
BEFORE 'TRE RA.ILEOA:O· COMMISSION 
OF T:a::E S'~TE OF C~I:b'O:UTIA 

In tho ~~tter of the A~~lieat1on of ) 
:eEOPLES WATER COh!?AlTY, ) 

a co=~o=ation. tor an Ordor authorizing ) 
the Is:::ue of ~otcs and .the Issue and ) 
Pled.ge o~:Bonds as collatoral security ) 
therefor. ' ) 

A~,lication No. 1110. 

~cXee and Tasheira and. Arthur G. Tasheira for a~plieant. 

TERLEN, CommiSsioner. 
OPINION 

This is an ~p,licat1on for an order of thiS Commission 

8~horizing Poo~los Wa.ter Com,any to issue 1 ts J?rom1ss0'l:'Y notos, 

from t1~¢ to t1~e; dur1Dg the period of two years next succeeding 

the order in thls proceed.lng, in amounts not-exceeding in the 
aggregate the sum of $3,329,883.80, for the purposo of discharging 

or refunding outstanding obligations in the same amount, and 
authoriZing Peoples ~~ter com~ny to issue and ~ledge as collateral 
security for the paymont of such promissory notes ite general 

mortga~e 5-~er cent 30-1-oar gold. bond.s 1n such ,roportion to tae 

amount of such promissory notes as this Commission may direct. 
Schedule "F" a.ttached to the petitionhoroin gives 

s,!,l'liee.ntYs flostlllg debt on:Re.b~y2~, '1914, as follows: 

...-

FLOATnm DEBT: Fe"orttSl7 28. 1914. 
(aj coupons of bonds due and accrued •••••••••••. ~ ll5,041.32 

(b) Notes Payable- ~secured ••••••••••••••••••••• 29.043.67 

(c) Notes Peyable- securod by pledge of 
Peoples Water Com~ny Genoral Mortgage 
~ive Per Cent Thirty Year Gold Bonds •••• 2,910,259.01 

(d) Dividends Doclarod- Years 1907 and 
190a ......................... ~'.......... 6,32l_CO 

(0) Accounts ~ayable ••••••••••••••••••••••••••• 385,581.19 

TO~.AL ••• ~ •••••••••••••••• ~.451.2~.l9> 
, ~, . 

-1-



'-

Tho it~z totalling the said sum of $3~329,8~Z.86 are 
I 

as fol'lows: 
Notes :paya.'ble - ilJlsecured. ••••••••••••••••••• $ ~:9 ,043.67 

Notes J.)e.ye.ble - secured. ••••••••••••••••••••• 2 ... 9l5,259 .01. 

Accounts ~ayable ............................385,581.19 

~OTA.I. ................................. 3,329,883,.S7 

At the hearing 8~~11csnt also aeked authorit~ to issue 
,; 

its promissory notes durine the next. two years to rofund indebt-

e~ess amounti~ to $211,668.00, shown on Sched.ule ~" attached to 

tho l'eti tion herein. wh1ch indebtedness was incurrod. by tl!,:p11cant 

in connection with the l''Orche.se of five (S} s'!'ecific tra.cts of land., 

ana is a3 follows: 
~ .........••.....••.•••••••.. ~ 

Poreira or King Ranch •••••••••••••••••••• 
Laura. Brown ~rore=ty ••••••••••••••••••••• 

. 10,008.00 

7,000.00 

35,000.00 

San Leandro Creok ~ro~erty ••••••••••••••• ll5,OOO.00 
Fish and ~lum Ranch pro~orty ••••••••••••• 38,000.00 

~OT.AL ••••••• • • • • • • • • • • • • • • •• $211, 60s .'00 

As has here1n~e~oro 'been stated, a~plicsnt asks authority 

to ie~e its promissory notes during the per10d o! two yoars a~ter' 

the aate of tho order herein. ~or the ,ur~ose of re~und1ne the fore-
going 1ndeb.tednesz. Horetofore, on !:!al:-ch 28, 1913, this Commission 

rendered its Docision No. 526 on A~p11oation No. 381, authoriz1ng 
?eoples 1lo.ter Com:po.ny to issue its promissory notes for the aggre-
gate sum of $1,250,000, or so much thereof as might "00 nocaeeary. 
:tor tAO :p'I.:r',Pose o~ psy:!.ne; o::~ $. list of obligations rel?resonted by 

