DRICINAL

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.
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In the matter of the Application of
NORTEERY ELZCTRIC RAILVAY COMPANY=-~
MARYSVILLE-COLUSA BRANCE, a corpoxation,
and NXORTEERN EZLECTRIC RAILWAY COMPANY, '
a corporation, for an order authoriz- Application No.ll45.
ing an agrcement for the operation of
2e railroad of Nortrern Eleciric Railway
COmpuny--Marxsville-Coluaa Branck, by
Noxrthern Electric Rallway Company.

Charles V. Slack and Chauncey S. Goodrieckh for applicants.

TIELEN, Commissioner.,

CPIXN I o X

This 43 an a.pplication by NYorthern Electric Railway Company-

Maxysville-Colusa Branch, and Yerthern Electric Railway Company far an

order &uxhorizing apraicarts, wnder tke provisions of Section 51 of the
- Public Utilitles Act, to enter inte an agreement, 3'copy‘whereof is
atiached 10 vihe peititicn herein and marked "Exhibit A."

The petition recites that the Norihern Electric Padilway
Company-=arysville-Cclusa Branch, hereinafter referred %o ae\the
Yoryeville sud Colusa Branch, is the owmer of a railroad from Colusa

2 e general eagterly ané nortkeasterly direction, to a station lmown
as Beyman, iz Sutter county; that the Marysville and Colusa Eranch has
no motors, cars or other equipment for ite operation but that the
Northern Electric Railwaey Company, hereinafier called 4he Norihern
Electric, tas sufficient zoiors,cars and other equipment for the oper—
ation of this line; and that the parties consider that 1t would be
te their mutual advan.age to enter into dke ugreemenu. |

The perties then sgree, in part, ap followes--thet Noxthern
Zlectric ehall forthwitk enter into the possession of the railroad
of the Marysville and Colusa Branch, and shall operate and maintalin the

game for the account of the Merysville-Coluea Branch; <+hat the Noxrth~
ern Electric shall furnisk oll rotors, cars and other equipment
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neceasary for the operation of szid line of railroad and skall operate
and meintain a sufficient and adequate se:vicé for the transportation

of passengere, freight, baggage, wail and express matter over the
ralilroad of the Colusa and Marysville Branch between Coluca and Eeymexn,
and over-'the line of the Northern Eleciric betweer Hoyman azd Marysville;
that the Northern Elec:ric shall Xkeep the railroad of the Xarysville

and Colusa Branch in good repair and will perform 2ll the lawfwl re-
uirexente of public amxhoritiés; thaf the Northern Electric will, pay
for account of the Merysville and Colusa Branck aXl interest and einke
ing fund peyments on the bonds of the Marysville and Colusa Branch;

that the'Northern Electric will pay to the Marysville and Colusa Branch
£ifty per cent of the mnet income derived from the operation of the
railroad ¢f the Mzrysville and Colusa Branch, which net income shall

be ascertained by deducting from the gross income the enti:e‘cost of
operating and melintalning the rallroad of +the Marysville and Colusz
Branck, together with & pro rata chaxge Lox the ugé of the Northern
ElectricTe rallrcad between Heyman and Marysville, and all taxes, ine

surance, interest om bonds ard sinking fund payments made by the Northe

Yo

err. Electric, but Zzxs no deduetions shall be made for the original
coat of motors, cars or other equipment furnlished by the Northern
Zlectric or for the use of tracks oxr other property of +the Northern
Electric, except as otherwise gpecified; that the agreement'zhall
consinve iz force uniil December 1, 1941, and thercafter wntil tex-
mirated by either party, by notice in writing of at least sixﬁy dayo
given %o the other, cubject t¢ terminatlon at any time by the Marys—
vilile and Colusa Branch on the fallure of thé Northern Electric to
pexrform Lits agreemente;‘and that the agreement will be binding uwpon
and ekall inure %o %the benefit of the successors and assigns of the
respective parties. | |

A public hearing on this zpplication wac held in the city
of San Francisco ox June 4, 1914. The evidernce shows that the
Marysville cnd Colusa Branch was incorporated by the principal stook=-

holders of the Northern Zlectric Railway Compeny for the purpose of
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congtructing o line of railroad between Maryeville and Colusa. This
line bas actuslly been construstod between Coluaza and Heymen, & staticn
on the line of the Northern Electric between Coluss and Marysville.
L separate corporation was forﬁed 80 that boxds might be issued secured
by 2 first mortgage on all the new property. Bonds of the face value
£ $750,000 were sold at ninety~five per cent of their face value.
Applicanis' witnesses teztified that the difference betweeﬁ the total
cost of some $9C0,00C and the sum ¢f $712,500, derived from the sale
of the vords, wap principally advanced on open account by}?gu: nen
who are the principal,stocktolders of the Norithern Electric Radlwey
Compary. While capital stock of the par value of $1,500,000 ic
outstanding, tke coxpany has derived from the sale of this gtock
only $2,700. This fimancing was dome prior to the effective date of
tae Public Utilities Act.
. -The Yeryeville and Colusa Branch has been operated since
Jwme 15, 1913, under an arrangement similar 4o %hat vhick ie ﬁow
exbodied in the agrecment for the execution farxthexmxmsxtiex of whick
tois Commiceien’s formel concent ic now acked.
No one‘appea:ed ir oppositien to the granting of the sppli-

cation and I see no good reason t0 withhold this Commizsion's approval,

witk the underatanding.thaﬁ the terme of the agrecment will be subject

a2t all times to revision or a2lteration by this Commission o other
competeny public azuthoxity.
I recommend thet the application be granted, and submit

herewlitk the following form of ordexr:

NORTEERN ELECTRIC RAILWAY COMPA NY~-MARYSVILLE~COLUSA BRANCEH,
and NORTHERN ELECTRIC RAILWAY COMPANY, having spplied to the Railroad
Commisgsion, under the provisions of Section 51 of the valichtilities
Act, for an order zuthorizing the execuilon of an agreement affecting

the possession and operatioz of the line of railroead of Northern

Electric Rellway CompanyQ-Maxysville-Colusa Branch, between Colusa.

in Colusa county, and Heyman, in Sutter county, & copy of which
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agreement 1g attached to the petition Lerein and marked "Zxhibit A,"
and a public khearing having been held on said applicaticn, and ne oOne
appearxing iz opposition thereto,

IT IS HERESY ORDERED that said application be and the
same is hereby granted, on condition that the Rallroad Comzission
or other competent public authozxrity shall at all timesc have the
right to revise or zltexr all or any of the terms of sald agreement.

The foregoing opinion and order are hereby approved and
orxdered filed 25 the opinion and orxder ¢f the Rallrcad Cormicsion
of the State of California. |

Dated at San Francieco, Califerniz, this<}7bg%-day of June,
191%. ’

Conxipsasioners.
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