
.'. 
~"'--; 

~'" .,i, -"'" .,.,.. ~ . 
.......... W .. .J.· 

/" ",," 
~ ... /'~ '41' 

,/ 2. 
BEFORE TEE RA.ItRO..4..n CO~ISSIO~! OF THE STATE OF ,CALIFORNIA. Q 

In the ~tter of the A~plioat1on 
of CZNTRAL CALIFORNIA GAS COMPAi."VY 
for an order author1zing the 1esue 
of bonds of the face ve.lue of 
$15,000 a;Q.Q. common capital etock 
of the per ,value of $lO~OOO. 

, 

Lester G. B1:X'n-ett !¢::: a.:ppliesnt. 

TE:ELEN', Commiesioner. 

o PIN! 0 '!IT~ ..... ~ ... - ...... --~ 

This ie an e,p11eation for an order author1z1~g the issue 

of bonds of the face value of $lS,OOO.OO z.nd. of coto:llon cap1 ts.l stock 

of the par value'o! $lO,OOO.OO. 

Applicant expects to sell it& "conde at 90 per cent,o! 

their face value, with accrued intereet, and the Btock ~t gO per 

-o 

cen-: of its par value end to use the proceeds, amo'Ullting to $21·,.500.00 ---- ........ .. . ," .~ ,....~ .. '" ., ' 

for the following p~osea: .. 
...... .. 

l. To \:re!'l.md obligations incurred ;?r capital, expendi-" 

turea ma.de "oetween\ Ja:tJ:w~:ry 1, lSllj. and MaY.J!', 191.l1-" s.nd not, hereto-' 

fore used as foundation for an 1scue of aeeurit1ea~ as follows: 

2. 

COnB~t10n, 
as followz: 

Capital expendituree 
" . " 
" " 
" 

" ", 
"J 

during Jan'tlarY, 19l4 •••• $l~421.:;0 
: Februuy ,1917-"" ~ .1,24:;'_ 70 

Marohl' 191-4-... • ... .. 620..60" 
" A:9ri1,' 1914 ........ 1,761-.56 
" ::~Y"' .. " 1914 ........ ~3.2~42, 

Total, ~g-,-2~: 

For the aequi131 tion of property and. tl:.e 

completion, exten3ion or improvement of facilities, 
/ 

P'UX'i~i el' it V1 :;;ali:l. .... ~ .•..•.. , ............... , $:; ~g76. 00 
"Boiler (100 H~?) a.t Visalia...................... 2,9,95.00' 

CO%l:pl"easol' ""... .. .. .. ... ... • ... • • .. ),235 .• 00" 
Blower "" .. .. .. • .. .. .. .. .. .. .. • .. • • ~,}$Q.OO 
200 add.! tional service .. conneetione wi tho" ' 

l'a,=t otneoe~aa.ry n:etel's ................ ~ ........ __ l,J31.~ 
'l'otal,: .' . $!};229,. ". 

" -

Th,e detaileo£ the e:r.pend1 turee t1ret he:rei::l'be!ore re!erre<1 

to Will be !O'lJ:ld. in Exhi"oi t No .~;,/int=Od:uced :.t the hearing and. the· " 
., 

deta.ils of the eX!>encii tures herea.fter to be ino~l"ed. and., shown 1:. the 



second list hereinbefore reterred to are set forth in Exhibit A 

a:tta.chec1 to the peti tion here~:l.. T:b.e item "*5 G3.S Exhauate:t' $500.00" 

in Ex:llioi t A wa3 corrected at the hearing to read "$SOO.CO·." 

The evidence shows tha.t the expenditures which a~plieant 

contemplates making :::.t Visalia. a:-e :leoesoary in the d.evelopment 0'£ 

its "ouainesl3 and. 3J:'e cauaed by the luge growth., present and. a:o.tiei­

p~ted., in that business. Applicant expects to take on 200 new eUG-

tome:-s Within the next three months. 

Under the terms 0'£ its trust d.eed or mortgage., applicant 

can issue bonds only u~ to 75 per cent of the a.ctual ,and :-eaeonable 

cost of per.manent¥3dditions ~d then only w:b.en ite not e~ng9 have 

been ~or twelve ~onths at least tWice the interest on all bond.s out­

standing ancion the bonde proposed to be issued.. Applicant now haG 

outstand.ing "condo of the face v~ue of $275,000.00. If this ap,plica­

tion 1s gra:lted and. a,plica.nt issues the bonda a.uthorized .. it will 

have ou~atanding bonds of the face ~-lue of $290,000.00. The annual 

interest thereon will be $17.,400> Which is lese t~ bel! the net 

earnings for the twelve months ending May 311 191~) amounting to 

$35,541.26, as Gho\~ by Exhibit B ~~taohed to the petition herein. 

It ia clear that the :f'3.Ce value of the bond.s now to be 1ez'Ued 18 "ome­

~hat 1eeG t~ 75 per cent of the actual and. reasonable coat of the 

permanent additions herei:::l referred to., "Nh1ch totaJ. $21, 274.9g •. 

