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In the Matter of the Application of
POWLER GAS COMRAXY for an Order Apnlica‘tion Koo 1157

Authorizing sald Company t0 Issue
Stock and Bondg,
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Gallsher, Aten & Devanl, for Apvlicant.

GORDON, Comnissioner:

OPIXNTIOXN.

FOWLER GAS COMPANY is exgaged in the msmufacture and

~ distritution of artificisl gas in the town of Towler, Fresno
Comnty, California. At present there are a.bont 238 residemes
and 92 bueiness homses in the tovm of FTowler. Applicent is-
the only public wtility distriduting gas in this comxunity.

Tho presexnt application as originally f£iled wé.s Loxr
asuthority to issue 6% lo;yéar bonds of the face value oz
’élS,OOO. Apvlicant believez that 1t can issme those bonds |
at 90, thus notting to applicant the sum of £1%,500. Applicant
dosires to uge $11,000 of this smount in paying cru.tstanding notes
and’ the remining $2500 in moters, service connections end exton~
sions to the plant aa occasion therefor arises. ) ,

It dovelo;ped at the hearing the.t Eowler Gas Company had
issued. its capital stock of the par value of $30,000 without the
congont of this COmzp.i..s,’xon. In oxchange for thia stock, e.pplicant
kad roceived 5.".4;000‘ in cash and certain gas plant equipmﬁt_. ‘ﬁ;’.:
asmuch as the 'cozﬁsent of this comésion was nev;er obtained to 't:he
issme of this stock, the stock ie void end is in violation of the
provisions of the Public Utilitios Act. T am conirincod- howevéf,‘
Yhat this violation was not 1t entioml Applicant was, there-
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Zore, sllowed st the hearing to amend its spplication to include
& reguest £or suthority to issue I1ts capitel stock of the par
velae of $8,000. As before stated, applicent has roceived
$4,000 in cask and glso cortain ges plant oquipment, which I be-
lieve mey bo Teasonsbly valmed at $4,000. If applicant concels
the $30,000 par value of stock outstending ard issues $8,000 per
velue of stock in exchange for the cask and gas élant équ.ipment
whickh has been received, the stoclk wi‘.Li bo iseued ot its par valwre
and spplicent will be in good finsncisl comdition. This errange-
ment, moveover, is entirely Zeasible as all the outstending stock
i3 held by only six men. It will dbe ‘an eagsy mattor, therefore, to

cancel the outstanding stoeck amd issume $8,000 par value of stock
in lien thoreof.

I rocommend that the spplication ss amended be granted,

and submit here*&ith tae following form of ordex:

ORDXZ R

FOTIER GAS COMPANY heving applied to this Commission Zor
permission %0 issue its cepitsl stock of the par va.i'qe'of $8,000
cnd its 6% 10-year donds of the face velue of $15,000, and & pub~
lic hearing having been held tn.ereon ané the Commission beizzg of
tne opinion that tho prurpooas to which the proceeds derived frim
Vhese zecurities are to be used ere not in whole or in part reason-
2bly chaxgesdle 1o operating exponse or to income,-~

I? IS EXRERY ORDERED, that POWLER GAS COMPANY be, a.nd. it
horeby is authorized to issue ite capital stock of the par value
of $8,000 upon the Tollowing conditions and nmot otherwise, Ho-wit:

1. Ssid stock shell be issued to the Tollowing imdividuals
upon the cancellation of all the presont outstanding stock of épf
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¢. 4. Patton, - 1000 shaxes

W. S. Ricketts, 750

R. J. Xitchell, 500

E. Gower, - - = 500

J- R-' Itovely', - 4500

:- W. Lovel.y, - 750
 Dotal- -~ OO0

2. In no case skall this stock be issued unloss the
par value thereof has been paid 0 gpplicent in cazh except
that ¥4 000 per velume of the stock to be izsued to J. R. Lovely

Vd
shall be issumed in exchange for the gas plent equipment speci-
fied in "Zxhibit B sttached to the applicetion 1n this Procoed-
ing; | | -

IT IS FURTEER ORDERED, that spplicant be and it herebdy
i3 suthorized to issue 1ts 6% 10-year bonds of the par value of
$15,000 wpon the Lollowing comditions, snd not otherwise:

l. Tko proceeds derived from the sale 0f those bomds

skall be used foxr the following rurposes only:

(a) To pay an oru‘ts’ca:a.ding note of applicant for the
sum of $LO,000, in favor of 0. J. Woodward,

nede on November 17, 19'.1.3 and due on mly
17, 1914;

(») 7o pay on domand an _outstanding mote of epplicant

for the sum of $500, in Lavor of J. W. I.ovoly,
dated March 17, 1914;

(¢) 70 psy a 20 %ax outstanding note of applicant for

the sum © 500, in favor of Tho Fowler Nastional
Bank, d.ated April 22, 1914;

(&) Theo sum of {2500 may be msed by applicant in pur-
chaging tae materisl for, and instelling service
- connections and extensions o applicant's »lant
&g occeasion therefor mey arise.

2. Powler Gas Company shell keep full, true, separste
and scemrate accounts showing the recoipt and spplication in
dotail Of the proceeds of the sale of the bonds horeby suthor-
1zed %o be izsued; and on or before the 25th day of each month

the .compamr skell meke verificd reports to the Commission stating




the sele or sales of seid bomds &uring the preceding montk, the
verns end conaitioh.s of the aa,le:, the noneys realized thorefrom,
and the mse and application of. sueh moneys, all in accordance with
this COmmission's Goneral Order No. 24, w.aich order in 20 far as
applice.'ole is made a part of this order. |

3. This order shall become effective only upon the pay-
Dent of the fee prescrided in section 57 of the Pudblic Ut-ilitvie:s
Act. |

4. The authority heredby given o issue snch_stock' and
bonds shell apply only to stock and bonds to bo issued by Powlexr
Ges Company oxn or before December 3L, 1914.

The foregoin 0°INION and ORDER aro herody approved and
ordered f£iled a.s the opinion axd order of the Railroed COmmis..,ion
of the State of Californis.

Dated &t Sen Frepmcisco, Californis, this (A4 ds7 of
Jé.ne, 1914.

< by
3 '.33 04 Lﬁn.’.ﬂam-l

Commissioners.




