
• 

:BEFORE TEE EAILROAl) COMMISS.ION OF TEZ STATE OF CALlFORru.. 

c o 
9. 
~.., --o -,.J . ---OOo-----U~ ffi) n (0J n ~n ~ ~ 

In 'tb.e _tter of the appl1eatiol1 of lUJ ull U \U] U U~ 2 o· 
• · • the CONSOLDATXO UTI!,IT IES COM:?An ) 

for author1 ty to issue 15.8 sha.res ) Appl~eat1o~ No. 
of stock, and to renew a note' of ) 
$1,500.00. I ) 

ll$6,. :'""-
:~ :-..... 
~ 

J. O. MCDonald, for applicant. 

OPINION. --------

CONSOLIDATED 'O'TlLITIES COM?ANY is e%lgaged.1:o. the, 

telephone and telegraph business. It has exchanges in Compton, 

Hynes and Ga.rdena, Los .A:cgeles Count,', and. at these points 8lld 

in the territor.y adjacent thereto, it ta.mishes telephone, 8er-

vice to 800 subseribers. Appliea:at, eOmLeets with the United 

states Long Diet anee Telephone Company; Pac1t1c Telephone &: 
. , )' 

~elegre.l'h comp&XlY; the Postsl. ~e1egraphCompa.DY,and tho Wea-
, . 

tern Union Telegraph Oom:pan;r.. Under its contract w1 th the United 
! • " • 

States 1.0%18 Dista:o.ee Telephone Comp~, applicant receives 25 per 

cent o~ the revenue derived from %1leszages originating on its, 

lines. Under 1ts contract 'With the Pacific Telep,hone ie. Tele-
, , 

graph Comp~ it derives 30 per cent of the revenue from messa-
, " 

geseither . outgoing or incoming, eollected £l,tJ?oints on its lines. 

Under its contract with theP.03tal ~elegr£l,ph Comp~ it recei vee, . . 
25 per cent o~ the or1g1uat1ng messages. Under its contract with 

the Western Union Telegraph Compan7 it receives. 15 pe,r cent ¢f 

such mone.y as· it collects on behalf of the Western ~n10n Telegr!ph 

Compsny-. 

AP:l?11ca:c.~ asks tMs, 00nm13810%1 'lor a:a:tb.ority to ieaue 
, . , 

15.8 shS.res of its capital stoe:::, of the par value of $100' per" ' 
. ,," ,: 

sbare, and t o ,renew a note to the FU'st. liat1onaJ.. :Be:cJt o:~·ComPton'\ 

in the sum 01' $1.500. 
.. 

'" / 
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. 
It appears that the applicant issued 15.8 shares o"r . 

stock without the' approval 0 f the Commies1on, and 'tXpon lesrn-' 

1Xlg, that this stock had, b,eo:c. illegally 1 ssued, cancelled the 

.. same, s.:ld :in lieu of the stock issued its notes to the purchas-

ers. It now desires author:tty to issue tbis stock to take up·' 

the notes thus put out. These notes were issued as follows: 

!ro J. I.ee Shepard, d.e.ted Jul~ l" 1913" 
. . . .' 

payable June .30, 1914, interest at. "I 

per cent" $580.00. 

To Sam Shepa.rd,. dated. J'uly 1, 1913, 

paya.ble June 30, 1914, interest at 7 

per cent, $500.00. 

To Mrs. M. E. Cooli11g:r:1dge, dated Jul3' 
l, 19l3, paya.ble June 30,. 1914'" interest 

at "I J? er cent, $500. 

Total • • • • • • • • •• $1,580. 

For these notes applicaDt received the sum of $1,580. 

The mone:r deri'V'ed. ='rom thea e not os W$.$ used for en tchboard and 

l'O 1e 11:c.e 8 • 

.A.pp1iesnt issued its note to the First National ~ 

of Compton. on July l, 1913,. with interest at "I per cent, ill 

the s'tZm of $1,500.00, the proceeds from 'this note were eJ.so 

used for a.dditions to app~ics.nt's ,s:retem. It is now proposed 

to :re:f"o.nd tb.i e note. 

Applicant states that., the or1ginal cost of its plant 

to June 1. 1914, was $5l,127.07. It haa issued 370.6 ehares 

. . 

of capital stock out of $. totaJ. I3.Utbor1zed 1 ssue 0:1: 1,000 ahares. 