:promissory notes., vrt~ich order was lim ted in effect to no~e$ 1~s'U0d. 
on or 'before I~.rch 30, 1914. It is largely because the time 1:t:n1't 

01: thiS ord.er bas expired tbat o.J?:Pliea.nt is s.g2.in 'before this 
Commission askiDg authority to issue its promis'sory :lotos a.s here-
in"oefore 1nd1co.tod. As will be noted., tho authority gre.nted. ill 
the order of March 28, 1913, was limited to one year. !n the ,.. -.:;.- ~ 0'1 .· .. vv 



course o! its opinion in this matter~ this Commioz1on, after 
referring to the difficulties in cOlmect1on W1 th the refu=.ding o! 

existing notes 'by meo,ne of oth.er notee secured. by bond.a,at ra.tios 

~ to 2 1/2 to l~ said: 
~ 

wThie method of financing should not 'be allowed to 
cO:l.-:inue i:c.d.efin1 tely ~ and applicant sho'Uld. be caJ.led t.."Pon 
v:1 thin a. res.so%l8.ble t1me to preaent to the Commiacion 
some comp=ehenaive plan by w~ich ita precent short-
te~ obligations shall be converted into lo~g-term 
ob11getione, or that such ooligationG be ret1red~ ke~1ng 
in view the p03G1oi11ty of a. aa.le o! the plant, or 
pa:te thereof~ to the publio. n 

No such plan baa aa yet been presented to· this Commission. 

The evidence presented on betal! of applicant at the hearing ellows 
that a refinancing co:m1ttee has been appointed for the purpose ot 

v:ork1ng out a. plan of refinanoe for t.:pplioa.nt~ z.x:l tha-t an e.;ppra.1sa.l 

of a.:pplio~tts property ie ~eing ~de and that~ on the completion 

thereof, applicant· intends to work out aome definite plan for 
zoe:f'1ne.nc1r.g. In the mea:::.timo" a.pplicant t e financial oondi tion 

has not i%Qroved. Applicant' a a.:lnual re);)ort filed W'l th thin 
Co~esion for the year ending December ;l~ 19l3~ ohows that during 

this year the compa.r.y inc'Ur:re~ ~ de!icit amo'ttC.ti:e.g to $123" 702·.50. 
Dl:ring the year intereet amotmt1ng to $6l6,152'.e, was paid on 
!mlded debt" whereas 3.l'plic,ant' e total net opera.ting revenue ·Wo.s 

only $652~:700.16. Furthe:rme,rc, Within the last few month&, bo~de 

of a face value in excess of $500" 000, which bond.s hed been put. tlp 

aa oollateral to secure promiseory noteo of a~p11cant, have been 

fo:eclosed upon and sold because of applicantfa inability to pey 
In view of these :£aets~ I do not be11e~e 

t~t this condition should be permitted to continue for another two 

years. I believe it reasonable to permit the 1csue of notes as 

re~ueated by applioant for a ~~riod of one year" theae notes to 
beer interest not in exoess of the interest at present payable on the 

notes to be refunded. and their tem not to. exceed in any ease a 

period in excess of one year from the date 

of iaG'C.e. At the same time.. I desire to 
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draw a.ttention o.g't;1.1n to tho need 0·£ a J?ermanent 1'lo.n of refinancing 

and to draw $ttontion psrticul~rlY to tho noe~ of ~ sn.effort 
to secure en agreement trom '~e note holders to the offect thst 

theY' \7111 extend the time of payment and. will not foreclo·sa on 

the bonds.wnich thoY' hol~ as security. An 0 ff ort ha.s sl.read.y 

been made to secure ~ ~groemont of fOrbearance from tho holders 
of tho 'Wldorly1Dg 'bollds .a.mounting to $5,600,000, Which fall due 

on Jf2.tJ:risry 1, 1915., end at t:he d.ate of 'tb.e hea.ring such for'boa.ro.nce 

l:lad been zt gned 'by the owners of almost two million d.ollars of 
,. 

theso bond.s. but no offort apl'!U'e.ntly had boen mad.e to'secure 

simi~r agreoments from note holders. 

