cae Comp~y tor 1t~ Taft sorVice alone, ~s r~rted by the company 
tor the year 1913: 
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'TABLE N'O~ V. 

Ge.3 Ptlrchaeed 

T~anamioe1Qn E~enae 
Di'etribution " 
Commercial • 
Gen~O!ticers SalarJ & Expense 
M13¢. ~ci General Expense 

Taxes 
Tote.l EA"Pense 

12,46,.04-
704-.7.2 

$20,9:;;-;5 

The'item "tra:c.amieeion' e~enGe,~ $736.40~" 1:lcludes the S'Il:n 

of $;00.00 wl:.ich waG expenCled. on ~eount ot an exploded meter 3lld 

e~ot be regarded as an expenoe likely to, recur each year. The 
i~em "dietribution expense, $2160.92" inoludes an item for euto~ob11e, 

e~enze, ~ounting to $455.6g,~i~cell~eoua labor amounting to $549·3~~ 

~d. o~her 'Unexpla1ned i tem&. The item' "eommerci:l.l expense, $2295~66," 

includes t:b.e aa.la.lj" of M1e~ McDc~d. 1:: t~~ =O'l:nt o! $4~o.oo .. 8a.lary 

of the secretary, Mr. Ira A. Miller, in the amount of $635.00, and 

miecellaneoue labor, a:m.ountinr; to $366·.;4, and certain 1 tema which have 
- , 

not been explained. ' Only one ~t of It.1cz McDonald.' a salary 3b.0'Old. 'be 

allowed, !or the reason that she ie not oontinuously occ~ied 38 ~ 

• stenogra.~her" or iu $;!J.Y ot;:'er capa.c1 ty of and. Mr.. Miller f e saluy sho'llld 

be charged to the generiU officers ee.luy and e:q>enae aoeount. T".c.e 

next item, "general officere ee.lary e.:c.d. expenee" $3597.07," includ.es 

automObile expense ~ount1ng to $59.00, s~a:y of J~ G~ MeDon~~d, 

amoU'O.ting to $2l7g.l5" a~3.rY of Jooeph McDonsJ.d., a.::ount1ng to $272·55" 
and aa.la.:ry of Ira.. A. Miller, amounting to, ~3.S7. 'Tr..e ''balance of 

$033.,0 evidently repreeentz aome, expense of general officere ~ch 
has not been 1t~1zed_ the eompsny 1toel! his deter.m1ned no longer to 

Aharge e.go+nst the Taft b'l!Elineae the sala.ry of Jozeph McDonald." which' 
, 

baG heretofore amounted to $3600~oo per yee:::. Sis eerv!.eee are devoted 

to other bUSiness" and 1 t i3~ elee.r tha.t no charge for Galaxy on ll1'B 

aocount 3ho~d oe ~<ie, against the Ta!t., 'buaineae.The item "miacello.-ne-
,,"I ". 

oue ~d general eX!>ense, $3674-~99," inclUc1es a.utomobile expellee ~O'UD.t-... ,., ~ "','. ~' 

ing 't~."$2)2.02 a:l.d salaries of emplOyeee, amo'l.mt1ng to:"$~O.OO. The .. ~ .. "~ .• 
remainder of tlle smn is for items which heve not been e~l8.1ned. 



" 

'.'-"" ... ,,.. 
• • .1 .... , •• 

Mter c~'e!Ull,." .. examining into the evidence in th1e oa.&e, 

I !1nd -;ha.t 'the tota.l 3XllO'::O~3 which 3hotlld. be allowed. tor i:l.tereet, 

de3)l"ec1:3.t1011) opera-ting expenees and m:::.intcnanoe and taxos e.re a.s shown 

in the '!olloW1ng taole: 

TABLE NO~ VI~ 
Inte::eet 3.:~ 9% - $lS,592.:;6~ ............ $ 1",61;.31 
Dep:ecio.tion Ann'U1ty('1'able III) 1,36l.5~ 

Total fixed charges 

Gas ~urohased.(36.;63,;15 ou.ft.@' 7¢) 
Transmi~a1on Expenee 
Diatri~ut1on Expense 
Commercial E~enBe 
General.OfficerG salary and Expense 
l!i eeellaneoUB and Gen. E~e:o.se 
Taxes 

2.Sl;.5.4-:; 
4:2"6.40 

2)loO.9.2· 
l,,420.o6 
4,009.60 
2,2;.g$.70 

776.14-

Total Operating Expense 

Total Ex:penee 

tl2.iI S31.gS 

$16~g72.75 

'" 
... .'1 . ',',; 

" ' r , .,. .. ' .. I " , _ ...... to • ,.,: •.•• ' •• ,,1 ~ 

In the a.'bove ta.ble, the 1tem tfgaa P'Ul"c~sedl' $2,54-;.4;", is 

the purohase prioe of ;6,;6;,315 cubio feet of gas at 'the rateot 7¢ 
per t~ouaa.n<i cubic feet, this 'being the rate established. in C~e N'o~562 ... 

