BEFORE TEE RAILROLD COMISSION OF TEE STATE OF CALIFORNIA. |

To the Mattor of the Applica:tﬂ.on of | ‘ U\J ‘

EALP MOOF BAY LIGED AYD POVER COMP ) |
a corporation, for Permission to I )) Apnlication Yoo L0O68.
)

o Certilicate of Stock in Zxchange for
o Pronissory Noto.

Joan O-. YeElroy, Loxr Applicent.

LOVELAND, Commissionex:

Applicant is engaged in the business of mé.:nufacming,
generatiné and distributing ges and electric emorgy, for 1light,
hest and power purposes in Helf Moon Bay, San Ma‘t;eo c::.»unty.,‘
California. Applicant hz'.s k! -capifal stock of S‘p’lOO 000 par'. |
value &ivided. into 4,000 shares of the par vc.lue of $25.00 each.

In the order of the Comnission mado on Apnlication *v:o.
166, Ealf lioon Bay I.igb.t and Eower Company wes authorizea. 't:o
issue all_ of i%s ,q.alOl0,000 par velue of capitel stock £0 es ©o

757 ONvoBRon

net spplicant not less than 80 por cenmt of the par value thereol. -

( See Vol. 1, O}Siﬁion:.{ and O:clors of the Californie Railroad Com-
nission, 658.) | | ‘

In the order of the Commission on Applﬁ.ca.tionwo-.;s@ 3
Ealf foonm Bay Light and Power Cqmpany was authorized.to' .?,-ellu
15 capiial stock im exchange £or promiseory notes, the ternm
of which shoulcl not oxceed six months and 't;he rate. of in'terest
of which ohould not oxceed 6 wor .oen't; yor a.m:mm. The ordor
exprecsly provided. nowever, that no stoeck so0 sold °hould. be
actually i Ov.ed. wntil the notes 'caken ir payment *herefor ha.d.
been paid. (See 'V'Ol- 2, Opinions and Ordorc' of 't:he ca.li:lromia.
Reilroed Commission, 160. ) | '




Subsoguont to the orders sbove membioned applicaﬁx Lsened
to J. L. 3BLoch stock certificate To. 4L, reprosenting 19 shares.
and rocoived in oxchenge. thercfor J. A. Bloch's ﬁroaissory noteo
Lor the sum of 3587.50, waich note has never been palid. Certifi-
care Fo. 41 was pledged by J. 4. Bloch with the Baxk of Eaif ioon
Bay a8 collateral security for monéy borrowed by'Bloch from tho
Baak. Iv wes necessary for the Bank T0 dicpose of this collateral
in order to pay off the monoy due on thgrloan. Stock‘certifiqate
Xo. 41 was, thereforo, put up for sale &nd was pﬁrghaéed by 3. L.
Debenedevii. _ |

AS stock‘certificate Yo. 41 was Iszued contrary to the |
ordor of thic Commiscion and withowt the comsont of this Gommiscion,
teis stocx cextificato iz necessaxrily void and has no legal validity.
‘Eelf oon Bay Light and Power Company has filod the present applics-
tion asking the consent of the Commission to the issuno of o coxrtifi-
cate of stock representing 19 shares 1o be substltuted forvcértiii—
cate To. 41. ‘ |

I keove mado a careful investigation of all the facts zur-
rouwnding the issue of stock cortificeto Fo. 41 in violation of this
Commission's order. T £ind thet tho icoumo of talc stock‘is.&ue;
directly and solely to the nmegligence oL J. J. Gomesz, Vice 2ros;den$
ard Goneral lianager of Falf Hoon.Béy Light and Tower Compary. re
Gomez svates ‘.:b.a.'t. no did not kmow that the order ¢of the Commission
requirod that Half Lioor Zoy Light and Power Company skould lssue ﬁo
stock until notes feloh in exchenge therefor had beenm paid. Such 2
claln, Zowever, does not, in nmy opinion, Justify that this commiszion
50 nodify the terms of its foxrmer order as to ma;e thom cofrespond
to the torms wpon which taiz cortificate of stock was Lllegally
1ssued. Ur. Gomez suggested that tho Commissior require Half 1oon
Bay Light and Power Company, in dispbsing ol the rema;nder’of:its

stockz t0 net something more than the 80 per cent of tho par value

required by o former ordor of thisz cbmmission, the gumount received
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in excecs 02 the 80 per coxnt o ve put into a fund which should se-
cumulete until thoe sum of &387.5Qxhad,boon rogched,. this sum boing
the axouny which is due Eelf 1oox Bay Lisght and 2ower Coxpaxy Zrom
J. A. Bloch. I cannot countenance such an ar*angomonx- If Talf
oon Zey Light and Power Coxpany is able t0 zet nore than 80 por
cont of the par velue of ites 3tock the Compeny should do =0, and
tao ontire amount 30 roceived should go into <the devolopment of the
utility, and not into the neyment of the obligetions oving to the
Company. I £ind nothing which would Justify the granting of the
prdsenz‘application; and saccordingly recommén& tﬁat the application
be dicmisced.

I cubnit herowitk The following form of orxder:

02D E 2.

JALY HOCY BAY LIGET AND ZOVEZR COLIPANY having spplied
“0 this Commission for mermission t0 issue o certificete of stock
in exchonge Lor o promisgory note, and a hearing baving beoxn held

thoroon and the Commission being duly edvised,--

IT IS EEREBY ORDZRED thaet vhls epplication be, and the

same is berebdy dismiszsed.

Tae Loregoing ORINIOE and CREDER are aoreby opproved and

ordered filed as the opinion and order of tho Railrosd Commission
of tae Steto of Celifornie. |

Datod at Sen Prameisco, Celifornis, thisélgaﬁéday of
Yoy, 1914.
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