Applica.nt asks authority to pledge bonds up to tho 

ratio of 2t to 1 a.s 'socurity for tho rromissor:v notes wh1ch it 

desires to issue. ';~t t~e ratio ot zt to 1, $8,324,70,9.67 face 

vo,lue of bonds will 'be outstanding to secure the ~rOmissory notes . 
wnic~ c~lic$nt desires to issue, amounting to a total of 

$3,329,883.85. ~he amount o~ bonds so outst~d.1ng would bo 

over $1,900,000 in excess of the "oCnld.s w".o.1CA ap:plicant re!,orts ill 
its Schoc:c.le No. TtET~$.S 'boing pledged. to secure. obligations of tho 

company on Fo'b~y 28, 1914. ~iz roquost mnkes 1 t necossary to, 

give cons1dc~at10n to ap~11cantTs present 'bonded indebtedness. 

A~~licsntTe so-celled. underlYing bond.s consist of 
. 

c:a.thorized iszues "oy va.rious predecesBors ot o.!>:Plicant amounting 

to So tota.l 0::'- $5,600,000, a.11 of Which bonds are now in tile handS 

of the pub11c o.nd. (~re d.ue on Js:A'Q2.ry' 1, 1915. On Jan-os'rY Z, 

1907, epplicsnt authorized. a. f~ther issue o! 20,000 bonds of tho 

fo.ce value o! ~20,OOO,OOO.00, these bonds to boar interest at tho 
rate of five (5) '~6r'cent por $nnUQ ~d to be payablo on January 2, 

1937. Applicant's annual re~ort for the yea.r ending'December 31, 

19l3, shows the follOWing d.is~osition of the authorized. issuo, 

as reported. to a~plic$nt "or Klink, Boa~ ~nd. Company: 
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un1s~od in hands of trustee •••••••••••••• $ 500~OOO.OO 

Pledged a.s eollateral. ••••••••••••••••••••• &,480',000.00 

tTn1ssued ~ 1:re8.8'l2.l"Y of eom~ ••••••••••• 974 .. 000'.00 

~otal par valuo not hold by 
Peoples Water Companr •••••••••••••••• 6,446,000.00 

!O!I!AL .......................... n~.400·"OOO·.og; 

!mle re:na.1ll1:ng $5,600,000.00 aro to 'be resorTed :tor the purpose o'! . 
ret1r1ng tmdorJ.y1:ag bonds. 

In rel18nee, on this statement, applioant stated,· 1n 

Schedule "E" attaohed to the petition herein, tllat tho bonds issued. 
and in tho bends o-! the publlC 'tUlder the 1S8ue or J8:1J.'D1J.r'Y 2. 1907. 

emo'Cllted,on l'ebrcar..v 28, 1914~ to $0,.446,000,.00 .• 8.ndthat the bonds 

p1edged to seoure the ob11gat1oneof the oompany amounted on the same 

da:y to $6,41'1.000~OO. Applioa:c.t also reported that bonds of the :face 

value of $5,600,000.00 were 1%1 the hands of the trustee for the pur-
, 

pose o'! redeem1.ll8.' the -anderly1ng bonda and that t~e reme.1l112:1g bon~ ~ 

amountl:cg to $1,537,000.00, wore 1%1 the treasury of the compa.ny. AP-' 
. . .' , . 

pl1e8llt was 'Cl1&blo to sa.t1sf.1 the Commi6sion With re'!erenoe to the 

amount of the bonds wlneh were still 1n 1 ta treasUX7 and waa direc.ted. 

to look tnto the mat~r further and to report to the Commission. 