The par valo.e of the stock is $100, ana. 8pp11cant states ths:t 

none of 1 t was 301d for le~s than par. There 1 e s. mortgage UP()%1 

a.:p:p.lietUlt's :plant. or1g1na.ll:y made ill the S'OJn of $e,OOO-. but 
wh1eh has since been reduced to the S'ODl of $5',500. .App11ea:c:t t 8 

other indebtedness conSists of a note in the 3'01:1lof $1.000.00. 

Applicant lists notes receivable :to. the sum of ~$S~OOO.O~~ ", 
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For the yea.r 1913 applic::ant reports net oa.:r.mnga ill 

the su.m o:f' $5,700.00. ,Dc.r1ng the same year a dividend o-:! 8: per 

cent was paid. In 1912 the compa.J:lY declared a diVid.end ot 9 

per cent. and in ,1911 eo dividend of lO :per c0nt. 

I reeo:m:nend that 'the a.pplica.t,1on herein. be gran ted., s:c.d 

submit the following form o:r ord.er: 

o R D E R. _ ...... -'---

CONSOLIDATED UTILITIES CO~ANY haV1ng applied to this. 

Commission for authority to iS8Ue 15.8 shares of its capital. 

stock. and. for authority to iesue a prom1seor.v note 1n the St'l%:l 

of $l..500.00 to the First N'a.t1ol18l :Ballk of ~ompton, :ror' the 

pvp¢ses sa a.bove noted in the opillion herein. and. a hear:1l:l8 

having been held. end it appear1llg that the purposes for which 
/ . ..;, 

y the a.pplicant desire to ia.sue se.1d ztock and sa1,d. note are not 

in whol e or in part cha.rgeable to operating eT.j?e%1.ses or to 1n-

eome.--
IT IS EOX?EBr ORDERED. tbat Consolidated. 'O't111ti as Can-

~ be given SIlthority. and it is here",. given aut:b.ortty, to 

1 ssue l5.8 Sheres of capital ztoek. and to issue its promissory 

note 1n the S'lXtll of $l.500 to the First J'ational :BSJ:1k of Compton. 
, ' . 

The 'authority herein gi'V'cn is given 'ttpo:c. the follow1ngeo:c.d.1tions 

and not othe%W1ae: 
The 15.8 awrea of etocl~ herein s:a.thO:rized to' be 18-

sued. shall be issued as follows:, 

(1) 5.8 zhares to J • Lee Shepard. 

S shs.res to Sam Shepard. 

5 ahs.:res to Krs. M. E. Coo11llgndge. 

(2) Said. stock shsl.l be iseued in p8.~ent :to%', 
.. 

the following %lOtos preV1ouel:r issued by-Consolidated 

Util1t ies Compa~: 
, 

:No.te h el d ~ J. Lee Shepa.rd.. de. ted. ~uJ:y 1" • 
, ~ ", "j,"~ 1" .... ·-'..".". ~,' 

19l3. in the sum of' $580.00'; :~:f'. ..:... ':~'/:'-:ol'''.~. ~." 
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Note held by Ssm Slle!):~d, do-ted. .ruly 1,1913,'1:0" 

-:he Zun1 of $500.00. 

Note held by Mrs. M. E. Coolingridge, d~ted :uly 

l, 19l3, in the sum or $500.00 

(3) The no-:e herein autaorize~ in the Bum of 

:~1,500.00 to be iceued to the Firl3t N:l.tional :Sank of Com~ 
. , 

ton, shall be iBeued to refund a note in like amount. now 

held by the Firat National Bank of Compton. 

(4) Said note to be issued to the First N~tlonal 
, . 

Eank in the sum or $1.500.00 shall be fo~ a pe~iod not to 

excee' five (5) years. and at a ra-:e of inte~est not to ex-

ceed 7 per cent per annum. 

(5) The ~pplicant herein shall report within ninety 

(90) days to this Commission that it hae issued the note and. 

stock herein authorized, ae herein pcr.mitte4. 

(6) The 3,uthority herein given to applicant to 

iasue zueh stoek ~d &uch notes anall apply to such atock 

and such notes a.s zha.ll ha.ve been i;$sued on or before Oetober 
1, 1914. 

The foregoing opinion t~d order are hereby approved 

p.~ or~ered filed an the opinion ~d order of the R~ilroadCommies1on 

or the State of Ca.lifornia.. 

Da.ted at San Franeioeo, California., this ~ 7 ~ 
day or .rune, 19l4. 

".~.' . '~. ~. -~-. ,", .... . ~~~ ..... . 
Co lJ.1Ji.oner&. 

67 


