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BEFORE TEZ ?..A.IIaOAD C01OCCSSION OF m: S~~E OF CALIFO:RD'IA. 

In the MAttor of the APplication o~ 
:a:..wr ~OOE' EAY r.IC~ J.JD I>O\';.::R CCY..tl?U'Y. 
a corporation. for ~erm1s:;1ion to I::::sue 
0. certificate of stock in EXCMngO for 
~ ?roo.12S.ory rote. . 

Jobn o. McElrO~. for Applictmt. 

LOVEL.A..KD •. Comt1issioner: 

o :P I N ION. 

'I', 

App11ean~ is engaged .in the business of ~ufacturing, 

generating ~d di~tr1but~ gas and electric enorgy. for light. 

hest a.nd power :9~o$e s in Half ~!oo:c. Bay, San :Mateo C,?Ullty.­

California. Applicant hes aeapital stock Of'$lOO.OOO pa.r' 

va.lued1vid.edinto 4,000 sllares o:f the ;par val~e o'! $25.00 oo.eh.' 

In the order of the' Commission made on A:p:p11cat10n lrO'. 

106,. Bslf Moon Ba.y Light and power Company was a.uthori~dto 

issue all of its $lOO~OOO 'par ve.lue of ea.p,1tsJ. stock so . es to, 

net ~p'Olica.nt not less than 80 por cent of the' ':pa.r' value theroof. ... . ." 

(See Vol. 1 .. o:P1:c.1ons ::md Orders of the california Ra.ilroad com-

:nission. 658.) 

In the order of the Com:\iss1on on Applicat:ton:E'o., 376 

Half ::!oo:c. Ba.y !.ight and, Power CompSllY was a.uthorized to 3ell 
, ' 

, ' 

of Which should not oxceed 3~ months and tho rate.oftnterest 

of which should not exceed 6 per ~ent p~r snnum. Tho ordor 

expressly providea.. however, that no 3 took so sold ::::hottldbe 

e.ctuo.lly issued "Qllt11 the notes te.kon in :pa.yment there1"or. had 
, ' 

been paid. (Seo Vol. 2. Opinionz and Ord~rs of the C~l1for:c.1a 

Railroad Co~ssion.160.) 
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Subsog,uont to the orders abov~ mentioned spplj.c{lnt issued 

to J. A. Bloch stock oertifica.te ~o. 4l. representing 19 shares. 

and rocoived in oxchaDgothorofor J. A. Eloeh's promiesorr noto 

~ for the ~ of $387.50, ~~1eh.notc ~s never ~een pa1a. Cert1f1-

care Eo. 41 W$.S pledgod by J. A. Bloeh Vlith tAe Bank of :a:alt Moon 

Bay ~s oollateral socurit~ for money borrowod by Bloch from the 

Bank. It was necessary for the Bank to dispose of this collateral 

in order to :pay art tho ~oney due on tho loan. Stock certificate 

No. 41 w.Q:s. thereforo. :put up for sale ~d was J?ur~ha.sed by J. L .. 

J>ebenedetti. 

As stock cert1ficate No. 41 wa.z issued contrary to the 

order of this Commission and without the con$ont of this Commission. 

this stock certificate is necessarily,voia and has no legal v&lidity. 

Eel! ~oon Bay ~ight and ?ower Comp~ has filod the presont ap:p~1ca­

tion ~$king tho consont of the Commission to the issuo of a cort~i­

oa..te of' stook represonting 19 shares to oe substituted. :!or cert~1-

cate ~o. 41. 

I have ~do a careful investigation of sll the facts zur-

rounding t:l:.e issue of stock oert~iccto rro. 41 in viola.tion o:! this 
, I 

~o~issionTs order. I find tl:la.t, tho 1001.10 of this stock, 10 due 

directly and sololy to the negligence of J. J. Gomez~ VicoProeidont 

and. GonerD.l ~::.nagor of :Ealf ::£oon Ba.y L1ght and :Power CO::lp8.:C.Y. lO:. 

Gome:, states the.t ho did. not know that the ordor of tllo com:l.1s,s1o:c. 

required that Half ~oon ~ay Light and Power Company should ~ssuo no 

stock ~til n~tos ta.~oh i~ exc~o' thorefor had be~n ~a.1d. Such ~ 

claim,Jiovrever,. does not. in r:lY opinion, Jilstif~ tha.t til1z Co::l:lisaion 

$0 Qodify tbe terms of its former order as to make thom corro~ond '. . 
to t~o torms upon which th1scort:1.f1cute of stock Ws.s illegal~ 

issuod.. ::.!r. Gomez suggested that tho Com::nss1on require Balt 1!oon 

3ay Light and ?O~er Company, in dispo:~ of tho re~1nder o~ its 

stock to net oo~othing ~ore tban tho 80 per c~nt o~ tho ~er value 

required. b~ 0. fomo·r ore.oX' of thi~ Co::muze1on. the smount received. 
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in excess of t:c.c 80 JIGI' cont to ·oe put into a. fune. which should. s.e­

cumulate until the sum of $387 .SO/aAd, beot!. rOIlc.hed.,. this zum.' being 

the ~ount which is due ~ ~oo~ Eay Light and ?o~er Co~p~ ~rom 

J. i.. B1ooh~ I C:lIl.not counte~ce stJ.ch I).n tl.r:::"s.nsomont. If:E:o.l:r 

~oon Bey Light and Power CompatlY is ablo to ~et moro than 80 p~r 

cent of the pOor value of its stock the Compe.ny zhould d.o sO ~ ana 
tho ontire amount $0 roceived should go into the devolo~ment of the 

utility. and. not into the ,ayment of the obligations owing to the 

c o!:lpa.ny •. ! find nothing whioh ';lould jus.tify the gmt1ng of the 

pro sent applicction, and accordingly rocommen~ that the :lpp~1caZ1on 

be di:::mis3ed.. 

I submit herewith the follovdng form of order: 

o R j) E R. 

au.p x.r.OCl' BAY LIGHT LTD ?07.'E? C01!P.A1TY having applied 

to this Co~ssion for Dcrmission to issue :l oortificate of stock 

in oxcho.:c.ge for 0. promissory noto, and a hea.ring having beon held 

thereon and tho Co6mission bcing duly adviscd,--

IT !S 2:.E3Y OP,:)z.~ tha.t this e.:pplioct10n be, and the 

S3:0 is hO,reby d1emisseCl.. 

Tho forogoing O?INIOr and O?~ER aro horeby o.ppro~ed. and 

or~ered filod. as the opinion and or~or of tho Railroad Co~ss1on 

of tho stato of Ca11for.n1e. 

~atod ~t San ~ranc1sco, California, thiS~~~y of -
::"ay, 1914. 
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