~s report has now been made snd. is 8.S follOws;. as, of'Ka7 21, .1.9l.fr: 
, " 

'Onoert1f1ed~ .••••••••••••••••••••••••• ~ ••••••• $ 5OO~OOO.OO 

In hands of trustee to eover 'tZllCterlying 
1ssuee ••••••••••••••••••••••••••••••••• 5,600,000.00 

In hands of pub11e as' per entries on 
eom~~rs books •••••••••••••••••••••••• 6,747,000.00 

. 
Doposited as,oollateral ••••••• •••••••••• •••• 6,09'7',000.00 

In 5a~e depos1t 'boxes eontrolled by 
Peoples· Water Com~................... 221,000.00 

~or "88~& keep1ng"-
_ Oakland :B8llk~,of Sav1Dgs ••••••• ; •••••• ~ • 
~1rst National ~~ of Oakland ••••••••• 
~. C. Ravena ••••••••••••••••••••••••••• 

~o~ •••••••••••••••••••• 
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Further ~veat1gat1on shows that the bonds amounting to 

$250~OOO'.OO Which are reported e.s bo1~ held "foX' safe koep1Xlg1f . . . 
br Oakland :Bank of Savings were left With the bank 121, conneotion 

With formor loans, bnt that the bank at present claimS ,no tnter-

est in the same and is wi111%1g to return them.. Applicant ab.ould 

promptly get these bonds and replace them in 1 ts treaaury. !he 

bonds amountiDg to $305.000.00 which were reported, bY' lO.1nk, . 
:Sean and Compa:tly as 'be1:ag 1n applicant's treasury.. but which noW' .. 
are reported to be held bY' First National Bank of oakla.nd, are 

held bY' t:bat ba:DJt as collateral for the r8IJayment of moneys 

108::1e4, :from time to t1mo, to enable applioant to paY' its bond 

intorest as it falls due on January 1 and Jul1 1 of each yoar. 

As the moneys so loaned are repaid from .... time to time, the· bondlS 

pledged 8.8 see~itY' should be returned to Peoples Water CO~ 

pe.r1 passu. In other words.. if the bonds are pledged. at the 

ra.t10 of 2t to 1, bonds of the :fB.ce valuo of $2i- should be re-

turned to applicant' e treasury Whenever it pars off $1 o~ 1 te . . 
1%1debtednes8 to the bank. peoples Water Com~ should olaim. 

s:c.d place 1%1 1 ts treas"Cll"y such portion of these $305,000.00 of .. 
bonde as should. properly be released. upon this basis. ~e 

bonds smount1llg to $280,,000.00 which were reported b,. 10 1'uk. 
f •• ' • 

:Bean and Compa,xlY 8.S bei:cg 1n applicant's treastlr7. but wh10h are 

now reported bY' applicant to belong to F. C. Havens, appear 
, , 

from applicant's statements to have beon bought "07 Havens 1n the . , 
open market and to be his :propert,.. ~e number of bonds out-

. . 
standing 1n tho hands of tho publle must acoor41Xlgly be. 1nereaae4 

to tb.18 extent. 
A. corrected statement of applicant r 8- bonds of the 

" 
188ue 0:[ 3tm'QD.ry 2, 190'1, as of Ma,. .21.. "19l4, 18 acoordixlgly &8 

follows: 
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In h8.uds of publie as per entr10a 
on oOQ~an~'sbooks C1nelu~ng 
bond.s held..b,- BAvene) ••••••••••••••••• $7.0Z7.000.00 

De:pos1ted as eollo.teral (melud1ng 
bonds held br First Na~1onal Bank) 

~onds !o~erl1 issued but now held by 

•••• 

or for Peoples Wat~r Co~ •••••••••• 
, 

uneertified, ~ treasur7 o~ Peopl~B Water 
C omps.:c.y •••• ' ............................ . 