being this Commiaaion'e investigation into t~e rate charged for natural 

gae "oy California Na.t'l.l:t'al Ga.s Company •. The total ll'Um'ber of cubic teet 
o~ ga.s is the result of starting Tri th the a:nount of gas sold. by West 

Side Ga.s Company to its ~a!t cons~er .... increased by l7.0S%~ the eet1-

mated increase during 1914, and !'Urt~er increa.sed in the amo'UXl.t . of 20% 

!orloas'in transmission and distribution betr.een the ~01nt of delivery 

"::>1 Ca.llfomia. Natural (jaB Company ~d. the cons'tZers' metero. Although . . 

the lose of 20%,1s e.ji):pazently exce$sive ... 1t in 14-.7% less than the lose 
. ." 

during the first 11 month a 0:- 191;. The loae ia partly a.ecotmted !or . 

by the carele3SnOBG of the to~ ~uthor1tieD 1n 'bre8k1ns gaB maine ~d. 

aervics dtlring street construction :z.nd eraCUng. It cannot be a.ssu:ed 

t~t the loea for 19l1;. will be. 30 heavy. 

The i te::l. "general o!!icere Sale.:r:y and expense, $4009.60, " 
a.:c.d tfmiacellaneous. and general expe%lse, $24SS.70", tt have been secured 

by proratiD€ aa between Ta!t and V~icopa on the basis of gas ~ales 
, .. 
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- ·'during ~91}~ the items of $6000 and $}724-.ll~ respectively. l'he 
... .. general . . . 

ite~ of $6000 ~or/o!f1cers salaries and expenses includes the salary 
of J ~ G. McDonald 1:l the Stol of $-,600.00. the salazy of Ira. A. :Miller 

amount1:lg to $lSOO.OO~ and, an eatimated item of $600.00 for expenseB 

for genercl officers. The it~ of $'72~.ll~ for miGcellaneoue and 
general expense is taken from the compa.ny'l3 la.et\ annua:L report to 
this Co~ssion. 

From all the evidence i:l this c~se,· I find that the rates 
at ~re8ent being oharged by West Side G~o Company to· its cue~omer8 in 
t~e city of Taft ere unreasonable ratee and that the rates shown 1n 
the folloWing table are fair .e.nd reascna"ole ra.tes for natural gas 
supp11ed by West Side Ga.s Comp3.nY to its customers Within the city of 

T~t ~d should be esta.blished by that com~any: 

TABLE WOe 7II~ 

Firot ,000 cu. !t. ~er month 
Next 20000. ft . ft ft 

N ext, I, .~OOO."" " 
Over 75000" w " 

70¢ per M cu.. !t. 
50¢ ft ft ft 

35¢ ft ft ft 

25¢ "" " 
M1nim~ charge $1.00 ~er month per meter. 

Tl:l.e estimated effeot of the foregoing schedule of rates . 
. r.eeul ting from tbe c.:pplieat:1.on thereof to t~e "ou&:1.nee~ of the We&t 

Side G~B Com~any in the city of Taft i& ~o !ollowe: 

TABLE NQ..~ VIII. 
Percen~a.ge / 

:: .' ..... ' . .,.Cons~erB Percen":s.ge 
Affected Conaum~t1on 

let 5000 ou.ft. sS.g6% 3$.g,% 
Next 20000 " 11 13.0g~ }9.l9%. 
Next 50000 " " .g~ 12.71* 
Over 75000 " " .2~ 2·2~7! 

loo.OO% 100.00% 
/ :J::xcesa due to zm.nimtlln 

Total Earnings 

-9-

Amount Rate Revenue 
of Gae 

ll, 772, 623 
11~S75.6'3 
"SSl,.48l 
2,503.006 

:;0,302,763 

70¢ $ S,22.f.o.SO 
50¢ 5,937.83 
35¢ 1~3~·02 
~ 700.75 

$16,227.40 

662.21. 
$lG.U9.67 



I~ will thus be observed ~h~t the actual revenue to be 
derived under the new rates ~ll ~e s11ghtlYin excess of the total 
expense whie~ ha& hereinbefore been found to be fairly chargeable to 
~~e b~ines& of the West Side Gas Company in the city of Taft. 

