
BEFOEE TEE RJIoIL'ROAt COM1nSSION OF THE STATZ OFCALIFORNI.A;~ 

I~ t~e Matter of the A~p11e~tion 
of SA.:" PEDRO ~ LO S A.&,"GELZS A.."D SALT 
LAKE RAILROAD COMPANY for 3n 'order 
authorizing the issue of First 
Uortg~e -Bond.& ot the face value 
of '$S6l,OOO.00 .. 

A';' S';' Ha.l.etec1 ,for ~ppliea.nt. 
, 

THELiN, Commissioner. 

Application No.1117. 

This 13 an a~pl1eat1on for en order authorizing the ,issue 

of ~pplicant'a first ~ortgage four ~er cent !1tty year gold bonds of 

the' face value of $g61,OOO~OO. 
A public hearing on th1s applica~ionwas held in t~e city 

,I;" 

of Los Angeles on June g, 191~. 
Applicant desires to izsuotheae bonds for the purpose ~f 

d1aeha:rg1ng and refunding obliga.tions which 1 t 1nctll'red :f'o:<eapi t~ 

expendi turee :me.de subsequent to the' e~end.i tures referred to 1:0. thie 

Commission's deeio1on of June 21. 19l;, on the application of t~1~ 

company for an order a:c.tboriz1:o.gthe issue of bondG o!the face value 

of $1"ll9 ... 000.00. Reference is he:reby"ma.<ie toaa.id dec,iBio:o.!Or a. 
general sta.tement'of a.ppl ic ant , s 'business a.n<i tin:l:tloi3.lstruot'Q.X'e. 

(Vol. 2, Opinions a.nd. Orders of Railroad Commisa1'on of CQ.l1!'ol'lli~" 
p. 1062). 

Applieant ~:resented evidence shOWing that allt~e'expe~~ 
... ", 

turea a.gainst which e.p;p11ea:c.t now desires to 1seue ! t,e bond..e were 

inc-u::red subsequent to those on ~ich this Commission hae heretofore 

a.uthorized. the issue of bonds, and that these expenditures 'were in' 

general az follo~8: 
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~eXld.it'Q.l'ea for construction and. improv=ent o! 
trestles and br14gea, the ballasting of traoks, the widening 

of outs ~d !ills, the CO~3truction of block and other signal 
syste:rlS, the reduction of gra.des and cm:va.t'tlres and the elevation 

and lowering of, traokB •••••• ~ ••••••.•..•••••••....••• $ 9~~05S.59 

Expenditures for acquisition and betterment 
of :e~ eetate ...... ,. ....... ., ....... ,. ................. .. 

Expenditures tor construction, acqUisition, 

~proveme:o.t and. enlargement o! terminals, st~t1one, shops, shop 

machinery and tools, depota, "Nhm:ves, warehouses a.nd other 

etruct~eB, the conetruction or acqu1e1t1on or extension 

of spur tracks, Side tracks, passing tracks and yard tracks, 

and the oonstruction or acquisition, improve~ent snd en-

largement Of. other terminal or ata:tion !a.cili ties ...... 95,407.01 . , 

Expend1 t'llres for p'Urc~e or other aequiei tion of 

. or i~p:rovemcnt and enlargement of water t~s, pipe lines, 
etc . ~ .. ., .............. '" .............. ., ...... ., .' . . . . . . . . . . . 6'1 S50 .l4 

EXpendit~es to= purchase or other acqU1eition 

of additional engines and other rol11~g etock •••••••.•. 255~)14.6l 

Expenditures tor oonstruction or acquisition o~ 

other a.ddi tiona to and improvements and bettermente of and 

~on any of the ¢om~any'3 lines of railroad •••••••. 

Total ...... 
131. 205_._~ 

$S6l,0,;6.45 

The foregoing at~tement is ~tteched ae Exhibit -E« to the 

petition herein and the deta.ils of each aceount are ahown in state-

ment& following Exhibit "Etf s.nd 3.tte.ohed thereto. Al'P1ieant1 a 

witnese testified that these expenditures are all ~r~erly cha:geable 

to capital acoount ~der the olaesifioatione of the Interstate 

Commeroe COmmiGsion and of this Commiasion. Of the foregoing 
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expe:c.di-:t:.re8~ $3491721.63 were i:lou:red for 3.ddi1;ione and 'bettermenta 
1:l the State of ' California ~d $2S5~314.61 for rolling stook whioh 

moves over the entire zyotem in the states of Califo:rni~~ Nevada and 
Ut~. The lien of theBe 'bonds will ~ttach to ~l of c,:9Pl1oa.nt ' s 

operative property in Californi~. 
Under tbe provisions of ~pplicant'a mortgage to Guazanty 