In hs:c.ds of trustee to eover underly1ng 

4'11.000.00 

500.000.00 

18S'O.OS •••••••••••••••••••••••••••••••••• 5,600,000.00 

ro~AL •••••••••••••• • ~o. 000 .• 000 ;'00, 
, 

It shouJ.d be sa.id, how&'V'er, tha.t peoples Water COm~ 

4008 not know tho exact nnmber of its bondswh1oh have beon ~ora

aloe&! and sold for failure to par notes When due, although it 
, ... 

bel1evos that tho !ace,v~u~ of tho bonds so foroclosed reoent17 

is in exce8s ot $500,000.00. ~e best that can be sa1d 18 that 
/ 

the total. 0'% the :first two items represents the total. of the 'bo:c.da 
. I 

1:0. the hands of the publiC and of the bonds pledged 88 oollateral 
on'1lJJ:1 21, ~914. 

~ 
In Tiew of the S1 tua tion hero1n o12.tJ.inod and pa.rticular17 

ot the tact that 80 m.s.uy ot this OOlllpa.%lY'S bOndB tLre be1n~ fore":' 
closed because of this company's inability to 'meet cert&~o~ its 

obligations as ther become due, so that the total ~ber of 1te 

bonds outstand1:cg is i:c.cress1ng, !rom. time' to time. wi. thout oom.-

mensurate 1neres.ee 1n the assets of th1s company, I am 'tmwilling 

to recommend that appli~ant be authorized to issue ~.bond8 ~ 
excess o! those whieh were in the hands of the public or pledged 

as oollateral on ESrch U, 1912, on wh1eh d.ay th1s Co:aml1ssion·s 
powers over public ut111ty secur1t1oe first became ef~eotive. 

For what bappene~ be!ore that t~e, this Commission 18 not, re-

sponsible. ~emo&t that this Commission can be e~cted '~o'do 

now 1$ to see that, by none o:f ~ts aC~8 does the condition of 

utilities become worse than it 'WS.S b~fore MarCh. 2Z .. 1912. When 
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. a. ut1l~ t,. wb.1ch has been improvidently or recklessly f'1nanced 
~rior to March 23, 1912, comos before th1s Commission. the 
Commission Will seck to oompel the utility to better its f~-
01801 condition, instead of msk1ng 1~ worse. And while the 
Commission must perforce permit !or a while ~ conditions 

to continue Which 1 t woUld never hsve sanctioned 1n1 tial)J. 1 t . 
will constantly strive to bring publ1c utility f1nanc~ more 

nearl1 to the level which it sho~~d have assumed from the start. 
~e present finanoial condit~on of Peoples Water 

Company grows out of trsnS8ctione which took- place bef'ore the 
Public Utilities Act was paesed and before ~ public authorit7 

had been granted the right to regaie.te the issue of stocke. 

bond8 ana. other evidences of indebtedness of public utili ties. 
Applicant's present plight 13 not the result of regulation, 

but the result of the absence of regulation at the time those 
transactions had their 1ne~tion. If this Commies1on had been 
veste~ With authority over app11csnt at the t~e these tr6Xl3-
actions were in1t~ted, the Peoples Water Company would not 
~ind itsel~ in its present oondition~ . 

On Maroh 31, 1912, the :race value of applicant's 

bonds 1n the hands of the public and pledged 8S collateraJ. 

was as follows: 
In he.ms of publio •••••••••••••••••• 
Pledged as collateral ••••••••••••••• 

~o~ •••.•••••••••••••• 

, o. '746~OOO.OO 
6.951,000.00 

~3~69'1 ~oo6.oo 

I recommend. t:ba1; e.ppJ.1cs.xi.t's pra:ver £or the iSS'tl8 
of bonds at the ratio of 2t to 1 as ~olle.teral for the entire 

:noatiX1g 1lldebted.ness of' ~,329,e83.S5 be den1ed, but that 

applicant be authorized. to issue and. use as collateral such' an 
amo"l2llt of its bonds thn.t the total of bonds in the h8:c.ds of the 

~ub110 and pledged'as collateral Shall not exceed ~,09'1.000.00. 
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the 8Jll.O'allt outstsnd,1Xlg for these p-arposee on l/I8.rch 3~, ~91.2. 

~he $250,000.00 bonds now in tho cuato~ o~ Oakland Eank of 

Sav~e and such other bonds as are ava1lab~e for ~t·purpoae. 

