SNOAN

— ' . ,;,l'sy V.

In ke Matter of the Applicatvion .EQQ;
of SAN PEDRO, LOS ANGELZS AND SALT) fﬁk
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000.00.. Coond
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This is an zppiication for 2 on order aumﬁorizing the iséue  ng
of spplicant's first morigage foux per cent ’ifty year gold bonds of "”1
the face value of $861,000.00. - ,

A public hearing on this application was held 1n the city | W{ﬁf
of Los Angeles on Jume &, 19ih. , - w ”d;

Applicant desires to issuc these bonds for the pﬁxposg of
discharging and refunding obligations which 1t imcurred f¢&ﬁcapitalﬁ o
expenditﬁrcs zede subsequent to the cxpenditures referred to'in.thie ‘“{j
Commission's decision of Jume 21, 1913, on the applicetion ofvtﬁis |
company for an order authorizing the lssue of bonde of the face value .
of $1,119,0Q0.00.‘ Reference is hereby made to said decision for a o
general statement‘of applicant's businesa and financial st;uctuze.,;
(Vol. 2, Opinions and Orders of R&il:oad'cbmmiasibn of California, ? /
P. 1062). o - | 7‘ &
- Applicant presented evidence showing that all the expendi-
tures against which epplicant now desires +o 1seue 4ts bonds were
iacurred subsequent o those on whick this Commission has heretofoxg

autborized tie lssue of bonds, and that these expenditurea“wéro tn*
- general aaz follows:
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Expenditures for construction and iLmprovement of
trestles and bridgca, the ballasting of tracks, the widening
of cuts und T4ills, the congtruction of block and other signal
asyatems, the reduction of grades and curvaturez and tkhe elevation

and lowering of tracks $ 9%,058.59

Expenditures for azcquisition and betterment

of weal egtate..... ‘ cve 272,100.85

Expenditures foé ¢onstruction, acquisition,
izprovement and enlargement ©f terminals, stations, shops, shop
mackinery and teols, depots, whaxves, warehbuses and other

glructures, the conetruction or acquisit ion or exteneion
of epur traoke, side tracks, passing tracks end yard tracke,
2nd the conav*uc.ion or acquisivion, improverent and en-

largement of other terminal or sitation facilities ..... 95,407.01

Expenditures for purchase or otler acquisition of

. Or improvement and enlargement of water tanks, pipe lines,

GtC-,......

Expenditures for purchase ox other acquisition
of additional engines and other rolling 240CKe..ic..... 255,314.61

Expenditures for comsitruction or acquisition of
other additions to and improvements and betterments of and
wpor any of tiae compeny's lines of railroad 137,305.25
Total.....  $862,036.4%5

The foregoing stetement is atteched ac ExBibit "E" tQ‘thé
Petition kerein and the details of each accotnt are ghown in state-
meate following Exkibit "E" and atteched thereto. Applicant's
witnese testified that these expenditures are all properly chargeabdle
to capital account wnder the classificatione of the Intersinte
Commerce Commiosion and of this Commission. Of the foregoing
-2




expenditures, $349,721.63 were incurred for additions and betterments

in the State of Californis and $255,314%.61 for rolling stock which
moves over the entire cystenr in the gtates of California, Nevada and
Utzk. The lien of these bonds will attach $¢ 2ll of applicantils
operativé property iz Califoinia. '

Under the provisions of gpplicant's morigage 10 Gua:anty
Truet Company of New York, the truetee may issue bonds of {the total
fece value of $13,500,000 up to the full amount of expenditures Lor
additions and vetterments. In the present case, applicant proposes
to lssue its bonds at 90 per cent of féce value to Oregor Short Line
Redilroad Company and W. A. Clark, who are the owners of ite capital
stock. These bonds bear interest at the rate of only 4 per ceat per
anpum. In view of all the facts surrounding applicantfs financial
condition, they would probadbly sell £or less than 90 if 20ld on the
open market at the present time. TFor the. yezr ending June 30, 1913,
applicant reports 2 profit over all expenditures of $340,182.35.
The corporate deficit on Jwne 30, 1913, wae $3,680,709.%8. This
deficit is largely the resuwlt of the very large expendiﬁures incuxrred
a few years ago in comnection wita waahoﬁts on applicant*s Line of
railroad. Applicant has never declared a dividend and will use its
net earaings to put additional security bekind the bonds.