The complainant~ at the hea~ing, drew the COmmission's 

attention to the ~raetice of the West Side' Gas Com~~y in connection 

Wit~ the eharge of deposito from its customers. While this matter 
was ~ot formally in ioaue, ~oth parties agreed that While a !o:mal 
order eAo~d not be =ade on thiz sUbject, the Commission might suggest 
to t~e defendant the proper way o~ handling this question in case 

tAe Oommiasion should reach a conclucion thereon. 
The evid.ence 3D-owe that a.lthough it is ueual for the company 

~o charge ~ d~oait of $5.00 from each cuetomer, certain of the earlier 
c~tomera have never pa~d Bueh ~ de~osit, and that in other eazes a 

deposit in exceao of $5.00 has been' de.zanded. The city oo~la1ned 

tho.t it did. not eeetl fair to charge z. depoai t of $5.00 to e. customer 
wbooe bill may not run higher tlian $1.00 :per month. The City Attorney 

:!ra.:okly Btat~d that 'beca.use of the conotant1y changing pop'1Jlation at' 
T~t, it is neceeG~ to adopt come measure to protect the Gas ,Company 

a.g3.111st :persona w:c.o come fQX' only :l. ahort W!l1le and. then go away wi th-
out :p3.ying their ga.s billa. The City Attorney clearly sa-r. tba.t lo=saee 

o'! this kind must 'be met by the other cona'Ultere and, t}:at the ~s com'P~~ 
1: entitled~o :protection in the ma.tter, in view of the c1raumatancee 

8'tU"1"o'Ullding the service o! ga.s a. t Ta.!t. On the other hand, the only 

just1fia.ble pUl:!>ose of demanding a. depoei t is to i11eure the pay:tent o! 
a. month r a "0111 in adv.';l:lce, and. the depoei t sl:.o~d. not be luger then 

its p~oee warrantee Tbe Commis$1on aecordingly euggeats to- the 
West Side Gas Company that it divide its consumers into general cls,esee, 

in a.ccord.ance wi til. the che.:a.cter of the aerviee rendered., end that a.s 

to ee.eh of t:b.ese cla.sses, it asoert3.in an a.verage month's 'b11J. ove':r: the 
period of one year, ~d that henceforth it charge to each cona~er in $ 

partioular class a deposit in advance =mounting to the Bum 00 asee:r:ta1ne~ 

The company must t:-eat.::.11 customers in a. particular olass a.l1ke~ so tbe.t " 
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the:e wi~l be no disorimination. Thoae consumers Who ~t ,resent havo 

no dep031t should ~ay the amount ascort~i~ed for t~e class in Which they 

may find themselves and those'con5umers who have ~sid a deposit in 
exeese o! the amount i"Omld tor their pa.:tioular ole-sa eho'Old reeei ve 

beck the exoezs deposit which they have paid. In th1s way, the company 

will be ;properly protected., but 1t will not "oe in the position of 
ciemanding a.n a.t1ount in eXoeee of 0. proper depoei t, and it 1111l also 

~void furt~er disori:ination. 
We s-uggest that the co:npany :or~e.re a. plan in accordance 

w1th this auggeation and that it present the same to thia Commission 

!or its ~pproval. 
I sub:1t herewith the following form of order: 

o R D E 'R • ...... ~---

Public hearings hav1~g been held in the above entitled 
cO::olaint, and the ca.se having been submitted'~d being now ready for 

deci310:o., 
TEE COMlaSS! ON HER:.~y FINDS AS A rAe'!, tha.t the rates which 

the WEST SIDE GAS COMPkU 1c charging i t& consUtAers, of natur:ll ga.'" 1::1' 

the city of Taft are unreasonably high, and that the rates hereinafter 
a.et !orth e.:e just a.."ld rea.ao:ca"ole rates to 'be charged. ce.id consumers. 

Basing ito conclus1ona ~on the foregoing !ind1ng of fact 

and on the other findings which ~e contained in the opinion which 

precedeo thie order, 
IT IS EEREEY ORDERED tl:.e.t West Side OM Company be and the 

3ame is :b.ere"oy d.ireeted to esta.blish within thirty C:;O,)d.a.ys !romthe 

receipt of a certified copy of this order~ the following rates to be 

cbArged for l:A tura.l gas to 1 tB cuetomel'& in the oi ty of Taft, a.ppli-
" 

ca."ole to all co:nattmer&: 
:Firat 5000 cu,. 
Next 20000 tI 

Next 50000 " 
Over 7,000 " 

ft. pel' month " ,. 
" " 
" " 

70¢ per 1000 cu. ft. 
50¢" e e 
;;¢" " " 
25¢ e ". " 

M1:im~ charge $1.00 per month pel' meter • 

• 
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, 

A..?ID IT IS FURTHER ORDERED, tha.t West Side Gas Company, 
within thirty daye/from the receivt of e oertified copy of. this order, 
file with t~e Commission said ratee, in compliance with this order. 

The foregoing opinion and order are hereby approved ~d 
ordered tiled as the opinion and order of the Railroad Commission of 
the State of Califo:u1a. 

Dateda.t San Francisco, California, thi3 c2.1 (j.. day of 
'Me::;.. 1914. 

?~(o;if7lc 
, ,',.. ' ,,.1 ~ 

Comm1asiol:;er,.e:. . ... , " ... 
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