BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA.

In tke matter of the Application of (_) UTj L L,
SACRAMENTO AND WOODLAND RAILROAD

COMPANY and NORTHERY ELECTRIC RAIL-

WAY COMPANY, for an order auzho:izing Application No.lll5.
an agreement for the operation of ‘

the railroad of Sacramento and

Woodland Rallroad Coempany by

Nor thern Electri¢c Railway Company.
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T.T«CuGregory for Sacramento and Woodland Railroad Co.

Charles W. Slack and Chauncey S. Goodrich for Northern
Electric Redlway Company.

”ugene S. Vachborat, Distriect Attorney, and

F. F. Atkinson, Assisuant District Attorzey, for
County of Sacramento.

A. G. Balley, District Attorney, for Cownty of Tolo.

THELEN, Commissioner.

CPIXNXICX.

This is an application on %the part of Sac:amen%o and’
Woodland Redlroad Company and Northern Electric Railway Company for
an order authorizing these companies to enter into an agrecment, &
copy whereof is attached zs Exhibit "A" to the petition herein.

The agreement recites that the Sacraumento 2nd Woodland Redl-
road Company, hereinafter referred 1o as the Sacramento and Wbodland,
is the owner of a line of railroad commencing in the city of Woodland
and running thence in a general easterly and southeasterly direciion
T0 2 point at or near the weoterly end of the so-called X Street dbridge
across the Sacramento river, comnecting the ¢ity of Sacramento with
the town of Broderick; that the Sacramento and Woodland has 1o motors,
cars Or otlher equipment for the operation of the railroad'and that the
Northern Electric Railway Company, hercinafter referred %o as the
Nortzaern alectric, B2s sufficient notors, cars and other eQuipnment for
the operation of tae Sacramento and Woodland's line of rzilroad; that
the Northern Electric omne a cexitain parcel of Jané in Weodlend on
waich the Sacramento and Woodland hee constructed passenger and freight

depots and yards, and that the Nortiern Electric also owns OT kas con-~

trol of franchises and tracks for the operation of a railroadin the
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€1ty of Sacramento, between the X Street oridge and the passenger
terminal situated at Eighth and J etreets, in~Sac:amento; that the
Noxthern Electric is the lessee of sald passenger terminal and also

of a freight terminal in Sacramento, and also the owner of a two-thirds

intexest in the ¥ Street bridge; and that the parties to the agreement

deex it %0 their zutuel interest to enter into it. The agreement
vhen provides as follows-=that the Northerm Electric may enter into
the possession of the Sacramento and Woodland's line of railroad and
operate and madntalin the gsame for account of the Secramento and Wood-
Land; that the Northern Electric skhall furnish all necessary motors,
cars ard other eguipment and shall operate znd maintain a sufficient
and adedquate service for tke transportation of passengers, freigﬁt,
vaggage, nall and express matter vetween Woodland and the Northern
Tlectric's terminzle in Sacramento; that the Northern Electxric shall
keep 3aid line of railroed in good condition axnd ghall perform all
lawful requirements pertaining to tae operation thereof; that the
Yorthern Elec:rié ghall pay all lawful taxes, assessuonts and‘other:
goveramental charges for the account of the Sacramento arnd Woodland;
that the Northern Electric shall pay for tke account of'the.Sao:amento
and Woodland the interest and sinking fund on the Sacramento and Tood-
land'z bonds; that the Northern Electric shall, if called ﬁpo; by the
Sacramento and Woodlard, execute o the latter a lease of the Northern
Electricts said real estate in the ¢city of Woodland; that the Noxrthern
Electric shall pay to the Sacramento and Woodland fifty pexr cent of
+he net income t0 be derived by the Northern Electric from tﬁe opera-
“ion of said line of railroad, the net income %o be .asceritained by
deducting from the gross income derived from the Operation of the
Sacramento and Woodland's line of railroad the cost of opefating and
maintaining the same, 2 pro rata charge for the use of gald passenger
and freight depots in Sacramento, the cost of operation and maintenance
0f 2 local sitreet car service in Sacramento, if required by the North-—