Wi thin the 11m1 ts herem indicated, should be reserved for the 

p'Q%'})ose of securing the repayment of the moneys Which must be 

borrowed on July 1 to pay the sem1-~ual interest on the 

bond.s. and as these moneys are repaid, the :p:"oport10ne.te amO'Qllt 

o'f bonds should be reclaimed and re:pJ.s.eed in &pp11cs.nt' s treasur~ 
prior 

and not again issued W1thout this COmmiSSion's/authorization • . 
I reoommend further that Peoples water Company be 

directed forthW1th to present to ~e Commission plans for 

reorganization and to report Wi thin 30 ds.,-s 8.8 to what steps 

it has taken in the matter of securing forbearance agreements 

~om its note holders as well as the ho~der8 of its bonds wh10h 

are due on J'fJ:D.'DtJ.ry 1. 1915 •. · It Peoples 'later Com~ hs.d heeded 

this Com:l18S10n's wa.rn1l:lg in its op1IL1on of March 28.. 1~l.Z, and 
-

had tBken tho steps therein 1ndies,ted to replace its short-term 

obl1gation.a under e. permanent plnn of f1nB.ncing, the comp8Xl7 

wo.Uld not now be 1n its present financ1~1 stra1ts. 
While the steps herein indicated are neces8ar,1 to 

secure the exiet1ne cred! tors 0-: Peoples Water Comp~, at~ent10n 

should be direeted to the :tact that the people of ~kltmd, 

:serkele,., Alsmeds.. ;t>1edmont, R1ehmond, Albany, Eme~lle and 

San Leandro are dependent for v.e.ter and for extensions of _ter 

service upon this utility, and that they have the right to 

~ec~ that th1s utility will be refinancod 1n such a way as 
to place it 1n a poe it10n to live up fully to 1 ts obligat1oXl8 .. 
as a public utility. 

I submit herewith the ~0~1ow1ng form o! order: 
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ORDER 

PEOPL]S W~ COl£PJJqy haVing aw11ed for an order author-

izing the issue of 1 ts promissory notos of s. face va.lue not to 

exceed $3,3Z9.8~.86 and authorizing said company to 18sue and 

pledge as eolla.terc.l seeur1t:y tor 'tile pa.:yment 01: sa14 pr0m1s8ory, 

notes peoples Water Companr General Mortgage F1vePer cent ~rty

year Gold Bonds. de.ted·Je.n~:y 2, 1907. and authorizing said eom-

peJl7 also to issue its prOm1seory notes 1n So total amo"QXI.t not to: 

exoeed the ~ of $21l.068.00 ~or the purpose o~ re~d1ng certain 

outstanding obligationS'incurred in connection with the ~urChn3e' 

ot oertain pareels of real propertr as 1nd1cated 1n Schedule ~w 

att8.ched to tho J)etit1on herein, end a publi0 'hearing he.V1%lg 

been held. on said applles.ti0Xl.~ 
I~ IS· :e:EPDY OPJ>ERED that Peoples Water COIllPany be a.nd 

the same 18 hereby authorized to issue its prom1szory notes in an 

amount not to exceed $5,~29.883.86, and also its Pl"om1ssol:1" notes 

1n 8Jl smO'CJl.t not to exceed. the sum o:! $221,668.00. and. also to 

1esue its General Mortgage F1 va Per Cent ~1rty-y8ar Gold :sonde 

not to exeeed the smO'Cllt here1nafter 1nd1ca.ted. upon t:be :folloW1%lg 

eo:c.di tions and not otherwise: 
1. Peoples Water C01:l})ell:1 ahall real1z8 the :fUll faoe 

value o! the promissory notes hereby authorized and the proceeds 

t.i::l.ereof shall be used onlY for the :purpose o~ pe.,,1ll€; its 1ndebtecl- ' 

nese as evideneed by the amounts zhown to be duo on unsecured 

notes pa;yable, secured notos p.e.yablo end aceo'Dl1ts payable. shOwn 
'. 

on Schedule t'l'" attached to the petition herein. 1n So tGtal 

amount not to exceed $5,Z29,~.a6, and also for the p~8e 

of pa:ying its ~debtedness as eVidenced by a list of ~blig&t1on8 

incured ill eO'Jllloct10n wi t:b. the p'Ilreh&Se of speoific parcels o! 
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real property, as 'ehown on Sehed"O.le 111)11 annexed to tho peti t10n 

here1n, 1n' an amount llot to' exeood the· Stan o:! $211.608.00. 

