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BEFORE TEE RAILREOAD COMMISSION OF TEE STANE OF CALIPORITA.

.In the mattor of the application
of SAN FRANCISCO~OLMIAND TERUIINLL
JLILTALS for suthority to icsue
promiscory notes and bonds.
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In «ho mattor of the application
oL SAN PRANCISCO~OAZLAND EERMINAL
RAILTAYS for authority to lssu

Aoplication No. 1l52.
honds. . *

s 48 *r 2

ZSELTUAN, Commissioner.

In 4pplication No. 990 San Francisco-0sklond Torminal
Raeilweys petitioned‘this commission for anthority,to-issne:Ono
M41lien Dollers (§1,000,000.00) of gozeral lien bonds end to
pledge them, together With other collotersl alresdy pledged, as
security for s iscue of outstanding notes, and Zor authority aiso
to icsume an additionsl Pive Hundred Thoumssnd Dollsrs (VSOO OOO.oo)
of notes upon the collatersl co plodgod. .

In-Application No. 1152‘San.Francisco-Oakland Torminsl Railways
ashu&thié‘COmmission Zox. suthority to Iissue Ton.M1llion Dbliars
($lb,000;000.6o) of 1% proposed Zirst and refuwnding hd;ds- Thoss
dﬁﬁlicationﬂ are now ﬁenﬂing before this Commission. |

In view of‘the feet thet the paysical valuwation of this prop-

exty zow undor way may ¢onsTme an additional sixty days, 1t hac beon
represented %to this Cormission that pending the aeteminafion of
thiu izcue Thus presented, certain pressing obligations muut be met.
It 1s stated in behalf of applicant that 1t desires o bo reimbuzsed;, |
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for moneysz exponded from income £oxr the purpose of raying the July
intorest in the sum of Three Eundred and Pifty Thousand Dollars
($350,000.007; 1ts taxes iz the sum of One Hundred aha.Fortf Thouz=
and Dollars ($140,000.oo), and for meking the necassaxy"preliminary
payments for the acquisiéion oL & now Lexry poat and new streot cars.
The Zixst of those psyments om the ferry dost will be Sixty Thous=~
and Dollers ($60,000.00) and the initisl payment oz the street cars
w1l be One Fumdred Thoussnd Dollars ({200,000.00). Avplicant
represents, therefore, that it is in need of epproximately Six
Zwndred snd FiZty Thousand Dollars ($650,000.00).

It L3, of course, nocossdfy that tba'applicant vay its
toxes and Ite bond intorest, and it is clear thet steps showld be
taken &t this time +o obtain the now streeﬂ:r;;ra for use in ‘the
City of Oakland and the additional floating equipment to be ﬁsed'
for carrying passengers Lrom Oskland to the Exposition grounds at
San'Francisco during the year 1915. Applicant may raise this
noney by issuiﬁg_its notes secured by = pleige of ita proposqd
geneorsl liezn bonds. |

1 bolieve the circumstances werrant this Commission in
granting thié preliminary asuthority at this time. I recommerd
that the authority be gronted fo the spplicant to issume 1ts notes
secured by o pledge of 1ts bonds wpon the condition that these notes
be teken by persons in direct interest inm this corporation, who |
shell be fully advised of all of *he c¢ircumstances surronndinguﬁhis
applicant and who shall agree to hold ssid motes and sald collatersl
until the waturily of these notes or uwntil thoy chall have heén re-‘
funded. This reservation I regsrd 28 necessary by reason b:
the fact thet in euthorizing this iszue of motes, this Conmission
desires at this {ime merely to presexve this compsny in the best
Possible opecrating condition, and in nmo way directly or indirectly
commits {tself %o 2 favorable detormination of either of the two

epplications now before ite.

The parties in intorest who mey take




theze notes must do 50 with this uwnderstending.