ern Electric, and 2ll taxes, insurance, interest on honds and sinking
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fund payments made by the Northern Electric; that no deductions from
ainking fund shall be made for the origimal cost of any motors, cars
or ¢ther equipment furnished by tiae Norxrthern Electric or for the use
of %the Y Street bridge or of any otiaer property telonging to or con-
trolled by the Northern Electric, except as in the agreement provided;
that the agreement shall remain in force from and after its date until
Juy 1, 1941, and thereafter until terminated by either of tke yﬁrties
by notice in writing of at least 2ixty days, subject té the right of
the Sacramento and Woodland t¢ terminate the agrecment at any tine
on the failure of the Northern Electiric o keep ﬁny of ité agreenenis;
ard that the agreement shall be dinding upon and shall inure to the
benefit of the auccessors asnd assigre of the parties thereto.

4 public hearing on %this application was heid in the city
of San Francisco on June 4, 1914%. The county of Sacramento snd the
county of Tolo were repreéented'and made cexrtain objections to the
proposed agreement, particularly with reference 40 the sharing of the
gross income resulting from the operation of the line of the Sacrauento
and Woodland. Z:igéy drew attention perticularly to the provision %0
toe effect that the Sacramento and Woodland zhould be chargéd 7LtL the
cost of operating and mainteining the local sireet caxr service within
the city of Sacramgnto, 1f the same shouwld be required by the Northern
Blectric. The applicants drew attention o the.faotvthax'if a charge
were made to the Sacramento and Woodland for interest on the coatfo£
the ¥ Street bridge, such charge would be in excess of the agownt
payable by Sacramento and Woodland in comnection with the cost of
operatior and maintenance of the strect cax service in the city of
Sacramento.

. After a full discussion, 2ll parties agreed that the apﬁli-
cation might be granted subject to a condition permitiing this Con-
migsion, or otiaer competent public authoxriiy, at any time, 0 revigse
or modify any of the terme of the agreement. The purpose of this
condition is to leave the hands of the public authoxrities Iree, £o

that in any rate fixing inquiry or otherwise, thé public auxhoripicu
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will not be bound by any of the terme of this agreement and may take

suck action withk reference thereto as may seenm 2ppropriate. While
the Railrdad Commission undoubtedly has this power in ahf event, 1o
barm will be done by inserting this specific provision in the ordex’
herein. ﬂ

The District Attorneys of Sacramento and Yolo counties drew
attention o the fact that the Northern Eleciric has a franchise o
operate between Sacramento and Woodland, and took the position that,
in view of thls franchise, the Northern Electr;c has the rigﬁt $0 use
the X Street bridge to operate betweoer Sacramento and Wpodland, even
though the line over which it operates from the west end of the bridge
to Woodland was constructed and is owned by.another company. As was
Pointed out at the hearing, 1t is unnecessary to go into this matter
at vhis time, for the reason that the property into the possession
waereol the Northern Electric is to enter, extends from Woodland only
©0 the west end of the M Street bridge. a ;

1 submit herewith the following form of ordex:

SACRAMENTO AND WOODLAND RAILRCAD COMPANY and NORTHERN
ELECTRIC RAILWAY COMPANY having filed their petition asking that this
Commigsion isaue its order autiorizing them to enter into an agreement
affceting the possepsion and operation of the line of railrocad of
the Sacramento end Toodland Railroad Company between the wesi end of
the Secramento X Street bridge and the town of Woodland, & copy of
waickh proposed agreem&ﬁf is attached to the petition herein and marked
YExhibit A," and a public hearing having been held, and the application
having veen submitted,

IT IS HEERIEY ORDE?ED, that Sacramento and Woodland Rallroad
Company and No:therﬁ Elcctric ﬁailway Coxpany be and the same are hereby
autaorized fo enter into an agreecment sudetantially in the form of

Exbivit "A" attached to the petition herein, subject 1o the right of
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t2e Rallroad Commission, or other c¢ompetent public authority, at any
time, Iin any rate fixing inquiry or otherwise, 0 revise or alte:

any of the terme of sald agreement.

The foregoing opinion and oxder are lereby approved and
ordered filed =8 the opinion and ordexr of the Railroad Commission of
the State of California.

Dated at San Francisco, Californiz, this ;F?zéi _day of
June, 191%.

Cormissioners.