2. Said promissory no'tes shall bear interest not to 

exoeed the rates now paya.ble on the respective no.'tes to be re~ded 
\ 

and not to exceed 7 per cent on notes given on acoount o! ,accounta 

payable. 

3. Peoples. ~ator COmp~ T1JB:1 issue its said :r1.T8 ·por 
. , . 

Cent !I!h1rty-year bonds of the issue of JS:D:os:ry 2, 1907, seeured b,. 

d.eed. o:t. trust to Keresnt11e !I!rUet Cot::l.~ of San Francisco. ~or tho 

purpose o~ being used as eollaterel security for the promieso.r.y notee 

herein authorized, and for the notos whieh the com~ -'3' have to 
., 
execute to sectzre !'uncle wherew1 th to pay the bond interest p8y&ble on. . 
J"Dl:s' 1, 1914, but on17 at a ratio of not to exceed two and one haU 

dolls.rs 1n bonds to one dollar 1:0. note", and only in 'such amotlXLt tllat 

the total of app11es:c.t ' s bondS of this issue outs.tand1:c.g shall not. 
. 

exceed the total smO'Cllt outstanUIIg in the hands of the public a:od 

pledged as collateral sec'tlrit:y for losns on March 51, 1912, wJncb. 

tot&l emo\Ults to $15,69'1,000.00 • 
. 

4. Such bonds as Peoples Wa.ter Company hae now issued or 

m87 hereafter iasue as security for the payment of moneys borrowed 

or to be borrowed to ~7 the aem1-annual interest on the com~'8 

bOMa shall be rettzrned to the eOm)?SllY's treasurr pari pa.ssu 80S the 
~ 

moneys so borrowed are repaid and Shall not be aga~i8sued until 

thiS C<>mm1ss1on"s authority 80 to d.o has first been aee1lred. 
-S. Peoples Water Compa:cy shall proceed forthW1 th to , . 

fo~Ulate and present to ~is Co~se1on a plan for reorganization 

and within thirty days' frOlll the date of th1S order, shall report to 
." "f 

this Commission the steps which it is taking to secure forbearance 

agreements on the part o:f 1 ts note' holders and of the holders of the 

bonds 'Which become due on J8ZJ.TJJJ.rY 1. 19l5. 
. . 

6. Peoples Water Company shall keep separs.te it true and 

aceurate aco~unte shOWing the receipt and application in detail of 

the :pZ'ooeed8 der1ved from. the 1ssue of the prom1ssory notes and. 
-l1.'; 



'" 

of the bonds hereby author1zed to be issued. and on or be~ore the 

25th day of" eaeh month" the comps,x,.y. shall make a. verif'ied report 
to the CommiGsion" stating t~e diepoaition of' sucb promissory notes 

and bonds duri~g t~e precedi~ month" the moneys realized therefrom 
and. the use anci a.ppl1cation of such moneys" all in accordance 
with this Co~ission's General Order No. 24" which order" in 80 

far as relevent" i& made a part of this order. 

7. The authority hereby given to issue notes and bonds 
sllall a.pply only to notes and. bonds iBcueCL by said oompany on or 
before the first day of June" 1915. 

g. The authority hereby given shall become effective 
Only whe~ applioant haa paid the fee epoo1fied in Seetion 57 as 
amended o! the.Public Utilities Act. 

The foregoing opinion and order are hereby approved and 
ord.ered. filed as the opinion and order of' the RailrOad COmmission 
of the State of' Cali:f'o::nia.. 

Dated at san FranCisco" Cal1f'ornia" this +J day of 
Jtm.e" 1914. 

-;.",:' . 
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