EEFORE TEE RAILROAD CRIMISSION OF TEE STATE OF CALITORNIA.

e URICIAL
In the matter of the spplication of d

the CONSOLIDATED UTIIITIES COMPANY

for suthority to issme 15.8 3hares ; Applicetion Fo. 1186.
of stock, and to renew & note of _

1)1 500 OO. , )

"%7?/.‘)“ F"_)!J;OGQ ‘

Jo Oe MoDonald, for applicant.

LOVELAND, Commissionoers
ORINIOXN.

COI"SOLIDATED TIILITIES COMPANY 1is enga.ged. 10 ‘the
telephone and telegraph business. It has ea:changes in Compton
Hynes and Gardens, Los Angeleé County, and, at these points and
in the %erritory adjacent thereto, it furnishes 'telephoné. ser-
vice to 800 subseribers. Applicant conmects with the United.- |
States Long Dist ance Telephone Compeany; ?acific Telephoﬁe'&
Telegreph COmpany the Postal Telegraph Compaxy, and tho Wea—
tern Union Ielegrapb. Company 'Unaer its contract with the United
States Long Distance Tele;phone chpaw, app;.f.cant recelves 25.per
cent of the revenue derived from messages originating on its
lines. Under its contrect with the Paciffc Telephonme & Tele-
graph Compaxy it denves 30 pexr cent o:t.’ the revenué- £rom meséa;- |
ges eitb.er outgoing or incoming, collected at noints on its lines.
Under its contract with the Pdstal Telegraph Compeny 11: receives
25 per cent of the originating messages. Under :L(t.s contract with

- the Western Union Telegreph Company it receives 15 per cent of

such money &8s 1t collects on behalf of the Western Unior Telograph
Company. ' | '

Applicant asks this Conm.’x.saﬁ.on for enthority 'Lo iuaue
15.8 shares o:f its capito.l stocxk, oi’ ‘the par valne of %OO per ;
share, and to renew & note to the Pirst Ha't:iona:!. Bazxk o1 ’-Copmlpton
in the sum of $1,500. | |




It sppesrs that the spplicant issued 15.8 shares of '
stock without the approvel of the Commission, and uwpon learn-:
ing that this stock hed beon illegally 4 ssued, camcelled the

. seme, and in lieuw of the stock issued its notes to the purchas-
ers. It now desires awthority to iscme this stock +o take P

the notes thus put out. These notes were issued ss folldws: '

To J. Lee Shepard, deted July I, 1913,
?aygble June 30, 1914, 1ntere‘af at 7
per cent, $$é0.00.
To Sem Shepard, dated July 1, 1913,
payeble June 30, 1914, interest at 7
per cent, $500.00.
To M.'z.-e M. E. Coolingridge da.tecl .'Iu:,y
1, _1913, ;payable June 30, 1914, interest
at 7 per cent, $500.

TOtEL = o o « = o o o o o $l,580.

- For these no‘ges appj.icant received the sum of $1,580.

The money derive& from thece ‘notos ims 'used..for switchborard. and
bole linese.

Applicant i'-‘sued its note to the First National Baxk -
o:‘.’ Comp ton, oz, July 1, 1913, with interest gt 7 per ¢cent, in
tke swm of $1,500.00_. the procecds from this note were also
ased Zor additions to epplicant’s system. It is now proposed
to refund thie note.

Applicant states thet the original cost of its plant
to June 1, 1914, was $5l,127.07. It has issued 370.6 shares
of capital 3‘coc1g out of a total suthorized issue of ;.,QOO shares.
The par valne of the stock is $100, and ‘applicant é.'tatqe that
none of it wazs 3014 for less tham_i:a.zj. - There 12 a mortg_a.ge wpon

spplicent’s plent, origivally mede in the sum of $8,000, dut
which bas since been redmced to the sum of $5,500. Applicant’s

other indebtedness cornsists of & note in the 3w of m,o'oo.oo‘..
Applicent lists notes receivadle in the sum of §$8,000.00. .




For the year 1913 applicant reports net earnings in
'the sum of $5,700. 00. During the same year & dividend of & per
cent was paid. In 1912 the company declared a dividend of 9
per cent, and in 1911 & di'fiden& 0£ 10 per cont. |
© I recommend that the application herein be granted, emd
‘satoit the following form of order:

O RDE 2

CONSOLIDATED UTILITIES COMPANY having epplied to this
Commisei on for authority to issne 15.8 shares of its capital
stock, and for autbority to izsue a promissory note in the swm
of $1,500.00 to the I‘ir t Nationel Baxlk of Compton, for the
purposes as sbove noted in the\ opinion here..n, and a hearing
having been held, and 1t oppearing that the purposes for which
the applicant de ire *co issue z=mid ctock and sald note are not
in whole or in part chargesble to oPe'v-ating expenses or to 1:1-

cone , =«

IT IS EEREEY ORDERED, that Consolidated Utilities Com~

pany be given authority, and 1t 1s hereby g;‘ven ‘an'thority,‘to
1 ssue 15.8 sheres of capital stock, and %o fssue 1ts PTOmL S 30Ty
note in the sum of $1,500 to the First Nationsl Baxk of Compton.
The ‘an’chofity herein given is given uwpon the £ollowing conditions
and not otherwiee.
The 15.8 shares of atoclf herein autborized t0 be is-
sued shall be issued &3 follows.‘,
(1) 5.8 chares to J. Lee Shepard.
5 shares to Sem Shepard. |
5 3hares to Mrs. M. Z. COolingzide;é;
(2) Said stock shall be issned in payment for.
the :folloiiving notes previously lssued by 'angolidated

Ttilit Les Company:
Note beld vy J. Lee Shepard dated July L, -

w7

1913, in the sum of $580.00: ok

-2~

Y
~;,. -/4‘.7';‘,—‘_...




Note held by Sam Shepard, dated July 1, 1913, in
the oum of $500.00. | -
Fote held by irs. M. Z. Coolingridge, Qated July
1, 1913, in the sum of $500.00
(3) The note hercin authorized in the sum of

$1,500.00 o be izsued %o the FPirst National Bank of Compe

ton, shall be issued éo refund a noté in like amount, now

held by <the Fifst Ngxional Bank of Compton.

(4) Said note to be issued to the First National .
Bank in the sum of $1,500.00 shall be fof a period not to
exceed five (5) years, and at a Tate of interess roi to exe
¢ceed 7 per cent per annunm, ‘

(5) The applicant herein shall report within ninety
(90) days to <his Commission that it hasz issued the note and
stock hercin authorized, as herein permitted.

(6) The authority herein given to applicant to
issue cuech 3tock and such notes ahalllapply to such stock

and such notes as zhall have beer isszued on or before October

1, 1914.

The foregoing opinion and order are hereby approved
=l ordered filed as the opinion and order of the Railroad Commission
of the State of California.

Dated at San Francisco, California, this 51“715247

day of June, 1914.

Aunintmng p.,;,‘.;;';,'j