I recommend the f£following foxm of prelimibary Order.
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San Francisco-0akland Terminal Bailways heving made
apnlication to this ~Commission; 28 heretofore stated in the above
opinion, snd & hearing having beexn held,

IT? 35 ZEREBY OEEBBD that Sa.:o. Franciceo-0alkland Termizal
Reilways bo given suthority and it is hereby given suthority to
izsue its promissory notes for a poriod rot to excced oze (1) year
in 2 sum not To exceed Six Jundred and Rifty Thousé.m Dollars
(4650,000.00) B
N IT IS EEREBY FURTESR ORDERED that Sen Frencisco-Oaklsnd
Torminal-Raiimys be givéh anthc}i'i’c# and it is 'hereby given suth-
ority to issue One Mill:.onbollars ($1,000,000.00) of its gonoral B
lien bonds 8 cons.‘torai' sééurity 2or s21d issue of motes in the
sur of Six Fundred snd Fifty Thousend Dollers ($650,006.oo). Said
bonds to . be ILssued mwnder applicant’s 3éneml 116:1 mortgage;‘ a" coPY
of whick hos been £iled with this Commission iz commection with
Application Fo. 990. |
| The authority horein given 1z given upon the following
condi“aioné and not othorwise:

1. The face valuo of the notes issued wnder vhe authority herein

gronted shall at no time be loss than sixty-six and. two-thirds

por cont. (66~2/3%) of the face value of the Donds pledged.8s col-
letoral. |

2. The noles horein outhorized to be isswed shall msture Iin a
ﬁeriod not to exzcced one (1) yosr from date of issﬁe ard ‘shall

vear interest ot o rote mot to exceod Soven por cent. (7%) por

axnum. -

3. Said notes shall be sold S0 &% 4o net the spplicant herein the

T




face value thoreof plus accrucd interost troreon.
%. The procecds 1o be dorived from s2id notes skall be msed Lor
the following purnoses only:

(2). For the roimbursement of sprlicant fox
: moneys exponded from incomo and aftor
suck reimbursement to bo used Lox the
vrrpose of paying intorest on appli-
cant’s outstanding donds and notes in
‘Ghe Sm °£ ,-ooo--..h--.-u-o----.o-o-.t$35vo’ooo.°°

(b)e ZPor the reimbursemeznt of applicant for
. moneys expended from income and aftor
suck roixbursement to bo used by ap~
plicant only for the purpoce of dise
charging Lts taxes in the sum of,..... 140,000.00

(¢). Foxr the purpose of moking proliminery
poyments on & ferry boat to be used
Lor carxying pessengers between Oliz-
lond and the rfaname~Pacific Exposi-
tion grounds in San Francicsco, the
am or,,oo--o-o.oco..o----'-n- ------ L W N ) 60,000-00

(&). Por the purpose of moling preliminary
yments on mew streot cars to be used '
in the City of Oalland, *the smm of,..._  100,000.00
POTAT e eenvennnenenn §650,000.00

5. The notes herein.anthorizéd %o bo 1csued shell e sold only

to partios in intorest in the epplicent herefn and who chell
agroe to hold 2s2id notes watil moturity.

6. Applicant shall file with thic Commission & 1ist of persons
who may purchase soid notes together with & statement of thoeir
comnoction witk the applicant corporation; the amouvats pur-
ckased by odch, and 2 copy O0f the agrecments by which theso
purchosers agreed to hold saild notes uﬁt;l meturity.

7. When the notes horein sutrorized shell havo beon paid or oth~
erwize discharged, the bonds herein aunthorlized fq e pledged
shall be returred to the anplicant's tressury exd mot .. -
Sherestter issued without the.appéoval of’this Commission.

8o Applicant'herein shall report Yo this Commission on the Twonty-

Fifth day of each month, & list of the notes issumed; the par-
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tios to whom issmed,and the specific purposes to which the

money derived from the sale of said motes has boen devotod.
Tae authorify here;;z granted éhnll anply Yo suck motez and
suchx bords as sﬁall have boen iscued on or beforo Octobexr
L, 1924. ~
‘The suthority herein grented it conditioned uwpon the poyment
by applicent of the fee proscribded in the Public Utilities
Act. |
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The foregoing preliminary Opinion and Ordexr are
hereby spproved and ordered filed as the preliminary Opinior and
Order of %he Railrosd Commission of the State of Califormis.

Dated &t San Frencisco, California this & 3.4
day of June, 19l4.
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