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'BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA.

' SN AN M
In the metter of the Application ) ;q ] = : ﬁ
£ CENTRAL CALIFORNIA GAS COMPANY @ Ld .
for an oxdexr authorizing the issue .

of bonds of the face wvelue of

Application No. 116%,
$15,000 and common capital Btock 4
of the per velue of $10,000.

-+Opg OISO} i

Lestex G. Burnett £or applicant.
TEELEN, Commissioner.

OQPINIODN.

This 4z an epplication for an oxder ahxhorizing the issue

of bonde of the face value of $15,000.00 and of common capital etock
of the par value-of $10,000. OO.

Applicant expects to sell its bonds at 20 pexr cent of

thelir face velue, with accrued interest, and the stock at &0 pex

cent of ite par value and to use the nroceeds, anowting to $21,599¢99
« T
for the following purpoaea. '

1. To refund obligations incurrcd for capital etpendi- '

tures made between\January 1, 151% and Yoy BI, 1914, and not heretom -

fore used as foundation for an iscue of securit iea, as followe.

Capital nxpenditures dnzing Januvary, l9lh....$l,&21.
Febxuaxy,l9l cieen ,2%5 ZO
Mareh, 191%
April,  191k.....1 761.563
Moy, _  1514.....3,192.02
_ - Tot aZL u,z

For <the acquisition of proverty and the

-
.

2.

conedruction, completion, extension or improvement of facilities,

as follows:

Purifier at Tizalia... e P $3,s76.oo
- Bodler (100 E.?.) ax Viealia..... ....... S

Corpressor
Blower " "

. 1,3“71‘”.%'
- $13,229.%0
The details of the expenditures first hereimbefore referred

10 will be fownd in Exhibit No.lﬁint*oduced at
details of %he

- p—

“he hearing and the
expenditures hereafter to be incurred and shown in the

-




second list hereinbefore referred o are set forth in Exhiblt A
vtached 4o the petition herein. The ivten "#5 Gas Exhaustex $500.00”'
in Sxhibit A was corrected et the hearing %o read "$800.00."

The evidence shows that the expenditures whick applicant
contenmplates making ot visalid axe necessary in the development of
its business and are cauped by the large growihk, present and antici-
pated, in that buginesa. Applicant expects to tﬁke on ZOO new cus-
tomers Within the mext three monthe.

Under the texme of its trust deed or morigage, applicant
cen iscue bonds only up to 75 per cent of the actual,dnd reasonable
cost of permament.additions and then only when 1ts net earnings have
been Zox twelve monthe at leaszt twice the interest on all vonds out-
standing and on the bonds proposed 1o be issued. Applicant now has
cutstanding vonds of the face value of 8275,000.00. If tkis applica~
tion ic granted and aprlicant issues the bonde authorized, it will
heve outsvanding 5onds of the face value of $290,000.00. The annual
interest thereon will e $17,400, which is leaé thaQ belf the net
earnings for the twelve monthe ending May 31, 1914, amouwnting to
$35,541.26, a8 shown by Exhibit B avtached %o the petition herein.

It is clear that the face value of the bonde now to be iscued is Bome~
what less than 75 per cent of the zcetual and reasonable cost of the
permanent additions herein referred %o, which cota1.$21,27&.98.‘

The financial affairs of this corporation kave been fully
investigated by this Commisscion in comnectvion with former applications
and I deem it unnecessary to reopeat what has been caid in the Commigm
sionts opinions and ordere thereon.

I recommend that the application be granted and submit

herewith the following form of oxdex:

L}
ol

CENTRAL CALIFORNIA GAS COMPAXY having applied to the Railrcad

Commiscion for an order authoriziang the izsue by said company of bonds

and comxon stock in the amounts and for the purposes hereinzafter specified,

-




dzd & pubdlic hearing having veen held on szid application, and the
Railroad Commissiorn finding that the puxpoaes for which the p:oceeds
of said bOﬂds and stock are to be uaed are 1ot in Whole or in part
reasonably chargeable t0 operating expenses or %0 inconme,

IT IS HEREBY ORTEREZT that Central Califarnia Gas COmpany
be end tkhe same is herxedby awthorized to lssue 1%s bonds of the face
value of $15,000.00, numbered 276 to 290, inclusive, bearing intercet
&t the rTate of 6 pexr cent per ennum, rayeble semi-znpuslly, and
secuzed by a morigage or dced of trust heretofore and on July 1,1912,
wede and executed by Certral Coliformiz Gae Company to Loe Angeles
Txuet and Savings Bank, ae trustce, and its comzon capital steck of
s2e par value of $10,000.00, on the ’ol¢o ing conditicns and ot
otherwise, Yo-wit: |

1. Centrsl Californic Gee Compeny shall sell the bonds
keredby authorized <o be icsued g0 28 t0 net not lese than 90 bcr
cent ¢f trelr Zace value in cash, plus accrued interes?t, and’ﬁhe
commor capital sitock 80 as to net not lese than &0 per cent

par value iz cask.

2. Cextral Czliforniz Gac Company shall use the proceeds
frcx the azle of e2id bonds and otock, in co far as necessary, only
for the following PUXPOsECs:

(2) To refund obligations incurred for capital expendi—
tures made between Jamuary 1, 1914 and Moy 31, 1914, a“d.not here-
tofore used as foundatior for an iscue of securities, 2o chowa iz
Zxniolt No. 1 introduced at fhc hearing, proceeds 0% in

eXCeBB OF HE SUM OF euvvvrsceacencocsrcosccnsonasases § &,2H5.58

(v) For the acquicition of property and the
congtruction, completion,.extension and imprbvement of
facilities for tie purposes specificd in the opiniozn which
precedes this order and in Exhidit A attacked %o the

metition herein, proceeds not in cxcess of the sum of $13,229.40

-z-
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3. Central Celifornia Gas Company szall keep teparate,

\
*TUe and accurate accounts skowing the recelipt and application iz

detzil of the proceeds of the pale of bonds and stock hereby authode
ized to be dczued, and on or belore the 25tk day of each monih appli—
cent shall make a verified report to zztﬁggmgission gtating the

scle or cales of sald bonde exd stock during the previous month, the
terme and conditione of the sale, the moneyé rezlized therefrom and
the use and application of guch moneys, all in accordance with this
Commigeion'’s General Order Yo. 24, which order in so far as-a@plica-

ble is made e part of this order.

4. The authority hereby given to iseue bonds and stock

slall appl# only téibonde and stock isoued prior to June I, 1915.

5 Thisg order skell not becone efféétive in €0 fa:)ac it
applies to bonds watil Central Californis Gas Corpany bas pald the
fee cpecified in Section 57, as amended, of +he Public Utilities Act.

The foregoing opinion and order cre hereby approved snd

orxdered filed zoe the opinién and order of the Railroad Commission

0L the State of Cali‘ornia.

Dated et San Francisco, Californis, thia/??ca,day of
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Commissioners.