The financial atfairs of thie corporation have been :f'~ly 

investigated by th1sCommission 1n oonnection with former a~plic~t1ona 

and I d.eem 1~ unneoe0sary to ro~eat what has been ea1d in tbe Cemmie­

sionte opinions and orders thereon. 

I recommend· that the applica.tion be granted and a~:it 

hereWith the tolloW1ng form of order: 

CENTRAL C .. ~IFORN!A GAS COMP.Q"Y :l:l:;:.V1ng app11ed to the Railroad '. 

Co:m1ssion for an 'order authorizing the issue by said company of bonde 

and. common stock in the amounts and for the purpoees here1n~ter opecifi 

-2-



~d a pUblic hearing havi~g been he~d on said a~plication, and the 

Railroad Com:1e2ion finding that the ~urpoaea for Which the proceeds 

of s~id bonds ~d ctock are to be ~ed are not in whole or in ~&rt 

reasonably chargeable to operating expeneee or to inoome~ 

IT IS EEREBY ORDERED that Central Cali!~ia Gae Com~any 

oe ~d the same is hereby Authorized to issue its. bonde of the face 

value ot $15~OOO.OO~ numbered 276 to 290) inelucive~ bearing interc~t 

3ec~ed bya ~ortg~3e or eced of tru£t heretofore snd on JUly l~l912, 

!ts.de e.nd exeouted by Cex:.tl'al C~ifo:rnia Gsa Company to Loe .A:ogeleG 

T::""I..Wt and Savings Ba.::k, ae trustee, and. ito coxr.:con c:3.pi t=.l otcck ot 
t::'e ~2.r value of ~lO~OCC.CO, on the !ollo'.':ing con~it1c:ca and :lot 

.~ 1 • it o~_erw ae, ~o-r. : 

1. Ce:ltra.:. Cali!o:::nic. Gas Company ahall Gell the bonds 

here"oy authorized to 'be ice'Ued DO 3.6 to :::et not leee the.n 90 p·er 
.. 

cent of tl::.eir !ace vzJ.ue in 00.0:0., ,lu a.ecrued interest) and. the 

co~ox:. capit~ otock so an to net x:.ot leoe th3n SO per cent ot 1~c 
;po.:: velue in ce..eh. 

2. Ce:ltral C::.l1!~rn1~ Gaz CO::P:::""lj ehaU use the ;proceeds 

fro%: the 3o.le ot ea.id. bonds e.nd ctock" in co '!a:: a.s neoe$.~a.ry) o:o.l,y 

!or tho ~ollo~i=g p~oacG: 

(:1.) To refund. obJ.1gat1o:ls incurred. for ca:pi tal cx,;>cndi­

tures made between Jc:n'Ual'Y 1) 19l4- ~d Yie.y 3l) 19l4, s.nd. not here­

to!ore used as !oundat10~ tor an i3zue of cec~itiee~ ac ~hown in 

Exhibit No.1 1ntroduoed a.t the hearing, ~ro¢eeds not in 

excess of the o-um of .......................................... $ g,245·58. . 
(0) For the acquicition o!property end the 

con&tructio~) completion, extension and improvement o! 

fac1l1tiea for the ~u:rpoees o~ec1!icd in the opin1onw~ic~ 

precedee thi~ order and in Exhibit A att~hed to the 

!>etition herein .. :prooeedo not in excese of tte au of $l}).22S.40 
~ . 

_':l;_ , 



).. Central Ca.lifo:rn1o. Cas Company shall keep 0eJtua:te., 

true and acourate acoo~ta shoWing the recei~t and ~p.plication in 

det~11 of the prooeeds of the sale of 'bonda and. stock hereby o.:c.thoz-

1ze~ ~o.be 1czued. an~ on or betore the 25th day of each month a~~li-
~i11'oa.d 

cant e~all make a ver1~ie~ r~ort to theACo~ission atct1ng the 

a:::.le or eales ot sa.id bonds e.z::.d stock d:uxing the ;t:lrevio'I:.G month, the 

terms and conditione of the sale, the moneys re~1zed therefrom and 

the 'USe ~d. c.:.;:plicatio:c. o~ ilueh mo:o.ey&, 3.ll in accordAnce nth this 

Comm1ssion's Gene1'al O1'der ~o. 24, ~hi¢h order in so ~ar as a~:pl1¢a­

ble 1a made ~ part of this order .. 

4.. The authority hereby given to io&ue 'bonds and stock 

e~l ~pply only tJoonds 3nd stock 1ecued prior to J~~e 1, 19l5 .. . 
5. This order shell not become effective in &0 farac it 

app11ee to bonde until Central Ccliforn1a G~e Co~pany ·has paid the 

fee zpeci!1e~ in Section 57, as ~ended, of the Public Utilities Act. 

The foregoing ~p1nion ~d order ~re hereby ~pproved ~d 

orde=e~ filed ce the opinion and order of the ~a11road Comm1oeion 

o-! the State of ·California. .. : 

D~tad ~t San Francisco) Cali!orn1a~ this/7~daY of 

JQe, 19l4-. · 