I recommend that the application be granted and submit
herewith the following form of ordex:

SAY PEDRO, LOS ANGELES AND SALT LARKE RAILROAD COMPAYY hanins
applied for an order of the Railroad Commission authorizing asaid

company to issue its first mortgage four per cent Iifty. year gold
bonds of the face velue of $861,000.00, for the purposes hereinafter
indicated, and 2 public hearing having been Zeld on sald app;icaiion
angd the Railroad'Commiasion findiﬁg that tle purposes for which fhe

proceeds of said bvonds are to be used axe not in whole or in part1

reasonably ckargeable to operating expenses or o incone,
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IT IS HERERY ORDERED by the Railroad Commission of the

tate o:" Celifornia thet San Pedro, Los Angeles and Salt Leke Reil-
road Coupany be and the same is Zeredy auxhorized to issve its

gold bonds of the face value of $861,000.00, bearirg 1ntereeu at uhe
rate of four per cent per annum, payable on the first day of'Jannaxy
.and July of eack year, due on Jwiy 1, 1961, and secured by moxtgage
or deed of trust to Guaranty Trust Company of New York, on the
following conditions snd not otherwise, to-wit: "

| l. 3an ?ed:o, Los Angeles and Szlt Lake Railroad Company
sball 1ssue said.bonda 80 28 t0 net sald company not less than
g0 ber cent of thelr face value, in cash, plus accrued interest.

2. Sen Pedro, Los Angeles and Salt Lake Railxoad Compan#
shall uee the proceeds froz the issue of gald bonds only fér.the:
purpose of discharging and refunding obligetions incurred in making
the capisal expenditures waich are referred t0 in the Opinion which
precedes this Order and which are set forth in Exhibi* "ET and the
statements waickh Lollow the same, which exhibit and statements ;:e,
attached to the petition herein and marked reépectively‘sziﬁit-E,
Statement E-1, Statement I~2, Statement E~3, Statement I-Y, Statemez
E-5 and Statement E-6, and are heréby referred fotand'madc;azpaxt
of thls Order. | | B

3« San Pedxo, Los Angeles and Sa¢t Lake Railroad Company :3

shall keep separate, -true and accu:aae accounts, showing the receibt .

and application in detall of the-proceeds of the gale of.the bonds
~hereby autborized to be ilseued; and on or before the 25th,day.o£
each month the applicant shall make verified reports to the Commis-
sion:stezing the sale or sales of said bonds during the p:qcediﬁg |
month, the terms and conditions of the sale, the zoneys realized .
therefzom and the use ahd application of suck ﬁqneys, 21l ia acqorde
ance with this Commission's General Order Wo. 2%, whic;,ord@r in a¢
far as applicable is made a part of this ordcr.' =

4. Ssan Pedro, Loc Angeles and Salt Leke Railroed COmp_ny

. coples of the
shall file with the Railroad Comnmigsion certified/document~ which it

=l

NEL
D)




{

filee with the trustee to secﬁ:e the delivery of the bonds herein

anthorized t¢ be iesued.

5. This oxder shall apply only to such bonds as shall
bave been issuéd prior %o Jﬁnc 1, 191s.

6. This order skall zot become effective until applicant

has paid the fee specified by Section 57, as amended, of the Public’
TUtilities Act.

The foregoing opinion and order are hereby approved and
ordered filed as the opinibn and order of the Reilroad Commission 0f
the State of Celifornia. |

Deted at San Francisco, Californie, this AAQA day of
June, 191%. ‘ |
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