Trust Cocpany of New York" the trustee may issue bonde of the total 

face value of $13,500,000 ~ to the fUll amount of expenditures for 

a.d.ditions and "oettements. In the :preaent ca.so" appl10ant :pX'~oee8 
to issue ite bonds ~t 90 per oent of face value to Oregon Short Line 
Ra.ilroe.d Company and Vi ~ A. Cla.:r:k~ who a.re the owners of 1 te o~:p1 tal 

stock. These bonete bear interest at the rate of only ~ per oent ~er 
ann'lJm. In view of all. the factfl 6'1ll"round.ing a.pplicant r 13 :t:ina:o.oia.l 
conctition~ they would probably sell foX' lesG than 90 if zold on the 
open market et the preaent time. for the. yeex ending June ;O~ 1913~ 

a.pplicant reports a. profit over all expenc11t'1ll"ee o:! $340,lt2.:;6. 
The co:t"Z>orate defioit on Jtzne 30, 19l3~ 1'l3.8 $;16g0~ 709.4g. 1'h1& 

defioit 15 l~gely the X'eeUlt of the very large expenditures inourred 
So few years ago in conneotion wi t:b. w3.shoute on applioant', a line of 
ra.1lroa.d. A:p:plica.nt hac never d.eclared So dividend 3.nd. will use i-:8 

net e~inga to put a.ddi tionaJ. aeou:ri ty 'behind the 'bonds'. 
I recom:nend that the applioa.tion 'be granted 3Jld aubm1 t 

herewith the following form of order: 

o 'R D E R • .... _..-,--

SAN PEDRO~ LOS ANGELES .. \J.'\TD SALT LAKE RAILROAD COMPA.U having 

applied for an order o! the Railroad Co=miaeion authorizing s~d 
company to issue its first mortgage four per cent !iftyyear'gold 

bonde of the face value of $S6l,OOO.OO, foX' the pu:r:poeee here1na.fter 
ind.icated, and :l ;public hearing ~ving been held on sa.id a.pp11ca.tion 
and. the Railroad Commiaaion finding that the JiUX'poaee :ror which the 
prooeeds of sa.id ·~onc'l.s' o.re to, be used. $.l"e not in, whole or in part 

reasonably oJ:.argea."ole to opera. t1ng ex:pensea or to income,· 
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IT IS HEREBY ORDERED by the Railroad Commission of the 
State ~f Ca.!iforn1s. that San Pedro, Los 'Angeles and Salt Lake Reil-
road. CO%:l!ts.ny be and the same 10 hereby authorized to issue its 

gold cond~ of the face value o! $S61~OOO.OO~ bearingintereet at the 
rate of four per cent per annum1 payable on the !irat day o!January 

,and July of each year, due on J~y 1,. ~96l;J and secured by mortg3ge 
or deed ot trust to Guaranty T~t Company of New Yo=k~ on the 

• following conditions and not otherwise, to-wit: 
1. San Pedro, Loe Angelee and Salt Lake Railroad Company 

shall izsue aa1d bonds eo ae to net said company notlez3 than 

90 per cent of the1r face value, in cash, plus accrued interest. 
2. Sen 'Pedro, LOG Angeles ~d. ~lt Lake P.a.ilroad. Com:pany 

sha.ll use the proeeeda from the 1aaue of aa1d 'bondS only for, the 

~u:pose of discharging and refunding Obl!g~t1one incurred in making 

t!l.e capital e~end.1 t-c:ee "Nh1ch are referred to. in the Opinionwhiell 
I 

precedes this Order and. 11b.1ch' .3.re set :f'ortll. in Exhibit· "E" and the 
, 

sta.tements which !olloW' the same .. whioh exh1"oi,t and. sta.tements e.re 
attached to the petition herein ~d marked reapectivelyExhibit E, 

Statement E-l, Statement :E-2, Sta.tement ::-.3~ St~tement ::..:.4', Sta.teme%t 
E-5 and Statement E-6 .. and are hereby reterred to and' :cade, a part 
ot, this Ord.er. 

:5. San Pedro, LOG Angeles a:c.d Salt take Re.i1roe.d Company I 

shall keep aepara.te .. ,true and accurate 3.Cco'Unts, shOWing the receipt 
. ", 

and application i~ detail of the proceeds of the sale of the bonda ' 
hereby authorized. to be issued; and on or before the 25th day,o! 

each ~onth the a.pplicant ahall make verified reports to the Commis-
sion at~t1ng the sale or sales of sa.1d bonds during the pr~ced1ng 
month,. the terms and con(1it1ona of t70.e sale .. the %toneY'S realized , 
therefrom and the use and ~pp11cation of such moneys, all' in accord-
ance wit~ this Commission'a General Order No. 24. Wh1ch(order 1n 30 

~~, 

far as sppl1cable is made a pa.rt of this order. 
4. San Pedro·, Loe Angeles and Salt take Railroe.c1·Compe.ny 

. ,copies of the 
shall file with the Railroad Commiacion cert1fied/doc~ent~Wh1ch it 
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:riles wi t~ the trustee to secure the deli very of, the "oon<1$ herein 

authorized to be issued. 
5. This order sha.ll apply only to' such bon<i8 .as sh8.ll 

have' been issued prior to June 1,1915. 

6. This order shall not become effective until 8P.Pl1c~t .. 
:!las pa.id ·the :! oe specified by Section 57, 8.13 amended,. of the' PUblic 

Utilities .Aot. 

The foregoing opinion and order are hereby approved and 
ordered filed as the opinion and order of the Railroad Commission ot 

the Sta.te of California.. 

Deted at San Franeiaco~ California., , this /!~.daY of 
J'Clle, 1914. 

~ 
. . 

\,1 ", ," • 

. .- I~' :" ;,:' • == " " . ~ .... /'/ "'·"w..J~ ' . .illii1J . . .. /~ 
nJj,,~~~~· 

~:\'::~' '.' :'-- . 

l/;rj;v·.J~ 

Comm1sa10ners. 
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